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THREE-YEAR DEGREE COURSE 

Economics—Pass 

PAPER I 

SYLLABUS 

Economic Theory with special reference to Pricing and 
Factor Pricing—Subjcctmatter and scope. Consumer Beha¬ 
viour. Production. Costs. The firm and the Market. Price— 
Determination under different market forms. Factor—Pricing. 

PAPER II 

Economic Theory with special reference to Money, Banking, 
"trade and Finance—Monetary Systems. Banking. Monetary 
theor;^. Monetary Policy. Income. Employment and Output. 
Economic Fluctuations. Government Finances. Taxation. 
Expenditure. Public Debts. Fiscal Policy. International 
Trade. Balance of Payments. Foreign Exchange. 



THREE-YEAR B. COM. COURSE 

Economic Theory 

SYLLABUS 

Uconomici)—Subjectmatter and Scope, Consumer 
Behaviour, Production, Factors of Production—Costs of 
Production—Organisation of Production—Monopoly and 
Combinations. 

The Firm and the Market—Perfect and Imperfect Competi¬ 
tion. Factor Pricing—Wages, Interest, Profits and Rent. 

Monetary Systems—Banking and Central Banking— 
Monetary Theory—Income, Employment and Output—Value 
of Money—Inflation and Deflation. 

Monetary Policy—^National and International—Inter¬ 
national Economic Institutions. 

International Trade and Foreign Exchange—International 
Values—Balance of Payments—Exchange Rato, Determination 
Exchange Control—Devaluation. 

Government Finance—^Taxation, Public Expenditure— 
Public Debts, Economic Fluctuations—Causes and Remedies. 
Unemployment—^Fiscal Policy and Monetary Policy. 

Economic Systems—Capitalism, Socialism, Communism. 
The State and Economic Activities—Economic Planning. 



^w\ f^f^r, *Rf^®Tc^r^ f% 

^af ^8 atff^, ’®i^tg ’i^iT^- 

f^TOT ^T"*^ S~(^) ?fiTf^Til '8 ^TSIfW-f^®iT^, (^) '8 

?rT|f%m, (>3) 8 (s) 8 ^rf^T^, 

(«) 8 «f5ff^®5TC51^ to^«l 8 

s(^TH®T^, 8 ^9}JT«I, 

fi€l?l «i«(TH 

’TTsi^ 8 c^r^tT ^nntf^^i, \ 

^5 Wra 

'enfbif®^ #tl% '8 srWfw^ ^t^«fl— «» 

^rkcTsji, 

^TiTcsil, fsfar 8 cifc»i?r 

«j?fR^ I 

wt^ts »rrti— 4> 

«iK, "itf'i^ '»rt? >9 a?^ '^t?, wt'ff? '»ttit, wT^ »ita? *rft5rf»f- 



( «- ) 


CBt^» Ftftwl ^ (?2F5t^ 

c^ft ^ '«caJ^I^^T’l, ap^l- 

5T^t^r ^*rRTf^T?r ^31, ^TOTf^l 5tC^^ ^T?i«l, apiffT^I^T^ 

^jf^^i, 'SfTf%^ ^ »!^rsr 

«{Tf%^ 'S 

^t^1, 5lf^5fT^ ^Tf^i555[, Ftfliftir 

nft^Tn, i5T%t^ ^ 'q ^rflirr? ^tf^^rt? 

^Tfl»fi ??i ^^^^ 

c^W^tsr v£i^rRnc^j?r >iTR 

t2rff%^ ^ntTffn^'^aj, ^ar, >i^iTc^t5?Tl, 

mi, «t?rr’i«?t I 

i»8 

^fsr«^<T?r to, 

'Q ’f€t?r m, af^ifTOR ^^.nT'T^r apift^TO tort 

^Rsap^r, ^ms c^car «rc^T^—<rf^, 

at^— 



( Hz'* ) 


'8 «f5R^«rn- 

^SV^ nT<=>fJ, ^ <2f^5R I 

^ilsi «(s(m 

®«,»tt^—51»T«ra— «.«» 

>T^®1-fsfc#«r, c^?iT‘1i2F3t-«(5f^ 'ff^ 's 

«1<C^ f% mc^ ? 'Q ^«R '« 

'smr, ^«fC5iir cir^l^^T’f —^ >q 

^5^*fs[, ^5T*fc^T^ ^^rrf^^i, ^f%?r '^m — 

^31^1, I 

'S5F^, ’?T^’?[Tn5it^ l^f^si ^•’1^3^— 

’^■R*n, 

^9T?(C5{?r fij^t^c^-ff, nf^FT^^n- 

^R^l,c3i1«i <2t^i, «i«rr?r 

I 

^«8 

f^«Tm f^r^, «r5[1^TC’f?r a^3if^^tC’f^ 

^1, c^c'nt^’^ ^1 fntsnr 

^f^«n 'e 3icai^ «i^t^, ^sm^ I 

%<.^rtifcs^?r «rt«^— >*»• 

«rr^fr*i 



( IIV ) 

cfU wc^, 

^1, '6 

^3r, «i^N^ i 

vfl^w^«fmi (^) 

f«flR<^— iV-'© 

'« 'at^R^fl. f^tll>I^^^ 

’Ttc^'sr ^Tcnf^^ 'S '®l^f^s(1, ^Nf%^>1t5, 

«mT^^ I 

^e.^ifiC-^?iFl— ^s>'© 

^j^^FTta <2rR5^ ^ ^wt^— 

«ff^T5f ^r?rm^r, ^mt^, 

^z^y ^sTj, ^ ^>1*^5 

1%ap^T5^ ’pmta, m I 

^^"“1 

^1 rr^, ^5!if5f<r?i«i, ^®i7f^<T^c*i '« d^'K, 

^w?r ^^y tr^, ’^-CT^-rfr 

if^, «ITf%^ '6 ^51T, 

W 'sC5'5Tft f%C5(^«Hr \C3ft7T 

(srst^ aR^<siT=( ^<5.ntiR-«t^m c^at ^^7f^'rt^‘l, 

c^car ^»f7f^<T^«l. aRgt^^tJT ^«,nt»?^T-^?(m^ (wcas 



( lle/o ) 


f^tfr^^t, «{f^C^t^ 511 f^5F^ «lf^nT% ^1 5T%1 I 

cm^ 

f%c^ v£i^c^f5^i 5Tri5iTfr^ :3[5i7f^*r'i^'i 

5lR^tn ^^^5lTTg[3i5p ^5IJ, \31T ^^^ 5f^1 

h^>iT\^5j5 ^i:9[jir ^f^«fi, fiif^g ^iwm '^^‘'• 

^^Ti5f5^ii ^®i7 

'c’^cai^r «<2}fe5fTf^^1 c^caiiT ’TT'^^J, '^ij^^It- 

C^l^ ?t|f^?!5®l, (£ff^C5(rR^T?I c’^cai ^jf^«ff^f*l, 

>l*^c4 *15^®^ '!l^^T*f, 31'^^Tif, ^«.*TTW5T-^515 

5?T^ci ^«1J ^'®<r‘f?, 

«l<?f <2i?ft^^ 1 

»i3rTcw?r ^f^srl, f^f^^r, 

^5^S( '6 5pf^?p1 5iIT^^t3r, 5pt^?p1 f^?12[®l, 

ISHTT^^ I 

f^ f% ^*t?r <2fTf%^ ^‘5>*nTR“’fWl ^?r, «iTf%^ 

'^canr 1 


^'SfC 
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^1%, ^^is('hf^TrTOT% 'S C^'«^T?i 


5>i^rarr»i^— '®^'^ 




'O^v- 


^c^nr csiT^ 'Q 

'?^t^-f^Tf*t ^tf'f^^^*! ^f^*rt 'Q (^rr’rtr^ ^-f^*fnrr‘i 

il'W'Wrt’tJ ^1 
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ntc^ r 

^ff «iwT^r <2i?rR^ I 

IJ^W— '©8^ 

^Tgi §wr5T^f^?f Tsjw nt<^r, ^t^fi ^t^t 

¥rf%«l 'Q ^tf^^T^ll '6 

ci\^ c^m l^^m. ^ 

f% ^1-^ 

^<5frTf’tT ? ^a ^^1, 

W’fi* ^^f^etTO, «f?fH# I 


«i«rsi'sisirra 

- Vj>. 

^*«.nf%, si^j'SF 

^c«f?r <2itmfn^ 

^3n, <2f^?F ^T^i, 

«j^m^ff, ^t^T?r =^R*fi, My ^Tf^l M, 

C5t»r1C^ "5^, <£i^ 

<fT^^rr^, f^-^fTipr'R, 1^-«rfl^Tc^r?r ^R^rl, 

^«rl, ^f^f%'® ^iSfHJ^^I ^1 ^T’T^STT^r, 
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'M «%.& 

wrap, <ii«i*fcanr «f^r?r cm, ^ '® 

wmr ^war, <iiw '*«i^«fi, <ii‘!'Q^*Rr 

tfim, »T?f^Ftr^, «wt^ I 
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'SV' 

^^«rTT?r ^c<?r nf^^t*!-^^, 

^c<?r ^f^5iT*i-^c^?f ’T«i*ir-'Rf^c?[T’t '« 

'®J«Ot?t 

'5®8 

fW?l1 ■<?y ^U 

^sii, ^jt^c^?r 'S ^nc^itf^^l, i 

^1^, C5ft^-«(5315{ ;^f%, 

f^5{1 5IS?C^ filf^g *tft^f«t C=!'f^-fil^5TH, f^^l 
c^TT^-5fp^5?, C5^n^^ w^, «i^f^, 

c^rf^-fii^ nf^^Tc«t^ >if^ nf^^Tc®t^ >i"®i^, 

«rnr-f^?ia[«in^1%,'s;^ 

^^1, ^r$?r c^ifl? «2j?rH^ i 

^tftwj >3 :>» ® 

TTf^^'e TrfWJ^ nT<=*PT, ^Trnf^ 

r 



( W" ) 


’^fsTT^T f^5fl^«1, m 

vQ ^<-^rwr^ ^5rt?r TTflr^ nTt?r ? ^TCii?r 

^H«l, f^<fH®i, ^^^- 

*if%5?i ^n f^^fT^'i ^31, ^Tf^c^j?r c^i^T- 

“« 

^T«f ^Tfnwifrf%, ^^fs, fiintm 

n^f%, iTT|-nf%Frf%^ ^f^^rfw, ^y 

^<^t'Qi^, i 

fil^n c«tr, cwf?i >i^^1 

c?p^^c>rir (?TTO ^ m, 

>r^f^^>!T?r, <2i?f'r?r^ I 

^(t7> 

^tjt^ ^8 nt^^T, ^ilif 

^ calW'®T’f, ^w«fwiir ^tSl^ 

?rra^r sif^f^l, ^•^snr «£tf%f^i, ^tSR ‘^t^— 

^i?l, ^T, >8 ’®i<*f«, f^ci^ ^?r ■ w^r, ’sntdr ^- 

«ftc1?r isrsTw's TO[t^ <sr®j^ '®‘i, ^w, 



( ^ ) 

IKI, 'S 3m«l^5T 1^ 3fir- 

^c^rt nc^ ?f%*, ispsR^fsrr?? ^ f^ncw 1%, 
<2TOr^^*N ^?r-n^srr«i ^ 

^*rf^, ^nflFtf^r® ^fiffTRT 

^^nt^R-^T^TTRr ^*Rr ^^tn^:?r?r eif^^l, m- 

^t^rr^RT <2if^fei, iftlt? m, ?iTf^ir® m 'e ?riit^ <ii*i. ?tli? ^«Rr 
cai^f^^’f, m '5n?c«Rr ^Ttr^ ^«Rr «rf^faRi, ^•i- 

'e nz^ •n<’^, ^Tltf 

^c"rr«f ^f%, ^^'Rr ^*1 >si^c«Rr 

'e tiR:«Rr 

’d^^’T® *rr*F 5^lf%55|\5 

^f^', «Rr®J?Tf?, «f^r'®Tt^ 

*i^T«rOTt?, «i^^r5*f i i I 

5^1?, ^ I »iwrfwi; « 1 

fitMRT •, 81 ^T|2}srf=T »i^t5r335^tw i 1 I 

TfsitBrsai^Rr j -«» 1 •, 1 ^-?rt|^f^ •> 

b-1 5Tf^-«2m^ wf^5^T*f •» 5» I ^Tf?;, ^wtrlsr 

>Tr*lTTRf, 37iai]^lm f^«ff?l«l. mRT?, ’RTtBr^H^rttW? 

nc^ ^?rPF^aprfc*Rr ’fT<tTnr» 

»i^f^«>rRr, «RrN^ i 

^«fbrf%^ dl^RiRRr »i^»l, «tf^wrRr fmm, ^<- 

d^^Rr *CT nft^iRRr wRitwi T| 

«'»R(f^«n, ’i^f^’iRr, isnf'Mt 1 



^^WR[«I1 

( Introduction ) 

9|<w| Definition of Economics. 

v£i^ <2r^T«rTnFT 

^rsr ^T'e c^, 

r »r5t^^ tf*r^ c^ >r^ 

5rc<?r ’PF^ ’i?u?|y arr^ 

rro <2m^ ^pflr® i ^?rrcf (3r, 

5I*T^^ ^5rcf?[ TT^«I M msjOT 

sf’Tfir^ I 

*r<^—^Definition by Adam Smith. 

^1 *Rl^wH5nr i ^ 

rrni srw I "si^Tsm wr® 

rnst^ h®Tf5PF «Rf^®TC5T^ ^sitteit^ 

K^ I f^«rn^ <srt[ ‘«rff^ «i^ 

3 ^Ft^*( (An Enquiry into the Nature and Causes 

►f the Wealth of Nations) «mf¥® I vii^ «5l^ 

f^cH c?. ^ ^i ’i"*i'r ^#1 




7^ ^c»ipar i 

^ >8 ^tc^ oj^ ^'s.*rTf^^5 Tf^pfif TOjc^ ^j‘ 

^Rfwfc^nr «f«ft5T I «f?r^ cam ^ 

fm'^ mm I 

c*r«n m c^, 

mm f^c#n ^nrarr f%f^ ?ti >[*>sir?^ »i^t1w ^Tm« 

I ^pt^rsfl^sT, ^f^Tf^TCSf^r f^T^ 

’T^tft mm^ ^k?r ^rtc^ttisj^I c^, 'srf^‘i 

SITS^ ^2fCPlT^ 4^T3l I ’T-vf'f ^ 

<2fc^lt?r 'srar^si ^ ^ ?rl, ^tir* 

^ m^l%3f f%c5r^<^ c^ca[ ^rrsfc^^ ’jpr c^ ^srf^r ^c^f^arsfi 

f^c?m*i 5ri nrf^c^ ^ 

nt'Q^ I ^-^51, ’TsrTcsrrp^’f*! c^, 

f%[^ ^f%5 'srr^'^Tfr *ri^ ?pfk^T«R*Ma ?rmr?r< 

^f^’TfShs nrr^r 1 

i2j^^ *rr??c^ ‘^r'pcwi “fra?* ( Disma 

Science ) ^fwtfe^ I 

^rKr^r-StcrS Definition by Alfred Marshall. 

^7T^t^^-2f«r^’^^»T^ apf5 ^ *fsrf^®tc5T^ > 1 ^® 

R: t |c* nr nr^r^j 5f5(f^r®tf^’5fc«nr ^rc^rr ^grs^i 

^^rrrm Tf^far »ricai<i c.’^ mm ^pfwtc^ 

mm^ ^»i'8 mm f^^tr 

.'^sTTi «cmt«fi mm ^’ff^ ^ i mm 

'BiTcanlw ^ arfsfm «^t^aRr3ri-«t*tt^— 

^srt^ ^nt^sr mux ^e c^ ^<rrf^ 

^i%tf ^5i^ carrwianr efw TOT I arnmrsi^ mrnz^ 

frm I mf »at ^trrir 'e 

ff^ *rrfe ^51 carr^c=r?r mtvp\~^. 





I csim^nr 

«Tf^3^si ?P%^ vilwrai nf^asm^RI TO? TOft Wf? 

CSTT^SI Tffi:? I Tmc?? ^STSN fl^r 

«f^ll ^rf?T? C^IR 1 TO TO 

?r55OT'=l^ ^f% nt'STO TO '5p?1? <2lc^t? TOI igf^^'^STC? 
^1? 'ST^T? C^W^ ^fC? ^1 I ^ ^T^T?1 <2IIP^ 

?r?i ^nf?^ hf^arR? csrr^sj? ^♦rrwT^ ^'s,*rf*R 

^c<? f^TO cwr*i^ 'srf^ei ?p%i K5i^t?l wt? 

^^5TW1—?T#3 (RtTO? 

TO? ^ I c^r^ ^T? ’^fr? ?i?i 
^r?T? ^®T? CSfl^C^ ^nTTO ^^TOR TO? ^ I 

^Tt TOr^nf?^ 5TTOTf^r^ 's f^?%^ TO[c?? ^rsfbrf^ ^fNro 
?Tf^C^ I ‘i|?5Wrsr? nf?a^s(^, 'TO? 

nf?«rTO ^c^T? f?t^TO? '2fc?f’^ ?? I 'si^tc?? 

<Ri^ ?1 ^ ’rrr? sri i to ^t^^fc?? ?t^ 'si^ i 

?r ?1 ^tsj? ^T^-T? Hf^llR? 'ST'ST? (RTRS^? ^TOR 

?? Tl ?5Tf?®tR? <2t?T5T '»ltC»TtW f????^ 

I sRf^atsf ?1 'si^TO 'siTOI ^TSJC?? ^- 

'srTcTO^n "^f? c? '5f«f-^*rn$c^nr 

*tf^rf»T^ ^? I ?1 TOrf^?f «fc^lT'®f^ 

^TOif^ 'si^TO ^ri Afro'S 'si^^c^? 'f^??«? 

^?1 TO 5(1 I 

V<1TO’?^‘t ?tf^ ^^C? C?, 'SJC^? 'Q 

'Bn:<? ?j? ?«(R«ic5i? <^TO( f???w ^c’l'e 's^«^^ ^Rf^ro 
TOTOTO 555 J TO I ^ C?, M f?fTO?? 

?T?H ?Tai I ^TTsjc?? 'Bret? c?fTO 1 M ^T?- 

<RTTO? ^TOT? ?^-sn5 ?^c? ?T3r I ?Ewr^ '?< ^???«i to— c^ffm 
TO \ ?TTO^ rntrot ^<? 'Q I '?< ?tf^ 



•f 

iftiipr ^ ^ ^fm) m sn 

f^f^TO ^rrs^ i5Tirr?r ^rfip^ '»rT^*i ^f^?n '^^nri ^i%- 
»n^ TO I 

^r® I ^?rT^ Mm 'sirc^TTPTO «2}*fr=r ^»r 

»itrfr«i ^?ri i ^^t*pf c^. 

Mm cwr «f5T Ti 

» 

cM^*t 's^p^rtfT fro ’Ept’^^T to h 

TrKT»r-4f?r^ >rw Itor*! to^IB 

^ I <sm^:, ^c'® «f5r-^nt^ 'e «iR-^^^ 

^ hfnlr I f^^?n®2, ^<^1 

/ 

•ffwTTOt’fT Tl f^f^nnnRT’fT ^'8^1 yrt 1 ^r^- 

f%TO—f^arn:^ >f^rr«R^ srTsjc^^ >Tf^fir® 

^ I m <R m ^ 

’^-«n:«tTf^ ^1 ^ I ^v^Km M' 

^^«) ^1%r® R?ii till «rfc?nr c^ 

^JT^ ^^rffl^sT, ^ ^Rf^sTRrr^ 

iRwrc^R jRm »RT«rtl®T^ nto 1 

^\^3l1—Definition by Cannan. 

arKtc^nr to®! w<it^ ^■R'R, 

«f55 f^f^wrc^ <Rfl53tcsR 1 

^ <Rfwc^( *rrf«i^ wr ^1 ^nx^tf^ 

1 ^ ( a study of the causes of material welfare ) 
ifi| v\^m 3pfB<j<--c^f=Ri ntf^^ ^TTTO^ 

M^ I "sirspF ^z^h 'arrc^ ^TOi 

»r^ ^ "STOi ^rn-^l ^s^Rt^nr 

I «2fcp^ TO1 ^jt%5’R5 *rr|r®‘ 

•tar, »mc^ ^r7T*j ^prjt«i ?[|c^ 

'TOt f *r« 'Q f^ap^ ^nn ^ 1 !%*%**^ ^r® •ttc^ fw 

^|ifr» vff»rn«i ?r ^ri 1 <«f^ ^*m*i »r»ito 





c 


^ ^ I 'srf2r?r <2fm wl, 

"8 ’TtOT —mtzm 

’F%9T'e ^<?r TO1 nfwnm’fr ^<- 

I ^t?fTV<2t*f'5 

atirrjr a?j5 c?r, f^f^r ^ ^tc^t*f 

3R1* ^ '«?p^ ^m:^T<t 

^^trfsr I 

—^Definition by Lionel Robbins. 

^us '®inf%>ft^, c^mOT 

^*Tt*rT5Tuf% ’^n^tirc^Ttr i 

sfSfRssK^f ^ TflJOT C>lt C^ ^^*1 

^*fT^fn:5r orf®^ ^Ir^-nr 

^Kt^’T ’tff I ( “Economics is the science which studies human 
■behaviour as a relationship between ends and scarce means 
which have alternative uses.*’) 

f®5Tf5 I 

<£f'«f5r®;, 5iT5[u^?r '®l^Tc^ ^^jT^pan*?hr wR •« 

^ ^c^fT ^1%r® ^ir i 'si'm 

^51^ ^^rtnrsR 3[t?R cm^ 

^f^r® ^d I ^ «lf^R f^T^TR 

OStC^ C^C3[ <R» TO'®1% ’R'Sl Fffttrl 

I c^ai 

^sisprflR ^T?R C^T’f-^RfR 

TOT I "STsR ^finii Ri ^®R cTfR^nr 

TO'Q^nr 

’'pf^ *rTiR sri i 1 %h 15 «r?nrR 

’Rw >TWR ^ ^ I irfbi^ wr*f- 

*Rf^arrc5nr »f^«i nfb^R ^p%i ^«th *mK^ brirf^si 



^^tnr®i) i 

?Rf^C5(ir 3?$ c^, 

<Rf^®Tc^ 'srf^ ♦rltf^ ^?r I «i?rfwfOT 

ttsjot TOTf^ Ti ^T^«i '8 ^?rr^ fijf^faRrr^r 

^rfc^rrs^ ^ i ^i?iparfN^TT^ ^ ^'»t^ ^ntrr^i^finr 

^t*i7^ ^tc^rf^ Tn «f5{f%®TC5nr *rfc?r sn —wk 

rp:®nr ^rmsfhr ^'strni^ ^ sRfwm 

^5rn:«rfwT?[ <2f«rm ^’Sj i 

»|^?551—Definition by Cairncross. 

^rf^>r-«iTrs cwf<iii!»!, 

c^ f^-r ^Fnrnr 

W*r 'Sim l (‘'Economics is a social 

science studying how people attempt to accommodate scarcity 
to their wants and how these attempts interact through 
exchange.’* ) 

c^<apTi;“«fir^ 5T^®1 f%r5r^«i 

I sf=fR®T5r v£i^f5 I THSfc^ 

^8m5^«i ^tc^T^JTi ^r^*i cm 

^rf?^ «t«Tfw 'Q ’T^fcwsr 

I TTffOT 'a(T^^«nr'8 ^sri r 

^ ^ 5nr?^ <2f^tr^ ^arror 

c^rTiR TOT— mc^ I 
^ m c>f, ^*rrrr7j m\ wm c^rmOT««? 

>fm<#hr mm «n:?T®R ^ \ 

^ *f^ ^ «c^mjwi mT’f 

^ ^<m«i mc\ sri > 





n^?wr c^ ■«ft^‘1 '^(t^ 

’rmfipF I »jf*rf%^ -sfc^ ^ ♦f Iwrf^ ^ i 

»TTrcw ^?rrc^ CT^afsr 

(StcrrarsT ^ i Tsrrsjc^ «ir5lt^ 

^5T 

f 

c^?rTfaFc»T^ *f5{f%9sTc^ >R^1 ^ ^«ri, 

^rnT'®i, Ti n^ 'Q i ^<?r • 

^^trni 'q ^ i (m mT^>t 

^C9R M a 5r^«i 'srnfB ^ar «r- 

f^trsnr ^ I (“Economics studies the part played by 

money in human affairs.”) 

'lit ^1 TTir c^, «f^rR®t5T c^ 

^C?r ^ I '5i< Tf^ ^3[—iSt^^TC^ 

^ ^f%r$ •nc^ ^11 ^ 

c^ ^nTTO ^c*fT ^c^T's inwraii 

^ ^ I. 

ftl%?r ^^ssi «iTc«[Twi 'nt 1%^!^ wi TTsrfw 

C^, ^M”T»T-«t*f^ <fsrf^«TC??^ ®T^ai1 *ff^Wr«rT ^ I nf^TT 

C^T^f^iaPi. C^ ^"Siw ^tKt^t *f5r 

^ I ^i?TTOt9fT ^nrm 

>rr^^ ^5T^?r’®i^ csrr^c^ «frf»T w— 

arrtK «f^Tn 1 

5T^®1 ^8 ^ *rK*!Pj 

irrt ^f^'e 'em 1 

—Scope of EconomiCB. 

mm ^ %l ^1 ^c^r \ 

(Sf9n«r5j^ tut it3f tro'«’^[tsri^fin:^ ^rrrntRt 



TOT I *f%t^ TOT, 

'srrcmfl^ i?? i vu^ f^i orf^ c’TC^ 
i£l?Ff5 ^-fifT^f^?F f^tsr ( Positive Science ) Wl 
'•Tfnr I wi Tltc^ *fti:?r c^, cm 

iiit 'sr-tsfTf l^ssTc^^ ^1 *rrnr i 1 ?p^ 
f^?r^ '«PT^’F»m:‘T?r i ♦nr^ 

^rT5fc^?r »£i^ ^(gfc^l'nr wnK mu v£i^ 

^'6^1 ■^f^rmr c^It wi 

mm I '®i<^ w '5tT3r>f 'q ^T»f4 ^smi^Tt^^i 

i 

mm Mm ( Normative Science ) 

mm I M^summ m-mmm 

’m I Mm i^c^T'S fr^^fwsr 

^p^rrfw'nr ntc^r i ^T?[^Tir-^Tf%:«PT mrnm ^trnr 

*£i^ ^tf^^rnr I 

"my ^srfrsrT^sri 

^cHr« i ysmt^ M 

♦r%«ffw® vii^ »rfOT wi mm i 

<^t»m ^mum TOrm Imw^ 

^icW'e ^*fryTf^ j^rf^iiOT ^sm5^*rff 

trtTO<T l (“Economics is chiefly valuable 

neither as an intellectual gymnastic nor even as means of 
winning truth for its own sake but as a hand-maid of 
ethics and a servant of practice.” ) ^ f^fC5R*l 

«ii^«mr«ii w ^mri 

wmw M ^ ^^mPM 





fro I ^ m'srR.sd 

'srrc^Ttwm cm >rr<^^l ^ 1 

^rR«j ^1 ’Twr^t^ 

’*ft^ ^ f% apf5 ^ 

'G ^sttstr M ^ifi 

«Rf^®TC5nr f^?r^ ntc^ c^, *ms 

■^fcsnr f^fw, ^*&5r 'e c^r’t mi 1 ctrcnir 

mjv?( 3pfS ^?r 

wi m, '®rf^®iT®=ii I «i?f 

c^, ^^^mc^^ Tf^^'®l-^f5^ 

fsr^^ 

^f^rat'sfiT ^nrt^rrcsr f% «Rf^Tf%’ic®m 
jfTt ? ^511 nTc?r c^r, «RR®Tf^’f«t 

®T5rrcw:«t^ ^i?irc«r v^it “trc^^ ^TrsT'msfi mm ^{1—^sff^r® m 

^j%Ti >[51^ ^3rr«fT5T 

mm 1 *rTfOT, ^ 

«f^f^ 'Q?P^ ^^Ti5l%?r ^•i 

^5rfR^«R ^t^fRT ^1 cwc-{?r wim 

>rr^^ ^?rf^ «Rfi®rcw^i ^ 1 

I 

^rrsjc^ m^Uf^ #Rcs^ m ^pftrR ^ums 

^1 (7r ’TtRI^ <2fc^ll ^■RTT® *Rf^WC^ f^- 

w '*rr^« 1w® 1 nf^«prR ^t| cmm 

-^brf^ ^i’^run «(t^^ c*r ^ f^i«i 1 '^isfrs 

oit ^t|f^w*nr ^1 >rtrR^ 1 ’s^wr^ ^yR ^’f 

^<bTf^ Trtr? ^p%st*r- 

f^wCTT *fflR?r c^ ^^rtmi ft?r ^1 m^ 1 



pp ?—^Is Economics a Science ? 

i^rs nrr^r f%;ri ^r^- 

C5? f|9i I «mR«Rr^ ^ftrnr «t««rsr ^*r%r 

^ C^, “ITC^^ ^VSf( 

c«f^ I c^, ^ ^sr ^Rp^Rt »ii^car PPr® 

^tOT w ^TT® Pt%w w *rf^Tl i psrR 
wfbm I ^ «RpnaT^ 

pwR ^n ^^*1 ^11 '8 

3r:*fj8 Tr®c®*r Pp^ c^v^fw ^1 

PBIR TO I ^Kt^^iy ^tf^-fsi*fr?i«t =?JTTmc^ 

nr'eiii i «Rf^iP’rc«Rr 
?pf5, ^T«fferf^ wTr*r Ti #rf®®slx:^T^ ♦tT^bpjnr ^ar vsi^in 
^r^c^tr c*f^ I Pp^ Ti i^^^ 

'ni^csff wrfp«. c*fPr® nmi to i f^w;, ^1 ^ ct, to^ tt^st 

^ I cn ’T"*J< TO1 ’Tp^Tfif® ^ I ^TfTO^ 

tT^R tcht m 'stTO «ij^ 

srfg ji TO TOa«i ^ftfi ^RfroRT^ •rc'^ rroain P®rw® 
^>6111 i£i^r« I «Rf^5(c^ P»R-*mTf^ ^n- 
^Prfa TO ^ TOT’fJ TO I ^^*1 TO^ 

^f^Tfr ^c®T8 ^rrPfiri to to i 

«tT% TO^ »ii^*r5t^ ^TO Praf^ ’pra- Tf^r^® 

TOt^ '®t^<i ^ ^ ^ I c*rfTO CTO 

TOTO TO^ TO1 TO I 

*Rp«T^ TO TOife^ TOC^ TO^I 

n#cwi cTO^’t Pr^Tc® ^*RR5 *iicTOa tow, 

toiM^toi 

iRf^TO Pro ^1 'BTtcmp^n 

CTO <«TO^. *f%«H* TOT^ TO TO1 TO1 mfTO I PwfCSifl 

TOI PfC^ ^Pr® <HRc«li «Rpwm «flf® PirR pRi TOI 





wi I ^T*rni«i 

Ti wpT I ®T5f n<c^*i, f%oR*i 'Q nft^i ’Ti »fi:^®ti 

^T^*i ^1 vsi^^ c’lt^ f^rr*i^ fTO>i^ >1^ 

^ I Ti mvm hf%l7 5^®T c^, 

^ Tl >T^Wr Wl '« Cnt 

^ <2}nrf’f ^1%?n f^®T^ ^ i 

*f*rT<i[^i, c«i7TfwT^ iff^f^c^ 

C^^1 ^MOT C3S%f^'5T9f, ^8 f^C9R«l ^^1 

wr^T m «£l^* SIT^ 

TTTO*! ’^'Q f^«rr^*i wi ^ i 
«Rf^^ (7^i:3f'Q <stc^^ I 

^ car^f^’f, 'Q ^fN'l 

^Qfbrf^ ®mr^ •ttm i 

cf*r-^T3T-nt3rcOT 

^f%i}l >rr«rnr«r^: ^irf^^i fc^t i TO;r^ ^tF?rc«i- 

^i5s ’TT^ai^ cfff^c^ nT'8?r1 ^?r i 

t^f% ^?n #r?T?r nfl’^-^T^ i 

sRf^T^?r <CT car%f^^ '« %sR«i 

car%-f^^ 'Q ^?i'ni«i ^ ^fwr^ 

Ths^ >R^ 3i3it*rr5i^^ <smt^ wh6 i 

«rfrraf srnr ^ i 

^Rtwr^ f^«T5T ^f%^1 «r1%f^ ^Tl-^?Ff^*nr CTf^T >T^’r® 
^*1 ^ I 

fro *?t^*t C^, <f?rf^®T5r f^«rf5T-<tinTFJ 

^^I'Q ^ *m«ff^i «rff^ ^ f^®ni:^tt?r 

I c^, R«'N>i’srvii c^ ’^- 

^»nr t a »i^rl «Rf^T^ ^r^nr, ^5t^ Wf 

nfiwtr*! TTf^ §*nir f5r®^i%^ i ^ <4^ Ttf^ 

w w^ c^, *f^cT*F*i ^flKl CT-c^ wi 





i ■ 

5rl ♦rTi:?r sri i ‘^iTirni^ 

fsrf?! fiff^feri ^ I 1%i 

«fm n'm, >i"^< 

•fTc?r ^Ti I TR^-®fli5 3i7T7?r ^ ^nflr^fhr 

Tl »[^3r jRTsr 5ir^ i i cm 

«rr?p® ^ i 'amr^l^TO srrsr 

f^®TC5nr i^5Hi I 

^ 'Q (S^F%—^Nature of Economic 

Laws. 

’3505 <itrc^ I *Rf^Ti:^'9 

Tjar ^TC5 I ’sjsrsfir sfs^Rgs-nfl’ f^:5R«i >8 

*nft^i-^T^ ^T^«i I '6 tftm 

^^f%lT 1^ a, ‘il^ ^??srT=rf%^ Tl ( hypothetical ) I 

^Fr^^«nr «rm m i ^T^^®twr 

^1 nrc^ c^, ^ 'snTTt^ *rf5^^ ^i ^ 
w[ >rr«rR®r®: Frf^i 5 T>t nn 'q ^®rj5Tc>r?r mi ®if^*n ^ *nir i 
^Rlwf^ ’trm 's ^f\w\ mi 

®Tf%m 5T"^ ^^5fTcf551 f^^T« f^rfwl 

mm TO w<r«. I mm ^ mff«. ^R 

•c»rrcm ^ ^1 m *tl? mi* 

^3! Ffft^rt^ ^'8 nTc?[ i TOit^ '*i«f- 

aj^aifg mr—^cwcif «fc^w I 

«^Rf ^ mftm i tftRm*j5^ 

iCirRc^ft ^ m ^pthr, «nfR5 «itr® RwT^mfm ’^-r 

3pji^ '®?<biR5^ m i mrmfm 

■^^?m 'ft m ^*rr*R ♦ptrr i 

#1 ^ ^ c^f^ *RtpR mm w 





v£i^ 'Q m 

>Q «rc«T nf^«t^ ^ i w 'q 

^T^?rf^?r f^’^t^'8 *f-iRwf41^ f^Tm m ^ srl i 

f^Ti c>m "s^ ^8 ^ ’Tsrntni^ 

«Rf^TC5Rr (Sjt^^ ^1 ^ I 

c^, *Rf^'n:s^^ ^'©fsr «ft^^ ?mr 

(exact) I f^ffl 'sr^nrnr '® ^sn^T^r ^ 

*rfi«r$ i^c^, «r5(twri^ ^ ^ ti 

♦Tf^ 5?11 '5(<hrf%^ «(«w <?r, 

^c<?r ^ i 

f¥« ^ ^R1 Tr55^^^'^«rrf^ 

1 ^1 nrc^r c^r, 

IT® ^1 ^tsi mt^ I '5i'^-nf^^C5i?r 

srf^^-pftaj^'8 nf^sr i =^^?rT^ f^^'sfSr ^ff^- 

ntc?^ f%^T^is1% ^ «TnRr ^ I 

«R%5tCSR( 'crarfsr Relation’ 

of Economics to other Social Sciences. 

^iif^RrNf 'S ^firtwf^t^—Eeonomics and Sociology. 

*Rf^aTOT ^5rrc®lT®J 

f^ff^ ^wr^ 

fiirr^T nn i ’th? <2fc®h'st% 

>f"«^ ^fu9iT®sfi I ^rrs^ 

nrsiTf^ I f^®rOT j 

nflr^^Tf, c’fttt, ^Ti%, ^t|, 

'« ■JrT^^«?Tf^?r ftf%-^*tf^ <2f^ #hPRT3l1- 

df^fTatt ^TC9[T®5d ^aiTorf^OsTCsr I v!)^ ^^11*1 ’PTW- 

f^WTsrC^ ^ I *l*<f^«R 



^8 

^r^^arrn ’RmRatrsnr 

nt^ I 5(T?(c^?r (snr^ll's 

-»tf^c^?r w f^?ri f%®tr«r fcp ^jf^rsr ^^?rrc5 ^srr«r- 

f^®tCH“< '^nsTf% I 

^ —^Economics and Political Science. • 

*1^ <fsrf^9st^ I 

^^STR ^’f nfIR I ^5^11- 

j^fi{f^gsrf;f ^gr ^?rl ^rrsit^m ^ 1 :^ ^1, 

3f^5TTTc«t^ wsF ^'sifl ’T^f'Si^tr^ 

-^fcsir^^ri I «fC5(?r ^^nm, ^ 

^siTcs? f%?rTt 'BTT^nr's «rf5»r *fR*i c^, "rrc^^ 

*jH 34 ^T^R®fC«??r ^iC^lb^BT C^P3f ^^c\9 f^^“ 

>r^< ^sifSprrt 1 

Ti?r«i ^fRr® c?, 'sfrc^rrpsrnr c^3f ^w ?^'Q ^?rrT^ 

I ’TfC^fT fl^TsR ^1 I 

<5TTO->pT^ iS[fhF?r<i, ’wr^fR, >8 f^, ^>{R- 

^rt%efj^ cffpn 5rc«{l ^rr^l wl '®*?r?rt 

^tr|^ ’IT^I ^SR ^1 ^ ^C8r« I «Rf^®TlRir 

TTlf^wR Corn'S mca ^n 1 cwm *rTf%, ’^wi 

.i£l«R 'sRTR ^ I 

^*nir*fr*F c«fi:na *(RT«.*rnr5T, '« ’^*^- 

TTTi Wrfa^ ^ I ^ ^wsn 

mpm rt| ^PthS C^R ^nf%5-to^ ^1 -Sjf^iR ’'F%’3 ^TTR ^^ 1 
^#>rR ^5rr«fR*Pcii ttI ^ 

iiti(f^ 9 ffi| ^ ^f9^9V-«-BeonoiiiiC9 and History. 

' ^TC8!Tf5^ VI ^rR^->Rtr«Rr HRf^^R '6 ^TR^-WSR 





I ^’t ^irfOT c^jt^ 

md WT5{1 m f®f^ 

5^^srt=r '5f<fi5rf%^ <2f?rT»T^f%?r f^fif ^1 Vi i 

^ I ^r^'®?r f%f% ^fi ’rSsrt^ 

« 

^’iTTOt^ ^^1 ’fkr nrllc^T 

^51 >iT<^ nrc?!' I =^?rf^ 

*fT35 nfi’ nrc^ I 

Ifidwtic S8 ^ftf^»tta—Economics and Ethics. 

5R%5W«F v£i^f5 '®n?Fc^ *rr^ ^f%^i 
^f%?rr%®R I ^3T c^, ^ 'si’jf- 

w ^rtai I c^ nr^ 'sr'n^siT^sTTir srrsprerrf^^ 

C^'R Wt«l ^1, C^ "fTTOF ( Dismal 

Science) ’TT^ ^ ^1 *m?r ? '®r«f7Tn^ ^isi^ 

v£|^ ntc^^ ’fsrf^^ 'SiP^ ^TC?lT^ 

^^fiJ ^T^%5T^f TO[5f I sRf^^str5[ srf?^^ ^1ip$ 

'srr^‘1 m ‘^‘t ^f^?r 

^c*jp9 ^rrr^ i nf^FT^ ^1 

fk**!^ ^■wn « tksm*! 

'srr^m i 'sisrfl^ 

^71 ^1 T^ I t95[^r(u 

^?r«f^1%^ ^rfc^rt^^n ^ ^n, ^srriK- 

's^ wh^r 

^PfSTO wl ^ 'srtrsrr^jmr «i«rR i 

^?r ^PKR^r 'iit '^titH^r ^ 

^ I «Rl^[«t^ c^ 

srft I 



vQ 'iR^—Eeonomies and Ps^roholosy. 

(3rf^ ^'Q^ri m I ri5^' 
tfSff^Ptf^’f*! '« CSt’f^^Tfl’ (UtilitariaDs and Hedonistsy 

^r^Ts^’Riw 'srrrrasFrc^ «ic^^ 

^ ^cnpj v^inri ^r®5r i ^S55tir ^sTt 

^ifS 

^<\ I ^Rf%wTf^’f‘! ^C9R (?r, 

^i2(C5^ ^ ntwi w^ fsri’r^TO 

^911 ^T^r® c^, 'q c^rc’nr c’fpji 

'6 9rrc®ii ^ i ^i)-f^ f^i 

i:ff4n:^ cm at^t? wi ?nr ^n i 

i*»fftsrtOTI ^Ps—Methods of Analysis. 

f^sTc^T^ m sRf^sTrsnr f^a^«i ^rnrcir's af«fR^: 

Wl t n^ i (Deduc¬ 

tive Method) ^*T?rf5 ^91 ^izm n'^f^ (inductive Method) I 

^9[ a, C^TiT f^RiT^ 

♦Jrt f^^Tf?'® ^fwi "TC? (7f^ *!^-f^«frf?[^ fJf’fTm 

TO®i ai^iT*! wt I mmn ms 

^tc® f^c*m f^’5sr« ^1 I 'sijwt’i. «i^«t 

^TC9TT5^n crvu^ af«nR®! *r^f® 'siwar 

^%tfe9R I 

^c^f) *r®f®?r ^ <r, aj«fnr ®<8tT«f9T 

‘flt ®c’^^ f®%® ^^srrf^ ^ ^ii^n 

W51 ^T^?RT ami ^1! 

^ ^1 ^ c?r, <T^CWt H' 

®cuii f%%® cmsf fwr® apl5^ I »Rwi^ ^ 
nritmf *f^Wl T5i:9| Cl,f^cJRci? cm 
^ Cl •f'«f^ ®»® 91®! wi to ^,®isTc»it 



'aiWRr^ll 

Wl I «fsif^t#l' ^T>fm ^ 

^*nr ^Tcrr^r i 

^srlTST ’fR^ 'Q nR^^^lTTir "TTOTT (Mathematics and Statis¬ 
tics) R1%i ^<brR5^ Rr«r’^«i (Sic^T’r ^ i *RRwr 

^rrrsTT^^rf^ croi ’frRf^^ ^e Rcsr®i ^rm^f 

ifk <?r, ’trRf%^ «rR^R (Mathematical Economics) 

<» 

'« ^rRstTst (Statistical Economics) ^TT^ 

^T?r »r^< "TT^ WT'HS I 

Rc?W«l (Partial Equilibrium analysis) 
'« ’rmfsr^ ^-nr^fT^rT ( General Equilibrium analysis ) 

♦r^Rs 5(Tc^r >rT?Tc^ ^rRistcst^ ^ 1 

^t?ryiT^T TO R^nRT ^smtrro 

^Tr<?iT5=ri ^xr, ti (?[ <7TO Rsi 1 

jftsrRf’p Rm*! c > k ^ >pp«t 

<2fc'®7^f8 R^^^ ’iR^ RTO?r ^■nr’Ttc^’sr ^1 1 

^®TTnr 3#cij?r 

«ii^fi5 iffC’^T^r FrR«n 'q c^to ^tR*ri >8 

C^T’ffCST^ ^*IT R^?r ^Zf( I v£i^ ^T, ^Rffl '« (?rrTOl^ CT 

nR^i^ ^ '^^ ^sff^ >Tc«f Rc9R«i ^ v£i^T^ <5 Jc®pp 15 ^TO«r 

^?rr R^fRT'i «rri:^ 

'sr^fbrf®^ Rcsf^c^m ^1 i 

«ii^ *f^RfB sffS^r ^R?rl 's^sfTT’T^ isfRR R?! ismi^ 
^T^^TCTO ^ ( Conditions of equilibrium ) 

Rwr^«i ^R^f 5T \ ^3TJ ^m\ 

^rRjfl ^1 C^TT’tR ^TCST ^9J igCTO ^ ^T%1 ^1 (?fTTO 

«(<)*«; ^*nrTn=5r «I*TR^*N ^rRm ( other things remaining 
constant) *fR^n I 

Ri «iT»T»i c’?, Rcimci^r cwus 'st^^cto 

*frtr«n «fcTOj ^ Rto Rf^r i ^tsi mtz^ 



( Static ) ( Dynamic ) I ’ff^SN 

mr^T ^fi—^TPrc^i'e c^r 

%fTc^ ^t^T’rran ^ ^rf^fcrr’U ^ item M- 

l^csRm (r^3f «rfr5 i 

^fipartC^ f^^'Sl—Sub-divisions of Economics. 

'sr^5rl *(5fRsTOT nf%f^ 1^® >6 

c^, v£i^ -rr^ 'st’T ^ ^f%^i 

’^OT ^ I (Production), ^ I ^fsf^nr 

(Exchange), >o I (Distribution), 8 i c^^t (Consumption) 

'Q t I (Public Finance). 

nft^si-stc^rc’f f^«rc^ «(C5rr^*rfjf5f^c^ ^ 

Tfpt I 

f^fro— tos 1% t% ^r?rc«i ^ fwr^ f^f%i 

'e >8 *f^f® ^ I 

^«^5T—^mwTcsf^ 
i5t^i vih^^c-r 

I 

csT’r —<siwn 

csmR «{TC9rnsRi ^ i 

>rsmfr ^t| f^srr^ ^fwi f^f%a m 

^ 't^ I 

^6 ir»ifiW*l“-’Micro-Eeonomic» and 

Bfacro-Eeonomics. 

a<n, t^l w 1^ I f^ciPn:*Rr cm® 





n^’“»tOT 

'ij^ ^tz;»\t^5Tt?r «iT’?rfw K^if^iwr (Micro- 

Ecooomics ) ^1 ^ I ^n’ST^CW C^m ’T® ^1 igjf^ifST^ 
^ f^fsgs^tc^ f^i:>R«i ^1 ^1 ^ 

'srtwf^TC^ *Rf^^ (Macro-Economics) 

'»rf5?r«i, 1% (SJf^'m, fror '« ^^c*nr (?rt?- 

apf5 ^9TTf^ ^ I ^ 'siRSTtf®^ ^ 

csTT^ ^^nm, csrf^ wr^ csTTt Frfltfi« c^^r 
's I 

sfsrf^T^ >8 

ftR'Q ’TT^FT^ '5is}b?f^’*F ^^*1 

m^ri m ^ ( 

^rt% 1^Ff^ Rl&’rs^TR 

^fsff^Tc^nr f^rcsf^*! ?|1%r® ^tirl ^rt^r i «?Ta^ 

nf^Rt?r 's 

^ ^T*f5T wi ^ I 

^ ^^Ut*l—Wealth and Welfare. 

TOT wsusn (?rf^rr® nwi i wt*i ^^*¥1 

'^TCgTffg^ ^7r, C^ ■srR^-’¥^«l 

5r^ >r^< ^vs ^m^ »n::w7r 

^n«TTn I ^'nr«i ^rtri f^i «imf^ r- 

jf-M? ^*r*pi ws ’^siKHtn 

^HTT^ I ^T^7ri CT, 

tsRnrWR^ ^•’pfOT 'Q '*>!<»Rif® I wi*i^- 

«?1^ TT ^1 *rtrii 5(11 ^ 5rw- 





^p»rTT«i ^ to, wr 'q wT*t ^ 

tesRT mr ^ i 

tfsrf^fWTcsf ^ ^erWj^ w 1^^- 

C^’fT TO*^, •CT ^STJT«I TO^ 

^nr I ^r^pf? « wTc«Rr ’t^ssi >!fci?^ 

^5prf^ ^^1 TO C^, TT^ apij TO ^T'f«t 

tsTTTO^ I WT*! »fTO-f^rn^ ’ai«f'r^ 

c? wt«i ff% ^TO fsr*Rf^ =rTt i 

^r?ri wT«i nn ^ti?i ^Rf^atir^r TO’rf^ ^iT'e 

•TTW I ^STI TT^ ntc? C?, ^ftif^ Fffin mif 

»fi^^ y£i^ ^fTflin *pr«f^ m ^?T»pp mi ^"*iff 
f^ «i^9TjT®rl 

I ^l^insj^C^ TOTO1 Tf^ 

’TTO ff% TO?r TO^Ri ^ 

c^iK^ TOJ'« "rrf% ^z^ I 3?if i 

.«tC^ <2f^^ ^ v8 ’^^TC®TT’F «nf1% WT^T TO^- 

^srnt«t^ '®inft^t ^nTJfTsr ^Rr^fi nR’tR^ 

’^Rrn ’TTO-’fTOf^ I «f9f 

^tf^, ^T^rrRf^ 

»iw 31TO ^^J1 m ^{1» 

<P5[ TOc^?r srr^fRi^ ^m- 

•ff^T^i fRfi *f%^—c^isr fsr-p^^ sTT^ I ^^[?r c?^i 

m cn, >iTOw a nf^TO #iwi >8 

TO1 Rr<s|1*i.^tc^ 1 ^rsm 's ^B5^c?r?r ^ 5 ?*? 

^cTO^n f^TT® ®'enl 

:% TOm ^TO*Rr CTO’T*^ srrt TOl TfTOpf ^ 
^ t ^ ^TCf c^, ^fTO TO, TOR #[TOnr mu 





1 *rTfOT mnm i »rr^T 

^?r ^f^?n srrs?^^ 'Sf^raj^Tfl' ^ 

wr ^<!.*fnR 1 ^ ^ ^rrsrrf^^r 

^c?r, ^•*^c*nr ^ ^ ^1 

^9T ^1% ^ ’^^TC'BT I *rtf5^ 3T"*1Ctf^ 

^TT^rf^ '8 ^T«atf%^ si<;9f®i ?rrr^ ^ 1 ^ k \'^ ^ ^tar^fN ^jtw 
's ^T’TTfc^ ^1 ^Ff^i ^ *rR ''sirf^ 

^1 ^ I etp ^"'Itf I 51*^ <2tfl5 

^^rTT^i nTc?r ^n 1 f¥?5 ^r*t? 

>Tc^8 ^sT^sTTT»i ???r ^n I ntt^ 

■c^rrc^ ^ v£it JT*^ c^^'® 1^^, '^w 

Brer ^^i5t wt«i ^ I wsi^ ’f**t*f-^«»*rn?R '«(c*f^i 

5T«p(jf-?r«^ vQ?P^ 7 ^ 1 ^ 1 

^Tif»f»T nt%#%p 3F^pn^ wT^i-Tixl nft«r5 

•vilt ^TOr-«Jc«rff^ ^^51 ^R ^Ttl^ >nm?r'©f% OTn 

^TRT^rc^ f^*i 'st^btRc^ aiR^«fsrR 

?Tr^ ^ «fT^ ^^?ii ^ ^pflTTr^ ^ I 

>rr«fnrc«nr f|^c< ^t| «sf^ f^«i, ^*rf%- 

^ v^ '8 ■« ^T*aTl%^ 

I ^»TJTm WT I 

»l*^ ve ^9TTT«| 'S^inwfR I 

wftwfiC «nOTt5irt?r Value of the Study of 

Eeonomies, 

\ 

i RfiencH^ r nfiwriRi wtr ^ sir ^%»r vfTRR ^ 

I ’T^: “TT^ ^lC«ltH1 vfvi >m«f RRnmRT 

nrnri vtf^^'f^^|1%irweft^ Tf*R ^1, 

w ^»Tmfr ’TST c^, ^rt 1?^ urajOT 





^ cn "ttc^ 

f%"tTOc^ ^11, c»r »(Tm ^ 

wi CTO i 

c’tc»T'e *Rf%«i5r m^rt^t^r 

TO TO! «f5rf^«trw?r ^T«tT^; to^ft ?t9! 

»r*tif I 01^ ’r*"«l*f^ ^9r (SJTO i 

>T"*^OT TO1 TOTf^ TOT«1 

^TTf^ mc^ *Rf^®Tfj^’f«l TOt^ ^TC^lTTO ’fHR I 
TOc^ ^m-TOTc«r^ ififTO TO 

I 

«Rf^Tc^f?r w'Q ’iw ♦ftrcmTO 

jfTf^ 1^ I ^f^rf^rwir ^ ^ ?JTO1 's 

f^9c«nr m (?r ^ '8 f^TOR «(c?m 

TO1 TO^ TOH toI^^ -8 '5rr«m1%^ ^afsr® 

TORT t 

*fTO^'*r*F, l^^’Tf^, ^^jJiTfl- nc^ SRf^TO-f^^ 

wR TO'af'l ^1 'flTO I ’«r«fhrf^^ »i^TOfinr 

»!TOtOT ^*nrt ^-"ft»!C^^ TOf^'^ 'Q ^TOtf^l *f^ TOT I TO* 
(?*pcar8 "TfR^'^tc’s^RT TO^wtzRir ^p^'QfSr 
>rf^ *ff^f^ ^ I ^Tl^rfir^’fr'f^r to r- 

*t^tr9!TTO ^*f^TO t TO^Tfhr *rc^8 
'6 f^aFir-TOTO ^ ^'rf^'SfaiK »rf%f^ «ilTO 

«rw^ I ^-TOTO5^ Witfl ^mr 

I CTO Rf^wTr^nr ^ 

Ri R ^c»f TO nt%!’it?^ 

»rfH*ff?TO5ri ^#51 aff^r^ Trc<7 m<R to 
iRT srt» 

; «t»m ^TO'«f% TOW Rf^arfR? ^nCTff^f^l C? 

^TOTOf, RSTOTO TO •Ttnr l TOTOW, TORTOf/ 





vii^ m 

w ^rmr^i^FTa 

^£}^ f^wNisfSi^r ntfcsitiRi I 

»rr^^ ^ f^<^-«tf^ ^tc»rrp=fi = 1^1 4 ^1^911^ 

f2ra<^ I ^nR?r <OT *Rl^®tR3 

'BiOTTFsn I 


*t^f5F'9*Ila 

*i^«n fit^— 

Tfi^ bRf%^ ’IhcJT ^r[<tnT^ 

wm C^rfM «Rf^tR c^t ^ I 

^srsT^ I »ii^ ♦pTO «rar 

^Tl ^ iStC^Rrfhl TO 

^ I sfsrf^R >rr5?c^ c^ 

^aiWTpsri ^ ^srrf5^ ^tc^ i ^^ttbp? 

'srfhf^ ’^F^^-^^:5l1 ^Tc^rrf^ ^ 1 

<f5T^®rc5nr ^c^T's 

^T5^ ^<*11 >Ttr^«l ’TT^R wi I 

f%WTR^ I 

ififftwt«T ftf fwtar-^rtt^^ ? 

mC?i^ «RtWRr*f f^WR >Tf9fr® ^5RR 

c^, 'ii^ "tronr ^tC9iTF*il sr1%bt^ «iiw5 stcr i 

f^^h?^:, 'nr^ 

^ ^15 1 <R^WTl^’t«i ;n:R 

W, f^'W»%<tTSR(?^ tsic^, »m ^raiff^’W 



^8 


TO I *RfTOt^ 

<3f%-f^'®t’r, '6 *rffHi TOTO^ 

froR I 

^rsj f%s5TiRir ’sjcai^ ^rf?^*T ?f5rf^®R5T^'8 ^ ' 

'®raFt9J sn ^sRRRf^’^, 

^srrar f^asTOT ’^cai^ wn ^ i 

^-«tc5^T7 n^sitn «f?rR nr^, ait fror^^f^ 

^trs nnir ^n i 

TOftaftCi^^t 5FrfTO R«lc»ra 

^Rf^arR ai5?fi» ^RTsf-froR, ^t|f^^, tf%^, ^t^5*f1^ 
t^ ’T*^ ^^'R I \tc^t 

TOR ’Tt'«Tl Wi I ’T^R 
ai^ 'SfTiK’rrw^ »irt^ i 

's ^im«i— 

TOtOT >lfTO ^TC*n5f TOf^ I TOt? if% 

(m wT*i ^ *rftR c^R iron^ ^rft i ^rfro ^ 
TOfroHR TO(*r '^frol ’t'tr fro aiwt^ arcro ^»!TT«i 

»rr^ ^ ^ I ^jf^TO TOtw ^ *TttiR® »iTOw^ »rRf^ ’rort^f 
•rre ♦m I ^srrow c^^trto cro, ^ 

TOm »fft^ ^rtfrore ^^rfiiro 

ttraC^.atTOWRm^fCTOTOTOTf I WTfiarT ■^ftfVl 





?rnPT<«r^ I ^CWrC ^ 

sRTsrnsrn wm ?r*^-^!mm f^3i«i ^r®cf i 

^cirfwtii ^i^tOTtwtR »rr^^1— 

sf^rf^wrcsT’if ^ ’®rn:«Tr^ i 

"siT^tFsmr ^tr c^r, «2mc^ ^rrsjr^ <2fm«R*hr 

*rf^«i ^F%1 ^ ^1 ^Tf%i 'Q »i5i 1N ^ftrf^ 

wi ^ i -rnar^ ^r!^-wfc«nr 

-rr^r *rn:?r i ^8 

^rC^lT^ sif5{^C^ f^FTITife 

^c?r I ^|srr^^, arf^-cj^i <2(^ff%^ nc^ 

^ nf^PT^Ri ?f5rf%®TOT 

^*8np I 'si^fgi «fm ®R 

^T5^?r <21^ ^srarr^r 

I *f^f^aR^ ^ 1^s!R®finr sic*rr (3^^ i 


1. Define the scope of Economics, and point out its 

relation to Sociology and Politics. (C. U. 1955) 

2. Discuss the claims of Economics to be regarded as a 
science. 

'‘Economics cannot be a science because economists differ.*' 
Discuss. (C. U. B. Com.. 1946) 

3. "The conclusions of Economics are not> like the 

conclusions of Mathematics^ true for all time and under all 
conditions**. Discuss (C. D. B. Com. 1948) 

4. Define Wealth and discuss the relation between 
wealth and welfare. 



5. ''Economics is a social science studying how people 
atteiupt to accommodate scarcity to their wants and how these 
attempts interact through exchange’' (C. U. B. Com. 1956) 

6. What are the problems to which Economists attempt 
to find answers f Explain the value of Economic studies. 

(C. U. B. Com. 1957) 

7. Discuss the statement that economics studies the part 

l)layed by money in human affairs. (C. U. 1959) 



(Definition of some Economic Terms) 

«Rt%®tc5r 'srmi *(^ ^ 

’rr*fT^«r5T^ "w i jjsrrw-twR, 

"Ttr^ ’Wr 

(SfCTTBR I ^t«rar ^prfwtr^ »f^t5?r 

w! *Rf^®TC5r?r ^rraRT *r^ 1 

01^—Goods. 

C^-(?FT5( *Rf^®K*T TO Wl ^ t 

C^r ^sf’S 'sitSjr^ ^'»Pf ^ *fT^ 

•Tta, TO ^ I 

Rbfcir OT 

>i^»rr9 c^ 2?^ w,^ ^^'8 ^*r OT 

I ^HPr 1%5f ^SU’f Wl TT^T, ^ I <21^f^" 

jf^ ^i*pTl «r^TTr^^ TO—Free goods, ^ 1 TO— 

Economic goods 'Q « I ^ TO—Public or 

National goods ! C^ TO«f% ^STlUtWST CSPl 

«rai c^ '21’^ c^f% TO, 

^—5^ vm, 5rt^«£^5f^ I CT TO'®1% *fflatsi ^ 

«il^< ^[^IT ^Rt'® 1^, C^t% <STO^ ii'i'o’ I 

<3wf% f^^nTO’rr i ^ vr^ to ^ cf\t 

TO# •rf^, 

'^^’itwc^nr TO.’^^ t 



TO ^ 

f^i cjff^^ cm i£i^«%^ TO m iHf I 

■c^?iin =rl ^f%^i ^1 srJT'R 

•ffc^r I f^ ^ 5Tsrl^?r f??rl ci?f^r® c’fc^ 

^^*fTO'«^p*F«t'CTvc«nr ^srf^ I 3pn^^ 

^TTr^®[®T ftc^'8 >TTO^^ ’TC’ii' :g<:^/7 ?r3R i 

<»rT<«FT i 

nlT’ff^^ I ntri'fv 

I Tf^T?rTf% ^m>w®i ^ip- 

t^1 ^flPITST OT" ^^1 nf^’ff^^ w^ I ^ m 

^'Q dj?pfg »?iir«j TfRc'® a, =r 

'«tirFi-iw*f^ I cwt^ ^?51 <*rrf%c3r8 '«r<t?if%^ 

*fTRr, nc^ 

•rtfir^s' 5rf'8 ^r® <tTc?i i Frfitrn ^T^rmt 

^wra I ^ c^ cm 
>i^taft*f^c«i ^ nnr sKift 

^^^8 ®rf5irr?r ^«rr*n 3 Pit 

^fwrm vf I 

aWV ^ iR—Wealth. 

^*mr«r®2 *r ti >r*w ^ i ^Rtwfrsr 
^rfifr® c^ TOT? mi arc^T 

•ft'e^n m I «fR^ ^ c^, 

m\ FTt cirf^sr ’!pfl^»if^«rT^ 

<R ^ncTrf«w-si^ 

^t4nf?rt®r T?^ ^Twr, hpat, *?c^ 

^<fif w ^ ti, 





—*rr^ cm <sim nf^ajOT 
^1 ^I2ffrw?r ^rl i kcs{^ 

pr%T^ '^^T? ^35Tj nf%am- 

•srcfftc^ <2fc?rm ^ ^?r< c>i^wsr ^r^aR <ii^ ’jfrr ^u 

c^T ^fsrf^aiT^ «R >f^ir ♦rj^’ff^ \ 

«R ^1 C’R^ll ^TTf^- 

»r5j I f%^ ^c^ti:?r*R c^ «?»[ m ^-n^rr^ 

«R I- m«\ v£|^ 'BTsrlTR-si^ I 

nfl«fa( <2rc?rT’f ^"gfinr ^ i 

c«f^ c?, TO ^■R-'=^T9T-‘^Tai-c^ ^(:<«f 

«f5T nTc?r sttnq ^m^r i < 21 ^^ 

wfnfiF^ ^f%;?r c^T={ ^nc^Tf^’^ *f^- 

♦Tfprrpj ^n 1 nr^ c?rwr^ f?5i cwf^c'® c9|c9t 

^»n c^, ^np^f^r® *ni:?r sri 

—^T^r^l 'm C^IT^TR I CSTPPT^IW 

^^1 3T^r^c«i Ftf^tf-nr ^5rn[ 

<f5( ^f^?f1 f^ I 

«fc^?r ^?r ^t®T (Transferability) I 

cm ^C5f f^f^^r^ru^t’tT's i^lr® *fTi:^ ^fi— 

*RR®rj5rir ’src< >1^1^ ?f'Sll1 FTt I ^^mc^t’17 

TT^^^T’fT ^ I M ^ 

sfTf%^T511 I 

Jfcsnr ^ ^It c^, *(^ ^f%c® (External)- 

^<jrr?f—^n vfi^TOI l^TSOTT’tT I 

*ff^ ^ (?fT^-®®r®^ nfl’ff*!® 5n— 

^■ni*l ^5!W?r ^vr^TOT’fT I 

c^f^ *R ^*(m ^»rwi 

^fsrsrt^i c^f^ TO ’v^wi 



^4 «R nf^nlw *rrc^ ^n i 

<fsrf^SST5:5(?r ^ ^ TT^ (Material) (Non- 

material) TO 1 'Q <2t^ 

TO«f% srr?^ c^rr^ f*wcw ’It^?, 

^'sr, ^l^csni ’»rrTO^ncara ^ 

c^ppT Tiin 5ri «fTf%t5rs ^st^i tot 

^ f^f^^TT’fj T?rr^—^nTOf^- 

>1^5 ^ ^ I ’^t^l 

^1 m I ^ <4rr1w ^i:^, c^ 

’Iff^fflir C^TtC^ SR ^ 

^T?fC^ CWt^ Rl 'Q ^HTO’fT I 

f%?fcj ,2f^ sfs{ •[?:?—c^R 

t^?r ^ I wrf^^'ii^r 

**1175 ^rl v<l^N f^T^^RT’fT ^ 

I R. 'il. ^‘*tTR*T^C^'9 

SR ^sn siT?r ^1—^^R*t ^f%^i i 

*R—Personal Wealth, 

SR c^’trf^’^Tc^ csr >!\«nr mi '^tr^ 

S3rR1 I ^T’tf «isf, sspf^, ^Rs^Rvfaf, Tl 'SISTR 
^ >f S p s 5 ^jf%*‘5t^ sR--*tfni’^ I ttsiR (Goodwill o£ a 

business) «rff^ ^STTT®^ TO'Q Trl%’n5 I sfsr 

-»fsRmc^ <11*1 ^T? I w^i, 

<2^ff^ sjjf^’T® '©*tsf^ •rr? I 

^—National Wealth. 

s^Tf^s’Rs sR>f^f^'Q SR 91^ wr^ir SR’flS^ 

^ I STSf^Rt^ i^jc^ fTO% ^W <H*I fes 

%s? w«r nH^ ri-to ^ c^ <»rrf^r® \ 





«f!T <fC5T?r ^tc®r'8 «ri^?r ^r *f5? 

*tm 5(11 ^irT^9«m*t ^ a, ={ft, *r^, 
f« C^RapCSTt *f5T ^ 'Br«t5 if9fRJ^?F ^'hrrSlT vil^fS 

<2f<rR «rf^^ wl <f=T I n^TRft mf^^Ri- 

®—nlTn^ i^us ntcf ^n i ^5t 
ctfc-RT ff•<? cjfRc® c^c9f ^t?r i '5-mr®?r 

’Tj^Vr?i-^T%flrj^ <2(«rR m i ’«i*T?r nc^ 

^rrRrr^ wr^ w i 

^«,9tWW~Prodttction. 

'5rrc9ft^5rnff«isrr5i f^®K^ sf5?-^«.*rTR^i 

®Rnr c^rresr ^a®®^ #r tt^r ’^fac® nrc^ i 

i5r®?rf^ ‘§<i.nm’ ^<^arf®^ ®T'^n^ ^tmc^ ef^rc^rt ^TtsrTRl 

.■?«ai I m*riT*i ^^ntR ’RfS (?i*k < 2 !^ 

^ I ’Tf’rrsr'f®: ^sn ^ c^, ^Stf® w® ^ft:®c^, ^#tir 

«i3Ts^ «r®® ^pf^c^, ^®i «fi® ^F%®r^ I ’jT^fta*! 

^^■nri ^®^f 155^7 ^T^f® I 

"I’irfS ‘•< 1 ^ «ic«f ^ 1 *Rt5a «i<- 

^^f®^ ®t^*rt ^ 'RfiS^ CTO ^TO 5d— 

^TO ^ TO I 5ms?5r cro ^«^nTR 

^c® «nc^ ?l—fiiff®^® I ?iT5^ ejff®?® igr^Tj^ 

®RT?r *rf9ar5i mt’r <2i^f^® isr^j'^fSnr ^*fTOf^®i (Utility) 

%fk ^ca 5rf3f— c^t^ ^ ^rl 1 ’^®aT^ R^tR 

^«.nT*fRa M ^ ^®5r ^ntrrf^®! ti ^f^roa ^ncarf’T®! (creation 
of new or additional utility) TO I 

'Ht ai ’«ifa=¥®a ^TOrf^®i «iTO®s f®=T fiirrca ’?lt a^n anr 1 
«OT®:, «(ff®*f® ^caja TOTa *ffaa^ ^faal ^ncarf^ ^to 
ara 1 i®Ta aRcas caaTa-c^c?r ainr^fa® ^faai ^n- 

^ .carf^ TO—'fit ®T^a j wjfti i arr » ^yr rf^i^ .« 






(Form utility) ^ Wt ^ I 

^*rmf5h®1 Wl TT^ I «rf^fr (Miner) ’«l1% ^F1l«rt, 

j »!wrf^rr .tr 

itjys CTO ^f*fj 

I TR Pg f^ ^ ^TOTf^f^l (Place utility) ^ ^Ff^1 

W1 W1 I ^TST’T® ^*tC?rff^1 (Time utility) 

ff^ ^rT'Q TO I ^TTO1 «rTfC^^ b\t 

^r’TT'TO W C^TTO OT, TOH're 
^«.nT«PF ^ i tot?i ^ 

«raj '®T?T?rf'Q 

I 

^ I 

«iit TO^f® i 

;5c^?r ff^ c£f®jwrc^ ’spf^ir'he 

TO TO—C?r^=? ^^®T<2r®J’TOC^ ^TTO «2l^ ^TO7 TO I 

^9(tW^rvF^ '8 al«r—^Productive and Unpro> 

ductive Labour. 

5ftr (PET, TOc^?r ’TTO nflm^ ? cro 

*rf?rarn^ TO ? ^<217 '6 fsTSF^T TO?r 

♦tKcto ^rc»rr®TO -stcTOR vrTTOfwm ^ic'^cv 

♦rf^TO TO1 CTO TO ^<T«. CTO ^T (Material 

goods) c>i^ TOc^ am ^i^T® nrc ?—^ ^tit 

am^ I TO’^- 

^ ^ar« i£i^ >f^i8i jspfl>f%|^ TO \ 

TOPP 4f^f^ TOc^ ’T? TOt ^rf^’fc'Rr arar 

arr^ to*! Itoi cto to^ to ^wir 

TOR Rl, -^TOnr RTl ^Tt^TO CTO ®fTO5 RTa 5?1 ^ 

^Fitvst, TOTO( f^«Rr R<TO RR apf5 ^ ^TO ifwR 

uprR#8 I TO® RtRrw-<£f3R5TOR Rl 



<R^8iTc=Rr 


oo 


arf^^, <2f^ ^ I 

f¥« C^ ^1 nftafsr ^T^TW Tl 

^c?r, ^-nst^^TO 

"Bisf^ntsR^^r arfsr^ I ^ *rrc^ i 

CT ^f^pF wr^w >Ff^i *f«fT ^■mrs^r ^?ri ^n- 

c^tfn^i ^r^'pr ar*! ■^?f ^®rrfr 

'®r^T ^—^ I ^ ^rT^Tw-’TT^'nr^tft ^c^?r' «rsf 

^5[«,nT*r?m ^Tfi 
^ <TTr?[ I 

‘^«vnm* »f^f5 5TiTn^ w,4 ^ i to 

'6 ^T«r—^6 ^5TP5 ^—mi ^'s«nT*R I c^ 

^zm c^mn f nn, am 

^ I cwfsr’ra CT ^ufPsr-sic'fTf^^ ar^r mur^ c^t 

?m, f^sT ar^T ^r^ri ^ I ^ 

<m, c^T=f i5c^^ ^t%i *«rTc^ cmr^ ^@tt 
mi ^ ^?[, ^T-et^'®’Ftf^^ 

af^T a^sf I «ii^ ^c< ^'s-^^^mzm 

arsf'e >Tt<^ arsi ^firri nf^’ffn^ i c^^^Tsr <2pr«^^- 

arsi^ fspjp?!, c^ ^\ ’?1t 

511 I 

C'Ct^—Consumption. 

sfsiRwTCJi ‘c^m’ Ti >nlt ^ i 

cm^ ^nirnTf^^m ^It ^^ 5 ^ ^z^^ 

5Tl, cm ^f%c^'Q ^ f%5TT-r 

(destruction oE utility) I mi ^J^^T?r 

^nc?rTf^^ ^r?ri f^cw?r ^1? f^<T5T ^vs 1 ^mx\ cm 
<5rf^«rc5r STOrf^r^T^r ^c< 1 



—Faetors of Produetion. 

^^niTR-TO^ >r^5Sf?F OTT«R I 

ntc^ 1 

’iT^r^lsf^C^ m ^n 2^=^. ^<^1, ^ (Land), am (Labour), 

^^fsr (Capital) Tl (Organisation) I 'ffm 

<2f^f^5r^ n»fT<'s >f^(r?r »ff^ ^^T?r i am 

^^e^CT?l1 i ri^-nf^arar ^iiri Tifl 

^9T5f=T ^3Ti I c3if%5i, ^rmT«rr$t? ^aintf^ 
tokt ??r i ^1 ^j^i- 

♦mt« 2^9[ ^^T?n at^ '6 

^5,<tTVR-^T^ 3^?r I ^«t?r f^5;f5 

^*fmrR?r 'Q i 

<2lp5C?rtf^^1—Competition. 

^csr^r <smm hfnlj <2ff%c^Tf^'®i i 
nT*fT^«r®: cto ^ i 

taf^cTTf^'m «iF5 I 

^«r5( f^f%5 «Ff^ir C'lp^i NS 'sfirm- 

«f<fm nrc?r ^sfR-fitrrR^ mi 'e ^11% 

^»i7 ^r^Tc^ <«ff^c^tf^m i «sff^- 

c^C5 59«rT^i, «ff^r?r «rT«f^l, ^ff arf^c^ 

c^sr -si^u mu ti mf^sr ^n 

^r?rt ® I '8r<SsTf%«p c^cir «sffTOff^=®i cm ^i^Tor 

fltt<«f->!T<fCR?r ’^w 5rc^,— 2rn5c^rf5r^T?r 

i?t»r '^t^sT c«Tfc^?r ^mrm f1% ^1 cn^i 

i ^f%c^TR?i ^ 7 ^^ 

«Tt?nf¥s I 



«f=rf^wT^ «rf’«(f^ »r^aii 

m^aTT^TfST ^T?r ^vf^>sr^ ^ I «ff%- 
:^f$rs3i ^'«,*rnrc5nr ^ ’pc^ i to 

5^nt«R cap^T^ ^T^r, ^ WtBf aTt^ ' ^ l= \ . ^ I 'Sff^- 

^ WT ’m 

TTO >8 ^ ^?rc5 ^ inr I ^f^r® c«f^ 

r^ C^, <2tl%C«lTR'®1 >TT?irf«f^ ^Sf’ff^?! I «2tfeTff^t?r ^H 

q^fS’ 15^91 c^r, iil^Rc’P ^^’Tf^ppr^ eiTSTK 

si^r^rfifc^ c’rt^R’t 'Q ^c^T’fj <7rrc^]^ 

srm ^c?r I 

<2fn5c^fR^r?r ^nc*p ^1% ‘itrf^c^'s c*n^t^^ 

m v£i^ «ff%c^Tf^'®i ^csfj ^ 

^*r?r c*f^l c?^ i (Sff^crrf^^r cjpcar 

^ar ^s i fiJl%- 

?rrf^®f?r 2t!(rsT cm c^» wnf^^nrs^ 'SjftoTf^r’f*! ^f%1w 
^t»rT^ i to 

f^j^J ^f% <tT^r '8 cap^t^r aF5r-Trf^ ^g| i 

wTc9rr®=n ^tc'® t?i <2J'f)'?iTO ^ c^, srf^c^tf^i 

C3j!^ >8 f^3P'®1 ^ I 

9^«f5r <2jf^WTf^^1 ^T^TC^ TO’^ ^1 

I eff^r^OT i 

£lf%C^rROT »£ITOf5Tl <£(f%t^ ^^ 

y[f^Uf>e ^Wi <OTm I 

—Equilibriu m. 

<Rf^«TR? «rfB^ mg "i^rfeg «(cto 

ifRc^ <it8gl m I f^T^Ti »tgrf5g 

f% f ^grfg, eg 'sjggrrg 

CTO m'^1I apn^j ^ 





^ 'Q cap^ ^ncntf’rsH 

^C9T 'il^l f%f?^ «tf^^[T*l TO ^TTwrc^ WNS ^ I 'il^ (3!F$H 

FT%1 ^1 f^ap^t^ C^T’fm C^H STT^ ^1 I 

^f^siTW WT1 Cff'Q^I I 

^1 =^T?}‘ ntc?r i 

^5,itl^ 'S Production goods «nd 

Consumption goods. 

^FTc^ ’^snr, ^?r i ti 

'Sj^r^TT^ c«Ti9f ^ i c^’rr^^-^*s*nT?c» 

>rr?T^T ^nurrai I c^ ^^?(i ^-R ^n 

5!PR♦(fksni I 

jjsf^ ig^sfej's nc^Tf^^TR ’itmi i 

>r^Tr®i ntc^ 5fi i 

U tility. 

^f^f^src^r ^'sr (Rf^s? i r 

^3R C^fT5^? ^'rcw, ’SRtC^t 

1 'il-^:^ vii?p|5 ^%-\ ’Sl^ei ^rRC'® <R, ^Rf^SilC^T 'SI^R- 

c5rT5i:5iir M ^rts^rt ^c<rj^ ^U) 'sirtcw^ ’siRissfr^r 

^T?1 ^?r^ ffii c^r’fR^ 5TT« •fTc^r 

c>T i^RjiT c^R 5(1 '«rrf^c^ ntc^. 

^iT’PTSSfR ^TflCSlt C^ ^*lRTt^1 I 

^nRTf^i «2«:?rf«f3ft^'®i 's^c^f iii i ^i^i- 

^ 'Q I f¥« m'PefSi fsf^T^ nTR 

^f^rn ^?TRF ^»n I r to '®if^ 'Itaf ^ri^pi 

«TtC^, C^ I?RJilf tn?RTf^T'« C^ I ^RfH ^R1 TOTTWIR 



<2fT«if5r^ 


^f*PT®Ff?r ^?rl ^ii^T'S toIS? 

^f?ri cn ^j% ^t'Q^l ’itS’P ^T?r i 


»is.f^'®»rt!J 
»r5cRia5tc»T?( «2rt«tr*r^ ^ kw \ 
aro— 

^^c?[rf5r^ryf"pf3 T6io|-<f csrmJT c^-c^^r 

??r I ^^r?rm«T, 'sr^brf^ to, 

^1 «fT^?r 3iTO ^ i 

ifir ^1 »i»»r?— 

^fsrf^ssrcsr^r >T?ai ft^, — 

^ I ^ I Fr%nr ^sTsrm ai’fiT^nr 's i ^^?r- 

c*imn5i Q 8 I f Q?ri Ff'l I '<=r ^ 1 %:^ ( to )'« 

;g<jT ( 1 '<sr ^Kr?r 's wr#?[ sfsr «ttRr 1 

mi ntc^r 5(1—c*T c^^5T^t3i nftar^ 

3epf^?[i f^sf's TO®%^ ^c?r i ^nrrrf^i- 

F?r I 1'5’nr cM'hr- 

c^Rcsf <Tff*t^ I TO 

> I ^ I '« 

c^ nf%arsr fifcOT TO Tl 

TO’Tl aw 

am TO I 



«lr 

^ ^ OTSfT*R1 r 

•fftFTft^ TOT^ri ’rfi^T^T ^rfroc^ 


c«tit- 

c^tn ^fifc^ ^r?ri ;3i:^j?i i ?T?f^ 

^ ^ TOT, c«N^mn,^t?ii c^ 

fk^ n \ 


«r«t^ 

1. Which oi the following will you call wealth ? Give 
your reasons in each case, (a) A gold coin^ (b) Gold ore in 
a mine> (c) Gold in the pjanet Mars, (d) An autograph of 
poet Rabindranath, (e) A healthful climate, (f) Executive 
ability# (g) A farm the ownership of which is under dispute^ 
(h) ABA. diploma obtained by a graduate (C.U- 1942) 

2. Discuss the merits of competition in the economic 
sphere and indicate some of its incidental defects. 

(C. U., B. Com. 1945 and P. U 1951) 



( Economic Policy and Social Structure ) 

Aims of Economic Policy 

^’fiT ^C*spSJ I 

'ijt ^‘*FC’» ?fT| 'Q 

>8 '^rsi » 

wT«i >it1x^ ntr? ^^\ i 
fnsi, ^n>Tt?r-^TR^T c’f^ ^c^n 

^9ijt«i ^m?r 

I »f^'n:w?r a 

'« ^?ri ^?r, c>i| M- 

^3Ti ^ 1 ^trr^?r®r^n ^1 ’nr^r c^, 

cin:»f5 

f^si f^w I 

^tc^ ar?T, T^v^T, bn:*ff%^ ^Tf^j'S f^niT’f ^•^'8 

<5r^«i I 

^«n ^Tcw c^r, ttI Wrf%^ ^ 

^cvsF >iT^ff«r’«p ^»rrT«i »itsr 1 vsi-st^r <2i?f v£i^ 

^»TTT*t ^mi f% 

TOT«f wi TT^ I ^rf^ ^rr«t m«R ^ «(<- 

'*Tf%iii *rt%’ff«r$ ^ ^tc®T v£i^ ^T«i ’iPrPT?^ 

(ij«|ir ^ (SjifTJr ^^nT*R 1[^U5 ( Freedom from 

want) I ^1 ^ '«r®Tc^ TOT 1 ^rr; 

f^»rrr^ *i<n’f ^ ^ ^snsm ^5«i ^i i 



^?ri 5ftf%?r 

«r?nTr?r ^in f^nf^f^ ^*ft?fisf% 

'SRT^r?*? I 

<21^^®:, ^5r5f «R’Tr«fHi‘rc^ ^c® ^ 

Cffr-I (Fall employment) ^HTl i^Ui I 

W ^T%® C^, ^n, 

TT^rfr® c^rm i ^^’sr 

^f^c® c^r c*rc*f 

5(11 w?rt f^i <ii^’f® ^ f% 

(?I^Fm cm I ^^5TT?f53F-«fH® C^^T^^ 

t 

fSrm< ^f^c® I «^<f ^sf^^Tc^m ^*«rc« '«^^f®'rc*T 

«rrthr ^tf® f^^r^r*! ^tc® ^®5r ^®;( ?ptw ^ 

1 

1^^?r®;, '®i<'i5Tf^^ ^f®5 

^t^sRT®T?r ^T*! ^^5? ^1 ( raising standard of living ) I 
^CHpajfS'^^brf®'*? 5?lf®?r (Sfw ‘^nr 9^r® ^rfl® 

’«®c2n®®m ^f¥s I ?tc® ^rfeii 

^ «ic(jTw^^ c®T’f 5(1, ^5r®®?r c^rc’n^ 

I 'm^ ^^wim c^f^n^^ir «ff® ^ ^ i <rT^, 

*ff^c*f^, ^tc® wrc5rpf-2ic5rrff, ^ 7^1 «f^ 

^ %c?(^ cn ^5®®^ nttc® m \ Mb^f^ ^?lf® 

•iiisn ^«7ri 5(T¥5fr(ff ^r^c® «f5(5rr«fn(«i ^«®®^ ^5(^Tarnr ^(Tot 

^cwj ’*tef^c® »iit ^=( ^Tf^c® nm 1 wl^^WTr 

TfCSTTr ^ cm^ 'm ( Real income ) f%r 1^9 

1 ' 

^?r®:, ^ ^(PUTT ( stability in the value of Money ) 
ft^l ^ ^g R ’ iar t ^ ^ ^1 TO 7(7^1 

^ ^^{ ^ sim^cTO ®<7I Ws »rf<R ’iTrTf^r 

^i5Ff^^tf®7r wawtarR^c^ ♦ft^’fR® *firJrt 



nTtc^rt c^ ^?i5iTOiir ^t={ 

f^»5?r^i ^rrt i 'sirf^^ ^ ff%^ ^1% 

♦ft? ^T^1 ^^r^rrsrm m%i to 

^TT^<® ?Ff^C^ I f CarTU’iF^r ^a^8 

^Tf^ I 5T^ *TTtc®^ c^Tc^^ >i«^nnr ^j'Q 5t^ 

nt^ I 

'srr^r 'Q ^"*1Ctf?r hw TO (Reduction of In¬ 
equality of Income and Wealth ) ^TO?r^cn'»FT^ 

'S w1%Ci5?r sj^ifT c^r TO^T^T ^T^l 

^=i?TfTOc«nr m | ^T?r =11 

^TOBr?r =11 I ^T?f ^i:=lN »iTO®f^ 

^50T«I ^ '« »1=IT^ f^sf1-f^^ ^t?f1 C3*f% >f^TO 'e 

^ I h^C=lT^ 5t®T, ^1 18*1 'Q % I 

'®if%^, o I ^7^1 'Q 81 

'Q ^=TT11T^^ I '6 ^T^l 

^flTTTOTTOIjft «R'?I=T ^nrl ^fn-hw ^?rl 

^rrir, ^C5T TO^I -^mn 3^TO=i1 i 

^T^fsr^ ^c=T^ ^t| 3R5i<to ^Tnr ^"*iw 

^ TO^. ^T=i®=i TO f^TO*i, ^T=rr1%^ ft=ii 

<2151^ ^^^=1 ^f^i wr?! 'Q *(=i cwiT TO 

^f^-RT eiirT^ nttc®!:! i 

n«p=j®s, =ir^ '^tTO®k^ to— 

ap*t®«rR»rir =i® ^^T^=r to =n i ^^«r5J arf^=*fTO 

^1 ( Improving working conditions of labour ) 

acTOR I arf=r^TO brfl^ 'e TOf%^ TOTl 

^irf^ TO1, 'Q ^ ^TO 

wfcTO'SMJf « w«nr ^mri toi ^nr^t^r i arc=Rr »i=i’Er, 
^n^i]8s ♦rt^f^^, 1%=rfTO^ 



«rtrsrf?-t2(DTT*r, ’ti cm:^ 

^1 fiWTRir ^T^1 ^TWF I 

ntRi:®! ^jt*! 

>rrR^ 3^^ nrnr ttcI^ nr«F^ 

^*fnr'®f% ’vR^ri ^'891 ^9 i «Rwrt*i 

^c^fus #n% R^Tnr*! nTC9 i vfi^ ^Rr>pcar ^"^1 
'aiCsPF >ni9 ^9 1 C9 ^519^^ 9ft%9l 9T| ’iTsiRt^TC^ ^<- 

<P9[JT®I >TT*R ^Rc^ nT^9, TO (71^ ^^T9 '®Ri 

*f9TO-Rc9T^ ^91 ^T^T9 I ^^ll 9T^ ntT^ C9, 9^^! 

^99^TC?nr *CT 9Ttf% 9T9 ( Deficit financing ) 
^91 'erR^F ^99 ^nR^T^ ^^91 te, R^ 9Ttf^ 9JC99 

^ *17^91 <7m:9^ ^ ( Real income ) ^f99l 9T9 

« srf^^ 9tR^ ’T'OT^i c*r«n ^9 i ^rr^Rr^ 

9f9ijT«i 9JT9^ ntC9 I ^^gr f93fr9«r9'lT^ ^ig^'tgc’F RRjf 
^*fT9'SRr9 91C9T R9t9 9jR9l Rf^ ^ni9SRr9 ^*T9 W99 

^TC9T‘t ^91 I 

^rtillfw^f ^rtitC^I—The Social Framework. 

c^tsi 9ttt9 99^r9t 99TC9f9 <2t^Rr® ^9Tl 9 sR91 

t9T9 Mb?R5^ R3fr9«i nTC9 5^11 -fir^Rr® 

^5f9^r9 #11% RtfrR^ 91 C9 #lf% ^^^srnpRt^ #lf% ?9 

»iJ9^ »il9i’T #rf% ^9f%9 9^15 9l I 

T®^T> ^b^9s #if% Rr«rm 9T9tRf9J ^n9 

fH[^9%»l I 

<9^15 Ci|TO ^bTf%^ 9rfkr9l C»n?*r9 999T<«.m*r9 '8 99-9fiM(- 
n9it%9 ^*f9 TOi ^9tt«i TC91 %^*fTW9-’i9rf% wnr^T c^ 

<?rw <sjRpf%v >rM9, «r9*rf%, ^TOr-*fR9t«i >8 9mTnin-br«5|:«fT9 

^ R[^ TOf I ^«,mTO9 ^nr^mRi 9 R 99 , 

1 ^ <9 circ*Rr 9ftkc9i ^ i Ri cir£H9 



^*ni TOT ^^■— 

^•^sr-^^rrtT ^t's ^ i 

^•tr*rr!r«f^ ^ c^rrc^ir ^«.ntf^ 

c^ m c^rc^ c^ft 'Q ^?Fm csrt^ 

I c^i c»rc"Rr «ff^tl^ 

(?T >T*i^ cm c*r^ ; ^>r 

'il^n C?"r®f% C*fn (Developed Countries) 

I ^iir, ^cs^p ^pt^TDTl 

f^%r «ff^^ I <£)^ c?^n ^nirf^r'®^ 

^5.nm's ’T‘^-^?rpr^i ^T?f-^^mr 5T^ mir \ 

c?*r 'sitTr^ ^f^*fi '5r?«i ^flTr?r 'ii^ f^ar 

n^ifer ®n^Tm 

^ >RTwrf5*p^ 

brpf^f ^t®T ff^, f%5i£ff^5T 'S 1 

Pfif^fil^ ^stitC^—Capitalistic Economy 

vfl^r^T Vil^ C^ 

«rc®pF ^Tf%5 ^^®n7r ®tTO ^pf^c® 

nm I sf5»®T^^ hfnij c^, cm^ ^1% •ffl^T®} 

^f^c® mf^c^T mc®^ ^ ^^nm- 

5pTc<r ^c® *ftc? I ^«rfTO's c®n:’t?r 

»rrsi^f9T c^ ^jf^j’f® >T"*^ nft’fR® ®t^i mt 
^wrf^^T?r-’?c3j ^^ntnr’fcw *ii^'®fST^ ^rrf%?PT?n ^^® 
I ^rf^ car%^ c^rm^ 

®TTrOT f^ I m ^ '6 fnr?i?i 
?[Tt^’f«i «f5Tm ^® ^Ix^p®^ wt^T 'e >rr*rnr*! cernp ^r® 

iff?r5®ir ^ I ^^c*r ^mrw f^nsrr^ 's f^fr^r ^ 
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'Q c^T^ <jrrc^ i 

cap^n <« Rcap^sl t^^tsPitc^ to aR <« f^ap^ 

\ ^^ntffif, 'e cm^ «i^f^ J^^J’SfTT ^^1 f^<fff^ 
*S(^^ 5Tf|tr1 '8 CTT’fT^^f^ «!^TC^ 

^f^TCTO bif^l] ^t®r c^f 

^8 *rtf^'^ wsr i 

'=57T^?r C3P^1 'S 1^C3F31, 3tff^ VQ ^ZKS ^rf^CTTf^^l 

«fTf^'8 3i^nr csr^^T< ™ m tv'^^ ^sazssjz^ 

!2jf’f^^r I ' 

*R^5Tfii^ <2tf^mf^r5H 

m 'Q 5T»i inr i caF^i 

?pf^^ ig^j ap^ ntrsT i nfl^T«l nt'e?iT^ 

^HTf^f^’t*! f^*f^ ^rsr I 

^^C^t’tJ^ f51%?f1 «1TC^ I 

vijt <2J^fT^ ^ C^, ^1 *Rh W 

^^K«f Sf^ ^ ?flfC^?r nTof’PJ I 

csiT’Pt f^^"( \ 

^*5»nMwi >iw^ ^PF\ 5Trc«^ 

<2tf^ ^c?r I ^iTmerrfr^ >fmTO caF^t^ ap?-’^T^^'$l 

>581 ^1 I SR^rfg^ :f^5| C^^T^R^^’31, ^^Vi ^ 'S 

aff^?p-3rrf^?F f^nrfsf ^ f M ^»! 

^ ^^t^Tfai^ (2(^5T ^51 I 

9|irtW^5tfar^ SociaUstie Economy 

r ’jfTRn ®rfc^ ^'s.n'nrc^i^ ^•ftw'R- 

c^ TTf^^tRi mz^, s^^rtwrlapp 

^v| 5 T^r ♦ff^^ ^larr^^tRi <sff^^ ^ i Tfi ^t^iTfirv mm 
T*CTr •« ^ f^^ifar® 5111 ^[Tcl^r 



'6 8« 

’Rst <fflaTw=n- 

f^stw ^ f'r^-ff%, a^T^r-’i^i'an, ^iH^Tir-^ap <£i‘^1% 

^ I 

?!*•[ cvftn 'Si^^irf^sqs !gf<r^c5T^ c^ 

c^ %fi^ cw»i^ 'sisi- 

nfir^TTc*! i 

’T^T^rsrf^^ ^<tsrf%=iy ?T^1 sR^flr^ 
nt%9T'9 ^^=^Tir ^f5 I ^j^Hf 

'5rsfr«(?T«n ^ ^?r 1 

nrc^ I 

fVaf —Mixed Economy 

'Q ^T^rr^^Tfa^ ^ihum 3FT5sf% ^tw 
f®f%r® -n^® I c^ 

c«fc**f^ firaf <ij^-nr «ff®ll®, c^ cw^r 

^T^c^in® ^®7f hiPilj c»?f^c® ’fmi m i. 

nt^Til ^«vnT?^-nf%5lT«l 'S ^K^, C>l 

^<!snm-^7^Ti ^jf^’f® W1 ^?r i c^ 

c’lK^ ^j1%9r® 'Q nf^5T9|5ii ^^rrcw^r nz^ ^f®^^,c^- 

5!5f^ CWC3i ?[T|f^5«l I f^sr ^*^t=lf®^ >[Tsf7^«r®S 

^sfir ^<«^nT?5{C'SF3i?:^ ®'n:^ ®T’t ^t^?r 

C^T^fS C^-'^^mft nRpt^JTTsftiT ^U( ®T^1 ^1 ^1 >iT«rr^«f®s 

^^^i,f^JS^t®^c^tn^?«i-fs{^T«nFrc1 

PfgT'sf^ v£i^< '6 aT^n7ft’f-37*^f^® ^ I 

's c^-^r^^Tf) ^fwl® nf^- 

^m^rr^t^r ^T“tt*nf^ 5 %® nrc^r 1 ^srfcsr ®T'-jr®^ 

»RrTO tut ^TTl 'ST?*! ^^iTCf 57 1 



'8 RIOT'S Featares 

of Developed and Under-developed Economies 

cjff^c'® cm ^T*rnr«f^s 

^(5 ’srnr i ctf-r xx, 

’sf'RT?! c^Pr c’^T5? cir*rc^ cff-r ^1 ^ i c*f“f«1%r® 

“Pi?! '9 ^«lTO-Trf«fWI 1?X I 

’rr^iOT ist?, 

stcapf, faf%a sf?n:«ta '« 

^jT^r ^Tf5ai ttst^ ^rr^rmT ), P(?i 

« 

TjT^r^ ^f^fRuw xtwmj ^ i 

'STH^fe ^rmfni ff^ c^iTc^a #!^5?*rrarna TO'Q 
I 'sr’ra’rc’a' ctrisPrr® 

c?^ Tta I ^^’I’Tfrsr-^j^Ti 

*ff^T«i ^ ^ I wTi%c®^f, c^’^nl^^pr mi, 

f% ^Pri ^iTsiTf^ ^mi'S 

3Ff5 cff^ri m I iT»r c^rtc^ ^^^(Tar^nr 

■STR I 

^«?a®-c^:»Rr 'Sim brPflj : 

^ I <a*l&—Drawbacks of Agriculture 

cm ’STTTO «rff^c«T'9 

I ^®h, ^rcaa 

Wf^ r^fTca '« a*P-u«l ^R^Pr «f'?p5 ffa 

^ I Ptcm 8(iT^lRI1—Industrial Backwardness 

, .iit ’PW (XH W5l5t^f I ^K^ ^ XXX atPlt^t 

4t*fm ^T?1, ^'s.*rPOT 



♦r^f^'afSi '6 fn'»?T?r 

^ri I c9Tfc*p^ ^T«rrfni 'to fnawr® 

•Sj >TSTO f%C«m'Q C^T=( FTf^ ^ ^I1 I 

'® I ^«rci«l 15J^—Dearth of Capital 

^sf?r® ctrcn^r c^ftu?^ ^ i ^ 

^^5T«fT^c«fir ^9r i ^rk^nr c^t^ 

8 I C^^t?r *l^r9?1—Unemployment Problem 

»r3f« OfZ^ C«f<n I '€ f^H- 

?ij^’!TC5rsr ^5rrc«i ff% m 1 ^bt, 

c^^ptiT =^wi'« ^ ^ 1 

<t I —Worst Inequality of Wealth 

C»IT*f^ ^Tkc^T^ hfniT f^^'9 

csr%?r ^csfT 'srisjf^ nf^f«i ^Trw nB«fT 1 eft^ 

c^T^^r^T’f c^'fis m I '®rB c®TTmt 

I »ff^i5car% f^T^ cntfT® «fsi^tf^^ I 

'b i arc^ ?i^t^'« f^wt^ mzim wr^oft^— 

Exports mainly agrieultural, imports mainly industrial. 

sfsr^^^jT? srn m^^B 'R'm ^^♦ftTR- 

’iu^^B «f5^ur*i '« 3jTr 

c*rn 35 ^'® COT ^r® nt%5[T«i « 

®«tf^pfi nc«rj?r ^®B «i^B®: ?^^T® 

^ ^fiBT I 





tb- 

—^Requirements for Economic 

Development 

^5fr$ c?nsf5[?r 'spr’^r? ^tri 

^iR ^iR?r m 

*fftwl ( Economic Planning ) Wl I 

c 

Cfr5®f®r?r *fRw5TT¥ ^sim 

'Q ^gj c^il sic^rRfsr i 'Q 

I ?sfw® ^f^RR fnii2|5Tr^ w i 

^9f^?r ws (Sfcnw^r i »rrOT57 

CW\ ^9)1 1w?*i '9 w^ >l^WR wi 
of^gin <sm ^ i c»rci« 

cnrrw ^ v£i^^ RR t5 c^m 

’Tsrsf wi-'^?r ^iir ff% wi «ic?rm5i i fsR 
4^15 «{*fR I ^w s(?(c®f?r ^mR fif«rr^ 

^5T5Tv=r fifc?rr^ i 5R, ^c^t^t 

^\^z^^ cJTS’Tj^^l, TO?r?r 'S f f^wf^ 3fRnr f^?f- 

^1 f^^r« slam I c^R c«rnt ^f%?r TOi 

ntc^ i f % >iC9f «fTO^ •stc’iim i v^^wr 
^?fSTi, c5^-t"^r^ ^'s ^Tfr ‘ii^T® 

vrR«^ I ^Z^ ^Z^ fpf^, •TRTWt'lt? C^NR^ 

f^«i«f5T?r «p!T?r I *Tit-'®i?Pcw m 

cfr^c^^Ptsi'9fl5?r1%?iaf%^ 'Q cwr f?r® 

I ‘ii^ Pisfisf^ 2RT^ »rn5 ^%5i vsrf^«t r-^pj^r ’f^iTTR 

I csfcw f%f%^ ^^»RT?r ^rctfj 'Q f^cfc-r? ^iz^ ^R^fH- 

*, 

’Tffiwj wrc^f 5^15 *frnr, 

'ii^'ra ^pmi c^rpn >rf*(R«i >9 

<2f»rmT® "^Z^ ^Tl Wl iORR I 

<ircw Rspr® W^1 ^ 'sr^TTi ^ «sajT 



I i£|«raF c^->Twrfl’ ^ 

f^f^W-^f^irT*! ^ ^!ri i ^ OTTc*nr 

’3i<’f«, c^1^ <2153^^7 ’T'T^rqj CST-^JW^r 

<rr^ *\m \ fi^ 

c?rTOf msi^% ^ ^ fktr^ 

I 

^jRTcsnr m f^c*r^ m ^?ri i ?pfn^i, wTn-m < 21 ^ 

cjfn f%c*f^ ^«i ^«i ^?rt 'sj^^srf^^ ^iff% 7T^ ^?rrc^ 1 
f^cff^ 5i««»fc^ «t^ft5r ^«ii c^, ^ 

RcfSir ^Tft^fft '« 5m«t 

^?n C^S)t*^fW;f , 


*i«.f^’«5m 

^1% «»rr*rtl%^ ^slitCTl 

C^ ^T’PST 

^i^tf ^?ii c^t >Tr^rf^^Tc^ #11% 

^ I 

ilTTl Wffl<5'«l<t5?f%^ #tf%^ ^ ^C»lpaj ^®T 
^^iJT*! >iT^5T ^^11 >iTsn:5r?r '€ ^nn 

^j^^ri}f% 'sr^s^sr ^c'® ^c?r s ^ 1 *i< ^ 1 wrr«rr^r«t^ 

^rfc^^r « i t5?ri^j?[ >iT«f^r, 8 1 ^'« 

5^*Mc»r?r 4 I f#^Tn^nr ^11 

•R^stftr^ ^istiu^ <2t*rm 

^ I ^T*f <2if%rjrff^i, ^ I o I ^m:s 

81 %^nw5r ■« «1 ®T%t 

'«cTT’ftsr ^T?ri ^3>ij ^ I ^ caf%r 

^Tf^W, ^ » arf5|^-?rrf?^ b-1 ^T?-bRii7 I 
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i I ?rr| ^rrf^^t^n ^ 1^««i, 

^ I nf^^n5rf5[^T^ '« 'OI 9T^j i 

^f%«T?r c^C3i ^1 'Q '»i3n:«fuii i 

«fiT^rfl^ ^ ^srT«?^Tf3^ f^arsai 

^911^ I 

^ir«OTc»rt «wj ^itwta 

I 

^ 1 TTfl^ ^ I sf^rc^r^ 'e f 

«I fiiTO I TO, ^ ^ nr^ 

^T? TO c»rrc^ ^ i 

^snwr® cvc43ii^fe 

! I' 5*f^ 3Pf5, ^1 '9 TOTO-TTf^’^^r ^^(-sr^!^1, « I TJ^I- 

^TO, 8 I c^^ptsr-yi^j^l vs « I ^ I 

29C^^ ?rfiT4t 'Q TOWT^ I 

•filf^TO—> I ^<b{f%^ ^ t f'Q filll^ 

«rTO, 's I c?cn^ ^c«a 'Q fro-i «(p ^*r 

« I fro^ 's fnir 'sif^sm's i 

1. Bisduds the characteristic features o£ a Private Enter* 

prise economy and a planned economy. ( 0. XJ. 1957 ) 

2. What are the chief features of Mixed economy ? 
Xllufitrate your ai^wer- with Indian example. 

3. Pisouss the aims and utility of Economic Policy. 

4« Piscuss the value and limitatious of Mioo*economic 
aiimlyBis apd Macro-economic analysis. 



( Natioal Income ) 


—Income 

^f%Tr?r m^n 

nf^^T«i nT?r, ^sx^izm i 

^91 '®T^nr I ^ ^r?r, 

vilt *fTt^^tf%^ "SIIT ( Family 

income ) ^«il I 

vii«r5{ (2fsf j^s\, i£i^ 'BTTR^ fi!t?rm ^1 T% ? srr?^ 

'6 ^sT ^n^*! ^f%cw c*f^ c^, ^ c^% 'sh 

^T^r, ^rir «rr?[Tn i ^ei^sir^ 

W, ^T'Q fn^-fNl, 

^Tc^'nr-'SJc^rT?, ^1fcsT?r <2f^f% ^thi ^T^*f 

«i^^m Vi ! v ^11 

^ 'siTCii^r f^15c^ ntc^ ^n I c«r^ 

c?r» «iTc?i?r ^n?rt c^rrc^ ^^srsfTarr^ ^ i 

^vrtf^^ ^ —^Money Income and Real Income 

5Tjf^ ^TCWir ^ C^ W 

^1^1 f%i c^ «rgF «i3rtw c^ 

m ^ ^r?[i c^ nf^T*! mj ap^ mt?[ wmn 

<5t^ »rp5r f^?r ^ir i wrar 



'Q 'Sirs «rfii ^1 i 

fk^ nt'S^n 

c^rTc^^r I 

'^iTcw » 

(TT #*R^t3fT?r 5TT=T C’f'R 

•nt I ^c<?r 3F?[^^i Mk ^c<?r f% ^f%5rr«i ^g^nrR ^T;Q^;t 

^r? ^r^r?r ^sr^tiinr i 

Wf^tiR ^tSf—^National Income 

^f%5ir ^arr^ (mn ^*r?r 

Brff^ir #t^5i^T^T?r ^tr ^n?r 

I C«r^1 ’STH I 'il^fB C*r^-f >1W 

1^f?i >i^rc? c^ m^K^’ 

mm'^s wpift ^ ^5T1I fs 

emu ?tc^ (2fT?r 'srre^^ c’lt 

«r<*r C^ uq^f^ -siTc^ i "National Dividend U that 

l)art of the objective income of the Community, including' 
of course income derived from abroad, which can be measured 
•in money.” n'S m C^, IS^TT '^■ 

^C<?r f^f^W^T’fJ I 

f¥« TO ^1 ’sr^jR’iP -^me C^R 

sri ‘^Tc^, ^ar ^R1 «rT^?f 
^\z^m\ ^«rT^mn ^^ri nm cn, 

'^z^^ ^Ri 

«ft^?r 'STtnii iR H1, ’vm ■^Tct? c^pR ^«f^T 

inirR' ^ ^ ^ 1 ^R1 ^ ^^5rapT^ >i"prff^ 

fV Wi *ft5m ‘iit =ff% =>?w, ’^T?r‘i •TTK^ir 

^tt^ I =5:^^ c*f^ o[, Tf1 TOl 

W ^ ^ TOi «iR iR ^ I uQwShs 





«<0 

31^ ^^nrmm nr^, Tr^^?r 

'2tf%^T^®f%8 *ff^T,?:*f?r f^?i- 

^ *fTc?r ■s{^ 1 

^'<Tr*f^ 5rt4r^ wr^?i 

~<pf^^TC5sr I vfiTfS ar^r 'e 3g[5T<^ <2trff%^ 3T'*^c*r^ 

c^ 'Q '»r^m ^s^j^srjt ^«,nT*f5r 
^?r5 ^rif f??ri ^*f?r ^ i “The 

labour and capital of a country, acting on its natural 
resources, produce annually a certain net aggregate of 
commodities, material and immaterial including services of 
all kind/ ^T?r 

^fif f^c5T wr^?r '^n f^«fr^«i i 

-sfCFir^r ^1 

c^f^ ( Gross National Income ) I CsiT^ 

^r?r ^sintf^ <2i'ff^ ^rft 

^rpT^iT^ -s(ff^ ^«f5r 

^nr ^r«?ii I 'sam fei 

wr^?i f^«rr^*i ^?n i ■sT'Km^ ^c® 

‘Ctfi?n c^ if^T 'srr^ i 

^n?r c^r, cfrcn ^5t c^ 

( consumed ) ®T^ 

I '*1® ^FT^r^C3i c^T’f^pi^tc^ 

♦rf^t*! fs[«ff?r«i nf^tn wi i 

^t4f9T-^fii*r5 ^wspiir^r ^ 

*«rr? ^ i 

c^rpp nfiar^i ^1(1 -^tt^, f*tfi, 

nf^r^'Q c^’ff^w «^ff® f^f®3i ^nttf m- 

t^t^i wr^*p#^fr, 



crrt ( Gross National Product 

^ G. N. p.) ^ I csrf^ 

C?T^ ^ ^1 ^ I c^rf^ 

^tft ’*p^’^.*l^i«l, ei^ 

’r^«2l^ ^ f^c^r 'm ( Net National 

Income ) ’IT^ITI TO I 

Wt^ ^^iTEf^n f^f5 fif<f ‘TTr^ I 

i I 5fNtl —^y ^ ’T^TO <21^ 

^^TOc^nr FrRf& ^TOTR?r ^ c*rc*r c^T^ c^ 

n)%^r«i TO'«TO ^ 

^?r I csrf^ '«cTO’jfi^ «n€N[ to i 

^ I wt^ft?r «rt? ^FN^—^TOc**? ^v*\- 

•sr^w#}'^TOT^r^f%?r ^tni^ to 

^3Tl ?f^C^ I TO5 ^rtfai^ 

'e 5T^9f^ ^W*R TOT^ 

TO I 

'® I wt^ TOT ^irtl—WT^if f^TO TOUT'S TO 

f^-nr*! ^ TO I fs(ftl C^K:^ C? 'ail? 

^FCir TOt?r 

TO TOc"® niraf w ^ f^f^niT’r TOi^ to^i i 

»a^f5 TOc^ cTn"(^ c^ttc^? csnj toij? 

>if^^ w ^1 f^rfroT’f nf^^TT*! ^fircsi nmi 

TO I «ii^n ^j?r TO>iir«m f%f%c^ ^tni? toiti i 
TO ^T*^5r5r i 

«(*rs ^ i or^-m f^f%ir 

lf^55 C«r TO TO TO ^ir^? TO^ 

iftw <3rr^'ijTOss *RmTO TO1 ^c'® 51^ «1TO «{tf5^ toi^- 
,«nii^'^' f TOi^ ^^1 TO uwfB TRr*f 

«rf#9TO‘il^f& >f1%® WTO TO, ^1 TOW 





«(r 

?rrar i i^lin ■n«.’Tn?r 

c-rrq c^ ’rfi^s sfz:^ i n^n ^ ^ ^j?f 

‘«rfc^ I cQ’^pfS c^^TBm OTn ‘^r^ 

«rfc^^ <«rTc^, wrlt^ ^sttot 

5f?Rl wl c^, ^ 'Q ^Tir ’«rfr=ip i 

«Pt^ ^C?r?r ^l%«rt^-^R5—Measurement ol the 
National Income. 

Census of Production Method. 

*rf%5iT<T 5!(rf|-<t^ mi 

m I m'si ^5jmc?r mm toi 

♦ff^^iTn ml i cfc*r?r 

<£fr?['r^sf i 

(i) ^«.nT*f5r-nf^5iru*t?r 

^u «rT#?r ^rc?r ’tn^ri ^1 m* ^'sin 

1 ^C5?r ^sn c^ 

1 %^rc«f?r ^2r c^ ^n^?r®rTf^' m* 

=ii ^t^?f f^^Tni't-'^CT 

«^srf3[ c®m-^=*T^T?rc?Tr’fj i 

(^) ®rr^^'STH f^c«r*f <2rf^ ’^«i-«i^T’f*i 

CTT^ ^1 ■Rc^TT’T I (>3) ’>Fir-’»Ff^*p«l 

^ Titz^ I 

«)t« ’5’rfit *Wif« —Census of Income Method. 

srr^?r ^1^ *r?if5 c*rc*t^r 

^f^jpgp^ ^Tni^ I writ. 

«rT^i-n?r^ «c?r-^?nFTft <71 >m^ 

^rnirf, ^t^Tc*r?r.>R5r ’t&’r^^sr mi 

•r^ wT^?r ^srrm ^ 1 



W wsri « «sfrnm"{, (’«r) 'Q 

. ^^1, (’f) (Tf) yiif^ fnsi N8 ^ «rf?r i 

^?r f^cn^ ^^5^ «inrr«R i 

'Wi'®:, ^T'^ir 'srt? ’fi^rr^Tt^r 
^»j| c>i| WT^¥ 'BTRir^r ^ ?i11 

M ^f? ?F?:^ ^n[«i uq^ f^a^ ^r^i ^ 

C^H ^'«,nTff^5 IRf I 

t^^?r®s, 'srsjTrr^sToj ^nr '8iT?r, ®r®i 

«ffc^r «iT^ ^'3 ^T^T's wi'tr? 

^rC3^ f «2!^f^ ^3^*!H-fitf^^tC5T?[ 

(undistributed) ^^T'W >8 Wii1 ^1 sTC^? 

«rr^?r ^r? f^^fmwtsr n'fsn ^rs 

’5tfB w?Rj ^ta?i ’f«Rl ’p tos c^m 

W5pf^'»rm^ ^ *ff^^Tr“(? 

’Ti^T^T^f nf^Fffsr® ?Ri I 

C'®t^ ^ Consumption and Savings Method. 

C®Tir'« >IT^C«r}'8 'sfT? ^1 5fT3r ( 

^\f\u cfcn Rf®a ^tr® cq ^ ^?r, c*it 
c®TTO^ 3^9 'str^fn^^Tc^ ^«p?r ^ ^ I 

wpi\^ 'srrmcsrn'6 wi^ ^ i ’swf^ 
«^^fB C«rcn C®TTOC^9 '8 CJ^TT^^ Tit =^3^^C1Rr 

m c^ n%f«i M (?f ^sTTi 

»iT^ ^?r—^?|?r ^»r WT®t? (National outlay) I 

^ *rf^W f®5ffB '« ^— 

5fe®r« ^ nT'QUl TRf I 

«Ff5, aw, 'Q ^mt^fsn m\ ^^*fTtrs! 
■¥Cf, (wt *rf^5ft«j <rraRi, ^ f^»jTR 

^•ftirmPf? w ^1 TWi art^ ^^•fm wt'^ 



I C9iTc^ ^v^i c^c’RT «r® 

5TJ9 ^c?r, w 'Q f^fJTC^TT’f I '© 05T‘»r f^fim 

TO I ^*1 ^T^?r '»rT^ wT^^ TOir^ ^T^? i 

«rt^ of the study 

of National Income. 

iijsFfB cffti^ cTO^ c^ s(i{ 

wr^?[ ^T¥ c^ ^'*r 

^ c^'^, 'Q 51'^TN'^iKn nn ^wk 

I wt^?r i 

^Tc??r v£i^^ 

^tOT sTR^ i *f5Tf%®Tc^ 

a ^sm >i^T«rf^if^ n^tcsTt^i wi ^ 'etTO 

«fC'^?Ff5 I ’si'm-f^CSRTO 

1%f%i nflm«i cwc“f?r c^itc^ 

f% nftm ntoOT ^fiTl nft^T«l 
ntf^srf^^, ^T?ii n1%^«i 

^W ^tf^C'® n'iirl i 

>Tf^^ ^71 ??r c>r, -Rf^s ^TOt^rsf% 

3FT«pfc^ *rf^®t1 I c^f^*f?r ^ptTO 

« «rr<;fn=iF nin'Q 

«rr^ ^T5r-f^^m ’BrTf^r® toi m i ^r-^r, 

4l 

^^f-f^f^C^lT’f, <21^^ ifC^fJ “RrI TOt^ 

sfT^ ^<ii-f%c5r^c*t?r ^-r® ^'6^1 r ^nTTO- 

f^’f nf^«i «ii^^ 

<ii^siTaj srr^ ^T^iRT ^TO’^t l^sff 

w\^\ ^ 'a (R CTO ^WR®pf^ ^TO<«r 

f^Nsd ^ c^ CTO ^*fTrf?r«^ ^ to^tcir v^^ 

^nT*R |f% ^^T?r c^^i wi ^ I ^cro 



WT «rn5hr 'srrcifir nflc^lf^Frs^ 

^ I ’Brr^^r 'srTc^^r (?TC*Rr 

(’iTii®?^) «2m^ ^r?r I c?w ^<hTf^ 

Deaf'S "srre^^ t 

c*rc*r?[ >i«»*?f •rf^mc®nr 

f^, ^’T c^T’prr^^i:^ ^ 

3^c^, ca^%ir -sic^tT <r 

c«fC"Rr cjfsrt-n're^T^ 

«rr€k 'siTOT f^ 9 R«i ^r^Tc^T ♦rr^i ^ 

^r?r-1%c5R«t Tr?ri cffc“f?r *Tr's?ii i 

Wt^ Difficulties in the mea¬ 

surement of National Income. 

^?r Trtr®ti 

'Si^l,c^^^^ 

nn=n wi i?ir ent nt'S^i ^t?r 1 '®i?j*r3 

(?pnsf%c^ wr^ 1 ?Ff^, 

‘f:? fisi« c"^ Tf^rnr^rsi cff^i TO c^, v£i^ ^<5>nt*pp 

^m-TO « 9Tr^ 5ri 1 

TO C^’f-TOTO "sic^l^ 

TO '»iT^'nr wmft ot 5111 TOi«f‘« ^w^jt ti 

jr 

^rrnii mj nt'e^ to «? r'#^?r nf^t^t 

/ « 

^PlS^r I 

^ I \3fi-’#tf^ 'Q ^^TOiTO 

fRu ntcir, tTO tot ^tc? c^sr 
^rf'S ^rm i 




i -toi 

wr^?r ^5i^% ^^1, (?!r^3R^ ^Tc^ir 

'W?% I 

ft% *rt?r ^^irl ^^.n-rtrc^ fwi 
nt^'Q ^<^[pn «rr^?r nn 5^11 
n^w:, m^?[ 'sru ^«f5mr ^ 

^®TT 'il^TR^T^r ’t'RI >mT^ I ^ 'Q ^ift 

^jfTsnr =«rr^ f% nfl^sTt*! 

f^n*! ^?rT'8 I 
>nr^Tii «rf< c^^P'WfB wT^ 

‘i)^^ C^rRjB ^T»f fwc^ v£i^ I ^fw 

c^rTc^^r »ir5i ^r?[ sf^i ?5[¥ ^T3?1 ^$T?rr?f 

^wfr??^ sfTi ^ I 

^1^1 ^tC3T ^T5l ’f=H1 ^^1 ^T? ^Sfl^’suwn ff% 

‘-1^^ I w^PTft c’^me tii^ ^^Rsfl c?«fi nt?:f 1 

^nr nf%siT*T ^f?rr^ ^P\ 

i9’Tj^9fT^ ^^icfff^ ^Tf^cw «i^f^?r 

Social Accounting—iJWf^^ fi?^-fil?Pt»r 

^ ^ 1^1 

c^ ^«>nr*R, ^ c^tm ^iw? 

«rf^?r ^sTTOT ^ (ff^ ^1I 

c^n'®%^ >rmfw^ f^’Tt^-f^H ^1 ^t^«i wrltir 

^ ^®R1 «?3> ^«rl 

cwif^c^ ^ R®r I <£jwar 

y (t ^ m^Tc^T «rr^ wi m 1 

«(» »wtc^ >!^ 



^1 f?r «it?r 

^^fS f^^r^-^Tf^r^l <2fw^ ^ I ^Bjsfiirn^rc^ ^TO’I^ 

«rtOT f^yjpr-mt9[^ 'q ^Tc^nr ^rj? 'q 

ifjfi ^ I C’FCirsr 

^6 '6 ^Tf^r^pl ^1 ^ I 

-c^jpcsr^r ^ ^cw ^5Tf%^ c»t«n ^ a, i£it 

^ZHJ 1% I ^T¥ 'Q ^C<fJ 

nf^w ^'s i c^ 

<^3t i£)^ 'e ^Tf^ ^1 c>{^tR a 

I I' 


wt^ «rr?—c*fp(^ «tiff%^ 

<jfc-r?rarsr'Q^5T5R-sjf^^f?'lnf^srT«i cmv^^ 

N 

f% f%ll. ^Tf^®T^ ^ ^9iT3r i 

nf%Tn:«(5 c»r^ ^1 ^ i cfm^ 

<5rr& 'Q ^fFfsTt^T m c^ ^ 

^5t^ ^T? WT^ nt'e^l I 

W1^ ^1%--^^f«5T iSTFTi:^ 

^ aff f^5i, ^ t m ^Tfr ^isrrcBf 

^f?, wsfi, CTT^ I «I csN '6 

•r^f^—f%f5i csrrt ^4 nftw 

0xn, %i ^rm ^'e?i i c^ ^ ort^ 

C ' , 

^TCTi? »psrrsj I 

Wlwnl •Irera 

- wn?rt ^nt f^apKW ^ w « ^nrd’Wi ^rftf i 





i I wT'fhr ’srrniir #hRTOt^ 

Tfr^ I ’®mi \ 

K \ «Frfr^ c*rr»Rf 

^^1 ntc’ir i 

o I ftc5Rc«nr ^rf^Tc^T c^rcn^ '5i<hf^ 

nm m ^ ah i 

51TF^ l^tr$ mC^Sl 511 I 

^rf^ ^Vs «?^ft»n—^ i 

^ I v£|^ ^5!J O I 

8 I ^sf^9TT 


1. How would you define and measure the national income- 
of a country ? ( C. U. 1956 ; B. Com 1959 ) 

2. Discuss the importance and utility of National Income 
analysis. 

;.h Enumerate the difficulties in the measurement of. 
National Income. 



5T%1 « (3F®tH 
( Consumption, Demand and 
Consumer’s Behaviour ) 

vs —Consumption and Production. 

3rr»^?r 1 ^f*r 

'si-msspi ^1 '^1 Titi^ cm 

=?11 's cmz^n 'q 

I c^ C^T^ Ft%1 

■srrt, ^^1 carrel cm mm c^ ^ 

ntc?r ^n 1 ^pr 

<2jr<yfH^ '^m fift^T^j 

I '2rr’«if^^ 

vr?^^ ^ ^n— 

^€F c^j^ 'sirf^f^ ^ 

(2jc^lT?i ^ar I 1 * 1 ^ ^j& ^9 t c^isf% 

ifw 5rT5jc^^ ^ m 1 ^ 

^n\ ^si ^c^r, 

<3rr*f ^rf»f*T 1 ^Tcir c^f^evts? 

.^n' ^ ^'^nTTO^ »t"*t^ f^nfhssj^^ #sfuw i sr 

cajs^T^ ipfk^T«f Vi *rf%^^ vfl^l aic^jv 5Tt|*f1 

^TOT) ^^*fTTOv ^ ^r»psr c^’fvpnji vWrv 

^fflvTc«f ^^*rfw?r ffvi firstf^-® 1 * 



cm, Fr%i's c3pm 

'S <*1^%—Human Wants and tbeir Charac¬ 

teristics. 

i ^ 

'9 ^ I ■ffhr ^T?f®i 

»il^fi5 'sJTrW I m uq| 

>f^?PF ^T^^*nr C^ ’^ITC^ I 

fl’itrT'8 TTf^^Tsf ^gj <2tc^ir8R 

^ I cm fer^c*j cf^-m c^, jfT>f i 

^ I 

i I f 2 }v(?r 'Q < 2 im c^, nfif- 

’T’siTf^ (unlimited in number) I C^ f^f^l 

^?f«l csf^l ?[H I C^ 

^T5.c^?i ^c^r ^cir i c^-mfB sif??^ 

C^'TRfS ’^•^4 C^ C^^5[ I (Sim ^'«T^ ^z^t 

c^ ^ i >(T§^^ ^mzm 

C^T5f cm ^fft, C^«F5R1 =(THT^1^5f 9 ap^(^<m I 

^ I m^zm c^, ^'5K'?jf%^ 

sii ^^C5i9 c^R 

(Each particular want is satiable) I 
ntcif c?, ^rsfc^^ ^ ^ isjcirm i 

nrf^^?r ^rsn ^ ^ ^m- 

c^m ^z^ I ^^cn ^'®Tc^g c^r 5?t^ i 

uit nTsf^c?f^ 'sim ffT^i fsifBr® ^Tc^ 1 c^r 

f^1^l '«r5T^ 

^n^r «iflf®c^ 'ii^ -si^^ ^t^Tcil I ^affB 

ap^rgr^RR ^31 (Law of Diminishing Utility) i 

^3[ 'si5^»ffc?r ^T?{c^?r <2tc^j^lB ifi^^TC^ ^^c«r c^ 



^8 

awT ^ Trarfffe *rc«r 

^nnTf^^'Q ft^ TO I 

«I ^srsTOT brfnlj c^, ^TO^f% 

(Complementery) I 

^1 ^ I c^Tisfir '^f^c'5 c’fcsy 3fr^^ ^T^trr’f 

«fcTOR ^?r I CTO, C^^T’fT#^ ^ ’TTf^ Rg 

c*rcJtc3T^ <2jc^m ^ i f^Rrr^r ^c^t toi ^^^^^ toi 

^ ^ri I ^51^, ^Tf^'« ^T’tc^F^ «2{ci[T^i? I csf^n 

C^, -2ft?r >1^ ’T^C^TC’f ^J( I ^***if%^ ^- 

15U^ c^caj f^"t^ '®?F^ I CTO 

c^cif mR*rl TO1 TOt^ 

TOT^ «2if%f^?ii c*f^ ^ir I 

8 I "Sin C^, ^^1 <£tf^C^Tf^^t^^ 

(Competitive) I 'siTO C^ITR^^ ^TO^f^ 

TO«1 I CR^ ^2f5?r ^TOT^ ^TTl f^T5f 

(Tfe^ .»rt?jOT ^^cTTRsnr ^3 R*fT ^1 n^*«f 

^ I arTf^f^CKTffOT f^C^T^lT^ ^T'on TO^, 

cw^ ^tc^ ^T'QTi Tf^c^ ntc^r, f^a^Tc^ tt^ski R^t i 

TO, 'S ^<5,TO^?r ^n?r c^ <2ff%c^f^n 

TOt^^*nr ?rft ’aft^rfe^c^ i R«a 

■2(i%C^Tf^^ l?fiTC^ 1 >fTO-fifr^^ ^TOTf^ ^arf5 (Law of 
Equi-margiaal Utility) Principle of Sabstitution *^15 

^TSTTO I 

« I 'apstc^? TO'e ^ii^f5 hfnij c^, c^T^r c^u 

C»lt W&K^ n1%TOf^ ^1 ^d? ^1 I C^ 

crr^f ^ I ^snro ^^'qto to wr^fs 

C»Tt ^rsnc^T *lf%«l^ 

1^ 1 ^JtrotTO to 



cm, 5tft«n «cap^ 

^rm «rrc5 crofsr ’wci oi »rtfi 
7[C5^ vi}5|^ ^ ’vffltv* ^35im ^ \ 

^srtrr^ «nif »i"»tc^ »rr?^ 

I '^n ^ '5T^iir cm ^ ^il, 

cn -s[t^m ^ i Sn nv^cs ^mitwrfl' 

c^ ^ c?rf^ ^Tfrsr cft^T^l m, ^^c»i c»i 

f^i .^1 (?rr*f I 

—Clasaitioation ot Human Wants. 

»iTm*t^: f^^rsTc’f m 

^<*11, ^ I ^ (Necessaries), SRT (Comforts) 

f^rfwr^ OT (Luxuries) I OT^f% C>1^ 

c^’®f»r!r rp*i i 

car^c'® wi ^ 

(Necessaries for life), ^ mi 

^nr I m. ^ 'e i 

W efC^T^P^ ^1 ( Necessaries for efficiency) I 

«rai jTl CST’tmt 

^ *rrK I ‘ii^'®f^ c^c’f^ ^ c^ ’?T?i <p[ 

m 1m, ^ 'q 

^T (Conventional necessaries), csi'®f^^ 
tft?R:«r?r «rar'e «2tc?iTw^? ?rtf^T^ ’^s^Q 

^ 5Ti I i£i^ iTO®f^ mm >131^ mc^nr 

uf9 ^?ri mm 

^.f^Hr «FaF ^ «tcm^ OT'®f®!^ csT’f m 

^f^c®f^^fim^rli nfk«R^nm ^ 

<n^ ca^hr I • 

, OT’®1%^ Brtm^ fl% m t 



^f% ^c?r I 1%^ ^msTit? TO wi 

W ^?r a, c^ nt«Tl 

w’t'svi ^ <sim ’f i 

«Src^?r (Consumption o£ supetfluous 

wants) ^T*fm^: 1%3TTf%^ ^1 I f^«f^ 

^f%?ii I ^8TT^T^.^5T<^r?r nf%*r(^ wi f^^rtf^^nr. 

I 

>TTsfBr®r35: *f^f5 ^’sr i 

>1^ I f^^T>iTO 5Tj5T^tr?ra« i 

f^srm:?^!, ^*«n, c^rr^’fT^ ^<?r 

’Fc^ I f^Pp®i ^cspF ^ir 5j^5T ^'2rff«i’a 

^ft?(1 'srif^ff^^ >i^Tif^ 5Fnr i f^tPrsBr ^*Tc^ ^'S ^ 

^ c^, ^«,*fT«r=r ^t^i ^f«icv5 *01^ i 

^1 >r#rf)^ =T<:^ I 

«i^'TOr car%f^9f ^r>FC3r «to^i ^ i 

TO^f%^ carfR^’t^FT^si ^TTOR ’3R[«I ^Ttl^T® C^, 

1 TO I ’^R-TT^r-TO c^ *rf^- 

««:?rT«R I . v*j^«R ^Tcat? niR* vii^f5 c*f?r irt 

f^?r»F?r f%9if»rTO ^ I '^- 

«fTO COT ^*rR f%9TTpl'$1, %J«fTOCOT^^^ 

^ wc^, 

’^It3r35l ^«?^c?r TOufe^ C3^%r® =wi ^ i 

’I^COT ^^’iPTCST »PF9r C9ITC^ lOTJ^ TO^'SOT 

««l^ ^ 5(1 I 

aNlt^^ Law of Diminislilog Utility. 

«(5#aifc5r *r«*rf5 ^ 



i ^T^^sr f%t9R«i ^firc«T l^^itcv 
^'6^ a, >l^(vSj C^ 

’^^«i '-f^i 1 ^11^Tr^r«t?r ^ «ii^ «rm toI, 

mn (Sfc^f^iT ^sTf^ Vf ^11 'Si^*i 

^iK I wc«i^ ^ sTT^ ^*^<?ecn ^?r i 

(2f«msrr>T ^1 ^T?r c’jpus f^rfNr sft^ ^ c^ 

^nmf5f'®i nmi 5rf^, ii-m i 

?n>r ^<trsrrf^^l ^rr^ i 

«w^r c*fTRi cn^t^n •^Ta^ 

«raF c^ ’SfiT f^rs's i c^irRI "Pi *5< 

^ n-fe^T c<t5RiT^ i2triit«f^ ^ c^niRrf^ 

^*tRTf^^i m-^ cnifW^ ^n^VQ i 

'Q cnrTffTi Fn:^ «itf^9iv8 cn 

'6 I *i<p^r 

cn^RTi 5ti:5^ '^TFR nc^ c^ ^nrtiTf’t’®i >6 
cn^Rii c’f^^f (R fit^jT^jR *fTcw I ^si|^c*r 

f^f^a ^t3fi ^na ^R?^R ^1 OT’t ^1 ^R,' ^R1 ^c»r 
isfrw^ ^^^^iWfarR aws 5R «1TC^ i ^Rc^ar 

C^T’f '>?'^Ta »il^1 ’fl^l 'srfCf I \ 

^R>^f5a 5rraii 'swwi 

c^ gT»T nT'Qai ) ^rf^ : 

"The additional benefit which a person derives from a given 
increase of his stock of a thing diminishes with every increase 
in the stock that he already haa.” C¥R ^f%ll1 R 

^1 TO, c>i^ toto 

TO1 'sif^dw %TOtf5r$l 

TO TO 1^ ap3i5t»RR^*rmRTO’^ar i c*r<ri TO 

»I®R%ac«fa TOPff c^ TOf5^ ^TOtf^l TO 

TO I TO fF5 TO1 ’srSR ^jT^m TO1 ’rr^r®-nw I 



a^rt^i csK^ *ff^?rr‘i i w ♦ffl^rt'i 

<iW Wf W nf^STf*! ^ 

^15 9^c«i ^*fi^TR‘N5t^ ^»r I •tfl^t*! ^if ^t^r 

^ ww' I (75TC9f^ nf%¥r*i ^vs\ 

*rf%Tf*j 1 of^i ^T^r®ti 5 c^, <2j^3[ ^ft3ri 

*Tf^^rt*i c«Tc^?r n^ ^rin 'sr^jfr^. ^ *ff^«i csn 





I ^?r ns ^inil w 'Q ^ 

^tafl ff% ^T^9r f f>f TT^^tr^ i srT’I^ 

TOI ^1% «rt1%5T, «J’«l^ TOJl 

^*fc?rf^^i ®fT^c9fs *f?R^ ^ifirr'sfSfj ’ot 
tt*r I 5[farT|f%^ 5 Tn *rft?rl f^cai^r ^ 

I ^^tn?rsrf3rr^f^ ^91 
f ^«rsf ^ *ffl?it‘i c®t^ ^1 
I ^aK^^fBsr 

3t9r-^f% c?<w I 



'Q caFstsi 

Wt^ ^^ch-Causes of the 0imiiittUpii ot 

Utility. 

m c^T, i^c^Tc’hr TOrr^^ c^ 

5T^ ^ c^, «r:^j^ f^f5l ^*1 

^ ^ t 15^1 ^T^l f^fwl i^r^T <^ 

c^R ^•rc^rf^i <rrc^ ^n— 

*jf%3rr^ <?f^t 5R Tl I ^nc^Tf%^-5Tr»i^ a, ^iTf![c^ 

f=?ff8 R®T=f f^fwi «Rf tg^J ^R1 np*! ^ rfl I 

'BTRgl >TFgT^ ^fsRl ‘«tTf% a, c®^ cwT c^rct h1’— 

' ’[fan 5T^ nrg i 

^51 ^r^csf 'fiT^ f% ^fi ’p»i 'strsg 
’TR^ Tfc? I i5(^ *S3[^^ nP’fR nt^c^ 

5t^ (Goods are imperfect substitutes) I 

^piSK —^Limitations of the 

Law of Diminishing Utility. 

'ai^^srf^^F ^irtsl%?r f^c8r^*'f^FiT»r cg^i f^gtc^ c^, 

^srsfRf^^ ^Rf, Cf-f-^«f-nT3[-CW t^TT^TSf 

nra c^Tc’fg nflf^ftn-^fer ’fc^t ^nc^Tf^R 
nff’fM 5R ^f'Q nr^^ nTRj ’^af^^’sr -rrg 

nj5l5f^P«Frf%®i ’pr i 

'«i^^r?r ^(5 c9t ^arfs ^r?r ^ti^ft ^ ^n i 

^1? *r^ ’tg ’fT3[f^f%g ^c9T igiRR ^ncrrf^ ft»f *rR 
c’T^ ^vm nfl’rR cm^ ^flrr® frrf^ \ 
^uf5ir 'Sim fifing 

nf^H Vif i9?ijj5g •frofi ’Ffa^ipf^g 

m9[ gr^ 5ii nttn •pA *11 ^'egi 

ff% \ Cf ^ 

^rip c*trwi FfiR ^ I lew c«tft»Fii5i-^t ^ m-^rtisR 



^ cn5ft«rl, ^rsr 

>8 f^f% c<t^T»rl csf^n , "arr^i ^ cn^t»!i 
^>8^ «ff^ Prfr c*m»rr? ^ <rm i 

^ I c^T’t-^jT^Tc^ir ^c?rir 

^mTR^ I ^'mT?:^f?r cmc^ 

'Q ^TC3j ^Tir I ^’ipr ^sr® ^car ^T’® c’fi^T 

^rc«?r 5R *rt¥ ^n, ^t?r '®t^ «rr^?rt 

^at^nrf^r c^8Ti cnz^ rr^ ’in i 

’^sifS^ OT’fnn^tn^ 

^ I 

« I c^Ttr^^r nf^^n:«nr ^1 ?pf5nK«ni c^ 

^f?r« <2f?;Tr^ I ^T?r ff% ^1 ?pf^ 

^?ri ^®T f^^1> ^Rs 

*rftr® *i"fc^ I 

8 I viit ’s:2rf5!r <ii=^f5 c*rf^c^ nt'S^I i ^s\t ^ 

c^'e nf^sTTOT ’qfgc^i^ ^nmf’f- 

’tR[3If«l 5T^ nTl[ Wl ^C3T^ ^ ctf^ TO a. 

^j1%?rc^nOT ^TOTf^ ^TTO c^t J5CTO 

^Rro-c^’m ’Tf^^ti:«t^ to i c^pn ^fw TOl5f%^ 

»i^5f?-^jT’tm CTO <2tf^^ '«rrc^ to '2(1%^*fl’?r fBf^- 

CTO ^m«i TOl^tc^r <2t<a^ 5T]f%^f5f%c^ar^TOTf^^i 
nn I c^R "arf^* ^ c^f»rnFTOT ^nji ff% ^ftat'S 
c^f^Tc^r^i ^^c'® ^nnTf^r®! ’rrn, c^%^tc5T^ 

^^TO ^T® ^c?r 1 

t| ^C!TCa» TOTsr C^, ^«rTnj OT (AntiqueH^^ir^ 

^rjirar njaris to i ^® c^ Wr'*rT m ’f^flt® 
^TOTf^®1 ^ ^srfTC® I 1^ *£\t ^!5TO 5!®T TO ♦ 

’at ^t®5T ^TO«I®: ftf^ nt 

^filt’^ispt ^ ^ ^ I* i%f®it wt^ <WT ^1 



c^’f, capm 

♦rtf i ^ ^ *rw 

^ff ^♦rcftR^f w(^i^ 1 
^ I fr^R ^<f c^tar ’?3ifl5 «i^fT^ ?Trf i ^<- 

^Tffc«nr ^twTf cffT^r ^rt^ ^ 

^♦rcftf^r^ ^f% ♦rtf i i ^<^^ 

^TSTTf Cf ^J, *fffOTT iijff '«rt3Ttf WW ^Sff^ I 

'src^f nff wz^ ^c<f <2rr^^ ^ncftf^ gt^ nu i 
*?3jf5f ffnw ^5rfRT55f1 f 1 ^fTt^l^ ^T^f’f’T, fffitir® 

Cf, ’5[3rfBf f jf^5i3Ff vSI’® Cf ’T^CWC3{ 

«2(Rr«rr ^«f^ wi ft^r® nt^f i 

«trf%ff war Marginal Utility 

and Total Utility. 

C^rr^ fff vfj^^JTR ^Tf fTf ^1 «f& 'STTf 

Cf Cf f1 ntf, ^Tgtr^ ^fvsr ^TOTf5f«1 f1 Total 

Utility ^9[1 gf I <£rr^^ ^♦TRrf^hSl f1 Marginal Utility 
w'ft fjf%* m f5 cf 

f^rff I vfi?ffg C3rr^ ^TgT?l ^TTO 

♦rtf, ^sTgtR <2rrf%^ ^♦fRtf^i f^i gf i <2rrf%f^ 
ff-tWTR 'srlRTF^lTf «ICfm I 

cap^ iffjapiPFTc^r fTf fg>rrf ^cf cf, i#r^ tsn:^ ftail 
ifcfjf nr?? «r*rs ’g;ffT« src^f^ ftail ^♦rcfTf^hsi jistr 

5111 f w ♦rt® ^ri caF^tf <firrtj 

iRTsf gf ^3W n^ cap^l apf I (gjif^ ^ ve 

«21T« ^♦rcftl^ tf tf nf caF^ ^Tf aFf fs%f I 

C*|f aFfRf <2rr%*F aFf (Matginal purchase) Wl gf fvfl 

♦rt'«fi ftf, <2if^^CT firf1%f^ 

r 1^rfl%R« *rli5f ftfi ftf«n 





t 

mc?m '^1 



Units 

Total utility 

Marginal utility 


i* 


« 

ib- 

\r 

« 

^8 

• 

«< » 


8 

» 

>S« 


» 

o* 

e 

'*1 , 


-« 

f 

^T?n c^, 

<2|R 


C3F^ *1H ST^’l 'STfC^^ 

C^VC3[ ^ ^ 'SIPI ap^ - 

c^rf^f^r ^sjncrrR^ ^ i ^tst 

^f% *flif ^*TntR®l-^ I 

m ^f^t?r I ^totR^i ^rcwi ^ i 3R- 

sr’T’it^T ’?3if6 wfRr® ^t^i Tf5 c^, csti’t^r *fR*iT*i 

f R c^it^ ^ncmR^i ^R ^Ttr® ’^tr^, R^ 

c'sTC’f^r ♦rflwt«i (?r ^’UTfR®n ♦iR^*i c^ ^n j 

csf’t *rR^r«t ♦T’er'^ ^"ni ^*f^TR$i ff’r *fT? 

«irR^ ( m) ^totR^ 5H ntf i va^I ^ vn^ 

ap^rjt^^rN ^*nc^R^ ^ ( Law of DimmUliing Utility ) 
wt«ni ^Tl f^1 <*ltRl^ ^»lCTtRW ( Law Ol DiiiU- 

Bialiinc Margiaal UtiUty ) ^ I 

, 1-^1 

^ §»rr^«t wra t*w% R^ <^* 

inrrtRW "p ’n ^ ^*tr^tR^ ^R*rRt^^ 

' c^^*rcniR^ lR 5 

.. 4Rjt\ii^ ^ i»RitrRi 



<it^ \ ^ c®tm cmi 

^♦rc^rf^t^l 5 Tc^ *5^ cJi«ri m i 

<2ttf%^ S^lCTtRtWt '8 ^^flj—^Marginal Utility and Priee. 

*Si ^rc»TT^ pp5hT^ ^ c^, ^ «rrf%^ 

'Q <2rrf%«F ^m\ v\t i 

c^ T[C9i '« ^rsrr^i ^ir, cap^i anr c-f^ 

^ I ’'rf^ ^nc’Uf^'sl '«irn^i ^1 ^c»t csp^I 

m ^ I «il^f5 igc^Tir ^if^l ( being 

interchangeable ) C^ ^1 <2Jtf%^ 'SfVSiU ^ W ^ C^f'S^I 

>it3rr?r c^ ^au «r*r^ i ^»ri Tr?r a, 

( 5[t^5t?r ) I TO^fTJ ^>21 

^•nr ?ri, ^ i^Tm ^ 

I »<2ftf%5p ^nc^rff^ ^ ^c?r =11-~^1 

tr ^ I ^Tfln'«c^r^ ^®i 

^«i I ^ <sftf%^ ^TOtlwR'e 

I ^»fT '« «ttf%^ I 

?tf%7l—^Demand. 

‘Fff^f i«irfB v£i^f5 1%*i^ Vi I TO 

’STRrr^pt^ ^«!f^ FTf^l ^ Rl I Fr%1 
Fr%1 (Effective Demand) I ^TWFT^ 

?tf|iri «rRt»pi ^ *!p«l 

<»rRi «Jivr^ I arrm^w'^ «2ITR 

wf >8 «BP5 FfUTl ^1 

v 1 ’srsrr^ -rI^i ^ c^, 

1^1 c^ wi Frftin i ^ 

^ ^Tftpn «rtf^ mw 5ii mftirri 

»iircw*-^, brf^. 



^8 


FtfiWt? ^Stf^d—Demand Schedule. 

c^rt^ i^j f% nff^rf^«i m 

^ ^FT%-f^i:TO?r ^rflm i *nr! ^ w 



Ptfiwi 

Price 

Demand 

4 T»T=«F1 

6^00* 

8 « 

♦, 

« « 

b-,«»o „ 

^ n 

^0,000 ^ 1 


^jf^f Frfl«fT?r ^fl?fi >?^ir Trmc?r?r ^Tft^fRr 

^im ^ I 'iimn ^T«rr?i-^fiT^1 fi}^ 

i. ^refR^?r^TRm <2t^ 

I c^, ^rwrcT 4 cap^i i ^1^1 f¥^ii 

sjpu ^sirrVl"f^f%f^'®rc^ iSF^ :— 

—Market Demand Schedule. 

fife's!^ cap^l C^ Stftirt 

stft^rta ♦tf^'»rr«i 

^ ^ If ^ <s 


^ ^ « o • « 

»,, >*? 
b-^ >a8^i® 

^ .. 8 4 « ^ i 


>w5r^Tc^ ^mre^^r uTftwH \ 

^■Tffsr^^rflfrff ^rft’^i 



C^, '« caF'®T?r 

nf^irtsr ^—Law of Demand. 

aRST’isrR ^ tsfsrrf^,^ 

«r®H «itf^j c^t ^rrarr^f^ir 

a|!5p*f: \ cn^fT^il 151 

^1 c^f^'nr ‘flt 

nt5?TrCt 5iT3rr'®f% 'sitirr^ ’jpa apii 

^C'® ^?F S|C3[ I ^TafTf f%?r ^8T ^nc^iTf^^i 5T»1 

nrlc^c^, ^ =ri ca?®i 

m ?ii I FTflrr^ ^ 5^1 xilSc^f 

5T^ nr^^T Fr%T^ ff% 'Q ^SflT f5Tf^T?r St’T (The 
amount demanded increases with a fall in price and diminishes 
with a rise in price, other things remaining the same ) I 

’^ajfSc^p ap^T^r^rsTR ^n-fnw *ft^^ 1 

*4^ ^ <6 FT%T?r nf?5rTc«f?r 1 Ff%i ^ 

?c9Tj?r ^fsrc^r PTf^ifl ^fc® 's 

^Tf®C5T 5TR«rl ?rTfVc^ ^tz^ C^y ^STJ >8 ®TR*fT^ 'iit 

^Tf^^fTf®-^ ^rh8 ntC^ (though inverse but not 

necessarily proportionate) "^Tf^^fl C^ 

T^tZ^ C^'R iftt I 

^f® ®ff ‘ilt ’?arf5'8 'sis?^TRf%^ I 

f^f^i ^ 81 ^^ till \ ia'«(^i^s, 

^z^ c^ j capsR ?Ff®, «rff3 ^z^ I ^ 

(?f^ c^, cap®i ^ ntfe^ra '®rr 

wz^ •tflTsrt‘1 sT’i ^11 ^Tn^r 6^ «tT^t 

Ff^ I ^Tc?f^ ntt^rrc^r? 

•rfl^sr i^|r^ ntnri ^®t® 

^TR'^! ^ (Substitutes or Complementary 

goods) ipil FT^I 





^ ^1 ^1% trfrw 

fiiMa^i ctr<n I 

’^jf%3Fr^—Limitations to the Law of 

Demand. 

warts sT^r ^T%f^ Wc^rt'Q 

r 

wrr^ I €}<ii^r^;, ^sn ^nf ^s;^^ ’«5]*rT3i 

‘c»!Tw c^r^^T’^. war ^t^tcrra fSfww ^<TRTf»t^1 i 

ww^wR v£i^ wT^5 ;g^ I wc^?r ^ ffw *rr^c9r 
'C^l^ir iJt^vnr wtf^wT^ «f*r>^ w^ta ^rfcs wf^w 

I f^^?r$:, TTWTC^ (Share Market) 
<«r^ ^R (R, cwT^ c-RTc^^r nn ^ wt^'s 

*TT^c^ *tTca 'iit wr*fR c*i^r ap^ wf^TR ws ^j-si ?r w<r 
-cwc^a T?T%1 n'R '6 nt^uw cTOa^ Frt^wT'e m \ 

WC5IW >1*1? ^fw, 5R«i <2j^f% igc^ta 

ff^-^ttc^ ‘rrfew ^tf^tri gtn sri ffw m? i w's^t^ c«f«n 
c^, ^Tf?ifi (sr^fTsrss ^R wfacw'€ ^R 

$na wta wi i 



(felt 

fw ^15r%ta' wi wtw i 







c^’t, Fr%i ^6 owm '«rfw 

W ^ m\ m\ w:m nftm 

*fft?iT«t c*rw I w is^T^T ^fe, nflw 

^ I n^ TO^ wr fT^ nr^, fiHwi 

?f% *rt^ I vsj^ ^ c^r^rtfU? ^1 ^jprnr 5tflwT?r 
c*r^T^ I 

tiRI ^•l—Causes of the* 

operation of the Law of Demand. 

5 T^ nt^car ^nn ; ^t^*! 

C^, C^'Cap^’f*! ^T^?rl 

5 t>T 2 JT^ ^[pn nlwf*! ap^ *pflr?ri i* 

f^?l®2, ^STT 51^ aR 

^9fT ^f?rr^T>8 ap^ 

.sjTf%T ^ncrrl^^TT i 

Ftftfl ^?R^1rira ^^«t—Causes of changes In 
Demand when price is steady. 

^«rhr nf%T^5T^ ^T^«i 'siTc^rrf^^ 

*ttz^ j \®fT-fecn^ '^f5r® *rrr^ \ 

<2f«m;, cap^T^T nn, ^t^i 

yrftfi ^TS^Tflwcn nr^r i 5t»r cap^t^- 

n^^m fT»f ^t%T^ 5T^ "tH I 

’®rrni^ (Money Income) nf^TO 
'ST^TCff^ apw^ nr?, ^ ^TflTT'S 
I f% *fTir I n^f^?r ^tf5^ ^tot nf^^rr«i iT’t nt^ •fftW'© 

?T»r ntrri 

5rf5tc^^ ?pfp, 'Q 



wn to .C’r arc^j^ 

^tf^*n 5t^ *rrr^ i ?pf5 ^ 

TO ’ff^r^sT^ T5T%t^ ’pflr® i 

^?r535^ef?r irc«a rm ^f% 

15^^!, c-^^fm ^ ^1 c5fc*r nr? 

c^K-^ 'srrf^^ ^r?r ntsr 1 TOtf^ i?T%T'e .»2tT« 

I ^n9<Tc^ tot^ ^’1 nr^ 1 

«rrf5^ nf^¥f«i gr^T ntir »ii^^ TOTf^?r ^1%1 i 

n^sr^:, fnsinf^ ^ w 'stmtIw f^sf-^tfncro 

sret^T^*! \9r«n:^ ^f% nt^ifi 

f^aft '6 ’tH I TO TOtTO c^rrt 

n%i Fr%i^f^TOi nTOc^ fnsf-^R^Tc^r.^pjfR 
f^fSrc?rf’t-*rf^T*i $t>t to cm’^ gt^ nn 1 to ^rf^^t'e 
gR nn I 

^h^:, «rrr^ ^tgl »ii^f5?r 

^ 

'szn^^r Ff%nr'8 <tf^5T gfSr® ntr^ 1 

^tfrot?! —Elasticity ol Demand. 

^tfggTg ctf^lTOcg, M%1'8 5j^9rR 

^fg^TTC!^ I ^STJ?r ^^R-n'TO 5T%T?r'6 
■gg I «(®Tcg ^t%m ^<K 'q «j»Trir«frg 

?rrfgm g^1 gg i 5TfggTg 

!5Tfgg1 'Q TgprJg nT5*Mf^ ^tan Igrnri 

-5Fi:9[CggTCg(rafce)Fr%T3r nf^^ ^,c^t gTg^ nf^TfW^- 
TO J 

t Fr%tg ^-«tfgg^5(g TO??nTf^^ g^c^ 

-flfTCg .1 »fgg Cggi gTg eg, TOt9 nfgg^ gr^- 

¥TftgTg TOTO gd I ^rfgg«tTO*i g»ri gr^ wg 



CST’f, « cap^BT ns» 

cv, ^ 

’q*l%n, FT%1 I iHTiTcw^^ 

^t^Br ^i5jf^ nf^Rtt'i ^ nt^c^ FTflTO 
^ ^Ti I mj w*B- m -ptf^Br 

PTfIri *Tfl[^5TstisT I «r5B^ 

^^Br 1 

v£i^*f TO t5 ?P^3i Ff%Br 

♦r^^=r Ti I ^9TBr ^f5c@! >^^^I f%l-^- 

^Taii i 

^1%?iTci5f c^, ^iprr^ ^f^rBr 

Tl ^j?r cq^^i Fff^tfBr '®i1^^ ^ IB!— 

^«fS^»TTC?lt ^T%T^r ftf^tn^BT 'siTR^J ^1 I 

( “The elasticity of demand in a market is great or small 
according as the amount demanded increases much or little for 
a given fall in price, and diminishes much or little for a given 
rise in price.”) 

5tftwt?l f^4n%T—Factors on 

which elasticity depends. 

c^ faffsrcJBr FfRm '»ic=PF’®RT 

; 

i I (2j«!Bf^: Wl ^Br C^. «}f^*B[ 

Rr^ir ^ i >rr*(Bri^: c*Bn ^ c^, 

^rf?rs ^rBr^^Rnr FtRfl «inR^^^s(%T, c^sRi 

^fk nr^'Q c^rtiRnr ^ ^1 Tr?r ?rt— 9^*11 ^*nr 

nz^ RsrBiOTT^ c’ffzn Fr%i rRr^^5i*lBr 1 ^ ff% 

^ \ c^r-^ i9^j ^1 cm ^H^% c^-mi 



Fr%f ^ lf% 

f^'^ijR'551 *n6?r ^ t 

^f% C9[W ^ iscm 

« I C^-»rsro ( Substitutes ) 

?f^ C^car |?T%| ^ i ^ ^ 

®T^i nrfeor c^itc^ ^ftc?r i 

ti -^rf^m f^f%^f*f^?5i nR^ cm^ 

nf^srtm ^*f?r i m«fT^«f^; ^r^tc^nr «ih c^% ^*r^^3r 

FTf^m ?[?r =?! i 

^*Tn 5m-^%^ «i^5Tf^ 1^ I 

^ I ;gc5^ir ^n?r csirc^^ ^Tc^?r 

5?? 5^1 \ 

^ 1 9^ ^tz^ c»r-^^ 

<9C^ ^^iTir f f% FTftifl ^>r f?|5'?5 <^^51^91X5 :|9jj 

^T^6 ff^T *ff?r ^T^l 3^c9r« Ftf|jfT? ’TRW'®: c^tsi 

5{1 I 


—^Measurement of Elasticity. 

^cs\ 5i?p9r i3C5ij?rt 

I f%i5 Fr%T^ tilt *ff5^5T%n^T?r ^zwc^ ^Rt^ -rc^ ^ 

K f^f%^ c^c3r 5r%nr ^*rfc?r 

I till jfsrgii TOtfTOT ^|f5 ^*fR 

l^tc^ \ 

>6 *iz^ ^^jfi»?r m R-»ffl?fM ^jt ^ 



C^’I, 5r%1 >6 capOTJ 


i I ^TOT nf^T«l 

unit elasticity ’Tl ^ I 

»i^if nf^t*i ni^ to ^tot '•f1^^t«i 

fT^ ♦TTl (greater than unity). 

'o I ^?i w^r, 

>r*ivSf ^f^srr«i to ^'sr 

nf^«l nn (Less than unity). 





'59 ^1 

;> 

48 ^T^1 

8I1* n 


48 „ 

8 « 

^8 

4^ » 

'» « 

^4 

84 ., 


(i) W '59 tT^1 8i|« tWH 5t^ 

5TRmn^3Tt«i» ^c'® nT^r®c^ f¥s>R5i 

^r?r^ ^if^sTT*! I ’^T^n f^f®^T<lwt^ 1^^=^ 

(unit elasticity) ^C®C^ I (<) ^aiT 8|i«» ^^c® W 8 tW?r 

m ’r%®c^, ®«i=r ^c® ^8 nit^ 

48 ^® «'S9-v£i nt^TTTc^ I 

ft®T^^iir ’If® 1 («) ^^TT 8 ^1 

« fm nt^, ®^5 t ^T%t?r *tf95iT«i ^8 ^4 ^ ♦rrt^'Q 

4a» ^^c® 8* im nt^ I f%f^n^®T^ 
f^®i^Tr^ t^firrf®^^ ’tf® i5(i^c®r^ i 

f^f®*sN^ nf?^fc*r^ *f^f®^»r c^, 

»Tf^ ?rf%i-‘9ff5?i^c3nr ^359R1 ^r® i ^ ^ 

' 45p-5^rin ^tct nt? ^ c*!^ ^K*ftc® rr%T® 3?f? 



^Ti:?r St’T ( unit 

elasticity ) ^sfl ^ } ^ *tT?r 

5Tf|n sT^r <TT?r 

f^mt?r ’ff^ ^ ^ ^ ^T%1 

oQ?F-5^<r<c"f?r ^ ftn ?nr 







•^riPTf-n^ \ 

i I ^«rJT ^ Fr%i 

Ffflri^ wi ^ ^ 

^fH'4 (Price-elasticity) I ^c«nJi ’ttsTfST®^ 

Fr%1-C5^ fitf^sf^HjC'vS 1% <Tf?^«! '^Ul 

I 

^ 1 n1%^ ^^>8 FTf^ifH 

nrc^r i ^f% *rt^c«T ^ ^sT^ 

m c^ c^ TOTir ^Tf|*n ^1% <tT^ I «rfTf?r, ^ 5T^ 

c’^ c«Fm FT%1 ^ cm^ fwPiOT I ^nr 

'i y 

^TOT Fr%i *rf^^5nr 

^rf%T?l f^T|T«t^1 (Income-elaBticity) ^1 ^ t 



c^rn, ^rj%ri'« 




'Sim ' 

« I ^ ^TlT*n a[^ '6 cmM ot 

ntc^r c^, ^n^f5?r ^ 

Z5^jf5^ ^Tf|?1 I 

^T'sin? ;?c?iT?r 

^Tf^m ( Cross elasticity ) ^^1 I 

Fri%jri Tf^ . 






Ffftft^r ^ 'S The Law of 

Demand and Elasticity of Demand. 

T5Tf^?r ^ 'Q ^ I ^sprrc^ 

wrsF ’«inf%^';i^ *i(Tf^^, ’g^j fm Frf^^n nm 's 
^ mlcsT FTfln nr^ I nf^^jT*! ^gfsij gr^r ^mt^r 

ff% f%?r ^c®r 

jmr ' m ^ ’tjt^ji ^ti i 5Tflwi '« 

Fr%m ^ wt=Ti i 

^c^iT^r 5rf^jrr?r n1^Tr«i ^ 

^bti ^rm i ^prr^ 

^T%m 

i ^T%m ^ Ftft^ri's 

( Qualita¬ 
tive ) I ^n^nr«p, Ffflrr^ f^f^tn^'^i ^prm Frflwt?i 

nflr^rc=m i 

( Quantitative ) I 

Fli%^? ^♦TCTtf^—-Practical 

Utility of the Concept of Elasticity of Demand. 



I f^STC^ WC^T^ 

^*f?r ^^pf|- ^1 int »Tr^Tc^ ^^1- 

5fH I ' ^Wf-^T<TTr^ ’Rl^fft f^r^flirC'f'Q 

»!^T^ I ^^srr^-^xinTrsr ^^rti 1^«rra*f^Tr?i ^tf^wTsi' 

^@TJ l^^fr?!*! T^-^ I Fff^1 Tff 

'«i*ff^^ifhr ^?r, f^apc^r^ *tf?r^t«i 

^ ^l%c^ nti^r I f>^ FrR?i ’qf? ^T51 

^C9T sT’T ^1 nft¥r«i f^aini 

>r®mi ^n I ar%^^ f^«rr‘'§r‘i-^c^'Q ^ 

c^H wt^?r 3^C5r?r ^rf^tri ^ir, 

^(C’t'^Tf^ ^?r I c^tai mim 

nf%3rr^-f^<c^ ^iit i 

Ffl^in ^rf^ct—Causes of changes in Demand. 

arc^J^ n1%srT«i ^tri f% nt^c^ i 

^1 c^, FTflm M 5Tf^1 

ii}<^ Fffim nR^jT’T i 

’Sim^i ^rf^wnr i 

i I Price-level—C^R ^3;5TJ ff% 

^9! 5ft«(R«r®s ^ arcs?j^ yr1%ri .sr m ^ 5T^ nrtcsr 

^Trf?5 »iT«fRi«n5s ^ nn i 

« 

,; <. I, ?pf5 'Q *T^*^—Individual taste and likes. 

?pf5'« i5Tf^?i ^z^ ^f^srrc*! 

«rR^ «ftt^ I 

; O I "R^Sl'«^5f*j^?nF WT^—Prices of Competitive 

aiid Complementary goods. 

^<R >IR^ ^C«1R TOR PTf^t 

■ftsWTO I ^RvSft^ ^xnfii^sr 'Q FTflrnr ♦rf^^ 





'Si’fr^ sm nTtc®T ^*nff5?r ISP^ 

^T%T'6 5T^ I msi.^9 c’F^ar 's 

^Tf^tfT^ n^r^sT ^?r I csiT^^ nt^?r ^ ft^ 

■c*ft£:»r?r ff^ nm. f%^ ^tf|*rf'« i 

8 I 'SIhr—Individual Income. 

.^rjfw’t'® 'srhr ^f% ^ nn ^8 'snr .^-fsrcsi ^Tft*rl 

FTf^rl ^’JT^r ^ ?r9Tl 

When is d person’s Demand said to change ? 

Frfl»fhr ^a FTflrhr gr^ '« 

I Fr%Tir sT^|f% 'Jir^ 

'®^ vn^ ^ 

■5i^®t ^»rl I c^iat ca?®^ 3R:??r ‘ii’^RTar ^sijn 

^'*rR-n^=T ’^gi g?r i caF®i ®Tgr?r <2n:?rT^ ^sg^fgi 

'5r^^?r?ficn ^?r i ^*nr <ir*F uTflm 

®^sr, caF^l ^i-lR^cn^PaTc^ 'Sfc^Tw^r 'srsr^Tcg Frf¥*rhr 

nf^T«f f%^ I v£!?5«i- c'lprar Tjtsg^r ca?®T^ api 

nf^*! f^<flf^^ ^ ^1 I <2l*jm c^car '®?P^-t^f^Frrg 

.^^rrtiy nf^3TT«i f^sfrf^® ^- 

f^fl5trg capisT^ OTt^c^ is^P'g ^Tf^fhr nf^«i 

gg I 

ntc^ c^, c^hT t2ff® TO t-hpi 
■^T^'hr 5T^ cws\ ®TgT^ *^5^® <Tf%srr«i m 
.(^nr ^ir ^ ^f%^i ’tr^ ^Tgi ^*rTc^ 

Ff%Tg vtz^ *rtcg I ^rtc^g ^srj ^ 

^<T«. 'S\ ^T^tt ^sfT'S '®rf^ 

•rIgTO *\f^z'^ C7\^ m ^ 

fftftTO nf^^5T () ^«n ,gir I f^?!'®:, ^sfj ffSs m^csT'8 ^.1 



\ *ft^c9r6 cap®t 

m C^ SR TOT ^1 SCSI'S FTfi^^ 

*!f^^5( () ^1 ^ I ^?it^ c?^ c^, Fr%i-^^ c^m 

^Tft?T^r ^ nf^^^sT f¥^ ^f^*rt?r «j>it^ef^ cw,'^ 

^ ^ I (Tn^ f^rsT'^*! c?^ Tm c^, 

(i) PTf|?T^ (2fTO«l ^C9i 5l^'£fM ^srj^ nf^«l 

ap^ ^1, 'si’hr ’fw FTflwl-ffe ^5T i^prj 'srf^^ 

nfw«i apsr ^1 m^-\ ^ nf?^«i ap^ i 

* (^) ^nf^^t«i a?? ^1> 

i^TflTi-stc^^r M ap?i 5F^i - 

—Consumer’s Surplus. 

sRf^isiTsr 'sr^fjT^^ ^^ffTSTsfn^ ^c*fT ^gi^si i 

W c^ dapsi c^T^r m ap^ c>f ^sr- 

i«i?pf5 Rtfr??; 5ff^ c>r T?r ^ 

^d®Tj <iif^jf5 apif ^f?nr® apir 

^T^rnr ^ ^T^1 c^ ^51 c=>PT^ aPif ^1^51 ^j?r 

■^f^t'® <trr^ I a3^f5 ^rr^ 

c®tdW ^ ^T%f^ ^^1 ^?r I TKm 5 n:»r 5 T, 

cap^T^r ap^i ^sf^ c^, ^£}?pfg ap^ ii1 ^pfli-j 

^'eirl ^51 apir 1 cnp^as c»r 

W«tw1 ^ ^T cap®R 

'Q a c^ TOfS 

CStC^^tT^ C^ I (“The excess of the price which he 

would be willing to pay rather than go without the thing 

owr that which he actually does pay is the economic measure 

of ^his surplus satisfaction. It may be called consumer's 



IsST’f, 'Q caF®T?r 


b-l 

caf^i «ii^ TO ’Tr^TT^r ^ c^ >Tr^r55 ^ < 21 ^ 

^T%l-^ ( Individual demand price ) Wl I 
TSPnf^ cap^ C^ ^nrqtf^l ( Total utility ) nrir, 

1 ca?^! 

(Market price) OT m I ^T^RT JRT eiTf^^ ^nr^tf^^T?r' 
( Mjirginal utility) nf^tn^ I caF^?r #r^ 3^=^^ n1%^TC®Rr ^jf^- 

c^ *ff^5rr«i ^ '®t^i 

nT<^j '^'Rn c^TT’fNc^^r nftTsrt*t nT^?ri m i ^sii 

nfnr c^i, caF^l «J«Ri cnrRii 'm c’Rftsu 

w® ^ ^Ki, cnmt^ m '^v^ 'q ^ cnrrm^ sfsr 

^TSfl f?C^ I Cf\ ‘ilt cn^Fll ^TC"?!^ ^91 CTit 

vii?F TO «rir5 i ‘ii^ m cn?rf^i cap'll 

d)?F ^1 ^3Tj?r nrtr^uf i 

vil^ m C*f?rRTl Fl C^T Sft^^ ^T^1 

cn^TSTTt ^ ^RTl ^9TT I 

^s^^ &T^i ^Tsr 2fTf%^ ^Rri ^Rr 

cn^rtar-Rr toRt c'^v:m\zm nf^^rt'i 

nr^iii ^Rr i 

c^zmz^^ ^?ii s— 


(2ril%^ w<3i 


■Sim c^aT»n Fi 

11 » 

II • 

» « 

lo/» 

II <» + 1*)/® 

» „ 

I** 

II ® + Iq/'o + I-® 

» « 

o/** 

llo.+ M^ + l* +V» 

= ii« -71^51 ^nmmi 


a^ C3F^ TO w ^1 


cn m cnrr^ri ®1 ^srRrRr «r® 



I cror Trwrrv 

^ i^as sri I c»T fijf% cnrmi ^1 ^ ^1 

((Strf%^ i c*niw mu c^ orrt? 

^ ^1 ^ I ^si ^nc^Tf^i (^i*) «rrf%^ 

< f 

(o/*) X a ^ o/- x'8 - II • t^nr'm 

^ i ^i« -.,/o x s - ii* -ii« -ij« i 

^51 m :— 

i I <3F51 to 3F?r ^^[1 ^f^nii ^T 

TO ap? ^6f?F v8 c^ ^prr to ap?r to— 

nT<^ ^ I 

^ I ^T%’r^ ^Tf?fl-^J 'Q TOfH nt'f^T I 

« I >w5r ^TOTf^^ '6 isrrf^^ *rr<^ i 

^TcsTTF^n wR'®^ ^^Tr=r to c^, 

«r^TO CTO ?n ^rfSc^ ^TTO TO 

TOrt?r *nr <^rf1%?l TO cap^T^r ap?r ^Rto 

TO ^1^1 ?tc^'8 capTO ^TO'TI-^T ^ TO^1 

TO^rr*! |f% nttc^ i 

c^cTO^^ nf^TO TO toto 

< • 

i ^ *lif^1 cnt^TO, eTff^ aiRT 

c^ TO^ri m, ♦rt^TO ^ ^if^^’t'®- 

^j?r 1 ^'m ^f^TO to 

osTC’rr? ^ i 

*3Rr*i TTf^ I c^TcTO^'S 
TO*! ^TOT nT<^ (Inequality of income) I ^ 

^ TO^ ^ I ^ Tot® ♦to c?, 

^^tST liqTO ^ TO1 TO «R C«rfC^ SHlft ap^ 
TO, ^ ^ TO1 ’®<R >« TO ap^ TO 'Q ^ TO TO TO1 

^?C^^«TOapirTO«il^^Frf^'6 C^fftTO TOSl I ^ TO 
OTTOl'^^'®W’i'«1^^cat%capTO1 CTOTO^TO I TtTO1 



cstn, Ft%i'6 cap^T’sr ■ » 

ipnr ^t^n ^ aw ^ aw ^ ; 

«n1%^ cap^ ^ I 

* < 

^ C^, ^ 

a ^T«rrnr ^ <2f5f^^, c^TC’fre *f^*r 

5[i I 



^nf^-2ifr^ frfar ^tt^tc^ wi ^iz^ \ 

c^^i ^v?c\ ^ ^ TO1 stem ♦rf^T't 

♦rf^^iTn i nf^^it^i aw wi ^ 

^ cjf'Qiri ^ '6 ^‘Tcrrtn'si nwi ^rw i *ff^m«t 

^*rr?rf 5 f^ ^n cap^i ^ <21^ ^ 1 ^ 

^f^^Tc«Rr m ^ ^Tr*i ^ c'f'QTi ^ nflm«i 

nt'Q^i ^ I 15W nfl 5 iTc«t?r ^ cir^ ^ 

cap^ n^TSTM ’^nr 1 ’srfw ^W 1 ^ c^, zsm 

^£it TOrt OT--^, W5'Q 5W'jp’ft ^wS' ^T m, 
^1 ^ Wff ’Ttari wf ?pw X fplS'«j<T^ 

TO ’*fto5 I *?TOr^ 'iit TO1 apu iw^pflin tobt 
ewTO^ 1 





^ '»I«rn‘*PF f^^’T 

^STTir ^NTl #5lti:^ I ^C9R, TO cmsn TO 

TO aRT ^fwT'S C^ 'Slflf C’T^ ^^’55 

Wl I 5fTl <2}f% Fl >5^ 

^T^l ^sTj "RgRr ^^(.^s»f^4i C3R51 8 ^t^vQ ap^r 

'®TFT^ crr^ TO 8X0= I Frr??r ^t^i eif^ 

‘^T^'Q ^||« tT^1 ^?T I CaFFl 8 TI’^'Q 51 3R ^f^C®T '®Tyf^ 

c¥r^ TO 8 X % 1)0 = I TO fer^i 

^f?9f I t£i^ TOSTC^^ C^TO TO f f% *TT^ TOt 

ntr^T I 

5fTOWtFi?1—Criticism of the Doctrine 
of Consumer’s Surplus. 

cTO’fN w =f!Tru^Ti5^1 '« 

^^TcTO5rt©%r «tTOr i 

i I f^rcTO^ cn, 

I b«» nr^vQ i, • •» 

w=T ^Iroiir CTO ^ I toh c^, 

^r$ ^1%?r c^m ^<^^1 ^ cTO^ ^<ifbrf^ 

TO ^srl TOTO to* >T Wf5 fro^ I • ’1‘T^'Q 

^T?r ^flirl c®TO c^ ^f^tfr ^^TOr*rf^F‘t-TOI'^t? 

^,®®«nT^'®TO '^pflTO cmr^ c^ ^^-TOTOnr 
ntc? s?1 I 

^ I ^^RTOr«f^ ^nCTf^ CTO (SfC^T^T 

TO i ^ f^TO«! TO I 

^n ^»i 1^, ^TO1 c^H f^TO ^nr 

5ri I ^ CTO cTOTO ^ TOTi TO ^n i 

.'»,i cTOTO,^ ntiTO i^c^r <dliri m c^, «cc«^ 
^TOTf^ .cait^?r ^TtspTT aR^TO «TO v 



c^’f, irrf^ 

^ 5T1 \ cap^ OT m 

^5^ ^ I c?r, cap^i (Tpt^t 

'sitni^r 'em ^ ^ci, ^c<?r 

81 cap^ 5pf%'s c'BTT’rm 

^ I ^rsR c^, ’tw 

f^<^-c^ai ?fTf%;n^ wf5 ^6 nT<^ ^n’srl 
C^TC’Tt^^ f^^T *ft^«n I 

I ^KT®T C^, 

=7T«rr^«i ^Tfl^rt^ 'i)^ ^ TT^r® ’^tor i 

'S Theoretical 

and Practical Importance of the Concept. 

v<i^ fitsfTsi c^, wn c^r 

nft^TT®! ^1 ^T'Q^n 'Sf'T^ 

^f^sTin ^?ri m ^ I vii^fS 'Q 1%f^^?r 

nr^^J ^ 

f¥%^?r ’^fTT "Sjcn^l ^T^1 

I cBnmz^^ nf^^rrn ^tr^i cm^ 'e 

f^f%5 "siT^T ’trf^ i •^sslii'®;, 

v£)?FC5f5?ri ^’p ’ifTT 5^^®rff5 

i5ir I c^ ^f^'ii’® ^55^c?r c^ ^jprj cap’^nr c^fpi ^ 

«rn:^ ^rl, ^ 5T^ nt^i ^5?1^ ^ ^ i 

5rP5-f^«rT^«l Coral'S ^^\t 

ctff^ ^'Q^rl I Tifnrefj ^ ^^Tf^f’f'r 

^ f^r*r*li OT ’^’nai nn 

<t^2tf»Fr® *fT^ ^ i «ifiR*f^sTc^ ^ <rr^ wi 



*m I 

C«t'5»^5ttt^((;t3P^nf) (i|^Tfif»r«T—Consumer’s SoTereignty. 

♦rflf^rf^^ ^ cap'si 

’r^< ^t?r TO m «rfr^ i 

c^3f OT’piFifhr aR-Tr^5i^i c*r^ tut i c»r 
^W^ms ^anrr^ 

ap^ ntc^ I Cffus f^cap^fc^ cap^T^ ?pf&, 

'Q ^ I C3P^1 a c^n 

^^rr apif ^f%r® *fTi:^ feip^c^ c^t 

sj^Tl f^rap^-RT ^#5 t ^ ^n i 

-fitf^c^rR^nr Tr^rr? capwr^ 3p^-f?rapu?^ i Frft*n 

’®i5^’TK?rt fn?(nf% 's ^n^TR9n:«nr f%?ai®i 

i^?r I 

«if^c?rTf5r^nr ^TwnRr cap^?r ^/etfsll^ fhPT^r 

<?r cap^-Rr 'sif^f^ 

^ i 

^«,nnw ^9^5ta? (?2p^Tir's(f%?pf^ ’Pt^ 

^?r '®j5fTO'"r% (Sic^Rf ’«pf^l 

<3F^T?r TO ’^rrc^ i cap®i <RFr*i to 

cap^t^ ^351^ 

^j%?ii f^sstn^r c^t (?ip®T’f«ft^ 

»lCF2rsT FTf^RT ^ 1 JSfC^X^ ^ 

f^f?[*l ^^nw*pc^ cap^^ appf'm'^T f*Tr^^1 f^ 

^ i Ti ^9iT capw f^xjjn -sff^faRi 

5rff ^6^ 5^1 ^ ^^cpi 

♦fWm *TTw t <m <3r^i c^, c®tw^ 

‘«t^ ^n?t »pr^ to j 



^Tfl^ri 'Q caFST^ 

^tiirl—LiiiiitatioiiB to Consumer’o 

Sovereignty. 

<2jf^C5irf^«T?r c^T’t^T^r^ 

w T?r ’^T^'^1 >581 nrc^; 

TO (71, C^’f^FTlt ^t 

t^c3F$Tir ^*nr c^k <smr^ ^11 csfot <^1 

PTf^i ^1 ^f?r® nra i 

cap'll I c^T’f^rlt^r 

5Tf|vrl? I 

^Tn={ ^1 cap^T^ ap^^T^sf^l ’fS l 

^rRr*p^ ?pf^ 'q n^ nf%^ (?iF$tc^ 

^r^-RT ap?r ^c?r i ^Wff^ 

C^r’t^Tfhr TO ^1, C’T ^iRRt. 

c^*f^ cap^T^ ?pf& I 

^<«s, ^?f ^t| ^‘5>nTf5i mm ^'s.nTffc^ir 

f^?i5«i ^1 ^ TO^f ^^^1 f^^ai*! f 

<tW5:, (71 ^ TO f^<rf?r^ ^ 

(Standardized goods), C^ 5P!r-f^3p?r ^JT^T^TT cap^^ 

Tf^^1 I <ii?6’ic^C3i cap^f v£|?f ^ 

?pf5 ^1 «IC^{TC’t?r c^R ^11 

5^;, cap^R apir=TR<jt \ 

ap^l^fT^C^ar () ^’'oTC’eT cap'STC'^P 

mjmm^ 3p?r<Errf%r® m \ 
C<1^ ’®J'®t^ ^fTTfr 

mfkz^ m I 

cap'®!^ WTO'S n%5j»»f, ^wm f'^s 

jp^f t.^*is OT m Tpf^TRr ^T^t^rsi ^ tot i 



^irtir Law ©f EquUMarsInal 

Utility or The Principle of Substitution. 

^ c^rtr^ 

v£i^ f^f^fr v£i^n'®Tr^ '®f^ c^, 

<2rc«T^ ?rj5T^?r ^T'ski i 

i2|C^^ ^R^C^?r <2fTf%^ (?\t 

^nc?fTf^^i I ^®ii ct,’ ^ 

^TRi-sn:^ 1 c^ c^fT^ ?pf^Tr^ ^sr 

^Z^, ^R1 ^tCST 'Sfsr ^5F I 

c^z^ ^z^^ fi(Tf%^ ^nr^iTf^l ’TTO 

1 

^c^?r 'n'n^ ^nc^rTR'^T'S 5T»f i 

5n?f to^'Q c^ttc^ <rrc^ i ^nif^ 

^'« ^3J c^, 

>RR ^nc^Tf^l n'PQ^d I CeffC^ 

>fTsn^«r^s ’^rrs, ntoir, fn'5^i,f5f%^^i,^rrr^m"«CTw 

W9 ^ C^ 'Sifsr® 

c^, ^<*rR«r5Tc^ ^^*1 ^jz^ niz^ '®i«tr«. 

i2iTf%^ ^nc^Tf^i nr^ I c^R c^r^ ^rh ^Tc?r^ 'si^Tf^^r ^t^- 
'BT^ cm ^H^TW-2IC>rrCW ^Z^, 'BRI ^tz^ 'BRT^ 
<ff^OT, M^'i.’il <21^ ^T^Tc^r ^j¥ ^f?RR ^gr nfsfsiR 

^«rrf^R 3(11 ^PRT ‘ii-^sf^ cwcai ^*^?r ^ncTtf^l 

^TRR crr^ ^niRTf^'BT'e ST’! I 

’?5fB ^sn’=T. W?r C^ ^Z^ I 

^T?r nfsreil^r® ^t^t 

3l*»efc^« ^StC’TT^ I ■STflR 'BIRT? «rfir ^^STR '6 ’1'e'RJ ’TJU^IT 

■srcsn (R, ^'^sir 'e 

TO I ^ C’! ^8Tf^ TO, TO1 

^l?|-’!<fmsr 5T1; TO 'src^ ’R^ feTOtf^ sr^ *fT^C^ I «IR1R, 



CST’f, 5T%1 'Q C3P^^ 


«2rrf%^ 

yf^rsr ft^ ntt^ i c^r^r cwf^r® nt^ c^, ^£1^ 

f^^?r c*T 'sff^ f^% ^*t?rfwr^ 

«P%1 ^it^n ^'§TO1 

c^ <si^^ %???[ ^?r ir^ %?F^ ^T?r \ , vn^cn 

fT%ri c’T C5h ^rsri 

>[5jir (2(^5T I »i)^1^c^?r ^j? 5t^ ^^t?f 

tsfTf^’F ^*rc3iTf?^®i ^f% '2rrt%^ 

^ncrrf^i 5t^ i m n% ff^ ?tr® <£rf« <2rr%^ 

^nc^Tftr^i ^n ^sifsf^p^^r 

^nmf^ ’TT^iir wroi «iTc^ ?ti i >2(tf%^ ^<OTrf^'®t?[ 

c^n nf^^T®! ti nmi ^T?r i 

C^’t^TfU ^TB5 ^f^?r ( Doctrine of Maximum Satiafac: 

tion ) ^ I 

—^Importance of the Law. 

^fl?lT?r C^ CSTTC^ ‘ilt ^ 

—'Q 5T.^-^j<^’^'rv8 v£l| ^1 (£l^tf^^ ^ I 

c’pra ^<i.nTTrc=?^ 

c^ ^rr^ ntr?i i 

c^'R ^rr^T'«’t'f^ ^«.nT«r^ "*^^1 

f^ar m '« (TffS ^^nTJf^r ^%1 ^rtrlw ^mT?r 

lilt 

«rrf%^ ^*fr5*i ^wm isftnT ^<;n f^?r 

I »i^Tlt c^Km «r:^ito 1 cro 

m '«(C^'*F1 ’ll?! ^9T (gfifT^r TOT, C>I-5fsr^ 

CTO «n:^ 'Q «ici5ll.'e ^jc^?r 



’prrc^ ttw^ i[?i yn 
f^*ic<!^tii^^mTflfji (:?mOT*rr«rr?r»K»r^^<?PT^ 
tyirm nn w caRsm*! ^ ’^’nr*) 

^ ^ ipin ^ c^ ^ 1 

»l*(tWll>*< H-Criticism. 

(I 

«?t^’T*lT^'2trNf *!?3[f5 fStCTf^FJ 

5^C^ I C3F®1 <5?[^Tt«T C? f^T^r 

w C3f5isl «fc?fmwr'«t'*i^i t^n?r 

^fl i?tcl »iT^riff?r f^Br ^n 

3R TOT I ^^’tT«R-C’fC3f« 4 m\ ’IWfC’I 4lCTf^ I 

c^ •rft’iH ’i^mi «itf^'Q 

c^’f^FT^hr <11;^ 

^ ^'«y| WT ^ ^1 I 

c?rr^ Fi ^ a 1% *rH, >^^15 c>wt^wr w’f^i 

'5f^?r ’f¥t^5?1 Ft*iS^ ^’HT cwf^- 

lii^f ’?9i'aR wl ^ I 3?^ c’tc®! 

'*rt9'S «fc?T®% 3^1 aK^r '®T?Ti:’? f^^rs '»tTf%:'® ^ i 

>1^ c^ast ’i^R ^'s^l 

'5lWa5Fl'fa[^f^—I '»rPFt®FT^ 

^ 15^ 3R ^ ’fire? "sif^ ^ ^'S <Trw t 

(Wat JR'R «IT%^ ^nc^TftSl ^?r*l ’!rtT^ 

srrs niiar i 

^—Theory of Bbrginal Preference. 

■ • KmTJ! C9f^^ TTl4m‘«t*nS 4t1^^ 

’f^wdSj n«iTC8trRt ^f?n ^>ff9nrw «, cfw cimfK «w 



C5T^, 'BTRjrl «caro?r 


^•fprtROTr »if^ 5{1 4W5it^ v£i^ TOj?r 

^•fcrrf^l 1%<nr*i ^n i cap^^r ^5rr^e| v\^j ^ 

a, cap^ isf^T^rsrll^ 

I C5?'®1 ?pf¥ ■« w «rfH 

^’Ttnr wsf^ ^3r t 

>131^ cap^ »ii^f^ ^j?r ^ ^c?r i 

ntw c\ cap^i ^^«rtz^nr w ^^r*PiF 
c>t^ >if^^ ^'s ^fiic'^ ntc^ I vfj^mcn 

»rfsr^?r ^rr^a cap^ f^?r ?^c9t, c^ c^v^ 

fsrfS^ ^sr-f^r^cn*^ ^ncTfR^i nf^srrn 

ap? 5?%^ '9 ^f5 ^ m ’Pfirc^ I vut^Rcn c^ ^Tf%! 

^ ^9[j?r ^ '6 ^ ^c^Tj? ^f^?r ^c*rr •sjciri’t ■^t^Ti 

FI ^c?r, c>r Ffr^^^r 

^nrsT^nr jn i f^*5p5^ 51 >6 

«frf%^ ^sn f^*rrf%^ m i <2rrf%^ c^ca? 

'srfR^c^ OT’T $T^ ’m, <2iTl%^ cffm^ 

nft^Tc^ n?C5*Rr c^T:ar 'ii^fB^r 'siTf^T ^tr^T c^f6^ 

fiTO^ca’^ —Indifference curves. 

«tJf^ ‘^^crrf^^’^r «fH«n f^wr^*! c*rf^c^ 

nt'e^l c^, cap^l ap^ c^r 'sisr 

^nc^f^i-fwn’sp'ST?:^ 5ft3{ TOT^ 

F1 ap^ ^ c*T CTW1, ^1 wpit^ 

^1 ^1 ap^ ^ I 

^j f^a p^ csf^ Ttf I cap^ ig^T ap^TOT 

'ii^Tf^f^ 3fc^?r TOH ^'5*ap^ >nrf5r 

*rn:ir i crrsr f^"t^ 

apcw cma? <rr*p ^Tc*f cir ’T^'T 

^«rf^ {Indifferent) ^ 1 



S«r 

'srwi ^1 *1^ 

^T c’Ftr^iT ^ ^ c^ f^l 

♦fR^rT*! C^TC^I *fK^ I 1^ Fl-viJir ^ ^f? 

5f^ ^t?[ ^1^1 C»T c^tr^l ^ I 

^cff TjfTj nrtc^r c»r ^j?r ^1 ^tq^ 

^ ^Tc^ I ^c^TT^ v£i| ^fira 'Q nf^=r ^^rtr?r^ 

^c*rr C3fw\ 51 >6 c^^l '4^ i5C^T?r y\f^ 

^Tf^5ri mst •sm ^f^sTfc*! m ^rti^rr® c^ i^j?r 
^rsiH^si ^5Tj-‘^f%^:^(^ nn i 51 'q 

^taiT^ c^ ni^ nra i ^frn5^«iw 

^^rl *rtr?r c^, c3F^T?r 5i's c^tr^t^r 

i I b- c^m\ 51 8 enrol c^Ftu^ 



•sRfsaj 

'^n^-sjif« t^canr ^ c^rni ^ 5i-^^ nf%^®i ^ ^ 
w nf^ro cifTO I c^-c^^caFOT^ ^^v,«’^3rro 



c^rn, ^ 

j 

^f5 I c^«rr^ ^ 'e tt 

I ^ V cnirw ^1 'e 8 cTO^rl c^c^t^r ^^Fffl«ri 

c^KT^ "^TTr^ ^ t c’pir’Ri fi' s ^ c«t?rf»fl c^Tc^H 

^^5Tf|wl C?^t=f I ^f5 ^^Fr%1 cd^siR cap^ 

^srrsT^T^^ TO*! ^?rtuf^ ^«tc^tf^i 

f^^j I 

w nw^c?r^ ^?rl ntc^ 

'srrwi c^ ^1 ^sf ntor i fkaf c^ oc^ 

c^m i5nj?r c^ nf%NT«i mm ^T^i 

^5r< (St^tR'® n1%5TT«f ^cn's^i i <2tc^^ cap^l 

nf^^t«i ^z^ ^Ht?r afc^^ 

I ^c^T55 c^ i5c^j?i^ 

nf^T«i mi ntc^ 1 I ^H<i 

^T^nr ^3im i 

c>r c^ nf%5jt«i m ^z^ 

^r^rrr® c^ nf^^«i ntc^r i cw^m ap^- 

» 

'Q 5}f^ »rrc^, ^T^1 'ill ^spr^lc^ 

(Ca^'^?r f3»C?R[ f^'®T^^1 (consumer’s equilibrium) ‘^^ll m I 

f^iSrc^t^ C^l’^Tf?! —utility of Indifference curve. 

^zi5 ^<?r ^^1 nf%^*CTr^u i 

f^i 1^1 3f®j I cap'll mi c^’t f^ .nfl^ 

igc^H c^mp ^51^-^p^ ^TOTfwi-?"^ 

^z^ I f^irw am ^ a, 

■^♦fc^tf^^ *ff^t«i ah m ^^ I, 

*ffl^ ^ , nfS^rrn, 



>** 


^ i?r<JT?r f^f^j ^rfaiH 

%nrmf5r®i-^r«i» ^1^1 f^tfT^*i »it^j 
^ I ^nc^tf^i Wnr*! c^h 
<fflvr*f‘>f^^sir^ C5^1 sTi I ^«i ^c^fTf^nst 

«ic^ •ff%^T*n:^’tT TO I 

(Ti^ ctf^n TO c?r, *Rf^Tc^ ^to 

f^r^->nnii I TO^TOi^ 

5PT911^ i<)^ ^c?rT?r i ‘iit 

«WT«it *T^TO«l TO I 

»t<f^'?r*rta 

c«t*t— 

np*! ^®T <^f’f I TTTl C^ ^TOTf^^l 

C^N ^?r1 cnt I TO1 ^TO^' 

toto^ fs[^f5^ I 

^t5jc^?r ^w*r=r ?pf^'« 

*rft’?^ ^ ^1^ TO I C^N ^<s.TOTO^T» 

TO1 1^?Sr5 I 

’•rctOTi b^JtJ— 

^ I ^ I fk% rp*! 

^ TO, 'O I, srr^rr^^ ’^^•i ^n, Mp 

^wj c^5T <2ff%c^f5f®i ^c^r, 81 'ii^^Tar vfi^rf^ 

atCTO ^ ^1 TO I 

rfi5^ 

^T*rf^?rr^TO fN f^l ^rroc^ ^ «ra <3etnrMt? 

^ I 3r=^T 'e «I 1%9rff^^ ^g^j—'iit 

^ ^ r 'smfs ^nf^?rP, c^^^^ ^ ^n topi 

ftfl# ‘•itw TOtii<^ w cTO¥ff ^<Nw«i ^ 



^c*r^ «iitiif»Rr c^ i ' c^r 

^fSTC^« I 

‘«*i^f^ ^fc’t ^ i (^) *«rff%^ isjaT«i^^ 

i&^T, («t) ’^wT^r ^tR*ih m ^ 'e (^) 

^ OT, C^^^ ^1 I TR-^t»T^*rt3j- 

<2fC^TW^^T?r cat^f^^-n ^135^C^ I 

c«rc^^ sii5fc^?r CTO '^^Pi *J5*i ^31 c’itc??i5 cro 

^c^a ^Tari c^’f ^firc^ c^i^ arc^T^ ^ncatf^l nt^r® 

1 f%^ vu^ ^TOTf^®1-5rc»l^ CTO I TOT 

cnat^ii ^1 ^r® m^^ cnat^i ^ncrr^^si 

‘TT'e^ ^T^r I i^crr^ Ttf^Tj ^TOTf^®1 c^ 

T^C'® gm >^a3^®T I ®c^ TOfB TT'^ ^-eal 

c^ncT^ Tf®, 'q th i 

vrftwt^r ^“- 

®rf|?T^ tsrrf^T ^nc^Tfn^i-'^ar^ vii^ipf^ to i «iiT^ 

^ycaja TtRa^j fT»T Tr?r—^®aT^ c^tTct c»i^ 

3iJcaa w Tsr ^j m i c^, 5 T*t nt^c^r 

srRffi ^r^r 'Q nttcer 5 T%i 5T>f TO i T^tsif®^ tto 

TOTr^a^rfa®l "T^r^iT I af^cTOT^ a»f®, t®jt^, 
Tta f®? CTO nfar^sT ®T51Fr%Ta a^aifs tottt i 

^cn;a nfaa^r^r »r^cTT5^ '« otitto ®i#naF f^f®- 

T[r*fT®1 Wl V( I CTO TON ^ *rttc»T ^ T^ FftlfN 

TO*r*F *ffffa^sr TON CTO ^CTO ^5c»rr?r it^-f^ ^tc»r« 

prftm tot^ CTO ^T^sr ^?r sii i «TOt^ Frf^wtrr 
%T Fff^’^ari ^ ® cTOf? FTftn m\ 

ir^ I fT®‘TTl^: CTT3T Frftmr^ 



wi 3ri"i 

^ '^«[^[OTr 3ffcm ^t%1 

^■^^fflCTT’fj TO 'e FTf^iffl 

^ I wiTft 'Q TOP’ni »ii^ 

»[^«Tf5?r »rf^T 3T^ I 

Ftfinfi t 

^m«i Fr%r?i mc^ s 

i I ^fTT^f% nr^c^T Fr%i >rr«fT?r*t'®s 5t>f m, 

Ptf^pfi nT?r I 

^ I TO 'Q 

^ Frftrmr n\z^ i 

'».! TO^ ^^rr *ff^^tsr?r TPc^T ^i%t^ 

*nt^ I 

81 'sr-nr 5rf|tfi tot i 

Ffftnil ^ S 

i I ^917 nftsrr*! 3Rl 

. rt? apTI Wl ^Tf^T? ^ I 

^ I ^^prr «tf^T‘l ap^ ^?rl 5t^- 

«rrfs ^c^rr *i^ nf^^T*i ap^r ^T%t^ spi Vi i 

C«tC^,'5— 

^iT ^r?ri f^«fr1%^ 't2iif%^ 

. «rr«rji i nt'e^ ^T?r, 

cap^TT CSK’tl^^'S I cap^t^ ^TWR 

esTC’tt^.c^'^ ^f|5rf«i c^ ^Ic^t i 

pSTt^n^ <t^*l1, »l«TO 

, <?5tr’rw^^ TOST *rfcir aM w 



i’TCTtftw? ^— 

Rf^nwk^ ^nrrf^ OT C9rk^ ;??ijf5 ^rmT?r 

c^, cn >f^1^^ncTrf^i ’^pRr® i 

«JC'5T^f5^ C^ ^^CTTf^ cf\t ^51 

’T^rf^ ^ I c^fc’f^r c^ ^^tTst 'e ^R^c'®?r 'fic^ 

<7C^r5 C^Cv5, 'Q ■^^-C*FC3r'^ '2lC^T^ I 


<2tll1^^ 

1. What is elasticity of demand ? How would you 
measure the elasticity of demand for a commodity ? 

( C. U. 1955 ) 

2. Explain what Marshall means by Consumer*s 
Surplus. Show how it is related to individual demand price 
and to market price. 

3. Show that (a) the law of demand states a (quali¬ 
tative) relation between the prices prevailing in market and 
the amount demanded at each price ■, and 

(b) the elasticity of demand expresses a (quantitative) 
relation between the change in price and the corresponding 
change in the amount of demand. (C. U. 1952) 

4 . How should a man expend his income over the 
different items cf his various needs, present as well as 
prospective ? Give reasons for your answer. (O. U. 1949) 

5. Examine the Principle of substitution and the law 

of Equi-raarginal Returns. What are the limitations of 
the latter ? (C. U. B. Com. 1957) 

6. Explain the concept of Consumer’s Surplus and indi¬ 
cate its importance in theory and practice ? (C. U. 1958) 

7. Explain the factors on which the elasticity of demand 

for a commodity depends. How would you measure the 
elasticity of demand at a given price ? (C. U. 1960) 

8. Explain carefully the basis of the Law of Pemand. 
Do you know of any exceptions to the Law ? 

(C. U. B. Com. 1961) 

9. How would you measure the elasticity of demand for 

a commodity I What are the factors which determine the 
elasticity of demand ? ( C. U. 1962 ) 



'fft 

( Production—Land ) 

'Q —Land and its peculiaritiea. 

^»T1 ^^?rtCW 'f <Tift< 'Q 

“ff%! I arsr, ^8 3fT^9f3ir—-ifit yrf^fB 

^Tr*fT5i brPflj 

i I C^R (No cost of production) | 

^1 <2r?f%?r irR nt^^i i 

afsjyiTrn^. f%l aR fitOTR 

^ ^Tl I (£ff ?T5T ^C91'8 

«far atcsf^ I W3f 

t%^T*l Tl ^3r C^-C^FR ^1 <'’^, ^1 

I ^cwc» ^^inrnr c’fcai ^- 

«r^ ^flr® ^ Bfw ff^'»r >fR 

*rf%’tf®f^ ^ I 

^T^RRT’fT '« t^n ^«.^tJrsf-^*Fsr5i m 

’Rif 'BpfsreTft I f^^n orf^r® ^^nm- 

I 

^ I ^fR t^^r hf% C^, ^R (m^fR ^R^ ( Fixity of 
Supply ) \ ’SWR nf%R«l ^ arfRR >TW1 W®: fR CRTR 
R1 Rfl, R^^amcR «rR^®CR f^TR IR-^ Wl 

’fR 5ri 1 R«?CR C^lR CR*f ^fR ?f% W KI^T ^t1, 

bRf^^rRc«i c»i^n ^f®tR mmf 5R-ifti nw i 



^ I 5fC9i, nr^c^r Fr%i ff% nt? 

*{r^us ntm I 

'9 I (Lack of 

mobUity) ) atf^r^ Tl ^T’fT 

^51 ^11 <£i?«fgr wf?nr ^sff^ *rt<^T i 

8 I 5^<'5:, ^fsr^ va n^OTlir 

<£115 ( Heterogeneity ) Cff^TI ^T?r C^, ^fJI wf^ 

5jn^11li:?[T’tT ^IT ^1 I a^f5[C^ ^ 

«rR^ wi ^c^i, ^^jsfc^nr 

f^f^nrt’f ^flcsT-e 5TTT^^ 5^1 ^Z^y 

Raid'S ^^cs^irsf ini 5 ti, 

<i|^Ff5^ RSjfS ^TC^ ^1 (not interchangeable) I 

t I ^^*tt^R-C^C3r ap5f-fT>RTST ^ I 

<£)^t SR '« ^ ^t?^1 

^?fT?«r®: ^RTt^ntfs^ ^tjit BrfVi?r ^ *rH ^ 1 1 

^fira f^C^ra Factors 

determining the productivity of Land. 

i I ^1ir«l—Natural factor. 

^5T?rf5n!F ^T?rc«f^ ^T«fT?r«r5: f^f^sr ^f5[?r ^*(j 

^1 #ntc^ 

5ff Ti n^c^?r ^«.nTf^-»if%^^ f^f%*i^fr<i 

«r5tf^ ^ I c^-R v^ 5(1^ I ^fm^i 9^1 

51^ R^9T ^ RH ^rWi.^T^1 I 

^ I —Human factor. 

^rrsOT cp^-^« ♦ftr^ f 

^ iffiRr ^^ntf^i 

nf^ ^ «irm i ^-wr *rf%TO ^nm^f^r 





'« ^1 
O I ^R«l— Geographical factor. 

W% ^^^Tff^-nf^ 

^ I ^^t«pc5T^ c^ 

i cTtmnT’t 

^ I TO 5 cqT'»rfrTr^f-^mT^ ^^*55 

^T«R ^^5f ^if 3^5 car%r 

7 RR I 

^6 Ft^—Extensive and Intensive Cultivation. 

'si^ 'Q asr^i f%f5ic?fi-n 

'®t^TC^ I 

nf^^rfir® *rrnr ^(11 FTt^ 

c^T^trsT ?p5ic^?r '®(T‘*iR Frft c^ 

c^ nf^^rTr*! ^ -src^fT’T I 
RRHr C^^Tfr^f FTCW ^ ^'SfT’TT Ftfl 

^ffOT^ «R « ^«f=T 'Sfc^T’f I ^>f»r 

^T^T ^T?r CW?" 'S 

<2jcrrw% I ^nn^ m 'Q *ft«f^j 

fa, «(^- n^f®r® t^r ^; R^^r ' 

^fprrnr rR^p ^e ^ RRcTft’t m) ^ i 

of Diminishing Returnst 

apar-STnTO ’^3ff5 jRR®K^f?r oi^ffi f^’W ’Sjaf) 

^<ij^ ^ R^ '«rfc»iT®5i1 ?P^ *fTi^ I «JW5:, 

t^fCTrW'OPil ^.i ^ c^'R RRI *rR^T«i ^iRr®aF?i^^5(i^ 

.srsf' isn^cT’t ^ ^?r, wi 



^ 5T»r ^ am <£tm^ wi (PT 

'^’rcanr *rf^srM nrir ^rt i ^«r ^ ^ WT-^?r 

^T?r 5T»r *rt^ I ^‘Kmr vn^ 

t “An increase in the capital and labour applied 
in the cultivation, of land causes in general a less than 
proportionate increase in the amount of produce raised 
unless it happens to coincide with an improvement in the 
art of agriculture.” 

^5Tsr ^ i 

’T^^Tc^ pm ^^^ 

I 

c?f«n ?rr^c^ ’tn? i 

<t 3[«1 — 

„ «+« = i» 54 Sre| .>«![«( 

„ 4 + 4+4 = i4 «f«l i5 ” 

„ 4 + 4+4 + « = 5«» ” 

cff®rmf (m, tsj^m^s 

4 'Q afsT ^ i 

^ ^Tai1 f^S*l <2(**(5( TOt 

'asicn’*Ft« ntrir i <2t^^ msii 

:»»5r^, vw\ 'SiWz^^ nflfsit«i ^«i ■^r® 

5 4 ^n:«i rnffi ^ 54 51*1 ^ » 

^ 'src^rT’f ctf«ri c^f, ^ nt^c^i'e 

^^.nmc^nr im sr^ *fttirf^ m<T<«. ^r*! 5ii ^5 5i«i 

TT^rrc^ I TO1 '«am •siatt’m ^z^ s* ^ r 

m, «r<m fe ^T?r rm rnt^c^ j • 



^«b- 


sTinr viri t ^ b ;^ i 

^ M m «(fj8* 55 ^«r 'fi arc^ *rfiRt*i ^«*r 





*11^*1 ^ I wfsr Ff« 

^n-iTQ^ "^t^:*! '« arsr efc^iT’f ^%1 

*rr«!n *ftc? i '© arc^?r ♦t^' 

^H1 OT^TT^r I nftm*l ^9f«R >6 am alcm i?^, 

w w' nf^3rr«i *fT«?i TT? I ?p^ «tfl^T‘i 

15 ^ nf^*i ^ 1 ^W 'e 

^tflsrf«i 'Q am 'smi im nti i 

inam (3r^=r (m, ’?t3n « am « 2 ir?n^ 

"n^^^nmc^nr ^ ^ *rt^?i ^r®i smf *rfe^ i 

^ ^ <3r«rrf6 ^ ii' ^«« Tf^^ n 

I I 

tom*! Im f^srts hrf^T ♦t1%*rf^ i 
fitro:, ^ 3R^*mt^T Tfr? ’gw'« am 

ntor*! ^ nm, ^*rm-’sif%7 ym ♦rm i 

Wt^ WtW ^•rm-ffif Tm «nr^ (Total r^um 
' Inecoases bat Incroases at a dimlaiBbiQg tale) i 





5T»[ ^ *rr^ i «!<«mTr« 

’prr^ ^»r*R'e am «rc5iTn^iri ar«i •tt'^iri ^t^ 

«lf^ ^<V*ft«fiT-’mFl ^ ^1 I 

^ •T’m ?«1 ^Tf^m >6 tT^1 ^5 5Eif^ 

f^5f 3i«i nt's^i ^1 cn-^ ^ a, 
c^c^r ^i<TT*R-^i5i ^<f«. (Sj^^r sr^cnr 

«mFi >T«i (srf^ sif^ ^^5- 

^W\ '8 ^5 i||V3>* ^T^i I 

f^'fm^:, "?3r msf>itc^ ^T^r am 

>rTO*rTf^ ^ 1 , ^<T«. wfe ^«.*fm-f 
c^ '^vs ^f%ir ^ 5T>f nttc^ '®i<t^ m^^vs *6 
am ff% n?r ^1 

I c^im m1% s|ig 

v£)^ ^3jf5 f?r I '^C^T I 

liil ^ ^'«.ni:5?r nf^^T®i-wf^^, ^<5.nc5^ ^^u- 

^ I f^?r 5T^ *fr^r® nrc^r, 

ifjfpT^r '«i<5}frT c^ 5t»T *n^-—vn '>^fB?r ^^1 ^mi 1 

»i«*ic^ mt^'Q *4^15 mi a, -5m 'Q 

^ nf^<i iff^^ nR^Ft^i ^1 ntlmt*i ^f^r® ^m- 

<tflmT«i ^ ^jr-^^sttst 1 

C^T<3Pt ap^5T^TO fsraf^f^^TC^ ^j'mjt- 

s mTO <r?FRf l^fil. 

^us arsi >8 ^^rcsr^r <2rnimTaii ^ m, ^1 

c-m*r^« *ffl^T*i ar^ « ^w.^nvs rmr 

*rm ('^Successive' applications of labour and capital to a< 
given area of land must ultimately* other things remaining, 
the same* yield a lees than proportionate increase in 
produce/*) 



of the 

Law. 

^ I ^*Rr 

f^?i I sff^?ii ^T'Q^i c^, «}^ isrsr >9 

TO1 , '^i 1 

afsr ^Q ^im «2fc?iT^^ ^Tan 

1^:^ afsr 'Q ^Tai1 src^TC’f^ ^^’TT^R-It^ ^1 ^^1 

^f%<2rr« ^ I 

^ I '^^n «rrr*p ^T5l 

I FTT^ wK^ ^f*f (2i^f%^ ^?r, 

>rf*fT^«i ^ 

^iif^ ^ir, 'ST^t '®i^’» 3^31 ve ^ 

^5j*fn5 I 

>0 I ^3ff5 3ff^ ^1 scflul 21'61l1 C^, ^3 

arc3f^ ^T3 fi ff% *^TlrBf^8 ^f^r?r nftsrr®! '®inft^'^?r «tTc^ i ^*r '« 
43r-^fer TO, TO1 

I 

■k 

^?rtU ^VR «rCTt^—Application of 

the law to spheres other than agriculture. 

slfii—^Mines. 

^rf^ior ^ \ 

^f^sit*i n«rT< ^ ^f^TO 

■mm ^ I ^ m i 

^fSra'STO"! n5rt<TO5*i ^f?TO ^ 

^>6 |f%.TOi «ttrr<«rrff^ 

i ■ nftTO«tir ^5rl i ^ 

^9i4FCJr nflTO r^ to ^e c-w ^«.TOwir' 



2^5r \ f 'nflr^rr^ st^r n%®r'Q 

•pf ???r ^ I 


—Fishery. 

c^cir ^z^ ?ff^^lir c^car 

cir^i '^n I ^'!,’fTf^^i*»rf%Rr ^rfrr® 
5i<v:^?r ^“ttj'nr'Q «ii<p^1 ^1 i ^rfli^' "nvsi 

Sfft^T?r C^TK^ ^Z^, ^T?1 ^15 

•sf^c^fT nf^^t*i $r^ nt^c^ i fwsr^rf^ 

nT'8?ii ^t^, c’t^rc^ 'si^^ nf^^T'S ^ ^ i 

^ nt^r i c^caj v£i ^«jii ^n:?^ i 

^rr4H c^, f^?rT^ c^ ^1 

*f^i ^f's’T -^z^ 'Q <2fc^^ ^Tir're t£i^ <2rr?r- 

c^T^n gT^r ^ i 

^^-f^«t^^i5—Building sites in urban areas. 

>T^?rr^c^ ^g-f^t«tr^C3i'8 v.*)^ ^fg (gjc^T^j I ^^srf*r 
^C’f 'siR^C^f^r gtc?T'Q ^ C^, 

gtr® nH I ^rt9r?i»Twi 

aF5f“ft ^f% ntu v£i^^ Tf^TO «f3r 

gii I 'siTtsii-gTw^r 

'srsNcg^ m m t 

C^S—Industries. 

fnc?i^ c’^zm siz'mm \ c^'t^ fnrij ^tfr ^«r 

^T^, ^sinrf^ «tff^ ^ if% ah 

^ apsi-gtfW'R ^f® I fn«i?r c^cai ^1 ^- 

^c»r 4ir^t«fT I 



Why does the Law of 

Dimtnishins Returns operate ? 

C^, ^^*ft»RCWC3r OT ^3jte 

^rKit^?r a, a cwc3f«i^- 

w^»r sr?*! TOf^ c^T^fc^T 

^?r, wT?r .^^*rrw?:5r^ c^ cwcai 5r^«i 

I «sjffiToH i 

?rT?^^^T?fi m :5h 

n^Tsff ^«i m ^11 ^T5^ ^isstf^ n^r® 
w®r?r <21^5? ^f%^i aR-5T^^T^ ^«*n'nf5i-«i^«t^i ^f^r® 

^tRt® 'iii:^tx;?r ^ ^ftr® ntiiir ^11 ^«i 

wf^ nf^«t ^1 ^srf^ I 

Wf^iT *ff^t*t ^ ^1 wf^ ’TflW ^*R 'S m 

fifnrff c?m aR- 

gT’T’TR ^RTc*f?r 

<Ff^H(Tf|C9R I 



3a?i 

( Production—Labour ) 

'®?F9 '« —Importance and Characteristics 

of Labour. 

I ^nwr^T 'sitcf w^rr 

I ^ 'Q »ff%* 'Bisrur 

^wrar-®fsT ^ar^: ^^ \ nfwf«i 'o - 

•TTOsnr a ^ ^n?r f^^?r tot t 

cf(m 

ai^TR ’f'fj ^?ri arsf 

I H5i^ ^5T ^Tsrrc^ car%ir ^^i^rarR 

^p{ ^«nir ^xtfk^u atTO ^ntrR i ^mn arfw- 

'^^rm^nr ^8^cat'p®’51^T i cwc*r w 

a *ff^T«l aTOT aint^ C’i^ CJfc»Rr arfSp:^?r >r^’«tji'« 

I *fr^ arf^c^i^sr tot 

Q(m i c^fc^Rr tot Fit^fiJ 

^*r?r, m^ —f^jp^nr, torn 'e ton «itto i 
^KJ ^TT^r 'c v^ri ^pto ^fto ^ n'f>Q^ m i 
^^nr^rr^R ^nr^R tom am ^rt^lr mm mt i 

i t aronr am ^ m ^6 arfw ( Labour is- 

inseparable from labourer ) I mc^ aff^ W nTf 

sfi I 4to arsi ^3R to tonm to^ ^ m t 



k I afsr ^"*Tr»R ^1%r® l 

(The labourer must personally deliver his goods. ) 

nTf^*rtf^ ^ ^ sn 

arcsff ^I'R'e ^111 =sfra M 

^ arftr^^r arfirc^?r Tf^^r ’^^11 

«I ^'5.nT*r^ ^n'nrT5T'®f^^ ^c^rj «r5i^ 

^nrmi ^e f^^r? ^£(c^l■^t 

f^t ^ ^n I arc^?r c^?raf of«n c^, ar^ ^1 c^ ^ 
^ ^ c^ •arnrr’f m 1 i^ir, 

^rl—'siBf ’IT'6^1 
5{11 'iit <2rf%c^Tf^t5r 

<TfeT«t f^r< =11 ani ^«rF I 

81 ar%^ *r^ ^f^TT?! Tr=i<«6'Q ^znwt- 

f 

551 ® 3 ^s[ ( The labourer has relatively less bargaining Capacity. ) 
iSt^^ ^-msi 3^c=i?r arfiic^^ 

* 

=r^»f 'si^T^ ( No reserve fund ) I CWff C^*ilfw=r 

<jiTf^ ^sptrsnr ^ 1 arf^^-^tf^c^ ^ 

tsff^crrf^'nr ^^1 =11 wt?i =iTf^^ *ic^ arf^c^ ^T^1^ 
ar^i f^ap^f ^ =iTl%^ c^ nfi=in 

« I asrc^iir ^?nT?nT??r^s ^nppfS cw^l 1 i5C^J?r 

JTT^a^ei^S mnn C^, C^l^tH ^ 

OT^ 5T^ *m 1 arc^?r c^ arc=i?r mtc«T 

TTf^C^ arc?!?! CJ^T’f'R'Q C^ ^f% ’Tttc^ ^?1 ^Z^ I 

TO arf^^ 'siji ^3^^r ^sif^?F ^t^r ^ta ^f^l 

>R? Sri'S *fTcri I ^z^ c?T’fi=r 51 ^ nin 1 ^* 1 ^ 

, -W aresRT T^ffT arf^ ^T«f ^^si^ianir 

5it3r c^li I TO 3^=f?r crf’rm ^ ntn 1 

./ ^sn rmi CT, aif^m 



I ^ i5t 

^ I i£it cwjtT ^ TTir ^ili 

arc^ 5Tfl^fi '6 ^c*a vii^pT^ fh^ c^frw ^w^t*r 

I 

Malthusian Theory of Popula- 

tion. 

^tf»r ^TSI^ 

«mr?r i 

C’sr, ^- 

>f^^l f 1% ntif I ^Tcm 

W3r ^rjT^r^T^^ C^, ( Geometrical 

progressiou ) ^T?, 

^T?r ^T'Sng^T ^TC^ ( Arithmetical progres- 

sion ) I WiT^T^^n *TT^ 8, b^, i-b, ’fTTOT 

i, 8, ^9, b-, io I «rTWj-^f%c^ 

«(fe^Tf^r?r w^c^T?r wrc^ «itf%<:^ i 

f^si^n ^ '5fr®j^ cf*f 

vD^r^ c»f^i cifir I ctfpn cn 

^^«tcnT^«i i^Rrc^ ntc^r ^ii i 
^Rnii ^Ri?m^=? i 
<2i^f^ cff^'i I 

>}sir5fn:^i?r cw^r ^c?f >8 ^ 

^^1 I ^<s.nTR^ '^z^ tft^R 

cmz^ ^ 

ofc*i^ '^mmz^ 'sisn 

<2f^R5^ ^T^l 5T5T nTt?I1 ^t?r I 

51^ >iR^ <rr^- 

>}!R?rTti??r ^^51 Rr®RT?i «IT« ^ 5|11 ««f5R-^B5H 

f^Rp ^Ttl ^T^H1 W fRi 



. I 

jrn "nt?r 

•crr^ I 

v!l^ ’Tf%35T*l ♦TT^^H 

ifjt^T^rp^ irr*prflrrf%7 ^cto& »a’?' ^♦fpr**f-^i% (Sf^nr ^f?nfTffi?c»R' i- 
^ OT»}^ *^1 ^t?t 

^^^1 m f^?[a[^ ^fkrun f^?(Tfwt®i5r*|. 

—Criticism. 

?ut^'»rr3Tr<2i«rs 's 

'®^ <2tC^T«f7 I 

i I ^^'ff<si ^3!i 1^ c^, ^ijT»r«iT>t^-nr wiT^^ 

^ ^c?R I ^T^T?r 

arc^rr ^tirf^ i c^t^t ^^15 ^ 

c»ff^l >!^c“f (Sfc^rT^ rnsfBi*! Pi^Ti:^ ’it’r 

n^m ^ =rft i 

^ I 'sfT^T'e c^y ap^-St^siH 

^•r^R %9I5T 5^1 ^1 

‘fwf^tK’ ^91 ^^nm-C^3f C9 ^51^;^ ■«l-R?|if 

^C9, «rR®rr9 % i 

« I ^TTR^ ^TS^TR- Bf3ryr^i?rT1-^ 'Q ^-^9 C9 

^gjSHl ^ST^'Q I 9R^^9n 91 WTO c^ mfifw 

^ra9 9f5^ ^9 sn I 

« I 9JT»IWI9 9^5W we ^9TC^T9Rl 9*91 91^ 

nir9c9, 9m*9to 'trw 9 t99i i 

. ejiPW-^ 9TOf99s mm ^ 9^c9 ^at tw 

p i ^9^ ppnw 9W ^®95r<lt9m 919 ^9^ 



^?rt^ siTt«T‘«tTc^ ^^i*r cwcm i 

« I “t^rf^ n^ wn 

'®i^^ n^cw«i ^-snsiTf^ i 

w ^c?n "PfUfii^rR CTcn ^ >€ 'srr^-^'s^nTO $pt 
" inr.i t^m 

^ I 5ini, ^5I?JW1 CJfr»|^ 

^n?r i£i^t^Tc^ ^r?r ^ri 1 CTf^r^t stiT^^ 

C^, filf^ 3^^ ts^c^w ^rfi:^ Wl R«I 

jrl—^1%tnr^ ^*nr 

I 

^ I nUfcnr^ ^1 a, 

'»ii^ ^gi ^T5^ ^ I 

nt^c^T arf^ru^?! ^^«rji ^ nur i ^jy\ 3»f^ '« 1%ia 2^^r1^’f 

I f%f^^ 5rff3i^ n’?s1% ^T^1 ^««nTfR f1% 

nrc^ I nttc^r 

?js%^ ’l^l< ^ I «r=pfW1 f 

C’l^ ^«i I 

5f<ffir^-^1iHJ Wi»»I<’*tJl-'®^—The Optimum Theory of 

Population. 

'eK’t «tFrt%^ 

I •ii «R»f<'«rji srrc^r *ff%f^ 1 

^Fjt^rrsi. T®Tf?1B <2rm "'Pt^ ^rrai^«i 

I ^iTt»f‘*rru5^ surm 

c^r, cwcn <iw^ ^m^rm ^ ^pf^ 

jfsraf ’nif^ '®^ ^Brrnt*f tot i w- 

^T'sjsc^ nf5wtr«t^ ^^iwtcwir 



' c«rft ^sr»Twnr >r*^ ^ii arr^t f 

c^, i2tr®pr c*n^ ^^«fnR-Tfwf^ 

aft^rs?^ «ii^ c»iTc^^ nn:? i 

^•ffl^f^^ <»rff%i:@r c>!^ c»rr*f^ c>i^ • 

»i^^i wi *rrc?r, c^ ^^^^rnsr Tr‘irrf^ 

^ I ^sTR ^ w^r^r-if^^-nr c^ ^n 

^ *rr^ 5 T»t nt? ^ari c^, 

c^ cwcn m m^rTr^ ^£i^^ «if^T?r 

5H I nc^ (?FT5? ^1 

w=pr^’«m im *TT?r, cn c^i'^ ^ tsjf^ rh 5 T>t nn i 'ii^n 
<»RTi C’T CJfCn ^ 

<2jfwr^ ^|9T -^^11 v£iipf5 offcn 

«f^Ti:?r^ cTf'^n i 

’T^^i i«wf5 f^l ^<1^1 

^ptstt >[^«rrr^ ^ f 

«rrw^^ f^^?r ^ 

^nt*R-^5TTr^ ( "Pf?!, ^mt^r, • ■«rTf«fBFT «r|f^ ) 

1^?r ^ I «ij^ ^-Rj >f^^i cfc»r^ 

^nT*f^-’TTT^T?r ^Ttf—CJfrH^ ^TRf%T^ 

<11^ I cwm 

<s rr ^c ^? 5rrfw^"*i^ ^t?r 

ist^ ni^^i ^ 5T^ I 

' *41^ c^n TFTW^-^mTj c^ cm ^5?«mrr«tiT tsiu 

n ^»ri m c^, ^smrr? c»r am 

i l >|;^4iiSl«i rR ^ I «?t5WTOT^ srt^ ^ 

«l%c^ ^rh-’OTl 1^ 

f^""’ ' ' " •. 

'^riwNf-^l! I f g ig ym ^ wi w i ^ ^ wf 

■^Siiirf'i^irt? ^ f^rwr ‘^, 



sri ^ OT W3T-^^f%?r 

5(1 T^ I 

»rTt»r^r^7i2tTO «!<tft^-^irj 

—Distinction between Malthusian Theory and the 
Optimum Theory of Population. 

ST^t? 

TT<«PT ^?r I I 

i I cffttw«r?r ^^’^•Pfcsnr nf^siTr«r§r 

^^rrflcsTsr i 

*rTO(7rT^ ^^«tT«r5r-^5iT«t ’^rrw^tr nR^TT*! 

Ti eRJiwi ^ mc^ 5 ti i ^^- 

r^-^rri-^'-? ^TOc^j?r ^^nTff5f-ff%?r >iR^ 

^■R «2t^w 5(Tt I ^?r c^, fnssi«(t^ 

^Ri ^?rl 55=?iT'®Rr?r RR5r?r 'srsr c^ 
sTRirn^ cwcnir c^rtc^ «nt^ i c^sr^ 

-sjc^rreR ^'s.^rtfr^r ?^R'6 c^ ctfH Rmwr® 

?«rj Rf^?( ^Ri f%s cpr*r ^rtwr 

m ^81 I 

^ I ^rrm^rti^R ^zis (m^ ntwRR^ R^n ^ri 

4^T3r 5RWR I 

jsrr cn <?n:*r ^sr^^^R 'mR^ ^sf^rl 

r^ 5(1, ^TTR w5r>iRTT^ ^5i5rr?r c^ cm 

rsr^^^T^r m ^ ntt^rTcw ^»ii m i ♦R'T^r, 
sR ^915TwRri 'srr? i ^rT’rrRri ^sthr^t *fRr«fRc'®^ 
infro Rt '»RtR^ R5R wi ^ I 

I ^TT»T«rrR^ 5ir® *^*i ’qc^» 

^ «r5(^^«rTR ^f%TOc*p^ ^Rs^RR ^iRri 

4 

*nr^:|, «(?RTR W1 TO (R, «I^»!WR ift 



*£it cim ^ I 

8 i ’ ^f%^, w«FT»i^3 «t^ ^?T cm 

3T^ I ^rsiT w5T5T^«rji-^^ ^raprm ^on m <?r, cm 
c? ^1 ^3i%aT ^rt<rrf^l ^ ^ 

cr, c«rcn •»iit^’^»i-«ii?^ 

fwrc^ ?f^f|c9r5r i f^'« ^t^F wr^^rrl-^ ^?pfm 
^1 (71, cm^ fro^r 

^T3r <rnj;mi?r ^w«R-*ff%5rrc«Hr ^=ri 5fi c^r^ ^‘sr 
’r"pfOT fnn, ^Fr>rr?-Trf^T«fr®, «rf^ -sj^) 

^ppri 3F1 ’^pf^csT ’T^<rTt%’in^ 1 ^^^>9 

^*1?!^ ♦ff^m «rOTr«.*rfjR ^ii ctfc-w 

c»T cm ^^Tart^ ^Tsr 5 t>T«rf« ^ ^rr^ i 
'!»I ' '«rm««rpt «fm ^1 ^ c? 

's l^mm ^ ^Ff^t%^,’mi »P(<¥’f«i ^imcir^r 

srsm? <stm ^ ^rrmrt^ ^ ^r® bwmT^r 

^«S|»r WTO1 ^ ^f%C^ rniTRT ^f«5TC15F I 

wtm »T^^rTm^ c^, rtsr ^ 

«S!ftW ^flral fiR- R« l CW^ ’TTtR ^1 «<tsrf^^ 

^fRt® *fti3r I *rtR;3T ^ ‘’pRn ^t^sRpre 

irt?fc^ >rfsor#N5 ^ t 

^ 

(StVRif l|t9^Net Reproduction Rate. 

am'e *ri^ c? ^ 

nf%3rr*nf 

• i" % ^ ‘ - . , 

ntcif 5)11 i»«» ’TiCT wrtlm « w>wr-« T?r- 

^i<iw.*) 1 ^ff^ l^pfRr 



anr 


^^T?r I cffc*!^ ^ ^ i 

f¥« -^t^: »£it C'TC^ Sfr i «R|i?t7 

'6 ipRl f5f5ff?i*i ^Iwra *f^f% 

n1%^f^ sri I 

5T^-^ 

<tf^t*t istrr^ I ^c3R, oi^pTOt 

^t®T c^, <£fw5?^r>R 
^1 ^11 «R»r^'9m=ir 

nf^srrn ^pflmr ^cTOi <2f«rc«r ^ooofg ^r-fn^ 

, I ^»rW«l >TT^rl^*f^s ^4 &e ?r^»nr 

^ OT I c^, v£i^ i o o ofg Tic«rr ^'^saR 

^4-84 i£i^^ 

^^trsnr ^ cpr i ^«oo ^t-st ^^.^rsr ^srf^aR ^rcsnr 

^>««efB ^-fif^^ ^IT^I '$T?rl ^C®r C?, «R5TW1 

"sitc^ I 3ff^iii^^o®o <)co 

^^9T 5T^ tffwsR ^'nr 

I »£it i"®" ^ ^•®® ^«ii, 

idoo «R ®1%'s, 3rf^T^ ^psnfR ^pfwn:^^ if% 

«ff^^ efiRc^T^ yt j 

^*8r|Tra«l <?r, lflc»it^’f«l CT ^5TO Wf5?^ 

mro, c^ <pf 3fi^ ^gryj^ ^ i 

wR *fT^*i ^1%Tnr W51 '«'^'m wj •rt<^ c*f'«n 
^1 (pr *rtQTO ^T^i 

m^rU'r®: c^ ^ TO srt I ^ stbrst to «R55»to 

‘STjwtr^nr ?i^5TO ^^^\ 

Etttelency of Lalionr, 

(?rf^CT cror 



amr^T ^ i ar5i-f^c*f^mc^ ^'TOi 

CTO 5rr^ I arf^c^ ir^i^nr c^ 

's ^5.^ f5r»?r ^ to®tt i m 

aff^c^ ^C3T^ ^rc?, «n:^T^ arfir^t^ ^ 

^rrtot ^^<rr*R-TO^ ^vs ??r i 

arf^^ TO1 R^?r ?Fi:^ i arfiir^ 

'srt^^nmc^ arf^r^RT f^cw?r ^n?r ^T^fnwrc^ 

TOTr*fc*Rr ^*f?r TOT I 

^ I c*rr*Rr ^TO; «f^ toi nf^T^«i 

arf^fc^?^ ?p^Tr^i (2t^5tf%^ ?? 1 sii^2fTO cfr*m c^tt^ ^tow; 

*fftarsi«^ ^n?r nc^ ^ 

^rr% ’Tftar^r ♦rrcir ^n i wsr ^mi'e^i 

* ’TTOV I 

^ I arfi[C?P^ ?^'TO I ntffltft ^1 

•rte ifWTO 'Q TOt^ ®T^1[ 

^T^?n 5Ftfi^ nf^afiif^^ i 

«I arf^rr^ ^^fwi toi, nf%c*nf'« ^t^TO toi ^ 

apstf^ ^ I nftsrr*l f^T^«Rr «f9J 

WCrffT <*rflOT 'Q 'srfr^n-Ff'QTO^ ^TOTR '6 TOf^^ 

^f%!r *tzw I 

8 I f%^?r TO t ’if^wi-^f^^ m FT^ 

I TO1 ^rtro^ f^n to to >8 topt 

>8 ^ TOT I 

«I ^TO«i arfin:^^ tov ^Tf^«ff^ fn^?r 

sictorH^ ^tc5 \ f^wi «Tr5l^ CTO arfir^ ?p^i 

^1 arfSrm^wsi toi^ ^e TOkto^ht 

TOVtW^ TO I C?? H9 TOF %i »m< ^8 







?r!, ^ »r«^ 

« ^’TTC^Ktrsr ^ I '6 i£i^,2ff5^ arf^c^? 

^ I ^1^1, ’>^1 's 

^Tiir m <rrf7nTfif^ ^c«g src^g 
f^ir arf^’fcw^r ^ i ’T?p?Tfl’ 

^*t^ cTtw^ I 

^c«T c^Tc^ I 

^TrsrT?“<2fc^?, 'Q w®nr ^NTl I 

\r I arf^^if^ ^e? 5^5%^ <rm 

I ^Tf^ I w ctrc*r 

Tpf^^i c^ ^c< 

c^-'srr^sft c^Tf^ ^tc^ i 

» I <TfeT'i «»r^w nrf^arf^r^ <2(?isr jsffsppt^p 

»ill ^f%r® ^ i 

io I srf^s^ c^ nf^r*rc*r ^w '^c^, c^ nf^c^^'s '© 

^?pf55^ i^'Q^rl ^T?e^?i I ^tu^l-^T'e^t^ '« 

nf^i^-nf^ Frt I 

srff9Tc^?r f¥s *ff%c5T-f ^9Fi pfTf«^ ^rf^rc^ i 

^Tf%^ ^ ^TTl^ 'Q ^«.ntTrc5T?r ^srarrs? ^tsri*r cm^ Tint 

«rf^c^ >mrr^j '-^Rrc^ *fTi:^5r i m tor^c*i c?'«ri 

^lir C^, ifWl ^5lTt^ ( will to work ) 

( power to work ) ^C^' I 

arf^^?r 'mi ^ ^nf^'« ’i^Tfir^ ♦rtlic^ w^pTrsp 
arl^w*f ^T?r i 

^R5%*r^1-^Mobility ol Labour. 

arfk^ ^ WT<?r’ir®T^r 



TOT» OTn (Trr’frstff 

♦iT«Ti sn, 'sgjn «rf^ 

^•effnr ^ I ?fwt^ ‘iiW^r Tl 

’»rarfarf^^ ’tf^^rsi ^rt «rrf%c^ 
ntc^ I arf^m v<i^ ^f%^wnr fit^TOsf (3rfe5 *rmi Tlir i 
i I C^’ftf^ —Geographical mobility, ‘il^ 

5ff^5%r^ c«r, uq^ <?R»Rr ^ ^ 

^1 c«f*rtTO ’fsR I TT^^n c?c»t 'srtn^ 

'srrt^^ Ti c^’fTf^ ’ff^%r'®i ^ I 

% I —^Horizontal mobility. 

’pffTl ^3r ^ ^tPF ^S|t9r®l ^1 

«Ttnr I ff% 

^1%%9r3i ^1 ^t^r® i 

'»! ^’f'® Vertical mobility, <?m 

c^M f3[ii^^( ^^'® «ii^ ^tf%^®r®lx^ 

^ I c^ c^?rr^ ^8 

^ TO ^1^5 ^ '®<r5T ^3^ ’ff5Sft»r5l 

TO I 

8 I f^?lTO —^Mobility between industnes. 

wT^T'Q «ii^ car%?r ^f^%ar®i of«n to i ^ . mTO^i 

TOs^^rsi ’tf^^9n®i arf^^ •TOail^i:^ nfl^rr*! '« 

TOTO fap^ I ^TO^ TO '«’P^ 

C^% CTO^ C^^% ^ TOTt^ Wl TO I 

alfe^ ’tf^BTTO TO^ ^«f1 I ^ C^tsr TOl«t CTO 
^ TOPTO «Ri c*r<n c»ni toi ’ff^Bpro w asrfw 

^ |f% TOTOH ^Ftos TOST I arf^C^ TO 

'^iri%TO TOi^ ’|f^ ■ftror #p®, ^65TO ^th® 

aip#c^ TOt^ TO ^ ^f^5%»r®T^ a^ftro 
ai^ i cTOtc^T^*TOTO ^«rf^ ^f^^troni to 'e 



nt^TO m 

c^’fTtapF ^»tt%®N^ f1% *fT^irrc^ I ^tin:^ alf^^ 

^ c«rrn ^ i 

^r^^oiNsl^i «2fsrt^ ^sTOTt? isi^pf^ t arf^c^i 

'6 ^fwi FUf sri I mf^- 

c^ (2W1>8 ’ff^wfir ’tiT’tfl’ I 

^ ®i’f%W’f ^l%?ri ^ -sr^®} I 

m^rTfir^ 'Q srRTf^sf 'q mi 

I 44j^ ■?Ft?n:«f^ >sfr5rf^9r c^rfu^ ^nnrf«pc^ 

^Tf»ic^ fwi cTr«f I ®tf%cTO ^1 ^n c^, 

'^er I >rw?r®i wR, Pw 

's ^ri '»rrr*i», 91 ^ 5 ? •ct* 

srm I 



'5Wt^ 

( Production^Capital ) 

Definition. 

'«j^»n7P ^ ^ I ^fifCar TO C^t >i3I« 

^Wfrc5i^ ^TO, (?r'®f^ nf^as^ tant’f 

I ^Rf^ssT^ v£i^«raf 

^*T1TrR’ ( Produced means of production ) I 

Rc< ^^Tsn, ^®r, -^m \ 

51^®! i 

^T^«! ^3T c=!i, ^w\ 'srsj^TTc^ «R '8 ^<nR?r ^n:«fj 

t«^srTi5 «rr<'^j 3?t®i c^, c^’f ^ r «r 

OSTT’fJ ^CWC?? ^TTTO^ ^1 '®T?Tt I f^ 

ctff^f^ ^?r I f&f^w c^iit^- 

c?rT% c*fRc«f f5f^^>ic^?r 

^1 a?<r, c^Jfsrl C3rft?m^ ^Tc^ ^ i 

«r5?r<Tc^ «p3r c^ntnr m 

^tc9t ^rrfr ^%i ^n i fH ^^iin 

*rT<^ TTVI H?r I ^TRR fW %1 

<ff^cnc:5i'8 T?®T<tsr^ >sr?«tc^m ^rc^i fw^ 

f^i cifRr^ ^nrf^, ^^t-to^tri ^aer^ c^*r 
isff «(<« 55fr*R I 

^«R »f^arnf apjs ^ ^TO9 ^iTfPT m?,?F 

5!^i ^ i *flTOaf 'hf^ttr. 



m m ^1 ntrff a, wm f% ^fS^ 

sriTOm^ ^1 Ti^i dj^ ^BrrfW 

nt'eTl I ^ TT^rs 

n\u (?T, c^ ^TTf>i^c^ 'sitwi ^»rrf5^ «rr? 

nT^^.l 3^1 ^T 1%^ . ‘*^^*1 c^ '®rf^tp^ 

^ST1 I viitf ^ fw5l ciff^r® c’tr^r 

^t?[< 2 f? C7\t I 'ii^^Tai <rr<^T c?r, c^i^f5 

^Tf5«F C^^lfB <21^*^ I 

C^P?rt^^3!F^-«2t5f^ —Definition by Cairncross. 

?f^->i^®t?r v£i^ ^^sfl ^ ^sr «fsr->T^®K^ 

®Tc^ ^<5(1 5(^1, ^«f iS ifT^T^r \ 

5fpTC^ C’P^ftfjsp^ ^«rc«r?f ( Concrete Capital ) mi 

I 'e c^’f?Fifhr 

:j^5f^ I^^zss nt^^r I ’TT^ ^- 

^mRi, i ^rr^H- 

TO^maf tgf^ cmwft^ ^rm \w<z^^ i 

^tc*® c^T’i^Tfr m ^1—'f^ ^n^^rrf^i m i 

> 

f^^'®;, Tf^ nf^T«fC^ «i«if^|fIT irt?n «t^1*t Wl 

m I cm^ ^mrf^c^ fir^pri mi '®t^? ms, 

c^ ^WT'5. @T^11 M 

^1 

c^3f ^®i5n:5f?f ^rf^^rrn^ mi 

m I mi m sn i fi4 ^T?ri 

^’mr'R c^t^ii mi ^pr ^n—M 

*rrt?r m c®w »it^ifr fetipr 

^If'®:, OTr<3FC^?r TO irCif« ^fW'3 ( Title te wealth ) 



^JWCiW <*f^f®—Nature of Capital. 

i I ^»r^R ^ ^*rfTO« iic?, 

’P^^f irrsi'e ?rr^ I jrrir^nr 

TOT, ^^fsf «rT*rr®: c^ ^snsT^*! 

^sTST^m TO^-^w«fr=nr ^r w c-r^ n% 

^t^rf^,r^ ^ 

?ri ^^^5, ^ ^ ^rf?^ 

nftarciRr ^ ^t?r | src^ i 

^ I 5T%i ^srrc^ *i)^ 5t%nr ^ 

^^irsRr ( Productivity ) I ^^fRir 

>8 nt^sTT*! >0 ^«t 

^rf^, (?T^W ^«fR^ Fr%| I 

« I >^^R ^9T ( Capital is the result of saviug ) » 

^ «Jff%-*r5 WOT aR ^ ^ I 

(2^5j^P5HT csT^t ^n^irsr ^rl ^f^Rvs* 
f^ Tl ^?r ^cw?r I c^ ^r w>rf^ 

I c^ ’T^Tc^r (?5T«f-^iOTBr 3fi ^1%^. 

^^3rR ^ctoj ^ ^ i 

f^ %i cimus cw 

^^*fm w ♦ftc^ I 

8 i hr%i« 1%^ %i orf^c^ c^ ^*rOT ^^♦rt*R-*i('TOiir 

^ (Wf Wi «lOTTn W ^?f^TOT ^ f^K\ CKfkcvs cm 

( Prospective ) tHF^ ^iOTT^f 

I C^TW ^ppfsr l^^T® ^t8fC9 WT TOf 

*W*f ^ •fTW #0 I 



^ Distinction between Land and 

Capital. 

'ffSr ^ ^nTtrrsr 

<i1%’rf«r^ I sir^rr nT4wf% <2m*f 

^1 ^T^r® ntnr i i i fiR|s1%?r m, ^»Ttf;r 

5T11 ^ I 

fT^-ff% ?r?r, f^ ^ 

^?rl I « I 5355 ^ ■^snt?: ms c*{^ 

nr^r, 1 %^ c^r^ f^^rm ^rtt 1 s 1 1 

c^ifnsj '8 "srr^rt^ Tftr® <rrc^ ^ 

^Tf%5r c^cn ^?n ^ri 1 « 1 c^ ^ 

W<T^ ^ vii^f^if ( uniform ), C^ ^IT ^<T«. ^T«R1 

<tt<^T «rT^ >[r5'Q ^ 's ^9i«fc=T?r c^^r c^ 

^9T% I ^r® ^flc® sri 

nf^si ^fsi^r ^rra 1 ^«(C5(^ 

wu ^f^'8 I '«iT’5r$^T ^‘^w\ 

I <f%i ^«,nT?r^i?r 

(?r nT?f ^1 i 

f% ?—Is money Capital ? 

M vQ :5^if3f 1 (?fr«r *ffw*» 

c*[ ^«fC5T^ *ff^«i •tt^ 'ii ^«ii ^T 1 

^^a|TC5| (SlT^ ’tlTf^t^TQ ^ 

^T%Rc«fC^ f^?f1 (?fRr® C’Har, *finfRr c^ 'Bi^n *il^ 

•rreTi ^ TO I c^5i ^rf^ ^to ^ 

^ OTK? ^ fW CTTO? c^W'Q f^f^TO ^?r ftfror^ 



^nr nn, ^^^ ?r»ri 

^Tt?r I f^'s'vii lU^fS TO ?rTf^ir® c^, «Tt<^' «iPFTnr 
<:^Nm !2f«rf^ hfnij stI c^ 

HT?1 c^ =[^«r ^?ri sfl—'sHTfr^ ^Hr ^ ^5 t 1 
^ri I ^«f ^t^=t ^tar i ^nrwiR ^ c^’fi- 

^?r ^R^t?r w ^<^nT*rc^ ^ntirrsT ^e csT’fjw 
^T?n ^n i 'si^ »ii5Ff<biT?f^ 

THU ^sfR?r 

^Tfr?r I ( Goodwill of a business ) 55fT«R si1 ? 

t^T?r ^c?r ^ ’Einr c^, c^c^ ^»rrc?r?r c^m «iT?r 

c^it c^ wiTnnr ^mtft?r ^ 

nTc?r I f¥« ^5 i«r 

(Non-material) I ^T?rc«l %’n^ (Patent Right) 

^sysR I I 

!5®tI% (Money in circulation) ^®r1 ^R*l <^1^ 

<^R ^sR ^z^ I ^T3r I 

WWl (Skill of a musician) ’fRC^ (Internal 

quality) \ I ^RRT ^flRT'S 

^^^ -^Z^ I ^'pfRf ^«R (Personal capital) 

Rt«m %TCWS| 1 (Accumulated savings in the 

•bank)^Tf^f^it^ ^«f5( ^rfsRl i^rs ^fTHT, ^ ^ 

^R ^ *^ih®?rt tR I ^irrceR f^’sT'e 

^ '8t<c^ *lTRr 'If 

m f^nrf’f ^1 »nr^R TO (War loan) s^^^^TR 

m c^ TO) TO ^?r, cfRc® cTOf 

';«<R^ ^«b*f3[C^ Wl TO, sn ^ ^jZ^ ^ TO I 

Prt n*iTc«f3r cJfRc^ cTOT nff’ff^ 

5rti ■ ■ 



N8 Capital and Wealth. 

^CTR 19^1 ^ 

’T*»pf9 ^ ’t**rr®c?r ^<^nT»r?R?r 

^ ^ti^i 

^9T*fsr ^an I TOf5 ^ 

^?r1 ^T^1 I^^C5T 19^ '5(^9 nc^ 

J9^f5c^ ^<tT^s csim^r^r Bfgj Rc^Tf^^ ^^ ^i#9l 
^‘s.nT9R^ ^WR Rc^Tf^ ^ 3^?r 

^c^T vi)^ ;5?ij ^?ri I ^*rR^®R^n 

^3T1 nrc^ C5f, ^<^^9 ^sr ^R fi^ ^91 ^'^sitr 

-<591 ^ ’^T^l *^1^ I 

^T9iRyfTc^ ^^T?r ^Tl ^R^l ^«»nTtr5f-^r»ir?:w 

«fR’ R>fTC^ 979^^ 99 ^T91 9tc^ ^91 9Rl9l 9sR^ 99 I 

9**^ 'Q ^519C^9 nt^Rj C^sTST'Q J9C9J9 9T99TC99 ^*f9 
^r9 1 »ii R'^ R^1 ctfRrr® ^9^9^ 9"^ 9^1 fcst, 1 ^% 

^^nrR^ 99^9 9"9 w ^tT'q 9tc^ ^71:91 ^nfr^r 9c^9's—(" We 

should speak of wealth when considering things as results of 
production, subjects of consumption and yielding pleasure 
of possession ; we should speak of capital when considering 
things as agents of production.”) 

^ 'crRl—'Capital and Income. 

^95r 9^51 '*lT9<2t9 ^99 ^*^9 I ^®I9R9 ^9T9 

^ Rr9R^ C9 "STf^TO W, ^T9K^ ^ 

9^11 99 I C9^R 9rr^U=^ 9R»^ 9^ ^99, 9f^^ 

?T^9R^ C9 ^9 *rT«9l 9T9 ^T91 9^®T **119 I %^ntR^ 9"«»m C9 
^^9999 ^nT9R R9T^9 9R»^ « 9Ft99l 9T91 99 ^3T9l, 

^91 ^99 9t^ C9 «tR59R ^ ^ wr9i 9^»r‘ «rr91 

9?^9t^ ^9fl 9^^^® «ft9t ^inr^ C!rr®9T9t (a flow of servicesi 



over a period of time ) ^ ^ 

^sfjf ( a stored-ap facilities ) ’^®n 1 

«rrfS wsr ^ 

‘^ftnr I [ “It includes also the value of services 
( like the waiter^a.) which are rendered by persons.” ] , 

^[VraCiRT C^^-f^'9t^-~Cla88ificatioii of capital. 

^tft ^«rsi 'S 15»tf^ iJfTHR—Fixed capital and Circula¬ 
ting capital. 

i 

c#R, c^^rec^T ^ ^ i 

^ 1 ^5r*f=T Rrn ^^nT*R ^1 1' 

^Rnri vfi^PRR ^T^-R srR«t rr i ^ (Rf^c^r 

RR1R ^ ^ RR 

^IPRR ^R Rl I ^FTRI^ 

«Rri^ I m5][f®N^’8r ^^*R '€ nt^c^ 

^♦R Rm ^1 I ^RR?r ^R^ftC^ 

^R1 vfi ^^r® ntR 

’f®IT ^TTR I Rrt®T ^®R1X^ CRf^R 

CndTfR \R^R ^?r >« ®T^ ^Tf^ Tfft ^- 

R5T ’^Rrsil W ^ 1 ?R C’RSTR 'Q FRR R?rR 

®5TR5 ^*(5? ^Rl *[R—CR=r Rl 'il^^RR =TJWfR m 

^ I ^iR1 ^*R ^Rl cap^R 

Tffit ^9T^R.nrnr i R^^r cRt"^^ ^ 

5»[f^ ^sR—t^ri ^RR1RR Rsi c^^T?r ^1t 

^R Rf^ ^PRR Rf^rs RTR t 

J <iPR (iR*^ ^ff ^«R ^1 ^R 'SRI R*f CRR 

^[fWR Rt ^P*R 1 ^ IN' 1^ 'il 5RR1R 




%1 c?Rr® cftu^ 5®rf^ ^ i 

^ ^TJfT^-'SftrR i ^[prrfi» 

^5T c^t^r ^1 c^T TOT ^ i f^ir- 

TT^ C>f^ ;5I3Tf5 ^1 TT^ srl I v£i CJff^ c^ 

^Tfsn ^ri3rl ^T^Mr®T?r i 

’w# ^ ^psmiw^ f^in c*rf^c^ c’tr^ ■srtui ^ ’Ktc^ 

—c^Tsf ^ 5T1—^ i^’sr to ‘Sf 

^ ^Tart C5rf%?R^ grm TO TO ^tto-sitoppti:^ ’itTOr • 

fk^^m 'S ^tnsr—Sunk and Floating capital. 

c^ :g[i?r«R v£i^f5 f^f?l Ti ^^nmr'TO toi 

«r3i c^r^T c’^z^ f^fTOT’f ^nr, ^“mc^ 

I c^ vsi^fS ^1 

ijr^sr uq^ f^f%5 cflpcaf ve wj 

?^, ^^5T ^^TT'P TOTO ^*f5T ^1 I *ff%TO ^<, ff^, f^. 
TOTO-Trf^«?T TOTO ^1 ^ I ^TPTTO'Sf^'e «1^t1f^, (7R 
5T1 ’^troi i^f^ TO^ ^tZ^ I 

^VFtfiCiT^ —^Functions of capital. 

c^, 'srnf^^Tl 

.tfi^ ^^ntvrRTr '« ’ittot to i <fiW^;, 

^9!*fOT ^5l*ftf^, ^-TOTO1 tSf^ tgj^ wl TO I 

^fFTTO ’T^TO TOTOrr >ITTOT 1 ..^ws, TOW ^♦ftJR- 
=«ftr^f^TO^, ^fI*nT C»l^ CSTTOW TOTO ^pW(1 

.TOTWrc^ ’fTTOl TO I 5^^S, TOTO 

dic^Tcn^r srsif^TO i ^<s<*ftTOr toR^w «if«* 



ji«r8 ’ 

m '*tTC?r \ 

. ^ 

arf^^ arsrstir 3 tT^ ^tr^, 'srn^f^ 
f f% ^^<tt*rf^i!i' *ff^^*i's >rr!rf^j i 

c^fR^ c^fc^r 'iit '^rt^ ♦ff%>rT*l ^ 

*rferi car%^ ^rmr^r ^ i 

’isiwl ^^nt*r=T-^jint^ w^^f% f^f%g 

^ I CljT’d^^ ^W»R I CST-sfJW- 

^wTcn’^ T^i^'S i2tf%t5 ^ ^ i 

^ nf^^T*! 'Q IT^ ^ I 

^sr^r^TTcn^, m i 

^•TTTOnf ntfta^f^ c<r'Q^i ^ i 1%^ hi 

^T?r<i ^'dri W ntc^ 5|11 ^rrfipp’tn 

w ^ arfw’f'f^^ 

^?R I ^'s.nrtR's c^’f ^’fn^ «itc^ i 

^fiRI ^t^*l—Conditions for Capital-formation. 

C»fC*t^ fiT^ I CffC"t^ 

^ I ^Tsrf^’iP (subjective) 

«I<T^ ^1 «r^f% ( will to save ), 'sr*mf5 

(objective) ^<T<V ^^PCW *^^^1 (power to save) I 

«Wl»OTi ^W—Will to Save. 

tiT^r^ w^nr CT^-'sTspit^ii >i5iTw ^ 

<8tf%,vff% ^trs^r ^rdiW'l ’?w i 

* ’f^T5r*-»w1%Wf pwt. 



W'S c^rfc^F ^ i f*w 

<2f^Tr^ '$ ^^s^iBT^r ff%' i 

wl TT? c^. TtsjOT I 

^iTsj^'Q c^ v£i^l ^Tir f%w^n ^T’Tffr TTOT m 

m I srt5[i:w ff% ^c?r i 

—^Power to Save. 

^ »T?pc?i?r fii^ ^GT ^1 —’t^?:’i 

««tt^1 FTt I ^war 'sicWI I 

a^=T c^ cwc^ i 

« K 

^ c^Tsr ^11 

CSTtC’^J^ *R 'Q ^T1 C®I1T^ 

>rr^ ^ ^rl i w'5[j-^ir ^^iT^Tft ^srf^^rr «!rr1%r^ 

c^rT^s *R c^T’f ’tn?r 5fi i cm ^TO^r 

^C^T’f-^f^sfl ^'t^^ uq^pt^ ^t^'Sr^ I CffC^r ^ 

c^'f^^rf^, «2f^ FT^ I ^^r- 

^T«fT^«fc^ I 5 i^ot nf^Tr«i 

^ I ^ ^®T c^Ttr^p 

9iTc^a ^n 'Q 5 t>r 

I ^tc^?r >fspcii^ *f1^5rri:«nr vii| 

?f^rf^i5rf^9tei nfwj^ 

^»R C^, M ’rrc^ f^fTOT’f ^1 ^ 

^*r ^tsr >T«Pi ^TTi ^VK ^f% ntcir -ri \ <iiw'^'s 
^9fi ^ a, 3^^r*Fcaf 5i«pcw *rfa^rr«i nn ^ii i 

^T^«i ^ ^ ^tc^ ^?c*nr ^ ^*R ♦rf'eiri 

Tnr 1 c*rp*f 'St^rt 'e^mfire 

5HPOT *rc?rh5'®Tc^ «p5T^ "TO 1 csrf^ 

'6 ^ronrf^ I ^rmtf^^f ^rrsitf^^ >8 ^b#^ 



TO a, c»ttr^ TOTS TO CTO 

5(1 I 

—Capital Formation. 

'©?p^ >i^cirr^ 

I nTTO^T?r ^9^ OT'sfifr® (srrj;^ to i ^ *1^’? 

cwcH TOto ^toi 

cfTf^t^r® TObrf^^ 'e f^ro ^91 

c*r«f < 21 ^ ^»r«R to i «iil 

Cif"r'®fiT9 WT^ TO-^f9TO, «r5I(Stf% ^TO ^srf^, ^C91 

=35«R *ff95rf«h« I 

>rrTO«r^s 1 to 

TOtr^ ’1^9' ’?fr, f^'t^2, "siTOT ^<*.^<1 

’ip^ri TOT (^*n1%, 

^9ft9TO1 ) 9iTOlTO W1 I 

^TO9 «iit f^f5 m 1^c8f9«i cw^l TO c^, ^«r 

m »I?P?r I Bfgj CTO (£tCTOR I 

TO1 FT^ I 

cTO^ ^T«*ttf^ TO ^ C9 TOTc*nr ^ ^rtf^csrs wsi 

=rr^ I ^«f5T 9fk^ f9^?i ^ 3 ^ »iTO^ ^TO^ f^f^cTO I 

^8 '^TO TO»^ 

c?n'®%^ ^^9 W^iTO’f9 c^Jii t5 I ^1 

TOTO f^fsTCTOTtft fil^tm ^ 

«*TO ^TO I ^ ^5{ir® cifcn^ CTO^ t%?l'Trf^ 

TOW®; W f^OT’f TO ^ri I 

1 #^ TOtTO s 3 fr*R 'S ^«,TOC5(9’« 15 ^ fSil^. 
«#m TOT9 <2tnfm I TOT® c?*ttit^ic^ TOTO '^n 

: WCT^ TOT ^ST^iT ^ »m ^ sn I 



( Production—Organisation ) 

m 

Importance of Organisation 

cwun is?F5 ^ 

^T^?rR^ I 's?F9-^fe ^ 's ^fkarr^ 

^ i n%rrc«i ^q 

3^31 3ics^ ^nrrc^ 

nf^Tf^ ^ I ^«,nT*ft3nr ^ am-i^^’f ^ i 

jf^^ m^psTj I ^3Hi5r ^<s.*fTO- 

©am ^ I 'S 

atOT 3jc«a ^t«R ^T^TC% ^'*snT«nR^ 

nf|3rf«i vQ ^ i 

^C^PF >1^ ^tflwR ISTf^H ^ 

’TTCTr w ^ i 

OTT ^im ^ Frf|?i 5T>f nt? ^ ^ BTf^rR ^ ^ wm 

I 

»£i^ v8 rrff^ *fr5 i 

%'s,*rpf?T-'^T?R 'sppsretfl' I ^r«i ti 

Ti i£i^ %1^ 

♦fft^rr*! ^ nw i ^sri ntti cnrsre 

RC3PF %fk 3(T^ R?PC’?ii (PFR RT^ I 

R^wrff arf^, nrf^ srrfsT^ ti ^ifr^R- 
3i^jwn?Ttft <st^*i ’TOir ^ I ^ ^ ^ ^rmt*fr^ i 

*fl^iPBi^ ^•ftJfOT ^niTR®!^ wa w^ »Rf^ t 



—Functions of the Entrepreneur 

^?ri ^ir— 

' ^nT»rtsi^ ^•m^rsTC^ Wl (Co¬ 
ordination ) ( Risk-taking ) l 

f^^r*! I ^*fsr «i^t% 

^nr?c5i:?r 3Rr i atf^ f^nrf’f iSt^^ 

affai^cff'af ■’PTar ^T’f c?si i ^Strr^ a^5jR^4>m 

^f%5rrc«i fsr®^ i ^«^’rr^R-^ 
c^iR Trmc^ f^fSr 

k, ^C5T7 1%®5T*n:^ 

357 I f%3Pir«T^ 'srarTsr 

^rrf^arf^^ f%>nx^ ^ 1 ^1 ^nff? 

^Tnrsn, ^ff 'Q arfsruw 5TT'5-csTT^^T=T-f^f^^ic?r «2m=r 

^^1 ‘^IT^ ^51 T^l I 

nf^T«i ^?r ntu^T f^t ^1 

*irz^ I 

^fvp*5^iir ^«i CT, v*i^3?y 

I ^ ’^ISf'STT^ ^1 ^ 

'St^Tc^ vpf^c'® I ?pf^ 

»fF?rtRr nfaprf®^ ^^z^z^ 1 <£ff%c^n®t^ ff%i 

I ^ f^’F f^Fnr-f^c^TP^ 'sn ^^1 

C^ «5J^«| ^CIR ^T^l ?^C9r i^T?r m^spCwiT^ C’m 

«rfr^ =rt 1 v^j^ur® 'si^(2Br®ri'«srr^’^'Ts^ 

mK ’TM'I FT^ I ^C«fJ ti)-??^ URfaJ^ C5T^-m 

^!flK;:«lf«Ft Ft^. w«i ^rFtr^ ^f%c^ ia^< 

.l?l#?r ^jf^Fnj^r •arsrt^ ^T^tr^ir wtz:^ wm i 

’ »rr® ntr^ =n 1 







'Q ^5Tf%<IR Jl'^ I • 

caf%^ ^[pT^T^tr'Rr ^ 8 if^ ^ i '^«t^fif?r >rsnt^t"r 

^?r ^351^ I ^1 c^, 

^:«T%?r ’?® ^?rl ^ ^ri, ^Tin -nfei 

I 

’*IT^Hrf^t*rf?l f^Rsir —Froms of Business organisation. 

^^nTTO^c3i < 2 r^nn:^ ctfRr® nt'e^i ^T?r. m, 

<fl^-irtf^^tirl —^The Single Entrepreneurship 

System. 

^^-^fsT?Ft=Tl V<l^5f5rr3i I 

C^T’fT^T C??r 'Q sfT^'Q 

ntctr I ^t ^1 'Q -fitcirT^R 

^ I 3F?r-f%3R ’^jTnT^ f^zm 

nfl^Tf^r® I <sin^ ^tz^ c^n c>t 

*rf^B^T2T5l1 ^Z^ ^n^TC?r^ SI'TS-C^TI^^IH ^Z^ I i£l^ 

arf^^, ^«(C5T?r srrf%^ 's ^ 

^rsr I fR^T c^ 'b ^ 1^51 Rspcw c^car ^tsttI^ 

^?r I 

Advantages of Single 

Entrepreneurship System. 

^ i 5IT1%^1 'Q ^ '^z^ 3^ ^€m ^z^ 

^vs i^z^ ^5iTi '^sr^t < 2 rrnT 1 c^ nR«r^ 
^’frc?r ^rrw ^sr 1 . 

^ I ^rlRr^ (w^ 'sitRiiI ^t^ht ?pfkr 

nrc^ 1 Rcap^ cap^iT istnot ^Br 

’nt RrBf mRc^r ^wRrt i 



^ I f5rc®r?r ^rrfw^r ^r«fc«> wnr^Rr 

^ Ttf^rr® ^ I tv^ ^9f ^^nT?c^? «t*rF?r ym 

w I ^Tt^’^mre «inrr«R ^ ^ i 

8 I viit «f?n:«Rr 'srnnrnir ^ «ii^fiS i^sr c^, ^1 '®tf^ 

'srni's wj ^t^r '®tM^ ^trr— ^^<1 <£i^wsi TO 

^T?r Trf^^ t^r^ 1 

^Di^^iTl—Di sadvan tages. 

i I ^-HTTrc^ «tsfR ^151 I 

TOTf^r «i»tt^ ^1%?:^ *m:?r ^ i 

>r®^ ^ TO1 I .^^*itiR- 

TO^t’sf TOtf^^r *rfr^ i 

«I vii^ ^j’ii^H ^^nr^fcsnr nf^^rr*! ?f% cwc*t?r ’^^si ^tf^i 

■ST^I^ST ^?11 I ^ C^ cH^ TO’^Tlf- 

•^tRcto c^h ^f% ’I'Ts nrc^ i 

v£j^-'sji^?pt^ TO^tr?f^ apfS ^?r ’FfiTO ^^siirrfl' ^mtc^ir 

^ 1 

^^^Irwtft ^TOTO—Partaership. 

^sfST C^*»fT^ 'e arrs-CTOTO ^TO, 

«lS%Tf)' ^BRTsr ^ I ‘^^%Tf)’ TO^T^’ 

^ I CTO CTO C^FC3[ >1TO *ff^*l CBftTO CflR 

^TTO nl%^«l TO-CTOm=r to tor, TOt^ C^W'S an asi>TO- 
'^C^ C^rtTO 3^11 «i)af^ TO-CTOTO'S I 

i^W'9 an ^TO TJjnsR CTOtR ^ f??I1 '«^lTO TOTar ^- 

. %< wmr ’«iq%fra[?Rc<i ♦rt%*»ff^ i ^rrf^s^a. ^«»*mR-TOTO 
,^trTO*f5 TOTfnsfi cff!^ *r-reTt TO I aBrtti-FRiTO tot, «rraiTO- 



Tm[T*f5n isi 

cror, wft? ^i^sdrrf)- 


•smfsTs I 

^irtlRtiara ^«n—Advantaffes of Partnership. 

^1 Thr f^?nr i 

^ I c^um t^t?r ^^■\ c^ft^ 

ef^ ^£i^^ ^ nf%^T»Rl-^Tn^ <2tc^j^fB ^<i*f ^|^Tr*r’ 

o I ^f^^TsTi 's ^T^r’iTn^ri vn^ ^ siTf9i^9f«i* 

nm ^cir I 

8 I ^mrm -sfsfTJT hfnij 'sr^^ 

(Unlimited liability) I <SiVS7^ 

c^T5i^<T Ti ^f^»5?r®Tn(5 ^ i 

4 I ^f,%^rTfr "srr^ 

I ^fl^i 

—Disadvantages. 

i I c^p{ =rr^ i ^^^«rfc^^- 

^ c^ ^ Ti cf^f%?fi 

^rrir i 

^ I ^ v£i^fB ^ 's;^ 

CTO ^fwsicsi ^ i ^tTOira’ 

’Pi^ ih TO^r ^iil *tm i 

<» I ^mtC^ iTC^, ^ Tow 

^^TO «T%I ^ fijtrMhsf ^ 



nrcsr I 's ^’^rs-fna, am'm, « ^z^um f^t^T*! 
«!^f^ ^fi^ ^^%rfl- ^mrc^ -nlS^ •ftrsr ^ri i 
81 ^R^T^**r ca'cait ctr^i a, m 

^«i 1?? I ♦nr^^ «tt% 

^^^ifTfl' ^ v£i?pf5 CWf^C'3 nt'Q^I I 

^TC^ ^^StlFftf}- ( Limited Partnership ) | 

^<:%«fTfl' ^mn:^ 

^T^Tsjcsrff^^iTT ^tz^ i 

^T?(m-n1%15‘mTO 3f^«l nrnr 5(1 I 

« 

—Joint-Stock Company or Corporation. 

»fT^5( w c^ft'^r ^ I ^rs- 

^nrl f^*fTf^ ^ 5(Tt I Tf^T^I 
v£i^ ’Fmr^ w «2f<«(5r ^«u% 

( Promoters ) ^^Tl I W3( ^’ST'S^TTO^ m'SZ^i 

Tr?RTC?r^ 'Sif^^T^r ( Registrar ) ^CWf^af 

iftf^9f ^ I viit ^Tc^if5(*Tar >f5jnr 

(’Fm'n^r^r str, nf^srT*!, -a^) 

^m'\ I ^mHfSl ^T^5T 

^1(1 'S(^^ ^»w5(-’(^3ic:?^ 

m 'si^^T^iT ^c?r5r i 

c?i^«*( ^-mm^ ^8 c-frr^ f^5 ^r® nta i 

.^*FmTc?(^ ^5i*(5(^ Fff^^’f ^T’f ^?fi ^'*11— 

’ffITOWf (Sr^taCW—Forms of Capital. 

,, («F) ’BRftsrrfw^ ^?(5(—Authorised or Registered Capital. 

>r?rt% 5 it^ ,to[, 





^80 


mr’ff i c^u^ 

^ 5ii I ^T’^ (?f«n TO a\, TOTO^^r 15^ 

^sf^T ^Cn’*»*1 '®IR^ I 
(tr) sJ5t1%^ —Issued Capital. 

TOTOtS <tf5TO ^5I«f5T fffT® TO 

^ *ff^TO \3T«R ’T^St^ ^31 ^T^tC^r «ITO 

TO 1 ^^TOc«l?r ^r$ c^ nflf¥T«i 

c*f?rT?r f^3pir ^y TOtc^ fi(^tf%^ i 

(9f) -Subscribed Capital. 

^sTSfOT C^ nfiTO ^>fTTO«l W^ -Stf^sT® 
Vi I 

(^) ^*R—Paid up Capital. 

C5f ?FtW; ^^%r'Rl’(«l 

•SltfT:! TO^i, TOTflf^ { 

v[\ ’Sitter ntrsT c^y c^n ^ 

^mr?:?r?r v '®t^i c^ •c’lt f^?if5 

<4 0 9p^ ^T^i ^3T«f5T ni^Tc^ I till n^T"f vf 

^Pne^ '8(§'C^fir® ^SR Wl V I ^1 

csli ^ii w nfra \i:^^(?^TO 

<21^1%'® ®CT?r TOT er^imTO*! ^ ^Pf\ ^j?r C**ITO m 

tslf^af{% OT C^TO fw 

i£ 1^ 14 91^ ^iSPR ^1 

:^5Pfcsnir ^5i<^«TT ^1, ^TTO*r®! m 

<2(^r^ V I .ercTOfSR^ capTO 

^I'e^l V I C^T^l CTO C5TO W^ 

TO tsw^s «•>, ttn t^fr® V I 

-cwni^ c^ *f1^t*i fifr® V ^twtftw^ vn V I 

m ^ nfw*! cnTO ^ V « mn ^ «(of¥ 



^wsr ’ifei nf^-nR'® ^ i 

C*fltC?nff c£f^|SC,'®«f —Forms of Shares. 

*ffl'^tc«i 

1 

»i^tw?r f^%9 Cfffn^ 5^r® ’T^'Sf^ i 

(^) '<11*1^—Bond or Debenture 

(?P1R «f^T^ 

C^HfR R3P^ I 

c^ran ^f^?r®T?r ^c«fT ft? 1 Wt 1%^ ^trsr 

TTm ^ nT^r I ^T®-c9it^>iTO ^Tc<?r c^ 

^ sn I ^[Tf^ ^5i1 ^ 

^«rrp®l I 

(^) C«f?rt?r—Preference ?hare. 

^5ffR^^9I!F cwc^? ^8^ C^, 3p^ 

9nr®^ ^ I c^T^r 

^ ^1 ^ ^1 1 ^^ f^r® 1 ^ ^11 

^<7r, ^■ns m*(T?r«i mtm 

TOJ 3rr® ^^rrfw’ic'^ l^sfTf^ f»rr® 

I c*f^R fer «iTtc^?r i?^c^ ! (^) sr- 

^<fsT*N (?W^ ( Cumulative Shares ), ^'Rl »ippf5 %ri *f^ 

I (^) C’f^'nr ( Non-cumulative ), TiTl 

*rf?3rf‘i 'BRpnrsr cars’ll i {%) 'ftif®R^ wT^n- 

;«F^^Tfl' ( Participating), STSjT^^f 

, ®T^t^??*nr vfi^i 'st’f nt^ i 

An) ’ITtrm WR—Ordinary Share. 

caF®T’t«i ^^TTfc^Rr nnjn tot \ ^- 





*f?r i ^^rsr® 

w® cwm nT'Q^ ’rr<rr^‘i c-mr^ auf%^’ir«m 

^ f?c^ ^ I ^rrmri cnrow . ^^rntm 

tfnp® ^rrfipF i 

^st^PrtORr ^5t»f«n-^W|—Managemeiit of Joint- 
Stock Company. 

c"fTORr ^>8 c^'ir < 21 ^^ 

•fi%5TaT^Ti-’fr^ '®T^in - w ^rs ntr? ^1 > 

^Trf*r^Tf^n«l nf^Fpsp^^vQ^ ( Board of Directors ) fsftf^- 

* 

^ i£i?T^ nf^Fr»Rl-^Trt?r wnr^ 1 

'Q 

^ I ‘ii^-^Tf^^Tsii ^1 ^■mrrnr^f *c^u5 ^imn ^rf^r^- 

nRFrsRi-^T^ <?niTi nfwr^i-^fj^ ^t^s 
^ csr ^c^T'S I ’rr<ri^«f 

c^ >rf^ ^s"r 4^*1 mnr sn I >rr<rnr«i- 

<fr®T^ ^Ff^i ^T^THr-^tf^fOTsTf^ 

csi^^ I 

—^Advantages of Joint-Stock 

Company. 

f|»i ^n I 

^«**rFFT-^nTlI ^^nT*R-<WFl 5T»r 

*ft^ I TO 3f^J^ 5T^ •fifel cap^ ^ t 

^ I wmn «tf^i irero to 
f t' ^y rf ^'gi 1 ctrrc^ c^ 



?Ff^ ^iir *rTtc^ i ^wr^ 

c*r? \ 

« » ^*R f^f^cTT’f-^j^^i vi)^ ^?piiprtt?r f^tfv® 

a, ^1 9i^?FT'e cm^ l^fsir^iT’f *1K^ I ’mrnr't 

erm aRT ^'r*f3j ^>srrf^5Fiirg[5pp c*nrr^ ws ^Tr*f1 

c^TH «rrr«F ^n 5t^ ^ i 

8 I c*mtir®1% ct>c^ wrr 

CTOHr (Stock-Exchange) ^r«fJ?nT ajJ^i-f^ijRr C^NT ^lf1 ^ 

^rsrfSf? I 

t I C^TC^RT rrf^ >r=fhr (Limited liability) 

«f® ^f^Tc^nr 5T»f i 

sm ^'QTRT csrt^r ^mtrsr^ ^ ^^*rriR-c^c3f 

^?ri I <rm ’Tif^*- 

’TST'Sr c^rmrc^RT ®t?r 1 

^ I <?ft«t ’^Tfr ajf^H I TO 

i£i^^ «r^%rTc?i?r ^ ^C9T ^ CTO ^?rc«f 
CTO ^1 I 

1 I qflTO^ "STrl^TOI 'Q ^J'^’?RRr1"’*FN ^ ^'euRT 

TO[ nf%TORl-TO cTO^?r 'sifSp!® ^ I c^i^tij 

TOTO W^ 'Q 'Slf^a* CTO TO1 <tf^PTf»T^ TO^T | 

—Disadvantages. 

> I siTt^^RTi ^8 to^totv nr<^ c^D«r torito <2JTO 

*rr<=^c^ isito 

TOr«j ^ari Tf^c^ *rrc^ j to^^TO'^t ^ri 

Hi^Ri ^ ^T^?ri TO 4r^«i TO I «r*Rr cmc^it 

. jJJPWtsRf^ f^ ^TTOI TOTTORT 

!“ ^ %iPfRr ^*R to i . 

. j ^tTOTOTORr«( ^^%rRr’rc*Rr ?tfN ,'s eiTO<»1% 





^f9r?ri >TT<fT?r«i ^^%5fT?r’r«i «ii^«prMr 

«mr^ I nflfFr^r^’fc^nir 3 ^^ c^#f^ 

'siTfm ^tbt ^ I , 

'o I ‘iit ^ 1 

ist'JtnrfSig^ «tf^5T5pp^is^ w®^ 3p*F^i c^tc^ 

cmc?[ 35 ^ I ’TFr>iH-^^fT9RH ^ tTWI 

Ti ^^«nr ’»(Tc‘«p ^n I ^^’rrc^ >ii^5g nvs ^1 ^- 

^ir 1 

81 >T?nr c^’tT c^«»t 

^?r ^ii I c^T’U^ 'sicn'^ 

v8 ^Tfir$“^«>^c»uir ^1 <2mf^ 3?^ ^rriTp 1 

^C9T 'src^T’trsi <2t'^f% <£(ahr 1 

« I c^ srf^ 's ^rcsa c^T=mn 
331 sn:«rr ^ 1 ‘ferTc^f^r ^ 

^^*fT3r33-^ Vi I 

c^»*r ^^pnRTc^ ^3n ^s 33c*f j ^ 331 ^ 93 ^ f^nr 

c^ 3ii3r ^ I ’^^srr®^ 

?fj^1 vsi^sf ^?r Wl j ^ 

*fi^s[T3f <2fMfT3r ^T^nr >iT^^ wr?rOT ^ 1 


<2t^—Co-operation. 

3f3I^Tft^ tSif^'nr ^CHrCtt 4M1 

^ I »u^ nr^TMfw «w 

3T^^^®TC^ I vii^^TPr^ ^^f^'6 3rftil^ .(^^ 

wn«iwi2i*rm^rf^lj^c ^,^ 
vfm »r^5-c33T^»rf3( tot 1 ■ 

C^t33 irmPl (Middleman.) «IT^ 331 I' ’!?raJ<f«t ap?h 

'« nf^Ff^sr-nr ^ ^ I ^«{f% «ii^ c^ 

m^n Vi I Wf’t*! 3T35CTff^^ 3iPTtWR 



(Equality) ^TW I 

^iif% <sim ^ 

^Tpn ^c»iFc« ’TtS^ nrc^r i ^^*rnR, ^ 

osf’rmrr^ cm^ »i^Tm ’rr^ ^pf^cw 1 nm^- 

C^'B v£i^ (Co-operative Credit Society) 

I 

4*1 ^tir ^fwl—Benefits of Co-operation. 

, 1 1 v£i^ ^ '« ^>iTn[^ TTf^ t 

Ttf^Rl-c^T^f ^pIwi 's 

fn^i m 1 

^ j <m^ (Sicirm ^ 1 ^*1 «fr®Tcw 

^fC<?r I ^1 'STSTC^TR^r^f 

« r mm «f«rr?r isf^fTsr ^*n c^, 

%rn:<f?r c^^ 1 'Q 

mn ^j-nr® m 1 

8 1 ’^mrsr arf^c^ 1 arf^’f*i 

3 gi^^rr*pt^ '»i<"r <m 1 


^*Sf^*n—Disadvantages. 

^ \ mm 'Q caf%^ ^<nr «rf^ 

^wr ^»rRPTc?r ^'s.ntiR-TRTi 

5W i 

: ^1 ^rwt«i a^fw’R«R w ^iRr*ri « ^®t*r cw 

^ I w ’mf^ mm sft^ ^ sri 1 

; 'b i w^rf^r^ ^ m^n «J<«rt^ 





81 cw'Q^i ’fwf? «wt7 

I H5:^t^ vfi^ cwt^ «m (3t%^ ^ ^ I 

'SffW 1 

♦rRfFrsTc^^r ^ir i 

*tfwr^*»1—Government and 
Semi-Government Undertakings. 

’tflFtf^ ^ I «IH OT, C^Cr^, 

c^l^c^, c^f^ <sfff^ ’T^^Tf)’ *rf?Ff^*rr«ft^ i ^ '«f^^v’fiiwff, 
«rff% ti i - 

^?PFt^ f^2|f^T=l'®f%^ ?lTf^ ^^’T'e 

<tf^5T3TsrT^Tll ’T^Tt*!’ «('5T^^ ^ I 

*fT>T5i^j5T^fir tilt <2ff%^f^sf%?r ^^PTsRl-'^t^ 

♦r^^TfSrs i 


qgfif—nfft^' '6 “ff%* ^?rnr i 

(^) 5rft, (^) 

*npnrT^ ^ wi ^ i (’f) ^rf^^wnr 

vi^Ni (’^i) f%f^I («) i^w^' 
'srnre ^?r i 

ft®T C<l, ^tf^l ^ 

^ ^|B ^Wfc^iir ^Tarl ^ ^1 ^ ^ 

Wtc^ ^ ^ ♦Itf 

^^*rnHf-f fti am 'q gfT*R-^%r ’mrsf^ttf^ ^ sd i ^ 

^•m\ ff% •rm I c^ ^ri ^ 



■tfinrr^ ti? i ff5f?r 'q «Rr 

05^ ’sjcanr <2t^^ (?f<n i 

' 0tir—af’I ^*TT»fT^ I 

f^f^TTCTr’lT C^-C^ 'Q aSsf Wl t 

afOT <tR?T«! aff^m « wm I 3^1%^ 

»IW »i"^ ^fi> 5i^T»r I 'Sjsi^ 

^nsTfTf 1 ^ CT, mTr^“r^s w?w 

«icwi ^ nn 's ^ 

^?*rTc^ ^1 

«2f^f^ ^®Tl^ ^ntc^ f^?rfif« ^ I ^mu’nr w=f>T^ttji cifcn^r 
'WntotOT %i wrt *fTa (71^ f^f% cwT^ 

im^^-fsrw«r^ ^ ^TO“f TO ^fwff|c^5T I 5(iTf^tf^’t«t 

^rjT^ptC^ ^'QiT ^C®T5T a, C^ >!Wl ^$1^1 ^ 

’T^^rro f^?r TO Ti, oift*f?r ^^r>5r ^^nT»r^-TOTO 

'e f^ I <xi|«rar ^TTO1 

>T^tf^-^3IT I 'SfSJ’lTC^ CTOfir 

^^^’tTO-^f’PTO ^TOT*f ^?I1 1 

f^l CTO«ff^ 'Sit^' »itffV^ 

C^ TO^WTC^ I ^?lf1 

TO (?[, ^Tf<=¥-TOT ^1 f^1%%»r 

^<.*rTO-Fr^nr 'iit ^p«rTT^^ nf^Tt^r^c^ntn i 

arf^r¥?r »rwi fror^r '8 f^ \ 

aff^r^ >8 TOpr^ “ff%*, f^l ^ 

^TOtw ^TO^'i m 3^f^c^?r to, 

•tf^f, ^^TO. ’rtTO*! ^1 « ff%TO «ftTO^^? 
%TOf^ ♦ftt’ff^ I c^^, Wrf%^ TO, 

%«f%v '*ivTO1 <2j^f^ arf^?r tpp^1-^3r i 
'^kt^' TOTtTOt-brW TO1 ^ ♦rf^TO*! affros ?f^ 

,yvj'' ' , . , 



^rPTTr*Rl 


ifrsnr ^nt*fR ’t'I^Nt ^ «r<T^ c^-c^ 

•rrc^, ^^ri ^ i 

^ar^fST T^ I ^f^?r 9Ftl[ (STtf ^nTTfST 

'^«rw^ ^r5^*3?l I ^rrsj^ «}^ifs wc^j^ ^*nr ^ 

’^^ntwcsnr v£i^fB ^nirm >jf^ itT<^7 

^11 nfl^TT*! ^fw, i ^f?f 

?t5r, ^*fsr I (m *f^ ^ 

f^3ff»r ^ I 

^-^miRi, ^nTf% <2rff^ ^^isr wi ^?i, ^t^*i 
tv^'i ^?r «r|f% 

355«R ^9I11^ I 

(>) ^^*rf?c5^^ n1%arr«i '6 i (^) ^sfr^R 

^«*rrl%, tr^R r ('s) ^^pr ^«,nT*rR 

arf^r^’f'tr^ c^t^jw »nmt^ tot i 

^«><rnr=T 1^^?r i ^?rf^ f% i 

^®T«R-f1^«r ’3R:?r t^) ^5gi 'Q (^) i 

»T?pOT ^B5i c»rrc^ «Trf^=^T^^ '« 

«f®Tf^ ?rff 1 ’fwi «(i1%c®[ c^iTC’SK 51^1*1:^^ «rnpi 

>Tc^'8 >T<p?[ ff% nt^r® *fTc?r ri i 377511 ’®r^T 5 ^«t?r 

^«I1, ^7f, >6 SfRf f%^Tn^, W ^[C^’f, 

^*cf^rsri— 'nw^- 

I ^ ^ ^= 1^1 

nf^srirst ^Wfnrsnr ^?f3r^ ^Tf*T^ ^Icttrr 

di^ 3r<irw »rm, tor' l^rrr^' 

’Till 1 ^mw ^^*rRC5ni «mm c*t^ n#« ‘^m*r5r-5ipf^ 
f*iWl ¥C^R I aFTT-f^^r, affSiPF-lTO’R, ^«R wi, .^nrf^^ 



^^f^*Rr5T?r ^ f«f^^ Tlllt I ^8 t^ 

br^C^fT^T TO I 

^PW*tirt?r ftfts* ^i^^tiir—TO^mi «iiwr ^ti 

♦fft^rf^ ♦rtc^r i cror ’rfTO^rs: ^rtf^^, 

arf^ 'Q ^^ft^nr *«rrcT5r »r^&-Vf^ 

^ I ^NTO?r t£| 55 FTf^ 

’TBrf%^ ^^1 ^^sr TO1 TO^TH ^ff%Ff9Rl I 

tsirsj^^ TOTT’t^i-^Tcl 3n^«i*iTO^ 

TO I <^V*r ^ ^jf%5 ^«(5r' toto 

TO I ^tTOi TO ^tiTi^i TO^mw ’RT^r ^ 

^tR5T»iTO ?ri ntu^r i if»^ to^ttc^ <Tf%FTOi- 

w ’rrTO«i >f^TO?r <irtr^ i 

TO^fv ^^%ft?r’fc«f^ iff% nf%^3[5ri-TOTr^ 'er^sHTO’tc'Rr 

CTO ^ .TOTfl ^r^^TO’fc*!^ TO ^81 <jrTr^ i 

’ftS^ ^'^.ntJR-TO^ 'e TOFTf^^ 

C?^ TO I 


1. Enunciate the law o£ Diminishing Returns both with 

special reference to agriculture and as a general law applicable 
to all industries. ( Madras & P. U. 19S7 ) 

2. *Xab<mr and Capital cannot be withdrawn from a 

part of the land and concentrated on the rest without ci^us* 
1 ^ a reduction of social income.’* (C. U. 1944) 

,3* The i^oblem of population is not one of mare size 
i^iardbti^ to food supply but of efiSoieut production and 
;‘:ig#sd|l4 diftribuM Discuss. * 





4. Define over-population and under-population in the 

light of Optimum Theory. (Dacca> 1943) 

5. What do you mean by efficiency of labour t Examine 

the chief factors which determine the efficiency of a worker 
in modern industry. (Pat. 1945 j C. U. 1929) 

6. What is Capital ? Is money Capital ? Justify your 

answer by appropriate reasoning. (C* U. 1955) 

7. Distinguish between the difierent senses in which the 
word Capital is used in popular and economic language. 

(C. U. 1944) 

8. Define capital and discuss its main functions. 

(C. U. i B. Com. 1930) 
_ • 

9. Enumerate the factors that are essential to Capital 
formation in a Country. Are those factors present in India ? 

10. What are the functions of an entrepreneur f Estimate 
his importance in the modern economic organisation. 

(C. U. 1952) 

11. Examine the reasons for the predominance of joint* 
stock companies over other forms of business organisation. 

(C. U. i B. Com. 1952) 

12. 'Reflection on the characteristics of land gave us one of 

the most famous Economic Laws—the law of Diminishing 
Returns^ Explain. Is the operation of the law restricted to 
land alone f (C. U. *, B. Com. 1958) 

13. ''The Laws of increasing and decreasing returns are 
often cited as if they were in some way parallel to one 
another. But they are quite distinct”. Explain this statement. 

(aU.1960) 

14. What are the different kinds of shares issued by joint- 
etock companies ? In what respects is a joint-stock company 
superior to a partnership ? (G. U. 1962) 



( OrgaDisation of Production ) 

—Speeialisation. 

c^TST ^ i 

^t?r ^rr^T?r TO*r 1 

25c^T^r i ^^1 

(2ir®T^ TTs^c^^ *ii^ '®tTc^ i airsi^ 

csrr^ ^T^'RT '6 ^sd^tfT Vfcl TOf i 

>Rinr^ c^rr^ 'srr^f^^T’f 

>TT^rfC!^ rp*i 

TOf I 15^1 ^«»nm ^cir, f^ to 

TOT, f»I^^ 

«n7$K^ ^1 50T^ir 

n^'Sf^ csrt^^ I w c^ 

^T?r 

^®T1 ^ I ^’T 

^ '5i^"r Tl ^snr R'4?^ ^ (2ic'®T^ 

, C*!^ f<C*f?® ^?rl ’f'Tff^ ^ I 

t(jf^ OT*r TO ^^*rT*R c^w\ 

«taT«r^hr ^ ^11 c? c^ 

br*rf^'« '^tcw, c^t 

Cfn TO«f%^ ^^*fTfR ^ ‘il^^ TO 
\v(Ki l ^ TO"® 



(?ff^ •ireTl I f^f%5 ^«a a 

(?rf^^ ’Ths^ ^ arsrf^’f (Division of Labour) *1^1 ^ 

c^9fTf9pp ^CH7 a f^c*t^'^%9Tiri c»r«n Tf?[ 

■Rc?pr (Localisation of Industries) =^311I 

—Division of Labour. 

^ sr^rR^T-n i ar^- 

^f%ss c^tT’^p ^t^i ^^1 

^ I 'Sfc^^ c^rrn^ I 

^Tf^ ^c’f ^i^^>[5rfcBp <7n=r f^sr 5ri i c^rrc^t 

^fhr nf^arsT ^ i ^rTf) ^ 

^«f7 afsrf^^Tc’f^ <sf*«(^ ’^*rr^ ^ i ^iift 

'S srrsff^^ “ff%F ^5;mc?r f5r1?i 
^5T^1ir 's ^f%?r ^d'Rr 

fsps^ <jrTf^ I ^rm >prrc^^ a(^rf%^9f 

'srrqistw i c^fc^i arsi- 

FTf^fS «f^tirr5*f nmi m, ^*«tl— 

(^>) ^1 3^^^^ (Division into trades and 

professions) I arsrf^^n:?^ ^Tf^l cal% ^1 ^tf^ 

^ I f 

I ^T^rrutfir <?fm arj^f^^tc’m arm*!, 

h^» 1j3 Fff%f5 ^^1 (^) 

^ ^C’f arsif^'ST’f 'siC^WTf^ 'srf^^ 

1%'®^ vt^"t (Division into process 

which is complete) I *5|OT ^ ^ ^ 

•rtfCTT fc’t 



^srrc?r?r i (a) ^«.*fTf5CTcar 

TTf!^ di^ ’Bitf^ wf5®T ^T^?r «rfir«i i ^^Tfcsr 

T® »r® •5515 ^ »fi*r^ ^i^air 1^f%*r arf^ ^1 

«IC^T^f5 ^ I irn^tsj f^<if 

c^, 'tr^n mTTsr "rsTf^ 

c^, uq C^Uft 

{ Division into process which is incomplete ) I 

cjff^r® nt's^n m c^, ^^i-<fii^ TrtfS 'si^w 

1 #T51 nT^i 

^1 ^srrlY 1 <t^ ^5F^?r«i 

>i"^< iFir ^<T«. ^1 

>6 ’Tf?^ I t£|^^5trT i2tr^^f5 

>r5< \ (8) 

'SfsiR’&l’t ( Geographical or Territorial Division of Labour ) 
C*f^ ^ I 

fron^prtnr^i ^ariwtc^ Rrf%— 

Division of Labour is nothing but Specialisation and 
Co-operation. 

. •TT'O^I ^9 C^, f^T^ 

ig«,*ftiR-^vTr’T5mr n^f^, c^ ^’rfa 

cfH ^ ^^c*f 

vfOTT car%^ ^ ^1 ^ l 

^W5l #T^1 FfWl TOT (tan) ^5t1^1 TOT, 

iw ¥ct>11 :^t^i' ^rntiR ^ 



^Ti f^cwi ^ I ^ *rt^t 

nr ^rl I vn^ ?^3r ^-< 21 ^ 

^t?r TO %i c^ n^fnr m^t 

^nirnrr^m 1 ^ 1 ^ff <nil ^ (?i, ^1 if-rfS f^f^a 

n«f^ rnFfTO •2^'® ^ ^c»r <2}»it3r *n>r naif^ 

*raif%fi> bsatfta ^^T'q 

c^ 5TTt I ^war ?“rf5 naif^ 

^ ^ I m c^r^ a, c arto^ > 

Iwa* f^?i1 c®rf^ c^car ar^fa^’fa ‘ii^roar 
c^5Rl arf«r^ >R5f ’*PTd?r oq<pfB^rTaf ^ ^^nTff^r >8 
f^cnaw ^ I ^na nc^ (c^t^^Tfhr) fw?i cwf^’® c’t^ 
ar^rf^^tt’fa ^t<5.n< ^ar 1 c^ ^j^s^rsr 

^iTl asfhr TO^rTffl^stir ^ar 1 

^ Alta'S ^Ji-m ^v^- 

^ari ^'<T f^ai ^5rr5i2jw I 

’STTO «tfe*rrR'®rsr ^3r^i, ^Tl%*rtir ^jlw ff^'s ?rH^ 
mt 'arnfa^ I arsf- 

^|ar f^»f^S5^ai^1, ^W C^T=r ^f%5- 
al c^t^T ^5^511^ ntca ^ 1 

Tffaa^ ^c’f f^c»(5^^a{^-i ^5r^?r c^, c^ 

*4^15 5(3t c^-R i<i^fB i^roa ’^rri^3 '^ar f%^ tsj'^ 

<Trc?r ^ I (Tf^war arf|^ ^11 ^aj 

^TO^R-ast^ firre ^ ^1 I (self-suffi¬ 
ciency) ^ I '^i^^rar arcam r *CT^ cw*r 

v4j^ TO^rrf5r®T^fPP l^f^^nra «ti:at^=T c?ma src«fT'« c>r^n 

^ta*! ar'm CTR ctrn^ 

Ortu f^ ^gt C ^ ^[firirh-AdvaiitageB ot Dl^Uion of Labour. 

^ I v£i^ mv^ arf^»nr ^ miri ns* ^ ^ 



^fSr<5 vNf5 cn fai^^rstr^ 

^ I <2(t^J^ affro^ ^ 

Rwi ^T«r ^?rl cjt'S^i i a c^ ^nw?r 
‘'isT^tr^ wt^ CJf'e^rl ^?r i <2ftw^ ^r® 

3f^fR?p ^T«r *fT«¥i cj^ ^%*tm ^fRi nt^r i 

o I arjiR^fif ^1 >Rnrff ^*f5?r ^ i w 'c^ arfir«:^ 

v£i^Tf^ ^tt.wr*R ^%® ®«r5r ®iTf^ ^’fl ^® "*1® 

^Ttc® I ^ntf® 'Q ^T9F ^n^?r«i ^pRr® ^ i 

I Rs^ ar^iRsT’f ^^tht nR^csi^r 

c^t^r ^ ;rl—arR^ WfR® R^frR® ^•ttf® 

^51 R<fR® ^ ^ I 

'Brnr v«}^ R?rhQ R®^jR®l ^ i *i"^< Tfcwsr 
<2f^® ’T’SRf® '^I't^® ^R?:® c^ , ®t^ »i"^< 

•^^iff® ^Rrnr «f® fifc^rT^F^^ TO[ i 

(2f«fT^ RRc® c^ ^5nf sTTC’f, #r^1 ^t5i®1 
■< 2 f«rr^ fnRc® ®*rc*p^ ^ w i 

s I Rf®« arfw Rf^ ’rr^r c^rer^ <5«r^ ^*ttf® swar^i 

“^9 I R^ (Sirsjc^t ^Tap TOT ^Rnii <2fr®j^^ <2rf 

^ntf^ \ vsi®^j®^® v£it v£|T¥ ^ ^*rff®^ ^tR^ ^ 1 
^*rf!® Rsn ^sr® ‘^rrt^ ?n i ^®irT^ ^ntf®^ R^ R^ 
R®^jR®i ^ I 

«I 'iit ^pRst ^ ^ ®fC9f R®®« 

R®®! ^»c»r ®Rf5 ^cWf® »T^ ^1 ’8pc»r afRm 

awstmm^i^ 1 

f{^s^^ OTi arRr®?r ^ff ^ 9i®i ^ *n^ i' * 55 ^ ’>1^' 

»IKij Rto ^t«P®R[ ^ I ua^afsr 

^Rf^ Vf ^fe® ^ ®c^ ^Rt® «m:isr 1 



11 ^-01%^ 3f^i ^ir, 

afI%Wl TO 'S? IrotTO If? r 

^TTOl ^TTOf? f^"f? «T5r (Sfnrff ?#?i ^r?? 

^srrf^T? ?? I 

^TC«1T5^rl uq^ i^?1 

?r? c?, ^21^ TO1 arfij^?;:«nr ^Mw^^ ^f% to '®i?[ 
'TOt^l *rf^‘i '8 ^'5,*rt?t*r ^ i toi 

^'*^nm-«rwi to i to nt^^r to ^t? 

<21?^ w?TO^-TO?? TO! iPTfiTO ^ I ’Rtc^ nc^ 
arTO^’f? TT^ ^TOTf^'«1 I 

—Disadvantages of Division of Labour. 

5r?f?^’r ^ TO ?^Tt®r*F? v£i^ 

TO?ff5 apf5 15 ? » 

i I arto? ^ rff?^- 

5T? I fW? TO?fn^ TO ?51^9T^Q ^TO ^TTO*l 

TO TO ^T«ff5? >I*TO ^5T?t? ?ff?TOtC??« 

«r^t?TO I 

^ I w«f? f^«f? TO ^T?t? fk^ <2}TO TO 

TO ! C? arf?^ ^C®T C?tTO OT, TOt? ^ CTO fw? 

'®T^ TO?^ ^n I 

>® I «f^cef?r <sif%f5fir® ^f?c^ TOft^ TO ?tc^ 
^ I arf??f:TOT? TOBT TO CTO TO ^1 I <2lt 

* 2 »TOC?f? ^ c? TOt? TO1 TO, ^TOC?f? 

alfro? TO I c»f? n^ atf^?s ^ 

TOfro jf? I 

8 I TOjf^ I^^R^TC?? to C?TO ??TO ^ I ?ff (3PT3r 

TOW pffifkTO ?’?! c*ftn c(f?,-TOi 

%TO ?fiar arfroci ^ cto TO TOI TO? ?? 1 



—^LIbiHb to DWIiion of Labour. 

arsrR^’f^ ^»!Tip5n ^izsr c^, ^*fm- 

■mjA c^% n^TTz*! arsrf^’f 5^% ^ c^ 

ff% I I ^nT'fSmrt 3^3lfWt^ 

dZTfZ’^'Q ^ I 

tff«r5r®2, ^f?«rNr cro (Extent of the market) ^ 

<2f»ra ^^srT3f ^ ^ arf^^ ^ ^<N*Tf?5r 

wi >1^ wnr ^ ^ 

arfsHF ’Pf^i ^8if^ ^<8.niTr!( ^tusif nfl^z^ 

f^^w:, CT^rz^r arf^^?r c^PT HT^—2(nrr«R5r® stf^^ 

*rf^?l ’ttz?, c^^tz^r arsrf^n i 

C*f »ni® ^^*fnR-'*Pt^ ap^TT’f^ «nz^ (Continuous) 
^srtar c^t *nz?r i ^ 

c^ Fr%i Tm Tr»r c^ 3?z^ 

^ f^pi^ <fin^ 

I 

1 . 

C»StMtf»I^ aWft^T’t ^ fitCTU ict^^«l—Loc«JI«atioi» 
of ladustries. 

TO wviH TO 'SfTO f%3R ^^pz^r 

aj^*r ^«tf^5i&T5i 

1®wib^ i£l^ TOZTW ^ OT I 

’^n ^1 *fTz^ c^, 

I f^fzspr 4t (?rznf 

^«CT off^ *rre?(i ^ I 

ft% ^^z^r ftiz^af ttf^ ^frz^ i 
^War#'^ TtrRTmz^ ortro w 

P(oa Ptzinr nt^ ot i 

•> 



^rf£5r?Kt*f 

c^F^i? j i 

fWfr ^t9«l—Causes of Localisation of 

Industries. 

5TT5rr^rsr?:«i fnsr Tff^^ Vi i 

<sim— 

i I ^T^*l—^Natural or Physical Causes. 

(^) (?r m, c»i^ 

^^JC9T t£\-^ 1%-f^ fi|?[2tf^R 

('^r) C5i <rf^w zgrr to 

•T'he^i ?T¥, 

(n) wrc^ 5ff1% -f% 

nt'Q^ ^T^i I 

^ I ^T^*1—Economic Causes. 

^ ^T?r«i '5(cn'*i*l 
f^f?isl%?r >r^rrOT ??r i 
^T’f m i 

(^) c?r«rtR mt n1t^rc«i arf^ nt'e^rl ^tir, 

(^) c^’^rrt^r nf?5rT«i ?iT?r, 

(’f) w?r ^r5T^ m 

^K \'s i 

^c«i ’^Tf^ 

i 

« I ^rpBfbrf^ ^T^*!—^Political Causes. 

^ ^sTc^r^ w fn«isjf^ii^'sf5T ^mi-Tr^r*^T^,OT ^rrsj^ Tff^ 
I 5r^5rf=f ^ «fT^ ^:<2t^ fitnii^r*^ 

I 

8 I Tf^nrsiir '5(fic«t^®t1—Momentum o£ earlier start. 



w fSrffi ^<rjT^ 

9? ^T«i ftoHT ^srrnnr <sr^«i 

^ ^T^'S 'SfCsr^ T^ i£|f^#^ 

^ I 

Pw —Advantages of Localisation of 

Industries. 

^ I c«FTir f^gnr ^srrc^-r 

^?5rR ^ I 

^ I ■pf?i ’^t^1ip5F?rTO c^t Pfc?! 

I vii|fic*f ^^"fn^**^^TaFc^r f^n5(bf<a[*tT fl% nn i 
>!> I ’isirOT ^nn PmsPr nn i n^c^Tf^i- 

^f^nn ^=«,nTtrc^^ ^*rr?T=T’®f% ap^f ntr^ 

’r^i7rTf5f^-n55«F ^rr^ l^apr ^ft?(i 

81 c^fsT ^ 1%C5[?r 

Ti «f9F fts- 

«2tf%^T^ ( Supplemeatary industries ) ^T^T^FTf^ (Slf%^ ^ I 
1 1 «ii«Ft ^rr^Ti wrthr Prg ^ 

I ^c»i aTNr ^ i 

^ I Pw ’T^rtwr^ ^TiT'e i£i^f$ cwRc^ nr^^i tt? i 

^C«T ^SfSf '9 arRc^^ ^T5T 

^ sri I am^r Pm »P5rTOT « afPms 

^TOSf c^ ^«pc9nr (srf^ vrtfi ^ i 

f5rtr nrr^’^®tf mf^trl—msadvantages of Localisation 

<^l^dii8tries. 

P' 

trHtrmi? ^«n ‘rrftW'S ^nr •99m 



♦rrrsr I w:^ «w 

cifr-RT 1^ ^?r i 

I' f-fn "^T#lw?rc«ni’ 'STR 3FfB (?r, ^c^t c^pfr 

»i^i^i c*r^ I ^ c^ ^ce| c^ 

^5«fi 5t»r nt^ ^ 

C^t^* WR5{1 <«lt^ I t^ll- 

i2}f%ir?r i2fC?lRR C?^ ^ I 

'SI ^«PC9[ car^r 

arf^^^r ^Tf^irR i 's fnif (Sif^ft^ 

C^^TR ^ ^Rf ntCir I 'it^V^ 'Q 

c’t^tc^ f%c*(^ ^11, ^tc^rr^ 'Q ^ 

^ir I ^2rr?r ^sr w *rrf^Trf^ ^vr fnf^ i 

^T?r c^, ^I'-arfir^ ^s ^-arf^’f‘1 'sn^’p^ 

fnsf^f^r® ntc^ i f^?i Tr^w«nr ^ cwR 

’R^-Rr ^?r ^ I 

81 ’^•r%^?rc®pr c^rtc^ 

»i3iTm ^?r I ^»T 'si^t^, RTRm nf^Rn 'q 

ctf^l *fT:?r 1 

«I f%ii ^T#r?r^*f^ ^t»T (R, c*nR^ »ii^fB R5p?»r ^£^^f^ 

<1 TO'«Ff5 f^fwl mj ’»rrr«p i ^ 

«raF c^rt <RR«rfc*r^ ^ i (RRrrRRf-^imRr 

C^RRRf ^ (Rt R<F9IC^ ^ZS{^ 

mj ^ i vn^ <rfr 

fnt^ ^nf wHR ^ii ^ ^tri R?i 9r^ 

( Piversificatioa of Industries ) I 

.'%»I <PF^^ ^ -tai»- 

tffTO Rr3R*RTO*f *tf^’tf*h5 ^ I RT^tn CTR1 



I 

fw <rg’Tsw^^Tni ^<«n ^nr ^trsrtf^^ 

^ 'ii^Tar ^®T (A^^ 

5lt ’V^Tl C*n?W f^f%JJ ^«PC»T ^T*f3T ^^1 I i£lt W 

^tcsi'Q ^f^«rrsf^, ^<^1 

^wn^r -« nf%c^’ 

*ITO I 

^^Rl*rl '8 '5PSff^<(1—Machinery—^its advantage 
and disadvantages. 

f 

^lT»f"f m ^Tc’f c? fnuf^sK ^ ^ 

^si^j^^Tir a, ^’fr^ ?Tt^ 

^9fi I ^sr ^^*fw^rc’*FC3i 

»ii^ WT ’TPT^Tr^ ’?Fr?f‘i ^ t?^T?r ^f^ifi i 

> I ^ ar^r^T^ ^rm ^nw 

5*ff%m:a I fn^Tf^'sfii, ^snrr®^ 

f^«i i 

^ ^^flrr^?r wi ^ c^, c’t- 

wrtfR^ w ^ ^^5r*rr® ^ir® 

^ ^1 wf ^ I f^i c*ff^ 

c^ wi ^ c^, ^ mt^ finiK:^ i 

^ I ^ 'Q ^^nt*n:!?^ fi ^a- 

sn^rfc^ 3rT5f=? ®*®®'«sf'®K^ T5 ntc^ I 

waa^ fawfl'®i ^ i 

. ^ \ aa^ftai attja "if^sca^ ^ara ^rmasr aFf^ 



81 ^ri a *rf^«i to ”^1 ^va ■^- 

sTT^TO'^TC’W TO ^w«R ’rn’TiTTO 

’rft^ir«i TO « TO '®itu TO- w I 

1 1 ^^*rTJR-^Fi st^t t c^-^ 

•R«I»f% tSim^! ^?r, %fl 

^5,nffR 1 ^TOfftsTST ^ ff%«rf^ «ff^ 

Titm ^^rcri ^T*mr«(^; 5T^ **itc^ i to 

5T^ m I 

’S(t^ «2t^r?r TO ^?r I caFST^ ?pfM nf^TO 

I 

^ I 5[ff|^ ^«v<TiTO?r 'siiir ^’^«ri 'flTOnrf^ i 

eJ^RjT TO c>f^ ^n?r ar? i 

fsr<fft^ ^rc^ ^rTO ^«ra*fi 'Q 
^fi»c® nrr?r i f^-s f^sff^Tc^iir cmar 

'Siz^m '2jfS|«fTOrr’fj I fn?j2ff%k^f <?i^m ^ 

csrr^ ^flrc^j?*f TO TO^to» cwtto 

^TftnTf^«F arto^ f^TOcsTT??:^ TO^'^I TO I W$:TO 

<£iT«(i ^9ri 5i:w a, liiTOr f^?>5s ^srrc?. 

TOt^ srHf%^ ?FTf% 'Q t%?I2tf^5irOTr CTO 

arf^?rt 's ?FTf« TO i 

« I mfap? TO'a wl c^, TOTO 

CTO TtcJ^ ifiTOrs ^ I TOtoto to to^^i 
^TTO^ TOi:TO?r ^ V( I arfw’M'e ^gt ^Tgy i r TO% 
TOto «raif TOTf%«f ^trTO-«TOCir ^ i to 

TOtt^’V « TOf^r^ I 



*rn:^ i ^ 

TfCT|T?r ^f^?r w TO c*r*r^f%c^ «R[f%^ i 

^roW <Sj15t^—Influence of Machinery on 

Labour. 

afar ■« 3^«f^ ^«,<TPrc^ ^f5 f^f^ir i 

^ I w:^ ^ c^, at^ 's ^<f?r m 

*nr^-Rr^^ i ^ ^iNc^nr 5 T»t 

TO, TO*! C^ ^TO ^ 2^%^^ <2tnT^^ 

c’T TO/5 TOc^ ^?rl ’ttoR’® *fTi:^ i' 

^^♦fTTO ara arto^fl 5T>1 TO I C^TO 

’I^grl ^ I ar%^Tl ’TtTO'f^: ^ I 

^TO-^ TT^ 'SIT^I^^ >n5J >!"*;[< 1 ^1 

c^, ^ TO a^farm arwrn^ tok i 

'ipi^ ^cTOT^ <2jc?ri^rfl?r 3 ?^ 

TOr^ TO^ I 

^ TO^'Hr w srf^^^r M%1 jt^ •rT’af to, f%i c*f^ 
TOc^ ^ ♦ft^’ETi ’inr^ I ^5 '^ar 

TOtohh ^ 1%^ TOc^js^r «jcirT«R 1 ^5?r 

’ra "^f^Tr^ (Machine-making) f^ll?}f^^ 

’T^TO'Q C^ j' f*mQf9Tr® arf^’t'l C"R ’t#® 1%^ 

^ I ^ TOTO^ ^esr ^^nTW^-^51 5t^ m '« TO^»f7 ^P\ TO I 
^TO ^ ^T%i ^ nt^c^rt «t>n^ ^5 1 

f*ll fiJTOTO TOt®I Fr%1 TO I «l’^T?f 

^ TOT CTO^?r 1 

TO TO i ^=T iB[^ Tl TOTO TO TOto 
lint ^T^c*r ^'^•t ^^*rtiR-TOr^ <si^rf%^ ^ tj£i^<; »ii^ ^‘v^tif^i- 
i|film«! TO^TO TO?r 1 • 



^ '8R^ c^ c^^m* c^«n ^ ^rnn 

^ I TO?r ^c«r atfw’f«i 

^?ri 'irrcv i ^ ^5tnnr c^ cspu? ^?wr >rff?Tm 

^*T^ fsf^ TOT I *fi^ ^ I 


»r<fip«»rt!i 

aSi«rfwfit—^^*ir«R-^TTr^ v£i^ 

{ tH^fS ^T’T TO 

C3TT^ ^in ’T'^'trf^ TOtc^ aj^rfro’T to ^ i 

*£i^ c«r^5i 'Sim m <2j^ ^wi 

^nt^1 (Sl^^TO 'il^ 

^r^i >T**rB TO m I TOtr ^Tfai^ ^<s^nTJf5T aprR^t’f 
^Tfr^ I. ’Tj^^r f??rl ar^rf^ff 
TOCW^r f^^n arsrfTO^ I 

ar^rf^^’f^ arf^?r trwi ^f% nt^, 

^3*rff%?r's CTO ^*T^ ^ 3n i ar^jf^^^nr ^pc^t tot 

'Q arf^nc^nr ^f^ to i TOR«t«r to 

TO I tTO® c^tc^ ^TO 

ni^c^ TO? I 

ar^lt^TC^? C^, ^TO^ arf5rc?j? TO 

nr? « ?5Tr?r nn?p ^ i ^rw arf?c?j? 

fk's? ^rl ?? I 

^?T? njTTO ^Tf^ffi '6 ^^niTO? ?r?t?rf??'TO ^n?^ 
arTOro^nr n^trosl to i 

P^CfRTTO 
m f^ap? ^r*rc« ^ to TOtc^ 

TP^twr^i nm ?? i tototo to^, <rf^ to< ?i TOt- 



^?=^^^ft,,ft,^ ^ ^,%sr 

ftS^lL-ZT ^ ’«fC<Wfn =nf 

% ?tin ^ Pro, apnr ^ ^ 

’it?w TO I t^Tcii arftm ^^ > 

4^15 <11 jT^f? 3 ^ ^ra aero w 

*wi>c»i?r Sns ft^ jfftr® ^51 ct-r toc«i wi ^ 

cff^ <m I 

TO ^TTOJ TO I ^ S^TTRRTO SR ^%Tre I 

«^tf%=R,T5?r^ TOIIW TO'S ^ ^ 

’i'raw:?i <m'•Rftifi ^ CT. tsTc '5 jitI wr^ to S^nm 
hftax^nr a«^ to i S^nm-sTTny 

^ TO^ TOs 

™ n(%T1 $R Tft«1 CSTO TOW R, ^ ^ 

«^nnR-TO 1 ST'I TO I TO ^ SR ?? «artftmi ?»d$TCTO 

TO^aiR^nro^ ^^ Pmtiftsh, ^ 
msff^tsf TOv* ^^?rl affirm TO!r| ^ ^ | 

wfw 

1. ‘©Mfifflon of Labour is Umited by the extent of the 

writot.” JDieoaea ,_ _ ^ 

( U u. 1946 ) 







2. Discuss the merits and demerits of division of labour 
and of the modern industrial organisation based upon it. 

( C. U. 1953 ) 

3. Show how the modern industrial organisation is baaed 

upon specialisation and co-operation. ( C. U. 1951 ) 

4. **Specialisation introduces two inevitable risks into 
production.^’ What are the risks ? What are the methods 
that have been developed to deal with these risks ? 

( C. U. i B.Com. 1950 ) 

5. What are the factors leading to localisation of 
industry ? Mention the consequence of such localisation. 

6. Dxamine the economic effects of the introduction of 
machinery on labour. Does machinery create unemployment ? 
Give reasons. 



«rf!rasi 

( Scale of Production ) 

mi m I aff^^ 'Q ^- 

nf%^t*l ^9I5f3T f^f^^T’T ^T3?tc^j f^risrf^^Ts?- 

•«l% ^^’tftrcsT I ^«.*rT<R 

\ ^«.*rT»R-«nr^i st^ i 

'<?F^<^3rTc«i ^«.*rnf5T-^prTr^ c^ cwl^fr® ^iirt 

’rr*(T?r«n5: ^ i 5[<*n, 

^T?r>I^C^T^ ( Internal economies ) TTf^^ ( Exter¬ 

nal economies ). 

^«J«I1«I internal Eco¬ 

nomies. 

TOT I ^w^rsT-^tct 

f^f^CTT’t ^«.*ftiR-^pi^*f5rr^ \ 

’TT^JT^C^tP m I %?I?r ’WTsf 

3JC^—^^*1. ^ ^%H^1 '« TOT I 

■!^ysf5[t<t!n*^"'lf^ ’IW? •Tft’ff I 

, , (^) , Technical economies* 





^ ’^rc'O afid%5Tc’r^ 

^1 <4J^I^ ^SSWS Wl ’TH I 

(^) Trf*i1%T^ ’^f%*f1'--Commercial economieB. 

'« apn 'Q i?^T f^aR-^Tt^TK^ 

^*ri ^'s f^ii«if®it^’®t^ 

^Tcir v£i^^ aR-^t*fft^ vfz^ ^ 

?pfe5 *fTr!r I 

(’f) ^Tf^T®Rl-’^'^1-^'Mf%^ —Managerial economies. 

^^'©1% cvff^r® nt's^i 

^ I »R5r <2 Jc^pp 

*f5TTtT*ji ^T^©f% 51 ^ 

’R^srsTC^ ntc^^ I 

(^) —Financial economies* 

■^Ts ^ ^f?m?r©f% m n1%c*fTc«f v£)^ ^jTf^ »?rr^'Rr m 

'« ^•i nrcir 1 

('S) ”^*(1—^Economies arising out of risk¬ 

bearing capacity. 

■^T^i sTT^Terr^ii 53^ ^nr 

'BrarfS^r I f^sRi^ (STff^ 

^pt%i <tf%Tr«i ff^ ntcTT I ^f^<fl- 

©1iT?r c^-RfSt fSicu^r ^z^ nmi i 

—^External economies. 

uq^ ^R<rr©f»r f^?i«ff^5T-f^cTO7f 5 ?^ r 

W fSfiiinr Brr®^'^ 

19^ *n^, ^*1 ^-^nnr^nsn ^ ^pn[t»n?pv 

^1 ^rt i 







«(5rTra^ (expansion ) 

^r^mc«fsr * 5:5 * 5:5 fn?j isf^fTST f^f5^ ^iFTsit^ 

^Tr?r if«r ^TC5i Ttfn^ ntw I 

51^^^ ^c'lfWi 5ijT^^ «(f^ll^ nrc^r I c^rr’rrrrr^ 'e 

i^tr® nrc^ 1 

«>i?nFTnr^ ^T^Tonir w\ft ^"^14 ^tc^itoi «p^r5 

I ^'®?rT^ c^, fn^fS^sr 

I f%c?j?r -siyiT?- ^T^1 

^fV^ nfinsfTc*! ^?r i 

5R *fTl ^?[Sl fiStsfil ^R^«1T ^11=1^ W^ ^- 

nfc? 1 ^Rr *a'«pf6 ct, 

f^2rf^^mf^?r c^i ’5f^*rR 

"35Tm c^T^T ^rrt i ^?Rf%c?[ ^«fi 

♦rf^’fR^ f^zm ^t'sj^fi*! ^j^Trn5iiR««if%^ 

=5!f^«rr?r-^9f ^iTsi i ^tc^, ^R«iT?r 

^r^m ’T^?r =srR«n n'fe^ *fTc^ i 

?Tj^>r^c^p fsnil^R^ ^fB^i »imR* s 


(^) fta ^f^sd—Economies of Localisation Of 


Industries. PlR ^T^^C«nr 51T*rR(*t^S i£if ^*rr'®f8T •tt'eiil 
^ I mT^r ftt?nr ^^iTr^T-f c^t%zv[ ^’^ arfii^ ^ 


(^) ^^(1—^Economies of Information. 

'Q ^z^ I TO^«rR m 

'«nt^7 >2 Wt^ ^ i 
^Rpsf »T»rf3Tm^ ^iti^ *fir^ i 


W 



*~EoonoxiileB of Spi@fkl£iillldn. 



>R^Sf f^f^3t^Tr«f ^9f 

^1I f^i%^ 1%c*i^ 

»fW'®T^r ’ifl^ *flT?r I ^5Rf5C?I C^T^ (£^> 

^tc^, c^PT <3^iu »fTfr <21^ I 

c^t^i f»tu«tf«^tciRr «rRi^*f fH»ra ^»ri 

Factors determining the size of a Firm. 

f^£f1%^'®finr (£f?rr5{ 

v£it ®t^hi 

I fnc5i?r ®t^ ^^c®t 

f%^?r ^ i 

^nii I Fr%i ^ ^if ^ 

nf^^® ®t^i 

^11 c^car fngi2ff®^rt5f?r ^T^®5i 

^‘1% ^^*1 ^f^C® ^?f I ®Tf|*f1 ^f^' 

'«f^^® v£i^^ :53rr ^ 'sicn'sfTf® f^f®^^ 3^?, ®-n5i 5?^'’ 

^3?^ 9rr®3S5?^ ^ i oq^^r f^iii2jf®iTc^i’r 'srt’n®^' 

«1TO »IT® I 

f^fhf®2, c^ f^?(fijf^K5r?r >1^ cm^ 

^^c® ^tr?r, c^ c^cai f^igfijf®^c^ 
^Tii®^f ^Tciir I f^ CT c*fC3i ^i-RTf^«r ^sntf® 

^Rt® ^ 2tf?R®Tt’rsf f^c® •tl^Frf^® ^,. 

c^f cflfcar *ff^Fr«ir«p?r i2ti:^T^^T i v£iiii*t c^rai'e 

fn5l2(f^TC5(’ir 'sitTI®^ WR®^ nm ' 

n^¥f^*! f^^?r ^ I ^ tt^ttot t®f®c® cn^^r 



^1 5^Brf^nr?r'85'hr®^T- 

»!K^ I 'srrTOi^nr ^iKtmn ^ i. 

^ nf^'*rf*i st^r nt^ 

^ jji, 

<2tf%^tu5nr *rf^5rf«i w ^mnr-Trf^wj^ 

5Tf^ f^«rr^ni;^«F fSfwi <*ttf^T^ ’>^'^ 1^1 ^ 1 f 

<2tf^^c5Rr siit ^rsRk^'hr ^srsrm ^ w fisn- 

♦r^psr^:, c^ ’Tsns ^«!.’tT»Rc^car ^ ^fS^r w*f?r ^Ji 

(?T ^T?i^=T 1 

^nrf^ ’^pr- 

’T^c?m? ^ v£i?T^ fRi TO, c>T »i3r^ c^u?f^?r«ff%^Ti^ 

’sp ThsTf^ I 

f>*rw«rf%ifir (Si^rtOTJ ^an—Limits to the expansion of 
a Business unit. 

f^?l ^n ^PTTO 'Sff^iH'Qfir ^<;TO?r-*tf^T*l 

*fTC?r I TOTTf%«f ^ 

*ff^T*i ^ *rT?r I ♦ftrrir ^is 

'Q ^<.TO^-*ff^*l ^ w 'S ^T’f 

«rrin55|-^f% ?Ff^ 3TC5| ^ I ^ik^cai f^«2if^i&TU5[?r i£i^ 

^ I ^TOsT-f|% TO1 TOT«fT« TO^ I 

f%?i«if^H3nr TO^5r-^^ ^wru'of^ c^rto® TO^i to : 

> t ^ni^rtl—^Marketing obstacles. 

TOf^^’T ^-rrm^TOcBi c?^ «jto 

TOTnn? TO!3R mf^TO TO1 I TOTO^ f^T^ 

■"^tt ^ ??r at^T^s, t?T%l ^[T% TOliffen ^^TOar 

«rfWT^ 1^ spi I ca^yrn*! ^ ^ 







^%CA l%3Ri-«r?r5 *rT? i ^rnrnr 
^T*n wf?f’n ^*pftin ^^*rnR-c^c3 ^frc^ 

^$ti^i ^^csi's *ft^ I >rsi'« ^<5, ^«.*ft»f*f- 

c^ nf^Ftf^ sri'^Ff^i Trmr^^ 

5TOW5PF ^ I ^I'^n «rf^ fii?Rr f^9 

<2ff^nh?{ ^^17 ^ caii^t^ 

'^^*\ ^ I l^iir ^T^TDfir ^Ff5 ^ ^sreRTTs- 

TO1 cat%c^ w ^1 ^mK> ap^ 

^ I <2icwpf5?f FTflfi ^ I 

^rf^rn:^ ^ '®?:«nr 's •fr^fS 

>rw i2(F^ ^jZ^ cap^T’t*! '6 ^?r 

v<)?F ?nrr«nraF?r ^z^ \ ^’^rc^nr ^t^fB 

T^ I ^9T c^fB^ ^^.nt^R-nf^^rr*! ^1 

^11 »str®j^fB^) ^<!,nTO Tr«m;ii^ nt%% 

I 

>R?r f%f^ ^^?:'«?r nT^n-^TO^ 

^ ^1 nf55TOi-^Tc^ I 

f%f%« c3p®T‘nr®nr ^t%i *i5t«f?r 5 ^® ar^j 

<77^ I fm <ii^n c*m c^T^ TOfB^ ^ 5 #^ nf^^rfc*! ^«,nT*R 

m 5?i I 

^ I —^Financial obstacles. 

*f^T^Tc‘i ’|»T«R ^^Tisr ?{1 c^ 

^ ^ttCTT sri I w\ 

c^TW f^rnr <2ff^TOT f^OTr t ^I’T^r 

^*fTf% «r^f^ ^f*f7^ ^mn »?S ^ i 



1 —Managerial obstaeles. 

'8 BffBsf 1^ I >8 f^-c^ 

^mn^nr ^^’TTWTf ^ i c? ^ 

c>^:ar ^9.min:5nr’rrw ar^«nr 

^c^r, c^T c^car ^ 

*ff^Fr»Ri-’T^3Fra ^=i5^^«fT?r i ^trr^r, ’ir^tOT 

c^ nf^FTf^ 

ntR 1 ^£iw fn?f«tf^itc^^ 
^mysr ’f^s i f^-R->iw 

♦iRlbMHl ( Scientific Management) 't%C?[ 

■ 

<2fi:yr^ sr?, i ^3T^ ^«s*rm- 

ntiTTrf^ ^ cvff^'3 nt«5i i 

nf^cn:^ wl fi?prTO*t^r^ nto»Ri- 

»{f%^ ^1 I fnnsff^^'R wcw 

^?r, '®T^ nf^FT^ir^ *tc^ Jiw f^TC’t^ 

^«rrr^ ^ i ♦fftFi^^r f%fw t%csr 

miOT^l ^ 5t^ *fHi 'SimiT' 

'S ^♦ItlR—^Agriculture and Large-scale 

production. 

^i?i3f^ 's *rfir5T^-^nTi^ ^iffw^r ^<!.nttR i 

«fc^T«n ^ ui^sf^ c^rrc^ 

^«n f|«n ^ ^^ntwc^nr 

ujtfftf #ra.i tsOT^;, arsrf^'srm 
flw?^c¥f5rs;Tt5r> 5iT^ I f^^^'®:, ^- 

^ c>!|f® nfwsm 





ntm i f 

I ff^3r n'® *t® ^r-rt^r ^rPf^i iswTf^ 

®T^1 ^CST ®T^T^ I 

1%i:«nr to cro^^r f^<fff%® i 

^^’ffVRn’Sfit® TOT^ TO ftTO^f^ 

’Tf’TC® C^, C>rffTO® CW >1^^ I CTC*iC*t^ c^«i 

^f^TC^3r®finr <T'^f®C® TO-'^T^Tw apfB «tT^ 

’IW TO1 I 

f»f?f—Small-scale production. 

^^frT?r®5T Pfcsi^r 'siTf^n®! i^stf^® i f^?fT^®^r fw^l 

vii® c^, 'srf®^?^ f*f?rsf^^ ^fl® fiff^?rrf^®t 

'5^f^r®^ fnit2{f®^r=T ^f^® «*{Tf^c® nti:?r ^11 ^^«ft^®sT 
^Tf^^rro v£i^ 

c^fs? f5f%?fi i ®T?^rsn ^®^;r 
t^TTf^Csi'S iflC^^TC^r ^f^?i1 ^T?[ 5TTt I C’T, 1% TOcn 

®r^T?ri ^51 ^> 1 ^ ■5ir®c^Tl%®i >ic-^'6 ttf^?ri 'sitcw ? 

^®?r c^, f?«ff?[®5T "Pf?! pTO^t® 

^ftc® ntc^r ^ Pc*i^ c^c3i Pf?( ^'«,’tTw^-^<TOr 

^^®?r ^%tir I 

^ I ^1 c^, «i’!5:P«rr^ m fpro^ 

even's I 

^ I Pfc?^?r '2t^fT*T 

^irf^ ^’li^ar^r TO I ^it?^ ^f< fH 

«rv®1 ® ®TO®T^ ^P® ^Tflf TO, '«ITO^ ^ ®33in "TO ?f1 I 

O i Prcipr TO ®? ^ «TpPF®? TOWf? ® ®^*nTO 



^rrc’f I ^^ntJfbnr apfs 31 ^^^ ^1^ ^t^*i ^ 1 

81 ’f:? fiic®i 3srff%¥c?F «(sm 

« I 1%C?l 1^f%9 f^C^TC^C^ 

f^t%9 f^T’f'sf^^ 3F(^c^t’i ^rs 

nra I <4^51 ^fk^ f^T® ^sitaiTn-^TC^lt^t^ 

«tc^T^ ^ I 

^ I f*fiis1% ^g; Wfi%^ 

^^nt»f5( I csp^T^ nf^^i ^f^r® 

^ I ^a!T?r^ f^i?it3l% %1 ^R=3F'®?r ^^Tfl" 1 

•ST^'Rrl 15 ^ ^f^ir1 ®Tf|?f1 

ntc^ I 

^ I ^^siT^T 9\zm ^f»T^ft«i 

^R«frt5l% 1 >6 

wi ’5mTC5?r ^rsT ^:3t?i^c^f^ fnu^f^ 

^ ^^Sfi ^fliC^ >ST^I< I 

ficn?T »if?^ ^1^51 '®T^r?T nri? f5f%^i 

<rf^1 '5j5i^?f ^rc^f C^PT^f I 

^3j—Law of Variable Proportion. 

^fsr TTopfc# ^fC9rr55rt^Tc?T cff^i (tt, nf^s^tci 

^TR?ri '»rR'?p *ff^iT«j 's afsr 

♦tf^sitei *tt^[ ^ \ t^«cm3i 

’?3lf5 >!l3I '5|nf^ I %?l?r sqai'l ^ c^, :[^9I^f#f >q a^Jf 

^c»T ff% nm i 

apV^^f5rr=T ^^'*TTtr5r ^ (Law of Increasing Beturus) ^sfl 
^ I 'Sf’RH ^ 3Jsr '5fr^i:^?r ^«.?nr4. 



Wl "5^ ^r Law of 

Constant Returns ^»T1 ^ I 

^3? c?, aRfT^srrsr "?3if5 a ts^^rtw 

’sjcanir «fc?rf’f 

«C5it«Fj I ^in c^, ^<isnm-^Tc^ cto 
*ff%3Tt«i ^Tf^?n ^nrtfT^isf^^ nf^^rr*! 

5T^ I «f%i ^ c^, 

nf%3rr«i i 1%^ 'e arcsnr ^ ’'p^I 

^?r I 3FSf5t’T3lT3T nt'Q^I I f^?[->!"*lfW 

’^arfS ♦ITO i ^ 

c«it^ nf%5it«j ^w«3T ’^^rrij^rrf^ ^rl 

m I f^?i?r ^nt^'R>nsr^^ ^*«(’m«»(- 

m*\ c^ua ff% nr^ i 

cwt^ t^^nm-tstf^-m ^<s.nrTO^ nf^Rt^i 

ff% ^8 ’TTO^T^R 

*frc?r, ^r^i ^5,<TTtfC3f^ «Tf^3ft«i ^irir ^ 

nT?T I 3fi3f ^nt«fTc^r?[ 3jt3n ^f% ^c?r'« TO1 

^w >T3rr5jnrf^^ ^ i ^ 

"^fsr^r nf^3Tt*i 'q nf%^T«i ^?ii ^ 

nf^sTT*! ^tf^?[i srcsi?r nf^«i ’rm 

c’»PC3i w\^ nt^^i i 


asTR^ ^ ’ffel ^i^Cif 



m 

TO ^ I 

^R*n ^ CT, ^rR^Tnirt->i*»rf%^ 'e 

Tft^ ^n I ^rf«^ ^f^<fi, ^R<n, '«ftf^ 

' ^^5pri «rf^ft«i i ^ 

^«rl, f^TO^*li5T^ra ^«ri «^f1%^Tf^ ^«rf^ 

I ’5rf^*rr'®f%^ W3 ^^nT?5r-^^5i sm ^ir i 
1%R«rf^t5r i f^s cqt 

I 

i I «r^m ^51 ym ^f^pp f? c^r. 'Q' 

^[]n*R ^Tsjnrf^^ i 

^ I fn^'® FTflwir «fff^—Fff^gl ^ ^.C9i 'sif^ 

«I f^c?ig «i>ii^ f 

8 I ^tcst^ 's ^*fC5pr f^si'SPi'Pr >i'®^ ^ ^-\ i 

f»tir«rf%4tOTr f^?r toi— 

^*Pr Tnr, 

^ I ^T^rfc?^ 's ^j^^Tj-— 

<a[gTf5?r 5Tf^gi ^ 'Q ^ 

««itc^, fnafS^ ^ nta i l^nfhs ctoj 

«rrg^^ ‘^itr^ i 

^ I f%?is!tf^5iTC5fg -^fn »iig? csri^ ^Tgt 

*ffgFrf»i^ ^'sgtg ^g®=T ’^s^g ^r^t^ug' 

»iTf5»r srPTfggm ^^sr ^f% ntg i 

■«I ^ «rrnj^ ^i ^^rrnj'stg PW'Stf^itci^g- 

8gi^^ ^g I 

: «I - ^'Pr-n^5}irf^^ 

cifti t^iqnr gpg ’m sw t 



f^sff^tOT c*r1^ nT«n 

'e « I nj^^m-^i^apT^ ^mn \ nf^tt:«i fr 

^1 ^9T'6 m 

TTsfi I 

f^— 

%?|7 a ^f^sfi *fgTg^^i fiKsfir?r c’*pc3j c>t ’^f^*ri- 
i3f% c^Rc^ n'TQfl ^ I ’f;g'hi^ Ri'sfe ^«.^t»R-^Fl 

«(R^ R?iQR?r ^ffeTTf^rm n^rrRrs 

^’ir I f¥% ^v^iz^'Q ’^:sr RwsR f5f%^1 

^?r«l ^^91— 

i I RnsRr Rf^ ?pfF « i?Tf|m nR^i 

ntcir I 

^ I ^iwn ^ '« 

RttR’® I 

>9 I nR^r^C^ ^jf%!’tlJ «r5TC^ 

$?,Trrf^ ^ i 

81 ^ ^ Rfsi'sR 

?^R^T'QRf?r 1 «rfwTR^i cfK^ ^ 

*5T^Tm c^ ^^<(1 f|»[ i5V^ I 

’^— 

Rf^ ^?.nmc«pcar ^^«TTtfc^ nRm®nr ^if5r® cjri TO i 
c^3[ am ■« ^^^ at^ '8 ^«fC5m 

^5^9fT^ C«FTTO^ ^1 ’TTOmR^ ^ CTOt« 

^1 I TO-^R^ nRc«tRw «RRwtR- 

4r«i sfspjwmi nTO^ftf^, apsm^iTO v£i^ Rmfs »sp3r 



TOR I «Rf^f^^«i ^rm cir, ^^m?5{- 

^KTf^ cQ^ftsitar (R^ ’s^aift 

^ I ^w*R-^mT^ ^«f5T ^w^fc^nr 
nf^srf«i % ^tR?rl 

•rR^rr*!rr^int^ i n^«i ^ 

wi ^tir, ^«.*TrTO^ n^^r«i ^ ntrir i fj^mar 

Rl ^l%¥l ^nTWTOT nff5iT«l 

C>!^gF apsif r^TSTR ^WfR Cf'^TI ^rT^ I 


<2r>st^^ 

1. Why does Small-scale production still persist in many 

industries ? (C. U. 1940) 

2. Distinguish between internal and external economies 

with suitable examples. Do these economies continue indefi¬ 
nitely ? Give reasons for your answer. (C. U. 1959) 

3. "Explain carefully the factors which tend to set a limit 

to the growth of a firm. (C. U. I960 ; B.Com. 1961) 

4. What are the conditions under which Small-scale 
production units are preferable to Large-scale units ? 

(C. U. B.Com. 1951) 

5. Explain and illustrate what is meant by ‘External’ 

and ‘Internal’ economies. Discuss in this connection the 
limits of Large-scale production. (C. U. B.Com., 1957) 

6. Discuss the factors that determine the size of business 

units. (C. U. 1955) 

7. Discuss carefully the economies that are likely to 
result from the expansion of the size of a firm. 

(C. U. B.Com., 1960) 

8. Indicate the chief types of internal and external eoo-* 

iioxuies with suitable examples. (C. U. 1962) 



( Industrial Combinations ) 

« 

(Sf’T'nryrT^ I c^t^r 

^trs^ ^T.^c’f ^im 

I fnif ^ 

^%<fr*r3T-n^f^ ^ v£i-<^ to i f^?i- 

cw^ (2!^ ’5ict, ^m! 

*f%t«l 5T^ I 

—Motives leading to the combination 

of firms. 

hPfli ^^^^'\- 

^Wff5T‘^T^ nfVFt^?i1 ^^1 I iii^vfgr 

W ^TOT?i « ^srfsr 

<2f>iT?r 3 tt^ I ^t?r 

%?[?r ^ I fi^inr 

i I Economies Motive. 

ff^ nr^ >iTsrni«i^s ^tt^^i- 

>f*»ff^ 's ^ I ^tir ^ erf^TOi 

^^*rf*rc3?^ TO ST’T nt? i TOn^tTO^^ w 



^iri i c^^scar *ir^ 

^f% 51^ ^ *^11 ^Tfwflfcar c*Ni ^ 

c^, *ff^^5rj-wf^^, ^1 ^s;<3f«pjf^^ f^mnr 

^ I Tt^tC«f?r ^C^—Monopoly Motive. 

Tf^Tc? ^T«fl-v<i^ci5f3?i <2ff^t?r 

fnc«tj «|jrmi^ ^iri i mm 

^T^ir ’T5^T^ f^55f«| ^1 ^f% ’®ifV^ "Sl^ 

TO I *il^C5T *?(^«l c^, ^^Jpaj 'S 

^c*spaj *TTMc^?r ^nr«i ^jir ^ctoj 

<2j»iT?r»it^ cm f*gf <£if^T^ 

ntc^ ; '^<ic5nr 

^tf^'e iSfnT^srtc^ir ’q»r^ ^?r \ 

^1 ^ I 5farrwc3^l- 

%?i?r c^car, ^«ii, c^r^r, <2i^, ‘H’iFr^^rl 

^^5Rr ’ic'*? toh^ I 

•©I ^cilf*®—Power Motive. 

^*f1%-^ 

(firmer TOf*i ^fifiri ♦rfl’ff^ i l%«inf^ « 

^’fTt^’f*! ^51^ ^W'S TOtW •T^Plffirl '6 -ajf^l 

^»rfOT ’Ter>Tt?f«i vrtc^ i ^ 5^^ fnu 'e ^>rfir-«(f^tr5nr 
,3rr%«^ (Tf 'e c’fhrc^ to ^ tfhr 

^Tm ^TTO*! 5ic? I fNn 

wtm ^Rror, »f93^ vs f^in*hTO5i 

^<^'IW*( WTO^ «rf^f[ <«rT^1 f^tro ' 



'iVrt 

I 

8 I «r<8rfC^ ^C^—Financial Motive. 

W f%?l2ff^TOT ^^^'^ 

flmc^ 'sifs^^gi <Tr^?i'i ^tc^p^r i 

tFc»f 1%ca^ >i«mi ^wi^?r ^ 

f^i:?pr mi^ 'Q 

*ri^ I 

TO1 'smn ^fB^i «itc^ I 

<t I f?l|^*f other Motives. 

f*rca^ ^?r^cs?^ *tTc^ I c^rc^fir 

^?r, 5pC^ 

w*f^ ^3*rTf^ «f?r?:«t?r 

^ I '®rT^^-«f^c^f?r 5FC3T “fT^l '^t*T!t 

I SfT^ ^1 ^T^l 

TO f%Tl 

fnra?[ ^f5r® nti^ i f^'s ^ 

T^tm fnca^ 4TO ^T«rr«tT^ ^ i 

f"rtW^^f^ —Process of Integration. 

fnasfNs^ 15^1 ^«fT<Ss i£i^^ 

^?fi v£i^|5 ^^<s, fHasif^^tcsr ^r® ntr^ i 

^51 m^rm^s <«rw 1 «}<m:, ^ 

cvr«T Pwstf^sit^ ^^1 f^3Rr^t^ 

«(f%^5rT >ff^^ ^ ^irt u5^ TOTf’timi ^ ^t^i 

^ymc^ ^Htwr^r ( Horizontal Cmhinatioa ) wl ^ I 





^ wq^^ *f1%«t^ ^ ^51^1 ?5^CWf 

’WT^T»[ TT^ I ^^t^t®f 

'St’TtirsTf^ ^T<^I3FC3f nti:?! I 

»r3iT^?rf5i *ftc^ I ^j%i f%f- 

^rc^fT 'sriw^ (£ff%wTf»f^1 ^%1 'srf^f^^ 

sTt® ^1 vflt 5!^^?r !2fTO I f^9l- 

^Tsi ^rr^iT^Tc^ ^zwis i 

c^ 1%c?i?r ^^Trn^irsr ^<5»nm?r^ 

^1 ^ ^5^^T-^^rr?r 

fe<R')^*f1 ( Vertical Combination ) ^1 ^ I 

^1 (71, «iJWf^ *Tt^Tl^ 

'Q «lTrn I 

•sfT^^ c*f^ 

fnsfstf^iT^r ^tri i ^ 

^T^?r ^«t f^^-f’T's ^f?ftt Tt^r^ 

<2(i5r=nr f^srf^ >r"^t*r5r ^c?sr, ist^i i^tc^r <3;^^-<2t«r^c«f?r 
^s« K«n ^?[i n1%lw ^ I 

TO?r ^^1 ?^c® ^tc'® 

I ^rr?^«i ’fk^r^ 

1%s <2j^«f®i ^ir I wT^T’rtsfT^ ’(fR ^Tsrr^ 'Q 

f^^T’f ^ ®'nfi ^Ic^r ^£i^ ^c® ^‘«‘Tf®Tif^ 

^9Ti ^r^c® nrc^sr, ^n?rnc’*i’ ^^^-ft^-rnsn f^®r?’t?r ^f^® trtf'm 
'«:5j?«j f^ff ^ ®r^ ®r^r?:^ ^^c® 

I ^3iT?r ^finr mi, «f^®Tir«j 

^ 'Siw^-mi ^ ®^^ 

»Tt]^ mi I 

^tw'Tt^fi »i^^f® 'srrm f^f®! ^n ^f^c®r^ t 

'-^f^ wrrrs^ 1^^< (tto ®ivtcw^ 

am^i ^rr^rfwt^ mi ^i vw 

* j' 



ca^m c^ll ^ t ^c?rfnf^ c^’MT^f^ 

^cTO THftm «fsr nf^^-^j^i, ^«|-^^1 '6 c3rn:^3T 

I (Lateral Integration) 

^1 ^ I 

^c^ppw^t^iir *rf«tl-^T^l 

C5%^ I 

^51 5t^ 'Q f^3PC!I?r nf^^T«i I 

(Territorial Integration) I 

3T(^? ^f^Hl '« ^^f^*i1--Advantage8 and 

Disadvantages of Horizontal Combination. 

(SisfH ^f?i*(i c^, 

^?r vgfi%c5iTf^^T^ ^1, 

m ^T«fj ?t?d ^T?r ^firc^ ^?r 5?11 

^srnpi ?p^i 5[t?r i *fc5[ 

^?n?T'Q 5T^ *TT!r I 

C^, ^C«T 

( over-production ) C?^1 f^C’® J 

^Tr5Tf?5c*T nf^^itn 

I ^C3T 

fro I P\zm 

f3rc?i?r 'Q ^f5?r ttz'^ i 

'« Advantages and 

Disadvantages of Yertical Combination. 

^T^K\ 

^TRi n^f%?r ^1 to i 

*ff^«rf*i |f% nr?! i »r^5r^ cto 

^r^TO'si ‘*fTc^, TO1 TO1 c^ 





I cart^ 'Q ^ i 

•^9’r’nr ^f% ^ ^f%c?nr ^c«t c^ 

^ ^nrmfs^r aftf^ c^ 

^Iwf'®! «?(TnF =ri I ^c=T^F f^3?iic«F® ^fn^r ^?ii ^»iPnHf5 ^*nr 

■^] ^TOCSf t^rl viiaFC^fSTl 

1* 

♦rfti® I ^T^Fi arrcsi^ ^c^t 

f%?[sf^?r f51%i[i **fr^i I 

f^f^SUj -Various Forms of Indu^triul 
Combinations. 

f^f%5 c>ff^c^ nT'Q^rl i 

^ 1%1%^ I 

«2(?fm filial ^f?Rr1 

i5c^T?r ’tf^Tf'i 

^t%?.1 C3p^T^ 3?^ TT^fJ ^ I «ife^rf^f^ 
C^H ^55^caij f^3R ^ 

^ir i 

i I w capT=r ^ 5^nmc?r ^ Pf«inf^’t‘i 

^ ^R>lT^’f«l nf^t«l m^Tf^ ^ 

TOT I ¥c®f tnc5i wi cff^ m ^tid ^car 

^ra^rc^f FTftwi ^‘a.nm 

I nT5pl?| vilt «ff^ 

^T35^«l I 

^1 •Rsgjf^it^fisf^ ^aijf^<T5«l ^T*fTC?r '6 

•«r®ft*f tfl^iffir'R amnta »fwi apfi^^r tcwc» ^ i 

w ^9i7?r ^ ^1 

t^^ifCiff f,f% nm, C2|*^'m ^ I ii)t 







c^ or«^t 

W! ^1 ^Ttl C»f^T), C^ ’T'^^'8 ^Ti?t?f1 

ntJir I 

« I '«rRnr <2}f^nTf^'®R ^3r®1 5R ^USrl^U 

^^rrfl’f«i «itR i f%w %3p^i 

trtr f^aR v£ic^?r (2if^r^fn^i 

^n I 

8 I ^R—Cartel. 

nf^m«i, f^aFf^9|j V8 f%i|5!r^5[ 

^TR ^<5.nTW^ ^511 I ^1 

^ff^^tCSR Wl 'sr^fTR^ I 'srT^RffejRj^Tn^T^- 

^T^5r®i ^R1 ’fgi 1?? ^11 nR’^f^^ ^RsfR 

^«r’3 «ff%f^f^ 87^?f1 

«il?jsfg f^apir ( Sales bureau or Syndicate ) 1%^^ 

nf^R f^?i aFc?fir »5 J?«i ^f^?ii 

^RTcir SIR I n^?ri 5Tfijf% vQ f^iisi*^ 

Pm ^rR^«i 1%^ \ 

vrfhr ^Tl%^R ?R I 

< I Rt<»r Trust. 

c^ srr*(R®f^s I w 

uq^^^rr'^ir ^ ti ^vstfk^ ti i?^?rt 

3T*^< v£i^ «tf^R ^FTsr f%t:?rsr »iit c^n 

wi ^TfR I c^«r *1?^. 

^T^tOT ^ f^^5? f^l ’TmT^RR «(flc5r 
tffl^sitc^r ^ I ’TRf^'6c^«ic 

eirR nt«^ I 



-i* I —Holding Company. 

^ ^i 

c^.^rr^ ^?n ^'«ir m 

I C^<«( 

^f^?n f^s[«ff^iTC5{ir c»rm^f% vii^fi# «q^- 

sr^ ^1 I ^^'SJ fnsisif^^^T'afSnr 

^ Wnr*i i 

(?rt«r 's 's 

—Relative merits and demerits of Trusts and 
Cartels. 

i I ^cn’*Fi c^*^r ^Tft <£(f^5^* i 

’!i7^’TT?r viiTF^ nft^Tsr^Tfts? 

C^C3f ^?1 I 

1 

^?r1 I ^ ^c*W 

^1 c^ I c^h f%ii£if^imf% fSrf^ 

I cm «lf^^fC5T CJf^TI 

^ ^ ml m* ^^1 

•iic^TlT^r m'i m I c^**r ^rj^r^ftn 

m fnca? c^«n f¥s 

5pr^ ^s^jrrar 

%<.*rT*f^ 'Q f^aFTT'-^mj ^JTOCrm 

^ ^w\ 5r?[ i 

',; • «I ^•t'^pi TT’T^f m) 

arrtw 1' Pjsislf^^wfffiTr cwTf^ f 

W9 <2(f%if5r^ m TOT I 



c^3f TO c*fRc^ •rwi c«r, '«f^TPt'®l 

f^?rt*f ^f^l TOTO p{?I(2(f^T*T ^ 'e 

n’?hf%r® ^rPr® ^tsix m i 

81 fnc5[?r <ii<ff5T <sit(m 

(2if^T^'®Pr CTT’fTR I TOT c^t^ 

sn I '®fPr^ i 

C«TC*Rr v£ 1^^T^ Pl5l«(f^^K=T^ TOIC^ 

^1 1 < 2 if^^*ft «*iTr?p 'Q nzw 

TO >i'5^ ^T11 

41 P?!5tp5^TO i 

^ TO’^’i^rl ^tz^ I (tiH 

^^’TST'nr v<i?pfgTrrai Pinsif^^t^ i 

^Prf% ^Tf^i cnz^ <siz’^T^f& <£!f^kz^ 

^?r ^ <£i^^ ^Twrsr ^cto cto <£}p5f^?ii 

cw 5fi I ^ ci\^ c’fc^r 

^?r a, TOfiJ 
C3F^T^ I 

»f<1^’®»rr5j 

f»tOT<^R5—Pmsif^^Tsi^pT ^1 ^31 

^si^rr^ Prsi'^r ^ i ^ emt^ 

Pmstf^csr^ «tTOTO I i I 'S ^ I Tr«f1 

I ®ft^Tr ^c5f?F^Pr Pt?i2ff^t^ tiiRs to’^TO3‘ 

^?[, TOtc^F ’TTO^T®! ^®il I 'ii^ Pn:?[?r 

RJT^rn^l ^51^% ^3, TOtc^ 

8i«f5p[p^^rtPic^ 

^ i ^tto 

“Rsf^TO^?ri»Pr^«ii,^tFiiPtwiTO1 ^31, Ffwi ^iti, 
C»i8Ttt ^31, ^1 



b I firf^Tf^^i ^ wi, ^ I t^nm-«r?iFi ffn ^ 
« I ’T^Tf^ I , 

1»r8i^^?^ nf^vsj^ ^fifc^ 

'i I f^aF?r ^rf^r ^ i « i i 

fig|4jf^Tsf’®f% ^ <2i5fR^: 

^sr ^ I t^T?n OT7^\«*iT 

I 

<irr?:^ i ^j?r>iii:?[ f-iit®^ »i?rT®?rT5i 

n’^c^ ^^1 'ii^t I 

cm^ >1^ ^n I 


1. What arc Trusts and Cartels ? Examine their merits 

and demerits. (G. U. 1945) 

2. Illustrate what you mean by vertical and horizontal 
combination. Discuss their advantages and disadvantages. 

(C. U. B. Com. 1952) 

3. Discuss the various motives which impel different firms 
to combine. Are all such motives anti-social ? 

(C. U. 1966) 

4. Account for the fact that in certain industries effici** 
ency and economy <mnbe secured only by monopolistic control. 
How is the interest of consumers safeguarded in sucli (mses ? 

C C, U. B. Com. 1949 > 

; Distinguish between the chief types of industrial com-* 

i|»btKtoa&, and indicate the factors which favour their growth. 

(C.D.19fil> 



( Supply and Cost of Production ) 

*rf^ 5 rr«i apir ^;gin 

^^rr*i 15iit?i i cm*^ FTf^irr^ 

nf%>rrn wi Tf?r ^n, *ff%^n'« ^?ri ^11 ^srmt%‘ 

n^^?rTc^ nf^^rrei ;i^fS?r ^c?r ^ 

C^ ^ C^, v^ ^"Rl ^T ^?I1 '®T^1 ^C^T 

I c^ ^?rm 'srar? 5 *f 

c>rt n^T*! ^ I ^ 

isi^f 5 ^2T c^. ’551 

'Bjcwi ^^1 ^w«rc 5 f f^ir^ RTtr^F 1 « 2 ff^c^Tf^r 5 r <7^ 
w < 2 frf%^ ^«.’tm-’«r?rOT ^ 1 

^—Law of Supply. 

^ *fT^ 3 T m, 5 T»i *rT^c»r 

nr<i^T?? 51^ nr^ I ^ nt^c^ f^capsR mizm mp^m 

1^, ^?rf^ ^suf^ n^^rr^i 1 f^ra^r 

f%aR«i cff^i m c^, ffpf TTf^ Frf|*fi 5T^ *rrf to 4fstc«i 
^Tf^i ^ nt^f wT^r's FTflro 1 

TO'«crr’rirsnr «t'®T’F 1 PTftro ^rf^rro to 

crTTO^I^'e '^Tf’PFl '2^^ ^1 TO I ^puif f^cap^'^W 

cn: f^f^w •rfiTO TO »iTOT^ ^ ^TO v&Tf^^rc ^ t 

cTOtTO ^ TO I cTOtm ^ fro cira^i : 







» 

^ i> ^'® »» 

[ «m*t c^, c’^r^ i^tz^ f5rca?^T^«! 

C^’f’R <21^^ I c^ f^f$l «lf^?lT«t* ^1 

»nK^i^ ^TT^ c^T’rt^-wtsi ^1 i ] 

OT ^i^^'srTc^^r ^5»?rr^rf^’^^T3F i 

^KW v£i^ ^Tf%3F>r c*?^ -m i 

( 

^nz^^ ’i'sr^ c?«n ^t=? c^, arfsic^^r ^1^1% arf^c^^ 

5 ^^ ^ i ^T^*i <^y ^z^ 

'*£(^K arf^r’p^r ^-<3i5-nft^Tc?Rr ^ ^ri i 

^5rrr?f nf%^T^ isff^nTf^ i w 

^«r=f« ^TC^r «rs 

nf%3rf«i jr^ i nt'eut^ ^?i 

^^z^ ^?( I 


^?wrrc^?r ftlf^^^tWl—Elasticily of Supply. 

^ ^H'Q C^T’fl^T ’ifeT*! ^C<}T 

^sw ipi^’nr «rs c^T’tTcsi^ i 

^ ^z^ a fta c^T’rm 

snr^nrrr^ 1%f^*fT®i ^»n ?? i w ^zm 
tciF «r?^nr® ^ic^’Fi 

v stirft^ m\ ^ I ^n?r nc^ ^W9 

^ ^ I C^ JSC^J^ ^9IT *f5^?rl »si^fW 

ifw c^’fTsf ’fH f^^«i fNi ntf ^3?rt cfNt^f- t^t^m 





(Elastic) I ♦rc^ ^»c»r c^tt^ 

*f^«i ^ •r®<Rri m ^nri 

( Inelastic ) ^ I C^T’ITC^^ f^- 

CTT’tTws fTf^-rr-i - 
^TRffT^ 

fsr^?T ^c?r I isf^rf^;, ^a ^w*rc^nr ^nT*fK- 

'®f5i?r >r^^Tnj^ i ^ ^<«,nt*R:5ra- ^ntn^'^fsT <Th8al 
^Ta ism ^<pf%ai »iawR 

i 

’laairt^ ^si^faa^a ^ i f^€la^s, fa^Ri^ Ktf^ af^ 
awra ^^tt sta nra, ^ral ca^ atwra i^rs aaaat? sra a^laai 
atwTca aaaata '^T^T^fa^ a^ai 3?a i a^c^r 4 ?p atertra 
aaaata *ffaa^a^ 5 i aa i 

war ^?f*l—Causes of changes in Supply. 

^ ^Tac«i catatcaa nfaa^ af5r^ *iTta i 

X 

ataa^s, atatal TOtfa area, ^tai afa lataja 

•^a^T^n f^^caa c^caa ^ aiaata ^ca ai aw s^ia c^m 
atiai ^fai ‘aiR '^tai ataftra crran afaata ffa nra i 

f^?i^:, ara sTa-af^a aTer^aa catara afaar^aa 
^afaa'^ afScas *ma i 

^^a^s, ffaarr^ laiRja cwcar ^taat«ata (Si^tca catartaa gta- 
af% afSr^ *rfra i aaa w n^a ara, nit 

waa ^anm ^ ni^ai cainta atw, ^ata >aaT# ai 
^f^a a'ca f fwt^ ^aja aifa aa i a^ catnia ^nr i 

aaata c’Pta ^acaia ^na afa apa ata ^ ^Tal cat 
ssar^a ^^ntaa ara fft nta 1 taTa^<9ajfta ^ aif^ai arat 



^ 

f 

^ ^iTf^ c«fc»r Fr%i ^ cTWii^ 

fir? I 

—Cost of Prodoetion. 

^rr^i -^ws ^ i 

^ I '»rrf5^ Money Cost of Production. , 

w '2iT3'e c^-^^rr^i 

TO ^ TOtr^ ^srff5^ ^ ^ i 

^ntTOPI^^ m C^-nf%TO TORI, ^ 

^^TOR-^TO I ^^TOX^nr ^TOR’Sf^^ 

♦(^*f9 TO ( Depreciation charges ) 'e ^<!,TOfrF? 

^^*fnR-TOTf^ 'S 

^ I ^W?^-^^1-~Real Cost of Production. 

j^?T ^«**rnR cTOi '®itf5^ 

«tTO '®TT’f ^«R ^ t 1%TO ^ WT’tftTO 

’*Ff%C^ TOTf^sf 'Q TOf^^ nl^aR 

^flx^ ^ ^ *ff|aR >8 ^TT’t-ft^TX?? ^^TO^i- 

<rTO I ^1 ’=1’^ TO1 nflRTTOftl 5{X^ I itHttsT? TOTf Wl TO d, 
^*fTTO <sm^ ^1 *rxTOf^tx^ <R •rRTfl«f ^ «i^ ^ ^«.toh 
TfX^ t2t^ ^fPR ^flx^ C?’im ^ «rltTO (2IX«T«R c^ 
«tx^ « wT’t-fhnxiRr »Rltx^^ ^^TO^r-^tro toi 

*rtx?r { 

« I <RT^ (Srr^ ^51« ^ TOt—Total coit. Marginal 
.^cosik and Average cost. 

TOTW fafSl *tf|irf‘l ^1%r® C?-*fflTO n4 

^ ^ c?‘*fflTO m ^^.nrfSn vi 

aif%av TO ^ 





^1HI csiT^ 

srTsr!,^! 'st’t ^ ^^Wsr-^51 ntQ?i ^ni 

^1 Tf^r® nrc^ c^, c^t^ j • ^rtail 

i ^^^ ^^Tw**r isrnari 

^1 ^ ^51^51 ?^C5T «V ^T^l I ^ ^*rTf^w c*r^ 

^Ttr®^ c^, mi ^w«r=? CT# ^151 fi*i^ 

*£i^\ t£i^r*f"i mnr ^w*r=(“«r?r^i ® - 40 = •^ tt^i, m* 

^ ^r?rFi «*>-*• i^« ^T^i 1 

^ ^T=Sf ’«rRK 9 !^ ^ 'Q ’TS ’tlS^ I 

-c*it ’T? c^ ^'sf^i f%i5i«tf^^tr5r 

«^rff%t 3 T'Q ^1^1:^ cwf, Tr#^- 

^t®i, c^ns^ 1 oit^ ^jc^ 

’iij? ^ 5 ^, CT m ^ 

«tTf^caT ^«,nt*rc^ ^ 

I f^^Tai TOr ’fw f^?r ^f^'e ^ 

f^«rrf^^ nf% 3 rT«i «rfc^ 1 

C 5 ^ Wl nf^^mi-^^aFT^ 'Q a?l0^ 

«r?p«i ^^nTwc^nr m 5T^ ^ttr®'«rrr^ ’f® ^ 

’irrc^ I cff'^ti c«j, ^ 

f^?r ^?r c^ ’f^ cn ff% nti ^rt 1 wf 

*£\t f^^r® <sif^m ’T® nn 1 

'»rf<^ n^^rfai fr^ nt^c®T ’r® orrt 

*ff^#h(*m >8 n® % aT’f ^f%n ’Tf m nt'en m 1 ’n? 

«i’< 3 r nftm ^ *rfe»r ^ 

5 «^r«^ 5 r»T *rTin ^ ^ ♦rrtw 



^ ^ «rfc^ I ^«,nt»r5T t^8r<2if^jTsi15^ 

^‘wi 'Q 

I ’OT ^ ^ *rr? I Tnrc*! ^ 

( u) tii^ w f^ I ^ ^n?r <sm 
TOT ^ I f^oRT c^r^Tfkanr >iT^Tr^} ^ ^jot 

or^sr I 


n 



f5C3r c^iT^ ^RfFT^ a^i i ^51 cwf^c's 

*U* ws (mfs c^^rrc^ U-^tff^- 

f^l ('U-shaped’ ) 'STWI %1 I ^1 f^csr^«l 

^ c^,—(i) 31C9f cmt SFCTT 

it*T *rr^r® «rr^^ \ c^ C9^1 ^?[1 

I mx^z*i ♦iTc^r c^, 

vii^^ vn^ mw ^’«.<itvr5r 

^Ft «tTr^ (“production of more goods at less costs”) 

(^) nnr 

: ♦for ^ *n^r35i <<itc^, c^i# ^sF-re ^.ts^ to 
:*t1S^ *rT|c^ ®itt^ I TO«i ^TO^5T ^«.nTww?r 
iflll ( lllnits to large scale production ) ^RTCW 

,' ,/<si ^■^ / ’ ' ' ’ 

^ Wf^ 



< diseconomies ) C^T«t, if"? ^ ^FT'Q TTf^ 

<rrc^ I 

^Fi c^l ^ 

^ ^-CTTPf f[<-C5Rrtrf 

( flatter ) I 

8.1 <r?rFt, ’^tft '« F5[f^ «BrFl—Total cost. Supple¬ 

mentary^ or Fixed cost and Prime or Variable cost. 

cm^ ^T«fti!r«r^S '«RFT? I 

F^rf^ «nrFi « ^’r?rf5c^ ^Tfl” i Fnf^ 

’rr<nir®r®! ^sjntr® §t^-^ nt^r, 

^t?I' ^Ft's1%^ (TPI^ 

^ ^11 ^?fi 

(variable costs) ^«T1 ^ I ^Tft ^?rFT'®f^—^1 

^ ‘HT^, ^®t?1 

^?(7:snr ^FTfjTfC^^ C^^, *P«I I2^ff% 

"fT^ ^?rFlT '®i^‘% I f5f^^1 

‘^rrf^CST'Q ^ft ^?IF1 I 

«tC'*F f^c**l^ 

(SJ^ ^ F®^ ^?fFT^ I 

^rfef 5i:9T ^ITFl ^ I ^ F^^ ^Fl ^ I 

c^T^ «r^?r vq^ 1%c9r^c®t^ ^-csraM ^ w 

I ff^-C^FTC? v£lt CVf^ *rt^ I 

f^^-c3nrrc*f ^fi i 

^FT?r ^81^% ^ 

^^?f1 3^1^ V?rt '^t^l 35^{.®1 

’TT? ^ I '*tf^ C^lTrC'if 

c^, «i^f^ aR^'e F5|J^ ^JOT 



♦fTCTrt ig[t^ ^ 

♦rfk«rf^r® i 

^ ^^ren >8 «rtf%^ ^t?r 9|«»t^~RelaU0Bghip be¬ 
tween Average eost and Marginal cost. 

^^^Tt*R ^srf*( ^ 

I ef^ 

5t»T <Tt^c^ ‘^rrf^i^'e 

^ i£i^ ^ nf^pT^? 

aRt’f^ ^Tf^ 1 vii^ ’Ts 'Q <2fTf%^ I i2rrf%^ 

wr ^8i<r's, ifi^ is^i ^ 

’f^ ^H'Q T^ I <2ftf%^ TO w ’^P ^ 1?^, 

' ^<tsr i£it TOt ^ ^ I ’^P TO ♦('fersT «2rff%?F 

TO fI ^ <«rrf%c9r «(t^ 

TO« I 

« 1 Opportunity Cost. 

TO'^t «Q¥ ^^•f'fiR ^C'® ntnr 5(1 I CTO f%TO ^<1tTO 

CTO 'iPFft TO ^^ntro ^c»r c>i^ ^ntTO ^ittoft c^ 
5KTO .^^TO5T c^ i5c^j?r ^<^nm ?rTt^ 

T^ I ^wf^ 'fi'^Ffe t?^j ^flTO c^ 

mfIsT Sfl, C^ ;5C^^ C®TTOmt?r JtTO 
^® I ^^Tcenr ^ TOt’f-^RiPl I 



(The Firm and the Market) 

e 

^<s,*fnfST 'Q C^T’ffST 

<2}«rr=T I c^ '£it ^fB 

(Firm) ^1 I vs^ 

"^1 f^?i v£i^Tf^r=5p I v£i^ »£i^ fita 

^1 (Homogeneous) 5?^ ^ 

( Heterogeneous ) I C^?R 

<71 ^5^11 3J!5 ^1 ei'TS 

c=m f^csF'si ^ 

'«f^?r ^cir i c^t^t (gjf^Tc^i^ cm^ 
nlt’^t'l ( Total Revenue ) 'Q (Tlt^ 

^jnr^r ( Total cost) i cm^ i^ra c^nt 

1^ c^t^ 9 tTc^^ Thr I 

—^Equilibrium of a Firm. 

^IT'S C? <tfl^I1«| 

C^ c>\t v£|5q^ ^T^- 

«R^ <2tf^T5lfB?[ '®T^»I1SU ^m^ I C^ 

ntrnr <m^ 's «rr^^ f^3Rr m 'stH (^ 

♦rttc^r ^srfvi ^ i «rrf%^ 

C? ^ «tt1%^ f^aRPPI 

;?«ii <«t^5kfc5nr €^ 

vsm *r^ cm^ fitf^iTOT «rrt%^ ^imm 



^ W5pr?r *T% 

«tf^3i ^*rT«R *ff^*i ^ ^nt^ I 'ai’t^^nr’F «afTf%^ 

^ t%!F^ ^Tif ^cwi CT^ ^ '^iW 55^ 

^^’TwsT *f^^rT«i ffl i^rsri ^t*pi ^f% ♦rtsf ^ti—^ nns nf%Tt‘t 

5P! *ft^^ ‘«(TC^ i 

<2JTf%^ m (2iT^^ f^3T^ ^Tcw :»nrf!r ^ 1 

c«r^ <m, c^m tsff^^TcsTir ^T^JTW «rr%^ 

?rr^r '« i2irf%^ fe?r?r^ ^Tc?i?r ^rsr^T^r ^*rar f^?r ^inr 1 ^i:=r 

c^, w *rri3r f 

'SfPsc^rrR^r? c^inif -sfl^Tcsfir c^ <2if^- 

cvc3f df^^rcsnr ^r?r>rT3rr 'srai ^ 1:5 ^ ^ 1 ^- 

C^T*fl’ '6 f^-csi^tft vD^ *rT^ I 

3 |tVt?—Market. 

ifirf^afcsr ^twT?r ^1 1 ^^'Hr M 

» •> 

^ cQ^FTf^^ 5F?r-fe5-?rjTma cap’ll'« 

f^cajrsi ^^Mc?nr «ff^Tf?r^T?i ^ 

>R^T4tr^ I 'srd 

(^) mi m ^f^f?r «fgi vnw^r cw^ ^e ^w»r f^C3p^1, (^) <:ap^1 
'Q l^capiPW s^-ap^RaFf ^mta *f?rnc7ir <sff^c^TR^r? 

^71^ («) *rnr"pffl^ <stf%i:Trfn'®T?r >j*F^ 

of^it 2rc^^ ’Sim v£i^^ spp^r f^cap'stc^^ 

c»it ^ ^rT«r 1 c«fr 

c y^r g^ feiFv 5 T?r OT aF?r =n y|%!rl ^ar f^ym ig^ *t^ 
•^’rnr «rrcy ^n, f^cap5t?r ^flvr^ty n^sg ^ 
ylffl ^ viifsfiT ^f^T?rcy yfl^'nr yt?«i ’«rtcy 

TrwTc^ viiyt TOj? ffiT ’*rfty I 

yy® ^?tiitOT <TOi 





c?f^ •rr'851 Thr i f<% ^rsr 

^ f¥« c^^ c^*car^ Tf^m- 

’W-wi ntc^ I 

^rrWtlRRr cal% Classification of Markets. 

tsff^c^TR^-c^Fcanr Trmr^r^ cstmT 

f^?r ^rsri cap^ 'e <2tf^CTrf^ ^fw 

srri:^, (Local market) Wl 

^1 ’nrr^^t^s <?r-^w «iff%, 

igc^T^r ap^f-f^apOT cap^1 'Q %aF5T^ 

<«{TC^ I f^^T5S, «tf^^Tf?f^1 f^Tf%^ ^ 

^sfr^ cap^i '8 

^r^?I ^Tm?r (National market) ^^Tl ^ I 
OT fir ^n ^1 ww f«ri' 

<2f^f^, c^->i^r^ ms aF^-f^Kf f jwnr cap^-ffca?^ ^r^sfj cif«tf7T% 
«(f^cirTf^ R5 t I oq^sr ^sn::^!^ ^sjtr?, m, *fTt, ’ff, 

Pf?l2ff%^tOT mtir (2f^f^, CfQf%ir aRT-ffapir 
<jRfNTT^ Tf^^l 5C5r OT'SfsTir 

ft^Tf (International market) f?Tl ff I CfT’rrcirT’r-fJf’^ir 

^^c’f ^r^cn ff iscfTf ft^rTir 

TTWrCf f^HTCW I 

fffl Cff^^ C’lzsr f511 m ^-CSRfT^ fT^Tf ( Skort period 
market) >8 ^-CSTlTt^ ( Long period market ) I ’STUfir, 

iisyr n e ^ ^ir-cfirlf^ fTwtir f^ri ff, cap^l ^8 ^rr^cT 

erfrotf^^i ’f^iTTfr ff I f r^rrcf nfif?rf*i <»rrrf- 

'Sit^ ^f^<r:ir FtfffTir 'srf^^ fir i ’«mr ftwfir ^ 
W-OTT^ ff ^f1 f^c®T ^Wf fl^rrir TO 'iif ^ 

TOTTIff 



^•1 

^ I "arKm 'tor, 

{^) ^iR?lTft ^«rR ^1 ’tCSR f«R, 

'<^) ^-c’l^rff)’ R<t«. *n:5nr f^^r ^i oi^si'p!* (^t) f)^*c^nit^ R<n 

^1 '6 (^) ?f<f*c5nrrf> c^ ’rot ^<0 

<5itr^F?r ?ppp ^ <rn:^ i 

(Ready market) ^ '5f^®«, 

•(Future market) ^ I CSp^l aPtWJ 

w’f nR, fk% '»f^fi«. TTwfi:? capm^ m ^n’^i i 

wm ^sfKR c3P^R^ •rrlc'® f^fw^r 

I 

WtC^RT f^Rs fkt^ Conditions lor a 

sride market. 

^■f«rCT f% ^T«rR«r^: f=i^ 

I TO 3R-f^r5r?r ^tntc^r ri i 

^m^i ^«ii ?fTTO?i^ 

^ I 

^ 1 Wide demand. 

FTf^^rl ?^r, ^T?r ap^-f^apc^ «}f^TOR^1 

K»i I nt^, ^1, Fr%i ?5t^ 

c^«raj ’®tf^ f^'it< -^mn a«n m i 

^ I TOf5 f%Rl—Suitability for sampling 

TOf5 ^^ c^, ^^=11 c^rt^ caRTt’t^t^ TOfS 

^c% ^rR«tl ^r® ntw, ^C9[ TOfS 
^ap^t's m ^finr® nrc^ \ wr^, <21^ o(m 3^151 
><Mf^ «l^ cap®!’!*! 

/ « I sTOtjmw f^sil—Suitability for grading. 

3WJ# ^ tilTSprrdf TOUf 

f^ff^ iwft ^ » wnoi 



« 

ca#, ca^% <2^|f% ^?r f^TTTOt’fT 
I ’^TC5i^ capw’f'f'Q 

c«rf^i '®«rr?^JiTni m \ 

8 I ^8 Portability and Durability. 

^ ^t%T^ ^<17 ^c-iwriT 

<2l®t’T I J9^jf5 ^f*r ^1 5f1 JT^JIV 

ft»rrc^ \t^ 

^■'9 c^cm^r ^c«fT brf-ilT'^fii^ 

I TTfl s[c*a ^ 

I v£i^ sft^^r ^T«fH 

^ I ^TU'^csi^ ^5i5rn ^ar \ 

1^ Tf^mcarf^j twv^ 

i 

^JTJ—Value. 

jg^T^j nTarrfi?^ i c^t^t 

^1 ^«.*nTrr^ 

vnr ^11 ^f5i<r?('i-^f^^ ^tsi ^sTH c^rn-^tsT- 

c^ (SfcgTC’T^r nt<^T (?t^ ^tt i C3p3i 's- 

f^fUiFanir (2if®c^Tf^^T5 

caf'®! 'e f^csF^i a f^n ^¥.. 

C>1^ ntt^nif^^ nT<bPT^ W9r 5Rt=l 

^ I cr^ ^f^r® ^j 

aiVtWTf^ I 

^Tcafi ^C«f iV Wl- 

<irrrv I ^Tfc^iT^^ ’tj:^ cq^ M ^twt® 

i!f«vt (2icirr«R I 

—Perfect Gompetitiou. 

; i mfic rrcg n< »gi f^c*(r fii ^N ^ ^ <^/ 'Q 



'm<iu i *if «if%- 

cTff^ ^ I 

% I TO 3F?r '6 ^aF?r ^f%r® c<sf^1 's f^capW 

I 

^1 lijiir ‘8 af^jfS 3Tsrm^^ 

^Homogeneous) C3F®1 

a-c^R f^cap^R ntr?r i 

o I c^®1 >8 f^caFSl ^T®?T^R ' 5 ^ ^ 

I f^caF®1 f% ^5ij 1%ap?i cap'll c>f 

cap’ll ^f2|2l ^ ^f^r® 

«irc^ I ^31J ( Discriminating, price ) 

•<«rrf^r® ntR ^ii i 

81 ^m'^ c^-c^R cap®i ^1 f^i:ap^ ^T«?fC5 

TO ap^ "^1 f^ap^ ^f^C'® ntc^ I ap^-'Rapi^i^r c^R 
TO ^1 C^FRfif^TC^ i(1 I 

^*fC5 ^ «2ff^RTf^^R C^ ^<5T1 Cff85l ^1^?c^caf 
«(t^rf^®i ctfRic^ n'T&^ii xn I ’f^, nt^ 

(sr^ fR«rr^ mj 'sigrc^pcar fiif^nff»r®T^ 

c*r^ ^T? I 

^«J<(StRsWtf^—Iinperfect Competition. 

^ '5r»T^ c*i^ 

.±fftorf^®l TO I 

^ I <sif®C^®R C^C® cap®1 f<capwR >fS^1 

■vfp® 95 C^, v£|^W 5T <3!®1 ^1 1^ap^1'®'RR 3P5 51 f5aFt55 

*f^T5 5T5-^f^ 55f55l \TO5 ^55 <2I®R f5^t5 5f5t® *tUX 
^ ^3r cap^ 51 ^T®T5 2rf^fap5l 5C^ 1 ^5t95«|- 

^*f TO 5t^^ ^tZX C5, 5fif C55R f<cap®1 ^t9T5 ^^nT5C55 *^^51*1 
^ TOT ^TO 5^ Rf^fTO-5f55T«l ^«.nt55 C5 C559Rtar 
SjflT 5T5 5ffln TOT 5^ I ‘ilTO? f^^1 51? 



« 

C?^1 cw^ I 

1^^?r^s, C3F^^«1 ^ff ’^T^twr f^caRST’l*! 

^9[T ^1%^ =11 1?% ^t^i ^T^1 

sjprr ap^r ^pf^?r =i11 

^ST'Q CaPST’f*! ^iC^lT 3RT 3p5[f =11 I 

-^^*t 1%ap^T?r >i^^1 '«if^ cap^l’f'l 5}^*! 

nK^ =111 ‘iiiifn «ff^Tf^^i I 

« I ^n'®:, ’5n:=i^ >i=iir ^ 

=rl I v£i^?j| j5C5T7?r f^g '®*i <Ti f^cap^ 

^TwTCf ntu^ i vfl^^rfhr ^wtzi^r 

<2i^t(:?r^ nT'Q^ri m \ csp^T’f*! ^ '8 f%f®ir 

3?? ^ I (g|^T?r ^=i<^ ’iiir^, 

^rsr ift^t^r 1% =11 ’?P%1 apu \ <2fc^j^‘ 

4^f5 ii)«pc^irl ^f^'hr ’?! ^^^1 ^f%ir1 •Rcap^i 

cap®Tnc®t?r ^55^j'Q 'sitTO nTi:ir i ^T’^Tcu’ ^ 

v£i^t isfc^T^ 1^f®9 csff ^Tc^ 'sT^i TO-<2}c®cir5r 

(Product differentiation) ^ f^cap^ll ^«lf^ 

=TC^'Q <2jf®c^rf^^iir ^51^^ a^i I 

Monopoly. 

vil^C^fSm ’PT^^TC^^l <2tf^C^Tf^^T?r >1'^< I 

^T«rTC^^ >i=r'2t f^i3P®1 ^1 f^capsl-n^^ 

^ I ^5l1«l 

«rr^ ^9it ^®i 4^f5irl ^^^s^Tfhr ‘ii^ ^^i:« C7\ 

^^wc=i?r Kit Tn^tc® 

I ^’KVsmK cm ^1% mK^ 

«}t%4t5f «i^ • 

fir-ftClP^'S =|rr^^—Duopoly. 

^-St =IT3I f^3?^-<2lf^^T=1 ^1^1 



fsmtars ^^ri n » 

“T^ C^IMt^N '«TOf5^1 f|»f ^ 

^TRTT^r <2prf^^ TO "(TO^ St^ 

cTOTf:^ >9 irfl!? ^t?l ^i:to < 

irlf«-«rfiRs ftcapistirs ^t^Rt^—Oligopoly. 

f^cap'sT^ ^ TO >TTOr? 

f^capOT I ^ *i< «if^c^f»f^ c^C3i^ 

FT? ^^apTO ‘irrr^ i ^fsr^r 
8|tf5 f^ci5^-TO f^apf 5fTf^-^f«j^ 

’ff^'nf^ ^r® *ni^ i 

f^capSB^ «i^TC^^ \tvs ntc^ I' 

TO ^rrf^-^f^ %3P®T^^ •^mtc^^r a^F 

TO ^Tf5 srrf^-^srf^ f^ap^^ TO^T^r (pure 

oligopoly) TO TO fTOpssI «!TO?^ 

TOWf ^Slrrnp f^iap^^^TOTO (Diffe¬ 

rentiated oligopoly) ^3Tl I 

(KTOi^ 3R—Monopsony. 

^ caFSTir ^Tf^n ^ f^tap^l ?rl f^apf-Ji^^ W 

TO1 TOtc^ *4iTOf5?1 fte^l ^1 ^Pl^ilft TO 551 f 
^♦nr TO cm? ^f?cr? ^*nr 

TO,.'®T?n v£|^n ap^-TOTl^ ap? (Monopsony) TO 

, ^ I <rf& 4^c®f5?i f?cm (m^ f??®r, •iiTOfSn capst'® wf 
fro I TO¥ TO CTO? >i?TO CTO OT^J f^g*l 
?i ^ CTO TOC*! vi)TOf&?l cgi®T? *ff?®t^ *ftc? 1 ?f? cvt^p 
Wn TO ^TTO? ^ ‘TO, TO1 

c^t TO ?Ft<fr»r ftap? ^Ff?r» TO ^ 1 
^ OT ^%f? TOTO ‘^tf^c’Ts nf?TO-wnr m 



^«rrr^i 

( Theory of Value ) 

( Valne-in-iise) 'S (Valiie-in-exchange) I 

^ncmfn^'i i '<511 c^. 

‘;5^j’ -i^fg 1 

»t^f5 C^^ST^TTv-S «ITC^ I C^lH' 

^«f 

«ij^fJ> j^c^TfT nfir^c^ ^51 j?c^T?r c^ nf^sTT*! nrai ^T?r c^t 

iscm I ^5IJ sp^-^sr^l (Purchasing 

power) 15lTir I ^ff f^f^C^r m nt'S^I '®T?1 

c^r^T?r 3F?f-’>p5i'®i ’{=!P I 

^^z^ \®TJ' (Value) I 

^tf5 ;gc=^J^ ’T'RT’^R^ f^f^sjOT ^§fnt^ (Ratio of exchange) \ 
5^ iftiT—Price. 

3!^T^5TJ '^^13^, 

‘«(«^^J’ ^1 ‘vftTR’ ^1 I 2?c^j^ Wt^ 31^51 >ITO^ ^<sr 
*\^m V^^ 'St^tn 'Stgr 3F|^^ ^ 

3^TTr^ <£t^n ^ nTi=5r i m- 

( Abstract ) KV?i% n^C’f ^ 

(Concrete) I 

ff% nt^ 511; 

^8 



^*T 5T>T I *ft^ ’fW ^SI^T uq^pjic^ *tf^ 

ntc^ I wm <2fc^T^f5 <p\^ym c^rc*! 
^<?r nfl^rr*! ^ *rfe»r ^f% ntr '« ^*>6r 

5T»r OT7?r ^<jjfi7'Q 5^1 nt?r i 

^[•fjft^t?l*l—^Determination of value. 

c^ f 

^^Tai ^nc^Tf^hst^ ^^*1 ntor 1 

^ ^c^'8 jg^jfB^ c^U 

<tK?r ^^ I 2g^}#sr 

^s^^ aRfT>niT^ ^ ^6i?piTc^ ig^ifB^r elTl%^ ^n- 

■c^^i 5?r I M 

^^Cai'Q ^cn’fi ^<?r ^Hf«t ^<1^1 

C^ltc?^ '2fTf%’!P 

«R%5T5ft CWSSP] « '«l5f’fTf^’tW 

C^T^r ^1 ««(TC^ ^1 C^T^T 

^T nmr ^rl j 

i 

«t^5 <Rf^5iTf^’f‘i a, ^v 

^*rrw=i-wnr ^*nr ^c?r i c^, ^nc’qtf^i 

TOT^ I 

«iMTTn^ m>frsT f^<Tl^a5 »r*m»rr«fST 

^?:»R c^y ar^j^^j ^ss^rar ^*fr?rff5f®i ^t ^1 

i^f 5rir-iii^ ^®OT <2jwrt^ TOSfTT ^) cap^i Frft*riir 

1w cfff^rr® c^fc^T (3r«il m c^, cap®hr ^rl ^*fWTf^tir wnrt 
^ ‘^^ifesRstir ciff^ c^ 



mi ^ f^1^^?r^j cap^T^ iPtf^n 

(OTf5?r <2rrf%^ ^nc^tf^^i) 'q f^^-m (if^ufSir <2rrf^ 

)—<At ^c?r?r >2(^ ^ i m c^’R, 

m«rt^*t^tc^ ^311 TiT^, 

capOT c>it ^3ij f^iifrf^^ 

Hl^ FTf^^n '6 ^3iJ ^ I 

TTc^i ap^-f^apr^? c:3?^^ 'q f^cap^l i 

5Tft*f1 ^3TJ ^<t'«« c^-^c^Tj cap^T’t*! ap?f ^ttc^ I 

f?F5 'iit ap?f^3fT 3i?r^?rTR?r jpf-ffe aR- 

^^[csij^r I ’OT, apiifB^ »ii^l5 f^?[^3ij <?1TC^ c^ 

^c^ij f^cap^ff*! f^ap?r *rrc^ i ap^^c^j^ 9rf?f f^aR^^ijNS 
,;g5i7f5?r >!!f^‘-srii^^i iT^r-f^5 i 

^KT^*i^s, ^f% nt^c^i cap^N«( m sT>i <*rrc^ « 

f^cap^W f^apir 1 53flT 

5t^ nitc^i C3p'®t’r«t ^>11*1 apir 'q Rcap'$T’f«i ^ 

f^ap? 1^ 1 wi ^r^r® ^rz^ c^, a3^f& 

3P?f--Rap?f I 

;5rR^rT?r ^«t eif^ ^^it 

4a« ^|«| io^ ^T^1 S,*®® 

'b«o ” b-®® 

fioo ” *^N ” ''*" 

«9oo” ^N,” *** 

® * 8«® 

FTf^i's c?f «iTrs a^l, ^ 

c^, ^r*! «ff« 5t^9i?r ^T w ^tmc^ FfUfi 'e 

^ ^T^1 ^1 i^z^ f^rap^i c^ nt%m«t 

cap^ c^ ap^f ^C'® »r«fT!T t ^ K 

• ^T^Hc^^^^tc9iap?r,'e t^apni^ nftw sin- ^ 



'e fSrf^l^tc^T (?r ^c^ir wn^ 

1^ 3^, ^ ^1 ^?r I ^T^«t ^^Tc?r 

vr^ ^fgf cjf^ f^lTO5r?r a 'Sr m 
FTf^tfl 'e ’i?pnrtc^?r j 

n, FTflwi 'Q ^^^’srtc^ir 
TT^l I v^^ 

^Tf5^ ^ ^111 ^^91CT, 5tR*fi 'Q 

'sisr-'fsr^cwsrc^ ^^?rl ^Tf^irl ^ 

«2f«r^^ ^ri I ^l^r a, ^t%i 'Q \9u- 

f^nrcn^ i ^rf^fi's — 

^«i ^ nttc®! ^rf^i nT?r ^ 

ff’i *iTtc9r 5Tfl«fi nr? ^ 5m m i c^r^i 
c^» >i««>f^^ [ cwt^ 



^3RfKS 


■ ^*rpi m <2jir5 5^5? <spiHfa cff^ 

nft^rr^i i Fr%r? 

m' 5^»r ’iTOtOT <3r^ I 55 "« 

*rr^ ftft^. i^vm I ^ c?«n m C5,^y w «fe,f^caFwr 

fflrs 01^1^ (2^ •rfliif* ^ 





w '« Ftfl^ 

f^'Sfpf 1^ v£l^^ c^ ^csij nfl?1 ^ ^ir 

^»IT 5i3rl ^ 1 

^:?rjf^^^*l FTftn ^ influence of 

Demand and Supply in the determination of value. 

^Tft?i '6 ^T^13|ffT f^^Trf^'® ^trai'Q '© 

c^car >TTO I ^^jWT^«i-^jtnT?:?r Fr%l 

'Q <2f®t*i f^f?r w® «f?fjTn^ ^it4m *£i^f5 f^f5l- 

^nir '®?p^ ^K^rn ^»fjf^«ff^*l- 

^Tsi®r?r i f®fsf 

5i3i^Tc^ m®Ttn ®T9f i ^'«ii, :> i 

(Very short period), ^ I ^^FfeT (Short period), '=> I 
(Long period) '6 s I 'sjf^ (Very long period or Secular 

period) I 

sFTCsr >2t5f%® ^TC^ ^^IJ ^5 t1 I 

^nr—Market Value. 

c’Fcar v£i?p|g 

55(f^ '^v^n W 1 (^m ^W- 

^«t^: ^'hf I ^<^’55, 'Q 

^K1 W\^ 

^T^TCV f^3F?T< I ^T'^ir 

;gc^i^ c«i TN'ta c^t 

l^apif ^1 ?^C9I f^cap^T^ I TOt 

f^rcap^t^^ i Tt^ra 

^?r ^T?i (PT^ ^jf5^ ^@u, ^«.<^TJr^T-«f?riPi 

^ <^» I ^ 

ai?Ff^?T^t«ftc^ vfc^?r i5Tf|5fl ^ 'stiji i?t:9[vn:^irirm 
^n% c^i^c^nr ^ ^ wi j ^*nsr nv^ 



irrc^ FTf^i rr^ ^*pfsrc^, ^*i, 

5R^9!T f^3R 5ri ^r\ ^r»iT?r ^t*fH 

^rrf ^n i ^ri c^, 

RcapsT’f'tc^ ^rrc^ nR^T«i mw Rsf^t » 

c^T f^TO 5T%1 'e t<i^1 R^T’i^T^r 

R^ I 'sif^ ^t«fTC^ (Very short ,period) 

^Tfwtt ^^riR^Tm®! ef^n R^^ \ 

R^ ^i^r^^rTc^ a c^u «f^t^ <4 ^«il ^ ^f 

TT^rra 'srrft'® nR^rr*! ^«7R<f?ic«i Rf R^f i 

vii?Ffg 7F*?(i »?i^«i ^tRrc^ c^i, ^*s.^ 'Q sj-m 

'SI'®JR^ n^^T*(l^ I IS^J Tf^l 

Rst ■^I ^1 ’sri^l ’Sit’3 I 

3?c^T^ (?*FC3^ R:3 f^w ^t5iT?r >!R^ 

nRsTt*! nR^^ ^Rc^ nrt^r 1 ^R R-^^ m Rc3^'®rjr 

^5^7 5T^ ntTF, '®T^1 RC3P^1 ^R^F ■:gpir 

Ruftt ^R^T?r ^c^riT® R-'ii^r 'ii^ R^r ^^ -^R^l ^tRc^ 
nra I nc*?, ^rRffi ^R ^fz^ ^R ^ mir, 

?tc9[ R^^l ^5-5iirT^ ^?il BtRwl ^z^, 

WZ^ 55fTJ^Ri^ I ?lR RcaF^ft*! ^z^ c^, 

'sRsfcvs 'srrcf ^T«rf?i tfi?r 

Rap^r ^nr ^R nt? 1 nc**? ^«nr 

5TOT ««itRc 3T '^T^nrl ^tc^ ^TBiTTf tfc^ 'srR^ nR^rr®! Rap^ 

>k 

^’T17 T^K, ^z^ Tr«rr^ *nr fr^ n'm i ?7r c^ 

' >nr^?rfc^ ^^rl ^ ^t1 i 

^Tr?r WR ^TTT Ruapsi-^?^ ^T?1 RraR^ i Rjap^t 

?fT«rrnf?r ^R^Ri m ’^Riil «iR^ 

^rwr? ^b5^ot RaF?r *nz9\ R^ R?r ^^’fl T^rs 

RcaF35l-»I^TO vfl^ I 

c*r, *nr TfwTrt mRp® nRc<fifRi«r» 



Fr%T?r >w^'3tOT ^^®TOt?r 

‘Sf'sN^^ TO I WT?r TOtir ifi:^^ 

'S^SH C?^ ^ » ( “Market values are governed by the relation 
of demand to stocks actually in the market, with more or 
less reference to future supplies ; and not without some 
influence of trade combinations.” ) 

—Normal Value. 

if?r a '^i 

vtrf^c^ v£i^ f^l^lrer se 

«2f^^ c^ ^5TJ ’®T?n^ ^1 I 

FTtffl 'e m 

I c^ wsr *f?r 

^ I 

^T^T?r N8 ^-rsTR^ ^Tf|?f1 ^8 

^T91 f^^fl-ft® i^zm ^ C^ 

^ «(T5 I 

^^r’g5?r totc^ m i 

^tvz^ c^, ??r i5tf|ifi '8 f^'®t^ vRr1 

^ ^fepT? ?? ^fff^tfl '6 

i5?r I ^T«rr^ w^ 

'«ife<2r®^T a ^ fsrfe’^Tc^r ^Tf^wi ^ vr^ 

^'8^1 I ^T«rRr«r®; 'sife«i'® 

fvf ^ ^ f^nr ^ mtfb^ ^f®c<2RF ^rn7?r i 

5t%l«^ra^^Tc^ir inr ’^^'Q wc?^ 

^TO «JTTf?r Tl fro I "Spri c^. 





^5H ^^ i Ttft 

^II-C«Rrt?t ira—Short period Normal Price. 

^“C^r^'nlt c’jpcsi 

5T^-ff^ (3ji^T^ i2!tf%^ 

^9ij f^^f'rf^^ I ^Terrc?^ hf».8j c^, 

'ilt nr?^^rT®l v£iC^-<TC^ Jt’J- 

5tf?»f1 1 <^l^ 

5T%1 csp^T?! ^Tft*f1-\5rj f^iap^n ‘Jl^-'^^Fl 

^tc»r nf^3iT«i ff^ I 

nf^t'l f 1% >6 5|^.5t? 

^5? v<)^^ vilt 'sif^flTgj ’®t?T’Sr 

I vD’^c^ c% c^n:?^ 

^Tf|»ft^ ^ nfa^I1«l 

>ia'«^aTr^a nfa^iT*i ta^T^ 

'•rr^c^ I c^ ^<t<^ ^anif^ 

«rff^ '%f% ^fac^ ^n I ^nar nr*? ^ff^»fi ^?i c^^Tcw nn 
^<f<5. Ci^ta ’f^'-^aFl ^1^1 

f^caji^l ( =^*T^r^1®T, ) nfa^i*! 

fT»T >ia^atc?a 5T^ I ^?r C^^tCW f^apa- 

f^caF^Ta Sl1 ^tc^I'Q 

c*K^ ^1 f^aj!if*^9iT W9 1 

—Long period Normal Price. 

fW-c^iirrft c^, c^ ^ ^Tftwia 

»r^< ’fsiTOm ^1 I c>pcaf cap'SH isTf^wl-’jfiJ ^ 

f ^3 F< g T ^ ^ f^^T’I*! B@\f® 

>6 TTflt *ff%^t*1 |f% FTf^H ^ ^fW?- 







' c^h I fiS'Sil^^T^i'e 

OTf5^ >f5^?rr^ ^f% I >i?f^?rrc^ *ff^^ft«i 

*fT^, c^ n^ ^^^51 Ftfl^ll ^®ij?r 

\ f}< Gim fiJl%f5 ’ifiT f^zwm ^ 

^W ^tc^ mi CT, (i) ^1% ^Sl-C^?lTCff cap®t^ 

>iTsicii '^i 

^IHT^T 5fT9 *ftc^ I (^) '^5l*C^?fTt? <aTf%^ 

< I (o) 

f^sflfir'® '®i<nf^^lT«l 

>1^T=T I 

«fc^T^T I -2(f^c^Tfn^1 c^car 

<2tt%^ ^ ^frj— 

Marginal Utility, Marginal Cost and Price. 

' ^^TJ^C^iT «f«I5I ^*^11 C?r, 5Tft»fT^P '£fTf%^ ^’TC^Tf^^l 

>8 «2IT^^ 

tSi^C^ I fiilf CT, «}lf%^ 'e 

nrCTT c^, c^-f^"® CI^'®H ^tf^tt1-^9TJ '8 f%t3i5N5t^ ^m- 

^?ij >riit^( 5??r, 

(Equilibrium price) Wl f ?P I I5C^T?r mail apTI 

^f^r® ’'pf^t'® ^ c*\n ^rni 

api a >ic^t^ ®IT® 

1*Br c^ 5^7% <ii^ ^Tarlar»7r 
4>T ^ ^Tari ^7Tf^1%^ ^z^m «Ttii ^ri, c^ 'sit^ 

cn ^itart m ^fic^ ^fl i c^ ^tail apir ’wi c^r ^Tf%1w 

• nnr, «fTf«^ ^ < 2 Jtf%^ m ^i^ri ^ir i 



c^, ( 2 rTl%^ Tfatl c^ >rc^Tt 
nT'Q^i TO, c^it ^ncTrt^^Tfi TOt^ c^ ^9rr V( 

'TOi I ^nc^froi ^casi^r?r 3 r-'^^^t 

TOTwrt^T aF^^c^rnr «i^k ^cir i ^ 
^ a, (sp^-nr Frft*n-^5Tj^ «2jtf%^ ^nmfn^i— 

^prj^r c^ c^t^ <21^1^ I 

*fc^ RuRf-^sri isrrR^ 

TO1 R^TfR'® 1?^ I ^^?Tj:?=5r c^ ^Rc^r ^wtrr^ 

^^TOsr-«r^Fi ^arj'sr ^to ^^nT*r^ Rsr 

^«>’T'|Tr5r R3F?r5i^ 

^<«,nmc^ «(Tf%^ ^®n ^«>nTJR 

^^T?r ^?rPTr^ «2rff%^ ^^nT*R-^?r^i i 

R^rR^ c^t c^ C3f^n 

^totR^i '9 Rc3p3t^ <2 (tR^ ^TO I 

^TO^C‘I.C^’ri TO a, ^51J ^«R 

« Rc3f^t^ >f?r?y?rrcf^ nR^rr«i i C3?^t^ 

apni^ C**t^ ^i?ff(!, b-^ ^^STJ 3f^T 

b-^ R3FC^^ C*^ ^1 

^JTT I cap^tir ( ^tR?H ) R^l 

ir^ C3FTO «tTR^ RcsF^inr 

(=«?R^Tc^^ ) R^ R^1^T^1 Rc'4»'fi f?r -litR^ ^1?1 ®?R® 

TO I ??'®?rT< 'Q Rcjsfto srt-Rto^ c*i^ 

^£»^ tfgfTc^ 3f^j^ FrR?l 'e nt^^R^ (£j<5Tt^ 

tffTts Vi I R^'H^i «rrR^ ^nc^tR^i's •sitR^ ^'^♦rf«R- 

mr^fsr tsjt^ ^ cw^t^'q 1 ^1 v 

cit <sfm ^9T cnt R*i. c^ R^c's FrRt!i-^j'« »|iit=t 

fw^i '«t« Vi I «itn8^ ^1 R<(11to v—f^^ 

TO1 ^ RKffR'® ^ sri, TO*}, «Jtrw^ nR^^^»r i Ff%i 



's «rrc^ t 

^RT^M C^> ( “Marginal uses do not govern 

value, but are governed together with value by the conditions 
of demand and supply.” ) 

Importance of the element of time in the Theory of value. 

cn 'SIC^JT 1 ' *}^(- 

f^®T#|- cw^c>i^ ^ ■src^ 

^n^nr’R* c^t’ttu^r^r 'sisp'?! i' 

M'Sim <£i^t«i ^%1 

C^, Frfl^l 'Q I ^j- 

w?[ir '®iF^ Rc5f?«l c?r, ^TftRl ^1 

iU^p^^'TC’T ^^rj 5111 1%«f'Tf9'® ^ 

^5C?r ^Tfswl ^ CTT’fT^l—^tcn1%?F (SWT C^T5[ 

c’FCif c^ 5T1 ’psr ^^T'3i ^?i1 i 

vsr-OTTfr ^mc?r -sf^n c^*ff, 

cmz^^ <sf«H I ^if^tfi's am^r 

'siR'p. <Tf%^.2{f’*Fr^ f^sr^el ^?fl \ 

^r-Km 

«fT« ^T’t «!r35T^f5 

^f5r«f"T^«l ^Tf|»f1 '« CTT^TC^f^ 'Silznf^^ ef^t^ fR^Sf^*) I 

5rKt»r (3S%f^®Tn ^f%^‘fc^5f:—^ i 

(Very short period), ^ I (Short period) 

« I (Long period) 

vrtJi^ it-3\ c^, Fr%l 's c^TTOsi?! «t^Ti3r 

^ f^*fTfl^ ^piT FTf?^ 'S CTT’fTsi 
^ I ^tf^*n Tt 'CRT’ttc^i^ ^ c«m ^ 







^f^iir 1 ^TflfRr ’^ff 

^t35i c^iT’rr=r'9 ?ir ^tf%»ri ^ cttto 

'Sitn I Tw^ 5Tf?trl 'S CTT’fTrsT?! v£it 
•^rf^c^ ^c5ijf«Q nf^^sT i ^Tfl?i ni^c^it 

C^T’TTiR 3p^1 ^ 5f1 I i5Tfiftf1 W9r 

^^^*r5T ^?r ^*iTl%, ^rp’RTf^r, «rf^ tgj^f^ 

^?1 

^ I ^r?rr«i i ^ 

’trtcer Tfm nm i 

5Tf%jfT?T (2f^H I ^sr^ nrtc5! ^tf^i ^sjrrft c^’fRT 
^?n ^?r, ^ ]5T%1 c^T’f'R 

nf^^sr ^?i ^il i 

ijpTRr (SW^—influence 

•of the Laws of Returns on value. 

nf%3[t«t >i^c^cJ5 >f^rrsT ^?1 -at ^Bixej ^<\*ft*f5T- 
«nfFl C^NT?f« nt^r, C^T^IT^'Q 

5r^ ^Rf I *izit ^9ii c^» «iff^ 

=?c?r5?fB c’fcn s^nRfC5i?r c’fc^i 

•ci^ aFsr^^f'^rT^r ^xz^ ’/T^ i 3i!sift>f3rrH 

^1 ^'!,nTifsr-'^95i ?nr i c^x^ c’ph c*^ 

nf^T®! ^f« ^iTtx^ie ^^nttf5[--«mEri ^^nT«r5T-nf^^Tc*i?r 
^srtSfmf^^ ^9, «ff^ ^w*f5r-^T3rr?r ws ^?rFi 

5r»T'^f% ^1 *fTt?ri ^xuf I ^xz^ 

( Law of Constant Returns ) ^^Tl 1 “Pui 

cnt^ f%x8i >it«rr?r«r®: c<f«fi ^nr c^, aRr ^e f^f^nrx’Rr 

*e (Internal and external economies) 



^ ^ csTc® ^fim«i- 

5ic^ 5t^ ’in I ^^t'5. TO1' 

^^.’Tnc^Tf «nm a?^in; 5T^ ’IT^c^ <iiTr^ i «2i?r (n. feifS’ 

under Inereasing Cost. 

a?si^<5i'R c^3i a ^c^T?i 

^•r3ti i^ta m i <2if^ 

Tfail 

nn I ^Tf^tfi *rTtc^ f f^ 

«fsr «n5 I »ii?(in c^cn ^T%n 

ff% TO 1 ^^7 fiflf%^ ^^’UtR" 

cn^ 3iT3il ^«.TOC5T?r ^3r c?f ^ir) TO1 i 

^ I ^«.»tni(-^5T!r c^m ^^jft«f'iif«i— 

Value under Constant Costs. 

, c^u ;gcTO ^«.TO^ ’i^fTsjnTf^^ 

’Tf^T«1'f^^CTO«tC^ ^ ^f%f?[^ ^ITai1 ^^’mcsnr 
<n5i Wfj’iTf®^ 5t>i'^ ^1 nt^i 

’f^nr ’iiTc^ I c^c3i ^ 

vii^^ cn^ *r^v <2fTf%^ ^'5 ,’TT*r-wi ^ i- 

^T%n ^fSc^T nflrTO*!^ ntc^, 

f 

^rstn CTO ’TfTO^ ^11 

'o I aFTO^^ ^«.^tifii*’<i?iFrir (w:a ^jf^<ni«i— 
Value under Increasing Returns or Diminishing Costs. 

2f^t»ivi5( c^x^ ^<^TOC5?ir nfiTO nk,. 



I 9\z^ ^atl 

^fTlc^r I c^car i5^^j f% 

■^*rf^?r TO1 f^^f'Tf^^ ^ai^T I 

fn?I'5ff%^C5T^ ^^«TPR-^5^T^r ( ) TO1 

f^^f'rf^^ '®t^i i?^c9T f^^itsif^irsT- 

^Rapc^ c^c3f ^-nf^^Tf^r® fi?i2!f^tt5t?i ^«»’»rT*R-'«rsi®t?i 

^fsri Tf^^ ^n i 

«rrf%^ ^*Ssnm-'«r?i®T?r ^hI'Q \^t ^rrcir 

5(1, ^T^«t f^^Uslf^-R ^tUfl C^U ' ’I’l'^r 

m ^C'® ntC?I I T^ «2l?r C^, C^->1^®! I5CTO 

e5*^5T’riiT5T ^^nrtrJT-^?r5l 5?if^ iTOt^T, c’fuii 

"^T5Tf^^ f% 1%f\w^ I 'ilt TOTOSI? 

war '«(saT^^ ^T><m eff^R’^t^’l^ ( Representative 

Firm ) >lT5Tr^T v£|^ ^STTsfr^sj^r (Sf^rT^T ntluTfesR I 

(2ir^f«ifV*5t^ <2tf^4rtii—Representative Firm. 

c^’Pn® ^^.TOc^r aR5i«f‘3iTsr ti ap^igTTO^ 

»RT^fTc^?r ^wa? ^<fjT*r^ ^t4m «f^T%®TR <2if^f^^t^? 

»i^wTfB?r ^ ^c?r5f i <2ff^f^’5T% (gff^iiw ^s^^ 

fn«fsjf%ifT?« I ¥KTC9i?r ^?ri <2ff^f^f^- 

"fffr? alf^^ ^ di^ TO1 if-vasi ^ »itliTO1 

*ff<Frf^ ^ totR^ *r^’®Rr •rf^Fff^'® 
-Pl^lC^OT « 

ifittrft ipr's mw #3t- 



Ti{^ ’itrcW 

^ f^Rsff^^TCs?^ ^«,nTJf=T-«t?r^t?r '^w f^*f 1 f%^ ^^ 3^^ 
(2fl%fsff^?t^?r <2tt%te?r ^T?ri f%*f1f^^ 

^ I 

^^tC«fr^5«1--CriticiBiii. 

^Wf=TC^Ca{ C^T^T PlUgjf^rsT ^rT^T^T 

^WJRC’^Car C^, ^TiT 

IT’t ’ftt^rl c>\tm 'flt c^cai 

^jHrc?r <2iTf%^ c^r < 21 ^ sitc^ ^i1 1 

<2(5f C^, iSP^SR^R ^«,n'nf5{'^^TO C^JSI eife*ltf^^ 

? c*PT^ fnai?r c^ t%cn^ 

^<R ^^<tT*R ^c«r c^ st^i 

nrtji ’i^rcn^ «ff^^RfB ^fl?fi f^cg^^ic^c^s 

^f<*FT?r ^T'5 «2t5rT^ nrtc^ 1 ^c®t 

«(f^t5T^f% «2tf^c^TR^n ^’TT^rc<j Ncmn 1 
c^r^iTc^r ficHf c^ar (gjf^c^rrf^^Tsr -^mn ^1 

fq-l^cap^T^^ ’ll «2if^r«rff^T^ ^srff^R 1 

f^Tl C«ff^'® cnr^T STT^RT-iSm^ ^gRT<21’»^, 

^ I 

viiw®!"® 3T^®TfBir fk^z^ v^ ntz^ c^* 

f5(jjcflpcar <m, c^Pi fSrftl 

fnc«f?r «if^Rl5 c^t f%csr^ >2ff%f^f^^T^ ^T^l ^ 1 

^t|rpl(J —Optimum Firm. 

j I 

«if%iR ^1 ^ c^f njf ^r^jf «rff%t»i 



^ TO a, <2tTOr?r to 

^?r I f?^l c*rRt'3 c’n^r 

^ ^T?r <?f, ^T^tT fn5i«ff%^T=r <sjf^#m c^,. 

TO'®cs{ir TO 

^^nT»f5T-^^i ^ nf^^T*! stw^s ^ i f^- 

%1 CJff^C^ CTO C»f^ C’Sf, (2lf®]feK 

<2ff%^5f, ^T^1 ^'s.ntTO^ ^^Ttfmf%^ 

nf^5Tf%'® i£)t ’^TTO aitarraf® >i^cn'’^‘t 

I 

^^Pi^<rT?r i- 

c^^*T vii^fg f^i^frf^^ ^5T^'«rji to— 
wsn ’ift'® 'iit ^^’fTT^'Q ^fSc^ nK^, ^t^j 

i2(f%iT=T ^^asT^'Q ^f5c^ I ^nT*rt5r- 

^Tsij -stf^i^rc^^'Q ’^ifBc^ *rTc^ i 

T^rs^i < 2 (f^iTc^i^ «iT?[^cifir c^T^r f^fJl ^ ^rf^ i c^T^ cro- 
fnai?r c^car 

<2jf^5T, ^?r«i ^ nf^5T^^ ^tus ntcHf, 

TO ^ I TOT^, C^T’itt^'e fnc?nr W 

?^c9i TOrrn^iT^ ^ ^«.^Twc5f^ nf^TO ^%1 

nT«^i m I ^Tsrj »rr® mt wRi- 

«fTO?r^ C?^ I 

^s[i ^%jR -^f^m fncu ?i*«n ^ 1511 



( Interrelated Prices ) 

3rc^ 'aw ^f^r® 

^«rrrc?r ^tcarffB^ i ^ 

c^ (?rf«rr® nr'STi ttst c^, ^ ti j 

*^1^ FTf^rl ’'Jl ^car 

'Q w*nitc^ ♦rflr^^ ^ ^c«f Tgrarr^ <tf%^5T ^ r 

*v • 

ig[pu5 ^Tf^fS «i^sm®«r c*r^ i 

^ I Ftf^cfl—Joint Demand. 

^ c^=T ^«pf5 rt^®f?r aw ctt^ «ii^f5 w 

aw^ ^'®rf^ ^cai^ aRTOT mm -^r 

'ii^ ^ ^1 ^5r®T^ FTf^ifW Fr%i wi 
blf^fT'fl iSlC^J^fiJ ’TT^'^ (Complementary 

goods) ^ ^ I bint^T ^1 VU^ ^1 

•TTc^ ail—«w 'Q ^«nr mm ^ i 'st^T^ v\-^ 

®T%1 -bTfl^l Fl-nr® 1 , f^ ^8 eir®T^f5 

«ra[ai5^ I ®TftTO ^m*i ^mTO- 

I cm ^ ^«,nm ap%® c’fcai 'ff^f, a^sr, <2(^ arrth® 
^nm-TT^ ®f%c^ ^11 ^ t^*! ^f%r® arrmrr^ 

«rf^ 'Q mm^hT m-apwr^ mm i c^ «i«rm: 

b tf ^yff ^nf% c^lt (Direct Demand) 

^1 ^ 'iiar^ c^r m'^'®t^ afirrc^iptt Ffflm f^itf% c»i^ 

^j[® Tl mt^ ®Tf|»r1 (Derived 
Demand) W I FI-nsi^ Ftft«n ^9[ Fl%1 m Fl- 

'S btf^fl §1]® FTf^*r1 t 





<sl?f BTffTO CTOT 

ajwj f% n’Rif^c^ f^<ftf^^ I Fffem c^Rsf 

^ (2rff%RF ^<Tc^rff5f^i « 

^nm-«f?jm i cwus ^15 

(?r, «m^fB ■*5*«i^ «jTfw ^nwrf^r®! 

«T^ TT^ ?n I 4^«Pi '8l?fnT^ ff% 

?rTf^ 

I c^c^i fi-^^i's »i5j^fr® 

^rrf^5i ^c«nr ^w*tvs ot ’ti ^ tffTf%^ 

^nr^tf^fiJi ’SRTi 31^ I «ii^*f fiic^T^ipfS^ ^n'n® ^ 

^’sfSra ^9*rr5 irtf^i fitc^sT^fS^r firrf%*F 

^51 I c^ <2rff%^ ^ncrrf^i '« •srrf^’p 

I 

—Relation between prices 

ot complementary goods. 

^^'6 9TTC’?Pt^ tsmt^ VI \ 

Fff^^ ^T^«l I '6 ^JK^$ 'B«?<p^ I ^ 

<¥T^ ^m*i *rrjr ^ ^T«rm*n$: ^ 

^ ^rjTC^C^-fl Fff^ 5T^ I Ffflwi 

5Pf nr^ FTf^ fm m^i:^, c^sT ^ >rf«rrf«nK 

wiK»f^rl 1 ^Tf|TTiiT’rnT'ftiT^ ^ 

"^CWlfl ^[JRT6 St’T *lt^c^ I 

*CT, ^ I J I C#C^ ? y i7 lT»f «tT^ ITTTVC^ 5T%1 if% I 
wt^ Ffftirhe ^ *nttRr, ’m-i v\ frsi ^fi m 

s(i I xmK wr ^n;»ni ^ ^f% *rf^ i 

TTf c^t Ff%nr cwcai ^*pRp ^ 

<iwf5ir ^ ^ nifesn wiiSir ^ w, 

WTf'd^ir ^ OT •rt^ Rin«<N w 





c’Ra f% Iwwi ^ 

’Hli.t'® ■HtM ?—Can a factor 'which is Jointly domandeil 
charge a higher price ? 

«r*ff5t^*hr ^t^*i 
1 

W, f^, f^, fW, 

«(nrT«^ affirm i 

’TOT*! ^ ntc^ I 

v£i?Pt^ ^ ^?r c^ 

’i’r*r^ ^ri 1 I^«i-Tr1^ Whi ^ 

f^^*hr c^T^T a?f^^ ^«ftnj ^%fi ^T^T?ri ^b5^ 

*ru?r I 

(^) ;g^Tf5 sf^jwrr^ (TT 5Tf|TO 

^ 5Tf^tn c^ ^ ^jf5?r ^Tf^l ^ ^*ff%- 

^nTmf5^ ^ nt^ ♦ftw i 

^f^T«i-^ 5jf^ 511 f»iic?fr 

■<»rii^, '®T^ Whr ^ ^ 

nrf^aff^^ ^ ntr^ 1 

(’f) ^5^*3;?r? ^nrwTsrfSir ^Ff%i ismfS^r cmt 

^^•fnrsT-^'nr i?'q?[1 ft^ \ ^^<h‘«f-’^tc^ ^n-Trf»!^ 

f^^Nr ^ ^«i-^Tf»nr fWhi 

■'Sf^ ?f% nTCF I 

(^) «iwf«r% wfiF 

^ ora^ri wr ^ra^npPF ^mroc^ a«iil 

■ ^ I f^•’^Tfil^r Ww aRSf^^fe ^CTOJ ^ ^ 





^ ^ ck c^ 

5*i*Tr^ WNr ?f% ^1 ^ j 

^ I —Joint-supply or Joint-products. 

'Q *ii^ ’!T*rr^«i tt 

TO c?r, ^«fer 

TOr^ ^>nmT^ to ^ir «ii^ TOuf%^' 

^ I ’fm *6 c^i^, sft® 'Q ’TT^^'« ^»rrsr ^ « 

^pnir ^ <sift ^ifT^«i i Ktw 

^•rrw5T c’fc^T ^§rFf? 'Q 

3iT?r 1 ^ w v£i^^ «ft5T ^ntJR ^n ^nt 

^ I cim c^ J5^Tf5?r «r5F 

mi «i^T5r®: c^t TOfSc^ «f«rf=r ( Principal or 

Main product) ^1 ^ 'S m iw^qisfirc^ ^n«rt^* 

JTO (By-product) ’^nsrl ^?r I 

^^\^ ^’f fncsRT 'sitR^TOt 5rRT«i^cT 

^n«rf« TO'®f^^ j^rsr wi ^ i ^£i^ 

TO«f3nrTO^Wr ^n, ^stTc^t >i^ 

^W'® TO«^c^ ^ ^ncarf^i-^»i«^ TO-'^^.wc^ ^T^ra TO 
I arsirt^ ^^*rr*R-^aFi ca»t^r ^fi5 TOf^cfcaa *fiTO 
^nm-«ra^ ^aita ?ri, <aTO^ ^ ^ ^«>*rr*R-«raFi i 

^infil«ff—Determination of the value of joint-products. 

(^> ^ «» ^ ca, a^-^aTO^TO«f^a^Tf^^^ 

liHprrca t^aHlr® f (>) ^aattaa TO«1%ir 

t ^nm-<ia^ra arai f^al-fa® p (%) 

aw^fta ^ tf»c®T^a ^f arr^ ^ncaTf5i®Tf TO^a1fa®iff i 
*iTOtcair ficv 'at TO^f*nr ^ wRi tot 



^pRfl 

^'«.*itfr'5T-^?iFi '»r%B5^?5c<t wf^'® c^» c^t^rlSir 

Ts^r i^rt w»i i ^frTf^<fT^«i ^v:n 

1%iP3l ^^l^ OT'®f^ ^90 c^ 

c^, <2fci5j^f&?r ^Tf|w1-^ 

t9’Tj'®1%?r Gsit^ ^*«.*rr*f=r-^Fi \ ^«ifi^^«t^n ^ 

nrr^ a, ^rT^»i's ^twi *fmi i ^rr^»r ^ 

’51'sfm^ cm f^?r ’ri \ 

2r^ ^ i ^nrw 

^’mfS *fTO ^1%r® «rfc^r i ^ 

^f^c® ®T?rr^ c^t^ m:\ i^z^ c^ 

^ ^Twr^ i5T%T^ 'STf^’iTa srr^^r 'q FTsrsBr^ ^«i^*t®ti:^ 
c^, %^sz^ ®t^ c^ ^1 ^ «>^ 

I ^ ®Tf|»rl mm ^T%1 ^rf?n 

c»T srf^c^nr ^5^11 ’Sfi/ <fT^ 

®T^ ^^nt«f5r-^5l I Fr%f 

^f%«lt« c^ FT^^ erar ir^ T?T^ ^ ^ 

^ I 

nf?[^^ m 'f\m ^Tff, c^ c^rc® ^ ^nf%- 

^ ^5fmc?r f^^rtf^ ^ I m'e «rc®?r '®iTcnf¥!F ^*rr«frRir 

^fe® *nT?r ^^ i <a^ ^^*rmr30r 

*ff|psrr«i ^f5 \ ^^rtwt^ iro 

<irf^ m c?®to ^WfRT^ hwTfsr^ *r^t% 

(SiCTff «rc®T^fi5^ «n?nT® ^B5t5i»itw 

* 

^\m I CTWWfsi c^Fcai !2I^ 

wl 1^» ^^9icn 

's ^ •rtTRi ®tifl 







ofOTT «rr^ wv^ wr ^»Tr’ 

tfrrf%^ ^ f^m i ^ ^ 

^•rTO-«Rrm ^ n^f^r® ^ 

^ ?ri I 

(<f) c^ cn^ ^n CT, ar^Tuf^ 

^w« t%f^CTrr’fT w <5^ ^rwi Ti «mi5i (Prime 

COirt) ^ I C^ «fC^T^fB^ <£1^18 ) 

wi •Sr 3fc^j^ ^ggf^^RrOT »T^f5[i ^^ii nflf’rf^^ ^ i 

«sic^^f8^ ^gn’<in:^’?f5?r ^nm-wi 's Ttfl" ti ^-wnr 

(Sapplementary or joint cost) v£|5!f8i ^^"f^HTl fSf<frfl'® ^ I ^i;^ 
*r^^rr«i «fc^T^f8^ c^ TOf8^ 

Ftf^iTK ^*nr ^ I 

aro®f^ —^Relation between pricee 

of loint-prodncte or Joint-eoet goods. 

^«fgf=sr «tf^f^i ^sRwrfr^n c?<ri m 1 

w ^ *rtc^ a, c^ir ^m*r ^ ^ ^ m? 

ff^ nt^! ff% ♦rrtc’r 

ptsn?T7'0 ’mirr^ ft% *fT^, ^T^r«i ?rt^’r's Ffwi 

^ I 5mwr i5T%i ^ <*iTr^ ^t?i ^c»r 

5«rcgT FTwMr ?T»r *rr^. i 
«mncw, ^ ’jgir fm*rr?r '^tri 

gp(FWf« sf’T I sitspnr fT»r ’•rfft^r ^•ri 

g f wn t m^n fpi I fH mw Ftf^i ^ 

«t?Fi rrwf^ ^ 

,-.. ^ fVf4^ 



^5^ ^ ^ »rrTO«r®: 5^1 *mj 

vij^f5^ ^ f m nt^ «in?rfi^ ^wg ^ *ft? i 

vflTjc^T cp^ ^<in »?Rr«i c^, lii^fg i^cmr ^ 

^c*r ^*grf5 c^ < 2 }f^fap?ri c*r<ti ^T^, c>i^ <sif%^pm nfl^rfn. 

^•nr TOf5^ Ptfl^mr >8 spriliJ^ ^ c^r *tf?^ ^srrcf 
f%5n irf^ ^*f7 f3[^ I c^t^ ^ ^T’T nt^'gr ^c«t ^ 
’fTPr ^m^rcsgr 5T^ m?, ^yfi^i >rr«rgr*r®: ’trfpgr^j ft% 
*fT? I Fff^n ntlf^ 

%rrc^ ^ wtir <2KT^ *rt'€^i Tfir, ^tc»!?[ 

c»[Tc^ T^ I ^csr ^Ttu^ ^Tf|*rl iT^ 

^ *rrf%c^ 1 

GV9[ fijir^t^*!—Fixing of Railway Rates. 

c^ ^rw Wr?i«l ^rsrf? 

^TCf I ?^^5f «r«fTT*f^ ^<i?rf5?r 

^91^ wsfjT^T^ I ^^c’gr ^ic'® c^ ’ajs*- 

>r?r^Tc^^ ^m*l I f^ ^^anm >rsr<6:5rsr w 

c^, c^ f^T^ ^?rFi '5ff^^»i^ ^Tft 

( Supplementary costs or overhead charges ) I 

® ^gj (TT W1 ^?r, 

®Tft*n rp*i I <3r»r ^?ri c^. 

'S Tt=Tm ^?n 

^rc^ I CT, t^f w®Rr 

^ ^®rfr^ «isR cir%?r ^rrfhfiR ^8 

(3#? ^1 vQ •^^\ nf^^^-^grrm ^tg f%g *rf<^ 

i 

CT, cf»f *r^^-^Tc^'iivIS CTO 



WT ^♦ftJfcsnr «ra 

^5^ v8 afsi «(c^Tr5nr i 

^nrT® ^si^ 'Q ^sfc^(?r ^ W 'e ^ I 

c?r5T *rf^TO5T^ c*fzn ^rtnclj^r c*r^ ^- 

TOm«nr «ra ^*r f^nrr^ c»i^ (mtfm 

:?FC5T srr^f^^-^pr^T^r ^T'q *rfr?r i m 

^tfl’ «nr5i CTti? ^Rrm ts^ c^ *r^r^^i- 

^?rl ^rc^ i ^riTO ct, 

f^c»RCflFCai c^^ 

nRsrf^^ ^ I sfTO *2rr^ m <2tt^ n^ m 

tii^ sir® ’ft^ ^r^R (SJTc^ ^?r, 

<2i^ I «rr9 ^z^ c^ 

«tT^ ^TaFi ^z^ ’tT#rc^ 

^TTfsj^^r «fc^msR i c^ 

(2r®m^c=nr ^?rFi i s?^ 

«RTnr ^ I ^ ’?iT^ nf^^rsnr 

^ CTT^T cror ^^^»r?wrr^ c^ bifth -1?^^ srrw 
wi f^«fTf%^ nrc^r 1 

«[c»T?r ^tw Wm«i ^^15 wRj *rrc^i i c^fi^nr 

(cost of service, principle) f^VTl 
^sns^tlY ( value of Her vice principle ) ♦fTRT I 

azm ^ ^itot i 

. «w:^m9* ^’iTc^ azm m 

♦rft’TW^’nr ’tw ^ i 

0fwi ^rfw #r »iTR ^ 'SRI ?^t»r c^it^, 'srlt ^*1^ 

V '^icWTF® ^ ^H^arc^ ctsr^‘»f*i wf^w ^ i m*rir ♦tiw ^ 

^^imsr J?c^f :?T I cm 

^■pfOT ntizmv w c^ 





n^tfnr ^ 

<£1^ ^ ^®lTfOT 

Tiw f^«rrf%^ ^ I m\ ^itc^ *ttr5r c^, 

^ ^smr®c=( ^ ^5if^ ^3i7 oq^^ a»^«fgr 

^♦nr ^ ^t?s3T Kti ^1 ntcir i nc’p ^^wi# 
^ '®t^ v£l^^ ^ ^^IFTTsr I ^ 

^rf»ral ^^c??r ^?Tc?r f^?r to<j c^i^sr "^5 

(S^T'®Pfir I f^RjS <5^J'®pJ'fl 

srrw^^n^Tc^ f? c^, c?^ 

^rrr^r i cnc^t^ 'sri^^Tc^ c^ott ■srt^OTr 

^T?r ^ 1 

I «tR5CTt% ^ 5RR?rri5—Composite or Rival 

Supply. 

W C^U C^-C^T^T ‘il^fS^r ^TTl 

rp«i ^Tl >1^^ ^nr, ^ 

nrr^ i ^rwrwrsr Jtsi ^'?pti ^T'eri 

=^Ttc® I tT^ 'e 'Stf^^rf^ ’Ti ’niwn? i 

^1 ntR i ^irom:^ 

«n:wf5 arwF (substitutes) ^ <2tf^^t% »rR>^ 

< competing goods ) ^ TT^C^ ^TR I ^t’fsiTR, C^^T^’T, 

“*tf^^ •» FI. c^^i, (Sj^'s »Dt i 

'« ^ i OT^t»nr 

^51 TT^f «fC^5T^f5^ ^ «IT^ 

^ncrrf^wr ^ nta ^n i ^ ^ i^nrfer '«rTf%^ 

^3W ^*1 OTfi? SRT ^ 

<*rt%c?t%~»!tar«it 3Rr I ’rf*(41^t^ 





1 ^«r^f%?r nf^^^‘4 c«r<n 

fTf I ^«fT^«TOn wi *m( c^, ^’mt^pRT ^ nr? 

'^sW cipaw ^ ^rl apir i 

^1» ?rr^i?Rr nf^c^ FTftrrir 

nt^ I 

new, ^nsrT^e»R ^ srn nt^ 5 T%i nt^n f 
ftnsiT^e»Rr ^nr 5tn caFW*i ap? ^n 

fTW^n ap? wf%c?r, wen 5T%i fm nt^en 1 5Tf^- 

5 Te»nr wen ^^t^en?r ^ 5 Tn nt^en 1 

«rf^T% ewear c«rni to c*r, TO'^- 

wfnv ^ 'uwtf^^ n<T<s. aiwfSn ^ ^f% nr^^^ wnnf5?i ^ 
nr^ i *iiwf5?r $Tn nt^en ^n^^ ^nj'S to n^i i 

81 <arf%CTt% m fnnnw Ffftirl-’Composlte or Rival 
Demand. 

^wrf^ TO^TO^ W9 vR ewN JTOJ^r Fff^tri ?ten c>i^ 

5Tf?«rr^fnew «ff^5ewr% T?tf^*fi nni 
^ I enk, isjf^iiwTl^w toto^ ^ t cn^, 
wn-wnrTOl TOTf^«( f^mte^^ wgr ente^n ^fevTwn i?v*i 
tfif ente^^ f¥^a toto^^ c^tn ^wfS ^ ^*n ^ 

<srt« ■???,'TOl ^ften ent^ TOTO^n nwn cwcaj^ ^ ^en i- 
(a1%e^t% rr^TO ewer's ^nr ^f5n «fTf%w ^newrf^^n nntn ^ f 
nwrn sfrfww tnewrfw? ^ n^^^nren wfS f^%r ^ntiresm 
^.*«fn®Te^ TO^ c^, «jr®Tw toto nTO «ftf%w 
^ntwff^i nt'Q9i ?ar I . 



( Value under Monopoly ) 

*j< C3FS^ « ^ 

csm '6 i^-f^aRT nrc^ i ^siw 

isrfwTrf^T^r ^vs\ ^Twrra >rr«rr?r«^5: 

*rrr5r ^n i 

vf)^f5y| ^Tj^Rtc? f^tap^i ^1 v<i?pf5 f^-^i->T^Tr tTwIw 

vii^ f^«i ^ I TTBrfr^r «t1%- 

crrf^r^rnr c^-r ^ i vii^^i ^rpmrfNr 

vitf^C^T'S »f^Sf TT^I ^ I 

vit^c^fSyt '2J*fR ^1 I 

^T« C>T nt%^T*l C^T, (R 

^(5^1 nrc^r I i£i^c5f5^l ^pT>iTfl' ^w*fsr 

nrc^ ^«mi ^«.*iTvrR^ nf^^r'i ntz:? i c^ 

Tr«rrc^ ^rir, ^^it ff’r 

^^rW'Q ?T=fr *TT5r 1 c’t ^Rrr^ ^c^r 

^ ff% «tT^?n nf%5rf«' *rrc^ 1 

^T?i <Rr^ ^=rw rr’T nr^^t^r 1 =^Tr^ 

^R>rrft?r ^z^ c^ >sj^«i ^1 

onsn^m ^««*rRR?r nfisrr*! f^a^i ^r«T (Tt, f^^ac«iir (tt 
srrs ^z^ 1 6^ c^t 

<?^T 3RT ^nm ^t^c»r ^5Wr <2rrt%^- 

^•ftW^T'-^RTFf 'e !*fff%^ (Marginal fei?«nae),»nRR. ^ f 







c^, ^f»r c^ 

tsc^rr^r «rf^f5 5 ^ -^r^ i<f5 19^1 ^ap?r ^rsr ^»i ^^Ti 
<^T^ f^mm § 1 ^ 1 1 ^ c^ OT 'firf^fS ^M«;« 

f^>rrrir f^ap^ ntw ^Tf 

«5^ I ^T^?r igrr^^ 'sin ('Oi-**) i 

<±rrf%^ crr^ isr^jfS^ «it 1 %^ ^■hr 

^US ^?r, ^Tl^l ^|c3T *1^’^ CTf^“f ^Tfi» 

Wl ^T'S^rspP ^ I 1^% C^^*l I9^jf5'?l 

«ff1%^ ’^iTir ^n^l 'srf^ ^-n^i ♦ct 

Tfari ^Tf^jpp I (71^^ c^T i«f5^ 

^ I w«i, i«f5 ^w*R ^T^tsr Mtlk^ ^^rw 

I C?^l 5[Tir ^’>5'»l iil^Cl5fB?l1 

*rfc^, ^‘i tilt CTTt 

♦TH I „ C’T *fft>rf«l ^^*tVR ^flcar '^T^K >2lTf%^ ^ 'Q «ITf^ 
^ni*R-'«r?r5i <rrr5F, c^ c^t ^ 

^ri} ^T^«i 'i}^ cw 2 f^ c^rr^ ♦rf^w 5 t^ •rrir 1 



^ l^cjwi ^r^tr ’’^ ^ni«tfi m 



1 'wrt# c^r^mi ^mvs 

*rt^t‘i ^^rrrg I *t’*r <srrf%^ 

TOT I c’sr^fi« 'ismi a<t ♦t’^r 

^ f^*5r® I ^iri c*f^ ^ <^» 

^9\ 55^ ^ wi '» 

tfrrf^ 'smr ’'nrm ^ w wn ^ti 

535J I ^r^R c^ *rf%sit<i mj 

>itr1w I c^cai ^♦t'l* 

wtT^ n1^¥r«i ^”W ^3??r ^c'Ft® f% 

^Ti^l ^T^'Q >l^»r5TC^ iSi^T-f m I «(^1 

etf^ ^g | c»T ^ ’U’sr **>, 1 ‘^'^R ^^*itlt 

f^ap^ ’^T^K 5fIC^E5 <tfl’Tt*l ^w C?^ I 


«sr^ 

C^ 1 % 

cmfe 



f 5 l 3 P 5 

ftapiiTO 


^stW 


^00 

b-o. ^TRI 

«eo O09 tt^f 


^ e 0 

^800 „ 

io»» „ 

800 ^ 

>» 


i*«o „ 

iO «>4 „ 

^1X ^ 


^ffT^^c^i ctr«ri m c^, ^TPPiTlt ^ 'Sjf^ ^c^rf wpi 
«rTl ^^1 ^t^®T 'ST^K i •®fB f^ap^ ^^1 ^T*f 
f^st «•• $i7Fi I m \ ^1 *rf^ 

8 . • 43T^ ^ ^Rrl ^f^t9T ^ *^4 ^1 ‘«ltc^ I 

c^ nclTB5 ^ ^<T«« ^*<^1 ^<t4. ^ tr^ «rr^ ri 

^T^l I ^n®l ^9TT ^9R f^apj 

^sTRnr 555 ^f^srr^i \ 

^ ^RfC^ C^, ,^5M ’vfes 

. ♦rrc^ i c^, ’nfwr^-f^w:«iR ^«r51 





f#{W I ^*1* iWWiNi ’Vofwt'w*! f*P<* TOT 

Oonditions on which monopoly price depends. 

^S[f!7f^t?r«mi:9T Frf^i « ^Mf^s 

'•rcspF fNl I iF%T?r ^irnr <m 

I c>T ^w\ »rf^ 

^1 ^ Fr%i iH 

•*fT^i ^vs 5t^ *rfw—^«pcrr ^vt'q 

^n I ^ ’Fflrmr ^PRtfk nc^ 

OTf5?r T?T%T?r <2}ff^ (Nature of the Demand) 'e 
‘(Cost Condition) ^'QTl I 

^ I ^ (Elastic) ^ 

^ yrft*fi 5T^ i ^mrfr^ c^ 

■ ^srw fT»i •m I «*itf%^ 

^ir ^ ^*fwi ^ I 
wr^ W»T I 

^•‘K Fr%l ^ (Inelastic ^Tin 

c^ ^fTT ^ *rrc7 v£i^ Rwa 

^n nrtc^ ♦rtw i ’srs^^ m^mr't^rw ^1 to ct, *fRR^5T%»f 
.5t%Rrc^ >8 FfR?H ^S5^x <rrt 

3?^ I 


«I TOTO*hr mj ^ 3ii^<TO. ^«.nm-^5i 

wy^ ^1 ^TTO •rcw nfro'JTO^^ftirl 

arr1%^ ^TO5j-«r^ to ^ i dfrf%^ 

itc’w toi ^stro crr^ ^ nrw i 
8 1 'W nc^ TOflNr ^«.nT*R ^ apiiTOwrsT TO1 
^TOi 'TOn nr^ ^TOCTT nR^rr*! ^ ^^1 
-dW^^WH^r-^ei TO ^ »WF? I tfrrf%^ TO^nr 



TO^rrttr ii«j ■ 

^JTJ—^Prlee-dis<$riiiiiiiatioii 

under Monopoly. 

^C^rTiF 

caF^TO«Rr ^ i (fi(fe?ff?t^^r cwusi 

^ I f^srfis cjff^ •rr«ti 

m I 

} I —^Personal discrimination. 

^1 i5Tf^?r f^f^ csr%^ wr^r f^1%jr ^j 

^c?r I igc^j^ ^ f^f®*r ^ *a^ ^ ^c?(^- 

«iJ^C5f5?[1 ^JlTfl" *f«l7OTf5^ ♦rf^^r >IT«R 

■Rf^a *i#n:?ra TnaTc^ i c^ >8 Sr^i (?pwn^ 

^io cal%:'® sRC®fir 

«j<*(5i car%r ^'nf)‘’fc®ta f=r^ i 

cat^ « car%?r ^rnlt nsfca iWwa^ c«t c<ftf|ai 
I ism cat%a =^-^*n 

^Ttai *«rrc^ ^»RTa «im i 

rija^-«nrpn^n*r'e to 'Q «i^T"r 

f^ff%a caf^a capm ^71 

^srrvi ^1051 TOST I 

^ I ^^TO’T® ^1 3RT’f^ —Trade or Use discrimination. 

faf%a ^ Kt^ «rfi:^ i fa^jTOWf^ ta^jv 

«RtTO ^ • ^rrr»n *« •rt^ 

iw ca ^ ^ ajTOcaa w*fwi ^ 

^ CJf'eal m» 

o I tTOT-^Place or liocality discrimination. 

i?aj faf%a Tfw f^f^a ^p*iT aFfir® 
♦rtWi. ^TTOJa ^-^U.TO t^WCH.^OR 







w (Pumpiog) I to?w ^ fsy t vg 

W»[ ^»1T 'e ^8i®af ^T ^ ^ I 

r 

«n^ ^1 i{^>-Under wJiat 

GonditioBs Price-dlsGriminaiion is not possible. 

^5T>rflt^r nr»F c^c3r ^ 

TO I ^irrc^ cwmn^ <ss^ 

*TO ^ «if$rTrfw?r i 

> ’pT *rr^ wi ^wi si?: 

(^) a cap^l ^5[^TO ;3^T ap? '®t^trw?r nt**^ 

cap®TTO^ ‘sj^f^ap^ ^f^TO' 

^ri ^rrt’ip i ^cto >ivi f%^j<?.<2i^^ TOnf*» 

«raF 5f?f1 fTOT 

c^ nT<^j TOi 5T11 

(«r) f^?^:, ^ff ^B5^j cap^^*! ^Bpprj ap? m 

^^1 ^ ^prr^ TOT^ <2tf® ^T^1 ^c^i'e c>ie*Fcaf ^tot- 

^1 ^ ifl j ^ cat%? ^f ^ ^ 

ca|%^ ^T’SHT® ^n f^9 car%C^ TO^, ^TOI 

OT mm «rrt ^’ffkus ntw 5ri I 

^yl—Advantages of diserimlnating 

price. 

*£ITO^^1 TOmIt ^I^JpPP pIT 

Kt^ *¥t%n I TO ^ a, TO ’rt<rnr<t 

cvarm ^t< T58I 1 w TO I wrrfr 

^ <rr^ 'TOir 

, ^itft ^ TO I iff Cl TOH TOTl m TO ^ TO, 

4nfi ffei ^TOTi n n cap^t-^itrow i{*i 

Wr*r1 ^ * ‘ ^ ^TOfNi TOitfr TOtf afcTO iw 



TO ^55^aiT ^ 

^rfTO f^c^ *rf^TO fr»f ^tto ’if^TO'« to *tt^, i 
^*nr (P[ ^ TO l^wm TOro 

TO^i ^TTO TO^*i 

^T1<ttc^ I CTO ^ .%jr 

»£i^ TO 55f!T ^c^, ’jTOi 5tc^ ’fsTO'm (71 
TO^'s ^«iT 35ir I 1%^ ^ TO c^ f^»i^ TOf^ 

cTO ’T^^TO ^ftc'® I b?^TO^ ^ 

TO% ^c®[ sf^, ^isrrf^ '« »rfe car%^ cap^’t®!^ 

^TOtc^nr ’Tt^<Jt5piTc^ ^7t5 ap^ TOc^ l ^ TO 

^car »fRi? c^'^t’f®! ^R^?r TO^T^r 1 wi 

^Tnr (TT, (3rc5T C3?%f^(5t9f ^1 «crc^ ^1 (TTI^ 

^f%TO C3£t% «faF f5l*fff%^' 

^T^1 ^'^TO 'Q caf%?r ^C^l’^l '« 

car%?r ^c^1 1 '2f‘«{^ 'e 

C8r%?r TO^i ca?%?r TO^^rc^nr 

"f81I ^^3lJ^3T’!P TO9T *rfc^^ TO car^ TO^^t* 

^*r*TO^ ^ TOC®T (Trc^i ^^1*1 ’Tfr^iii 1 ^^-<2lTOTO 

(?*pcar'8 h w ®TTk^^ ^ 5 ^ I 

TOrtC5 ^ «rrt ^ 1 —Dumping. 

^^>8 TOnTfl" ^TTO igcTO Rpw^"rRcTO 

TOar-m TO1 TO^its ®ttr5r 1 ^ cq^^fg^l ^ ^TOI V 

TOsrrc®! TOn ^tto ^^'sr *fRRT*i c<!cn 
wi sn ^ ^1 

c^ Rcto <p3i\c9ij TOr 1 (TT^ ^tto ntff^ 

^ I cw (Tfr-nr tot ^^m*rc3nr «p?i ^ moth 
^ TO ^Rpur® «rH ^ ^ ^ I ^ 



cn c«t% ^twtOT ^ 

I Fr%i ti f^rwcn 

iSi^ ■RaR-^TWf^ ^ TITO'S C^ 

nK^ I ^fss 

^^f5ll1 ^?r>TT^ fiff^k?- ^C^’aiN8 '-PSl^aiT *(t^ 

nt^^r I wf^i, *rt^Tf^ 

(PT '«r^Tf^^ ^^*fT»f5? ntc^ 'iit 

f%aF?r *<pa I 

c^ ctrrn f^?[ c^ c*rc*Rr 1%«f7Tff^^i 

^Tf^ ^'^psi «*rTc^ I «(t?r 

f^?i ^ «i«(^ I 

tOTCB^ ^j^>rtfta 'f»ret?i #twtra’«ri—Limit* to 

the price-fixing power of a monopolist. 

(?FC3[ <2ifeTff^^-nr c*ff^5i ^ 

^ c^, ^FT^tfhr ^5511 f^i?ia*i-'*p^'nr c^N 1 c^ 

^ s w ^ c^-c^m ^0Tr K\^ ^r$ ’»fTr?r 1 vD^pcpfS^i 

^ j^>i t ^f '^'srs^ ^T f^i«ff^«t ^1 I 

'sitcf I 

^ I mm -slf^CTfiR^I—Potential Competition. 

^ri **iTf%c»f'8 ’Tt«rni«i^: 

^mfhr c^m isrf^s^ w\ 1 c>i 

iw q-cvm ^ ^ ^pltos nrnr 1 ^tt^t cm 

311 <r%9j>e ^ eff^Tf^rsnr 

C*! «T^tR ^ «(T^ «rn^ I 

^ *frt ^ ^5t^nr ^ ^ ^C9T *0^ 

'sRfT® «aaf^^if^^n mpR^ ^rrc^ «if^5m- 

iRrm J Wi p R i ^ggytj yt^ ^yfirg ^ crv 1 



^80 

^ I nft’T^ Tl nT^f^—Subatitutea. 

1 <rr1 ^^C9f f?i^ 

’tTC^ ^9T <tf^«l 'S 

<^5J nfl^«l 5H *fH I t^rcef^ ^T< '^^fH 

?[Tf^rar ^ ^tWTC^ ^WfJ^ =T1 ^ 

jft^ 5fi I 

« I f^tr^ 'Stf^crrf^^l—Foreign Competition. 

c?c*Br ^ifj c^if «ffwTf^^?i >ii^5T v£i^c5f5^1 

«fT^ 'sfTfS ^ TjpiT 

«fT^ »£|^ f|»f (71, ^«1^®1J ^'Rrr® «t8r^ 

f^?r ^f?fC5i cjf^ *rt^ 5T^ I ^?^T' 

«ff^CTrf^T'8 f^?5[ ^Wf^f I 

8 I ^Tll?r —State Interference. 

»4}^C^f5?I1 ^^Tlt «ft^ ^*fT 

•Bi^m^ c*r^ fwc'® ’Tfr^ I ^’ipT^cn 

ntt^ ^^r>m <Tf%Fr«i5n-'®H 

^trc^ I 

i 

8 I —Social conscience of the Mono¬ 

polist. 

^»n TTsr CTT. 'iiwta ^ 

^ I c3p®T’rr«rf?rc®t^ ^fwtgrt i 

♦£w:^a5c»r^(?sF^’tr*m^'^^^^l^f^l^^^T *rt1 tot, ^ 
c’T (spst’rc*!^ ^1 TO «ipf 

(W'sT’ttn^ c’m ^ ftrow 

♦rfipiT*! fT’T *fH I 8FT® ^ri» ?i i 



^88 




i^prj f% 9»r<ifl (Sfl%CTtfit«t« (TfOTI 
^5jrT f—Is Monopoly price always higher 

than Competitive price f 

wrrIH »rT«mr«f^: cto ^ 

Sfl I TO (?I, ®IT^ ^ITOP c^ c^ 

^ <fN ^ cwcm ^»rj i ‘f^ ^ 

^«f1 > 1 ^ cwcai fitc^Tsfj I ^cr«pf5 c^C3f 

Trt ^ <2f|%!:^Tf’n5i? cwc3f!r ^ ^c*twi ^ *rrcir i 

«ww;, <ijmf55i t^«fT'rc5i?r ^T%l‘ 

"^WPITO f^^«l TC^ ^rl ^ 

•TTO I CWCar ^^♦fTTO^f 

•r?, «iTO« I 

^^nTirc5Tir^^R?f?^?F^?ii^^irrtfR mTOTO 

^'5t*fT«r^-^r9Fi ^T’T ^ <2if^5rTrf»f^T?r cwcsf 

TO, (?r ^ «ftf TO ^ «2(fTOrf5rOT cwcar^ 

C^ ^Jfl C^V^ I 

c>r aRffTTO ^nnR-^?r5i wrro to 

^*rnR TO ^^ntffcsnr *rf?RT«i isrff^^ ^«.*rrw^- 

wi fr»f *rr?r i fpi *rfe9f 

ff>r *f^«i ^aR wi ^ I 

TO ^^TCi| f^3fj TO f^aR ^f5^1 C^i^Tr 

*fTO I cap^N*} TO ?!r,. 

W C»1 3557 ^ TO I 

„ c*rTO w(j ^ TOtr^ yf^r 5(1 ntir ^TOfNt 

s»tW ^wrpij 

*ntir I 



^8e 

^i^'*ii n**t^tiW ^5^5 'S «Stf^T?rtf^^'5l*C^C3RI 
•^^isi —Difference between Monopoly price anid 

Competitive price. 

^nTO-c^cai?r 'e isff^rTrf^f^i-c^'caw 

(StoU’fsr nT«% 

TO I 

«f^5, ^£^t c’^mt <2111^^ TO1 ^ 

I <?*PC3r ^ err^ «i3sr 

*fTc?r ^11 '« <2j®Tc^ ^ ^TTO«r®: 

«srrf%^ ^ i c^cai'e 

ntc^ V<1?[? :35l^ TO ^f^TO ^ C^ 

^ TO I «ff^C^Tf^T^ CWCH «rrf%^ 

^1, TOmm croi isttf^^- 

^5(1 —^ 
>iTTO*f^s !2frf%«F TO’itfJ^ 

err'® ntc^ i 

CTOF ^T^C*! C^U fTOF^ 

TOTf^^ ^TO1 TOr i 

w*Rr *fcw ^j^^TtChr to to 

:g[jRt^1 TO (7T ^TtfTO I 

^^TOs, «2ifTOTfT®’nr cTOi TO *1^ «rtt%^ 

^ TO’SFi «rrc^, c^«i c^r 

^ I siT^ ^nm- 

’ITO ^W*R ^ I 

nc^, ai’iscff5?ri ^j^*TTft?r ^tf¥f ^<s.*mr5T-^^Fi ^ to nr^ 
TOr TO^1 «rrf%TO •to, ^^.TO'® "stTO 

^TOr-^51 '6 <srrf%^ to wf=T n^ c^ ^pfro i 



state control of 

Monopolies. 

5in? I wl c^, Ftl^n 'Q 

»n i 4<i ic ^ ^51 '« ^«.ntTO 

sfWoTc^ nttir I ^c®r c^ar 

witairc*F:af 5357 5 T^ ssfUfix^^ cw^n 

wi m c^, 1 «(fe’Trf’f^i 

{ 

«fT^ ^ I cap'^t^ ^TT ^ c^®!i 

TT^TC? Tf^=T«Tn TO aR ^ I 

^7^ >i T c^^ ^ c^iTr^^ ^ TOtw 

^tTc^u^t wsh ^TT '6 (?nt^«t^ *\^ ^ 1 «iiTO^^ 

Sf^f^VS^TT ^*»n, ^®r'« ’ITOJt?, <tfl^-^7^^t 

.tgfferrf^ *fTr^ ^?1, 

^(*We c^*lf ^ I TO'®f^ ’f^^t^c^car 

7rr| 'siRrr^ ^fwi <«nw 1 

wspnrr^iTr br^rf^^r a, 

^ ^T^1 ^ ^^1^5(1 «»iTc^ r 

TrTcl^ *CT cgmt «FT®t? *ii^c^f57ii f^si*! 

^?rrm 1 

> I ?tS wf^5T 'Si't^ ifi^c^^ri ^7^*11^ 

?r1^ *tTz^ I ¥rf^sr cwc"f f^i^WTr 

i^kt% I ^ ^ 

- Tfl ^twi W'sr^** 

wSti^ *rttf t 1%^ WC9! ( over-capitalisatioii ) 



• ^imrnr 

’fsmi ’nr^ m%^ ^j< i 

^5^«2m*tTir ^Tc^ nRFTOl-^j^T^r Cif^^l ^Tlf ! 

o I T^TPK ^1 ^ >frNl (ceiling price ) 

f^?r T%1 nti:^ \ ^c®r 

capTO Tr< ^gi nrc^ i ^^tt ^®jii t^cap^ 

cap^T?r ^f«f ntc^ i 

8 I ?rt| fnil2ff®^'R’3f^ nrcir i ^T|t?r^- 

^irc«r?i TO ^R>iH-t2ff^T^'sfif ^fTsft^'t'®; ^1 

^W'e ^^r^Tc<?r fro ’siwt^ i 

nf^W?r ^?r TO"? cwcar ^t| 

*^1:^ c^->r^^Tfr TO 91^ ’Ttc^ ^t| 

n^Fi-®T5ii-^r^ ^fro i <21toi^ ci?cm 

c^-^^^lft nf^uT^r^’f*! ^T|f^w®f^ wsr ^5iT ^r® ^ 

SCSI'S l5C^?r i?Tf^ ^f^C® ’TTC^ I 

TO*^< (2rl%^f^^1? ’SfTJ f^irlll*!—Value under 

imperfect competition. 

t2ff®mf^®T^ c^us f^f®sf ^ 

^c?r c^T, 

^f%c® ^11 <2(r®T^ ^«,^rfTOir 

c^^ai ■2iz^K^it '^’^'15 Wrf^® 
FTf^sfl TOtc^ %iz^ ^rf^ ^’Rr ^tort 

3it«ft^®t®s cwu «(f®cTrf^i I <ii^n ^f^r (Rpt^ frop^i 
^TO’ f^ap^-^rfir^*! ff% ^flc® ®T51 

^ 33^7^817 f^ 'SI^RTI f^®T*R <2j^ff®?r ^si'Rr^'S* TOt^'^tC^ 
cap®T3 (£f5T^ f^TiT ®Tm^ aR ^pfro ^3T 

I 

ft>r ^Ff%3l ♦rfl^rr*! I^ap? f^cap®tir <2frf%^ ^ 
TsrRr®! 5 T*t 1 ?® TO fag®!^ 4nf%^ ^ firrf^^ 



cn •tf? ^«i ^ 

ntw I ^'«.*rm-'«»^Fi's fi}Tf%^ wm ^isrrsT l^tap^t^ 

c^ ^Tf^ ^ r 'ij^fls?i c^m '6 «if^- 

^[5rf^<f^«i ^tnTc^«iit «tc^j 

(gjf^Tf^r^ C^>FU5 ( selling costs ) 

^ ^jf^^rnr*! «?f53i«i c«r^ i ^'^.ntfw'® ^ 

«rr^ 'Q cap^w ^ 

*fT<^ ♦tfnr ^?rl f^cap®1ir ^^srl 

capsTc^ ^5if^ *rf%3it«i apif <2int^^ 1 

’^T^l (PT^TCH ITOP^TC^ STTf^«., ^1 ^ ^TPfl 

cap^TC^ nf^m«l WJi ^T«J7 I vi?^«ra 

f^cap^TC^ ^^''$'6 vii’sp^l 'Bif^f^ f^aR-<t^Fl 

» 

^r® ^ I (Sjf^^Tff^’nr c^i^ f^cap^Bi Ts 

«iH (^'St ’7ft3rf«i i3«i ^T) ^«,*rTO"«t7iFi'«1^- 

<ni®T^ (PTr-n^^f ^f?7ri nt's^fi ^mf i 

f^asnr ntc^ 1 «fTf%^ ^ 

’sr^wi I «fTf%^ ^'s,*mr^T-^®i <2rrf%^ ^hrt i^-m 
«iTO^ ^^*rnf^ i <pic^ 

c^c^ 1557 «2iTf%^ ^^sniTR-^^^i 'Bif^ ^ I 

j| ^vs^ '3(^5^—Earlier Theories regarding 

determination of value. 

^7 ^Tsrr? ^^<5 * 1^57 

3rW*r <3fRr® *tte^ 1 apf5*j< ^Ivi^i *ff^^ 

®^>0 wi m sn—^^rr^ 

i I Vi^^rlw—utility Theory. 

.i^ c^, triT^ ^*11:^^ ^1 1 ^ 1 



WITCK ^Tf5l«rf^*t 

"^1 3T1 CT, •sn^vsi 

i ^f^r ei^ 

^•tc^rff^i-"^*^! I 

^tTr?r ^j^^rr ^T^*rtf%^'e ^fc^ i fi 

<2im^#lir FTi:^ 'sicn^ i c(f«ri 

^T? (7[,*^nC5lTf^1 3fl"*5^cn i n^^*i 

^ I ^ns^—Cost of production Theory. 

^y,^c?r ^1 

^ I ’«rfw^ri ^*f, nTf%arfT-«p, ^m^zm '^rsr^ 

^^niTR-'«Rrm I 

?F?ii mc^r I (^) ^r^c*r ^®rrfH<BW 
^ncrrf^^'nr ^?r i c^k 

^Z^ <tTC?r 5T1—5T%T^ *fTC^ 

^ I (^) <2irit^T^ii^ ^'stT*fj OT «i^f^ c^ 

^z^y c^ >R^ ^T 3r®^T»f ^1 f^csr^*i ^rl i 

<’f) (m c^c3f ^«>nt*f^?-^^i 'sinf^^if^^’rr^i ^c^'© 

Cf\ CRUS'S v£l^ ^WT^«1 ^mm(7FT5{ ^Njl 

nTc?r ^11 C’^) FTf^jfT^ c^m ^j^ij- 

'^TTnnnj'Q nt^ ^n i 

<«) ^nr^Tf»t^T?r ^^f^?rcn^ ^z^ i 

'O I ^9|j^ ^t?l«i ^ns^tW—Labour Theory of value. 

»iit f%[ijf, ^e 

^ I ‘il^ aWC^ ^caiJ?r ‘ilWoi Thr*! ^f»rai 

^iii 1 3f^ c^ nf%^*i am «pj^^ c^ 

mr^ i a?ft ^mcaf^ at^ 





^ I (^) arsr ^T91 ^«.ntfw^ ^ 

^ wir ^«i ;g5^T ^«,*rf<rr3T «iot 

*nj 'srf^r 5t>iff% ^tsr 1 1%^ ot^ti 

TOc^, aroRT nf^T«i '^rff^'Q 

'«lf5?l1 «itTr^ I ('^) Tl ^T 

nrnr, c^nBrgr ^ ;g?fj'®fir astni^ nf^«l 

5Tl I (n) c^Tsf ^T <21^ ar?r ^fw ^j«f ^?r, 

'®T^ ^®i c>it ?i7< c^m i 

8 I ^SJTJ ^•‘ 9 ^ ir5?rtif--Soefali8t Theory 

of value. 

i 

^ v£i^ <£(s(T^r ’I’?’# I ar^t 

^r?r ^7^®iT^ nfim*! 

nf^<2ff^^ <2!^^ atC'SRT nf%^T«l ^t5l 

f^«(tflr® I a, ^ 

arf^c^?r ^"^<7i!cn ^ ^^1 m 

^®rr% ^^^1 ^^1, ^v, ^7=71 

I 'iit 3ptB ci, \;^) ^1 

^*7rTff^T? <2(®t^ I (^) 3^51 ^WJR- 

^T5) ^’fl^TlT I (’f) ar^^ 

^®rr!r c^ >!^Tc®Tt^1 '2rc^j^j, 5f^^7t*f7r 

twee's, <71^ ^TsrTc®iTwT'®f^ '2Ji:?rT«?71 

^laitw^tfa'^- blf«^ f^«f%«|—Pricing in 

a Socialistic State. 

25^7^ Ciip^l ^ f^cam^r <2ff%mf«f^H ^7ri ^ 
^ I Ff%i«crr^tc^nr ntTr^fl^ tsjwrw ^ i «R^Tfipp 

^^.niTiT^Tir ^*tTwt=j’®f%7r ^jf^’f^ ^rrt^ ^ 







^Tf^ ^W\ 9itc^ ^c*<rr» «(TOC^^ ^rcfr?5 
l^fwm «raj 1 

^ v£i?i^ ^ 'sis^fr f%c?j ^niTR'®^ 

?ir I ^ nT^9T ^-s^nm-nfl^iT®! »mrr?r«r®: nt?^ 
^ 5T^ ^«.*rTfrc^f^ nf%^T«f'Q 5T^ nt^ i 

^^rr«?^far^ i vat 

^st ^nT*rT5T Tft ^’sr i 

^t| c^^r TO1 

^ I m^ T^ nf%srTt«i c^'R 1% 

^nnfTc^Rr ^rr^c’siT nf^iRt 

^W lR«fff%^ I ^T^’?T^ (Sjf^C^lTf’f^T^ ^- 

sfK <2fTf%^ ^<«,<1-t*R-^^5'R 

q*rf^ "srgrrjtft ^®IT f%il I 1% 'STSpiTi:^ ^<!.nTf^^ 

car^?r ^c«rr ?tc^, c>i ?rT| ^1%?ri 

vat ^5!Tr^"t ^ I 

>rarr®F^tfs’i^ nf%^fii^ ^5f^5(f®^ caFst^ ?pf® "sis^Tflt 

f^l W1 I ^ 

;anr ^fiiz^ ^ t 

cap^t^ *iit C3P®T^ «f3F f%]| 

Fft, CT ^?r c^ ^®1TR 

D?^ ntc^ I ^at 

^‘^5[-‘<rpT^i ’tfwrf%^ '^in 

^pr^T^'Q eioRf^^rsi cw^i tr i ^i% 

^n i ^ 

®ti:^ ’RTc^ csr%r ot ’i^'sr^ ^11 ^at 

^?ri:<i ^^Tfwrf^ c*i^ va^fwi^ cap^H <2rf1%^ 

^•rc^Tft^ 'Q ’RT^ ^tr$ ^tr^ i 







C^T^T =f1 I ^TBTH 

^7f ^1 vfi^FTf^ ^n apir-f^aK^ caFSl >9 

<2(f^cTrf^^i ^c»r «jfeTrf»n5T^ ’tto i 

cap^i f^cap^T^ mm «itc^ ^t^i 

Cr 

^sTl 1 aiRsc^ff^'^r^ 

♦rrtcsf'®r^Tc^ BfT'^r?! '6 ^gff^c^jrfn^^r cw 

f^?n Trm^c^ 

^T«rr?i ^sn ^ i 

TOt5?r Ftf^jf^^ ^i^-cqi’O^i, 

’^r^^-c^T’fi^i, I 


33511 *n^f5 ^H^'® ^711 nli^ I «Rf^®Tc^ ^9iJ '®JC< 

^ I t^f^3q?r-^»lJ fs^^ftf^® ^TT ^Tt^*n 'Q 

«I®K=^ I CaF®T?r 5Tf|ff1-^»’T f^^fff^® ^7r «ltf%'V 
^*ic^Tfwnr ^711, f^cap®T^ t^aR^ t^<rf%® ^ «2rf1%^ 

■«t?(]Fl ^TTl I c^ 33 PTJ cap®nf fijTfw^ ^’1i.«(ff^®1 f^cap^Tir «ITf^^ 
^^nT*R-<Rr^nr ^ti, c»it ^»i7i:^ f^®7T^i \»it ^»ii i ^«it- 
PTffJfl >r?r^7rfc?7r cw •si^'R, Ffftn 'e ’fTrwfc^ 
35pn^« ®3gi*f «i®T^ i \»iT, '« 1 

WsmT«Pt ’TWTHf (isnl^^ ^^nT?r5T-^51) ^CWI 5T%tt 
< •fitfv’flp tfi®R f^vrs to, to 

* j,* 

#l'^C*rat^ TOftW '«T%^ «n 1 %sf ^^TO3f-<Rl5l 

4JTO f^TO TO I 



> I ^ Fff^-~U3^ 

^ Tl tsjcifT^^i 

Fr%Tc^ Mf^»fi ^911 mfr 15%^ ^if\' 

-Q C^ljar I ^ Fr%H c^ai ’!tiT«at- 

'©f^^ lii^fB^ ^9ij ^ m^fB?r ^srr 5T^ nn 'Q 51^. 

nttc®! "sin^rfS^r ^51 nt^ 1 

^ I ^ '8 «ll^^ ^^Fflf 

cQ^TR^ ^gTjj ^«t1, 

ifU 'Q «rE, « ^T5i^l I ^^^^z^. 

^T 'e ifi^fB^ ^sij ^fs{z^ ^^rr 1 

O I —W C^T^f ;s^ 

^TT^r, »ilt ^®I1 

Jt^, ^'Pt; FI, C^tr^l, «I^f5 I «il^f5^ ^^17 ^ 

^9IJ'8 ^ «tt^ ^sg ^C^r I 

81 f^si FTf^«fl~c®i>^, f^^j«. t2i^?r v£i35Pirf^^ mw 

Fff^*n ^?r I ^S) ^‘IRS PTflfTC^ f^«I FTf^irl ^1J 

^ I c^ar CTO fSrf?! ^^^7c?i7r ^ Fr%i 
♦rt^c^ j? c-spcai^ 1 

ifi^Fthn TOwnr— 

»4i^ciffB^1 TO^ic? f^caF^I t^^ai®) to v 

Fr%i f^^ai*! ^f%c^ ^1 nTf%c«i® 

9fT^ «f9l ^1 «ITC^ I ^£R5*f CTOl 

^5t^1 ^=i|T7r ^8rC« TO’TTf^ TOT^ 

®^*rr?c^^ nf^3jT*i f^*! TO c^, f^fw^r^r to c»r 

ntz^ I c^ ^w*r5r to. 

CT-nf^®i OT ^«.*fm ^rfro TOT^ «fttw 







I 

^5irsp?f w wRT?r nf93rf«i ^rrc^ ^z^fzn 

fM%!i ^ «rrf ^Fc^ I fk% c^ «rfr^ 

Ti cwr^ ^ ^f^r4> tw^y c^ ^ ^^j- 

^ «rr^ ^ 5T7 I 

vii'^z^^i '5T3rf^ c^-c^5T ^7 *rrt ntc? 

^ I ^Tcf, ^«n— 

^ I ^'Kj t2tf%c^TR^, ^ I f%^8i '0 f 

«t1^c5rrf^i, 81 ^tlt? « I ^»rf^9 ^^Tv- 

I 




1. Define a market and discuss the factors which deter- 

jKtine its size for different commodities. (C. U. 1920) 

2. When does competition in the market for a commo- 

■dity become perfect ? When and why does it become 
imperfect ? (C. U.i B. Com. 1955) 

3. Distinguish between value and price. There can be 

■a general rise and fall in prices, but can there be a general 
rise and fall of values f Give reasons. (P. U. 1941) 

4. Show that the price of a commodity under perfect 
competition tends to coincide with the marginal utility on 
the oine side and the marginal cost of production on the other. 

(0. U. 1946) 


. 5. Distinguish between the market price and the ni^mid 
ptfosw Point out the dominaBt influences that determine 

I 




(C. 0.1951) 



6. What is the relationship between cost of production, 

utility and value f (C. tJ. B. CJom. 1947) 

7. Show how competitive prices are determined under 
conditions o£ decreasing costs. 

“The state of decreasing costs is in fact an unstable one.’^ 
Discuss the statement. (C. U. 1953) 

8. On what principles does the Monopolist' fix the price 
of his products ? Can he charge any price he likes ? 

(C. U., B. Com. 1956) 

9. Show how the prices of railway services are fixed for 

transport. How do the principles conform to the theory of 
value. (C. U. 1953) 

10. State briefly the relation between the prices of (a) 

Competing goods, (b) of Complementary goods and (c) of 
joint cost goods. (C. U. 1962) 

11. “There are potent restrictions on the price fixing 
power of the monopolist.’* Blucidate the statement. 

(C. U. 1941) 

12. What do you understand by the term ‘cost of Produc¬ 

tion’ ? Distinguish between Prime cost and Supplementary 
cost, and examine the bearing of this distinction on the theory 
of value. (C. U. 1957) 

13. What is competition ? Can more than one price 
prevail in a market, when there is unlimited competition ? 

(0. U. 1949) 

14. Analyse the effects oftan increase in demand for the 

prodnet of a monopolist on his price and on^his output* 

(C. 0., B. Com. 1961) 





15. In every market some possible buyers are wilting to- 
bid very high and some possible sellers to sell very low. 

Why then, do lower bids and higher offers not become 
effective ? (P. U. 1935) 

16. Indicate the methods and objects of price discrimi¬ 
nation under monopoly. (P. IJ. 1945) 

17. Indicate how the problem of value is influenced by 
short and long term considerations. Illustrate. (P. U. 1949) 

18. How does monopoly price differ from price determin¬ 
ation under competition ? Is monopoly price always higher 
than competitive price ? 

19. Explain the meaning of ‘Elasticity of Supply* and 

'Elasticity of Demand’ and point out the importance of these 
cpncepts in the theory of value. (C. U. 1957) 

20. Distinguish between average cost and marginal cost 

and 6how the relation of each to normal value under (a) perfect 
competition^ and (b) monopoly. (C. U., B. Com 1958) 

21. What are overhead costs ? Is it correct to say that 

such costs are true only in the long run ? (C. U. 1959) 

22. Explain how a monopolist can practise price discrimin¬ 
ation. (C. U., B. Com 1961) 

23. Explain the principles which determine the pricea 
o£ goods which are jointly produced. (C. U., B. Com 1960) 

24. What are the conditions of perfect competition f 

How is the value of a commodity determined under perfect 
competition 7 ( C. U. 1962 } 

n 25. Show how in perfectly competitive equilibrium, the 
price of a commodity is equal to its marginal and average cost 
of production. ( C. XJ. B. Com. 1962 > 



Tr^»f»r 

( Speculation ) 

>rr*fT^«f^s c^f^l c^f, c3f^i ^r^nr ^rs 'q 

^ >3r^«| cap^TC^ I c^at jgiTi-1%jp? 

I ^^Tr«F ^T^iir ^^ri i ^t^t^t, 
^ eiifR cap^ 

f^Cap^T^ ^tc'® aR nnc^ I TT^ 

^1 I ^PHTTlT^r^ CT ^'^ifB^r ap^-f^rasR 

Tr^T?r ^fc?r ^?[, c^ ^T^tT^r-isjwK ^ i 

®f%iir® ^sfT ?PC5T ® t%aR-^i:5Tj^ c^ nt<^T 

®f^uc^ ^5^^sTjir c^t nT<=^t i ^Tt^l ^T^rTTC?r^ 

^?ii I 

j^c^T?r ^uk'S 

ap^[-f^ap?[ msfHe|'«; \ ^|?pi ^^tfr 

^w^c®TT f^ap^ ^ftTT^ ap^ ^C'^i 

\5rr 5T^ nttTf^r ^rsHsn-cjpcaf ^c^ij is^j f^aR 

^ I Cif^1 <^, \C®lJ?r 

’ff® I 

’5prRr ’ff^ ®TOT *j[^nfaw5it?mfl’ ^ 's'W ’*pf^ 

^sTTSF^Tf)' I c*t*rrm 

^ ^ I 

wt^i ^PT>m:w ^f6 's 

fC5^ wi I ^’*n ^iwrc^ ^-5Tc^ ^- 

ftc^nr c^ ’VTi ^ I 





nc*^ 'Sr^®! I ¥tt^1 ^3^3^ ^^1 

^T5T?=T <11^^ 5Tf^1 « ^T^SSI^ 

^fJf ’g[fTjff%?r ^I'sr^i ’frc^. 

'BiT^T'-g ^?r I ^siasf 3f5?r ^ 

3?c^?i wgr ^Rucv 5 ^c^r?r 5=i^T^l 

I «in?r ^rt^i ^^>[Tfl' nrc^ c^, ^f^r® 

^®TT 5t^ nt^C^ ^T^1 C^ W^ 

■^TTCSf 3F^ ^?11 KU^ I 5T^ ' “W 

^^T=T 5Tf^Jft?r «ii^f5 ^Tf^TO ^ 

■^Tf^T^r nf5^t«i ^f% ^c?r I *PC5T c^- 

nf?[¥r«i n^ci??r ^w ^f?'® i 

srlvf (gfc^rT’f ^r^?l1 ^Tf^1 '« 

♦r^5rt«i.f^?riT«r<:(^^^ ^c^j?r f%w ^flc'® 

I '5fw^ 5rft«ri, ^9rT-nf%^'^^ yiw %f^ ypf^^ 

■^T^^TRn^t '®t^TC‘T=^ v£i^ ^c®i 5Tflrl'« 

■3rc*(T ^ 'Q I 

—Advantages derived by society. 

5f>i »pi^^i Mj^yr'gr ^tt^i- 

^Tc^ ^nr I 

«f^yr^s, ypTt^i ^TT^yrr^ ®Tf?»rl « yjyi'sl ypf^l 

?rTl^c^ yrr^yfj ^z^ i f^if?^ to a^r ypfirc'® 

<tT%»r ^<T<Ss TO’^fg yrf? yr^^rt^ caji^’f‘1 

TO aR ^fRl yp^fR^ nf^*! yfc^n »TT^ nTc?f i 

^TOR’f*! ^TiTfC'f^ TO '©RllC^ C^U 
Rc-i^ igc^T? yr^r^^rtcfir ^a^f?r Rc^ cap^ ^srW*! 



’tTi:^ I 

*Tf^m«l ftfT^ 

^ ^c?r I 

^mTft c5^j ’i^cir 

m ^z^y ^<5.nT«TC^^ 

mz^ f^fffl ^T<f?rTCf^ ^Z^ I ¥Tt^1 

'iit "jpcsy ^«,nTw^ 'Q fnsiwt^ — 

c^ ^f^*6?i^’i c*f^i m T^tz^ ni^3rr«i m i 

^<s,nT5f^-^7T5r§r f^?r ^f^7ii 

^^m I ^f^5J«. ^c^lj^r nf^^^C5T 

<^Tc^ ^11 '5in^ nc^, f^i^T'® 

nrlc^ ^Tt^i 

31571 --isinT I ^'®7rT*; 

C^fve ^j%.Sl^ ^ I apTf-f^CTi^ %fk '8 ^fsi»5^^1 7pTt^1 

a5^t^ TO I t^T^ ^Z^ ^^nTW^’f‘1 ^ 

^’pi ^T^Til ^<«,nfJf^T-TOt7r ^ ^f^z^ mx^ I 

5^®S, Tpr^Tpl C*fC»f 53[f!«f^f-’tk^[ >lt^T7lT 

’I^TTT^ ♦KTT'f’®^ fi?f'2(N51^T^'®fiTr3'Q 

TOTit^ TO I ^’^^1 TOfTCTT cnTfKTjTT jgj^TjTT ^’«rf5(-n^^r 

c'rf^Til ^«(Xinr c^ cwc^ »rrc®7r 

^K^y cnm^ 'sr^OT f^tot’f to i 

^^T^iy 7ft^i Tr«rrc^ (mmf% w aFTr-f^sp^ c^rr^— 
c^T5( ^«rc^ra[ ^rf%^ <«rrc^ ^t i 

<?n7rnr'«i1»[ f^ap? ^pf^i ^^^ nr^ nrc^ i 



’pfli:®! si’tf c? 

amf^! ^T^1 ^ ^(1 I 

^^f^*r|—Evils of Speculation. 

^Tt^1 'Q C^IT^ ^T^1 

^Tt^l ^T^^tsr I 

«Rf^'s ^>rr^c5TT^ ^j^^fTcir <2f^^ ^’sr, 

C9lT^'®f^ ^C«ns I c?rT^ 

^f^?fr^ J35ij^c5T7ir «(^ 

^rl vi)^ <21^^ 

^sj^rr^T ^R^T^*r c’^cai ^ cq^ ^ 

^f^'® ^'S^ fc'<i^ mi—^n \ 
^J^T»lTR’t«l ^C=T^ -2fm 

^^5r»iT«rr?[«ir^ i c^u igc^j^ ^@tt 5t>i' 

^f^l f^«l7l <2f^T^ 

^c'lfC^s; *if^f«i ii^TT *nrc5 i 

lilt ©^:^!r ^5T ^iTf^ 

't TO aR ^f^5T I TOfS^ 

^^?rl «IT^ ^^5f5irl 'siR^h ®it^ ^r, ^trsr ig^si Tftc^r f^af^i 
9fT^ I 

lilTO^ ^1 C»[^H 

m I ’^csT cfrcn f-fsi-’^r^^fTCf^r ^T*fT<2rt« i 

fif^^—Stock Exchange. 

aR-fti^R ^HTfOT C-nCHT, - 

•fi# (Security), (Debenture) aR-^3R:ir Wt^t 

' Wit? *ff?Mf9|^ ?? I tut ?'T??T? ^ «I1^? ?J??Tft? 

W ^ I mt^T? Wf^S^f^ft ( Jobbers ) ^t^I mVf ^ 



C*WC^^ 3F^-^I3R f^<r^«| 

I ^ft^TW®! ( Brokers ) ®tt^^ *ft»lW«l ^1 

^^rr c*nfTc?rir ^T*rr^«i c3F^^cef?r '®rr'ft^-fif*rT^T i 

^®f®T3f (21^1% f^apn^ c^aj ^ 

fi?i 'Q ^j^nT^'5if^ir=T ’tksr ^t^u i c"f?iH'®f^ 
f^aR >1%?[1 f^«ft? 

*fT^ (?f?r I ^C3T ^ C5f ^J^>lH-i2it^i('®fiT 

>T^»sr? ntc^ ^in ^T^>iH-i2if%]&T^'®fii'e 

'Sfc^rt^^'® ^^v5j3^ I 

^«i*(C5{?r I nt^^T?r 'Q ^5^1 irt^iw®! 

c*r?fT?r 3F?r-f^ap?r c^, ^?l 

5Tf®W5T^ ^fC'® ®1T®W^T^ 

^Ptfe.^ —Conditions for the growth of 

speculative dealings. 

2?c^T?r 5ptt Ti ^?r^T?r i (2i<«i^s, cir^l 

^TK C^, ISC^T^ ^Tt*T^ Ptflrfl C’lfCOJ 

Tf-pp?!! cTt® ^z^ I sftsf, ntt, 9m «}^ ^fwr® 
FTf^i <11^^ 1%:;^'®1 f^aR ^^ 

^f^T's f^aRprr^ ^f^iFC^?r w ntc^ \ f¥% 

c^z^ m'^ 

5i*Mc^ wt^^ 3l^z:^ «ncir ^511 1^?f^;, 

^find ’tl^’ff^^ ^f®i ^'e’Bi 

c^n?*m cap®t9f«^6 st^jfS 

**111^ I c^ ?[*®^ ^rf^sf vfiwt^^ 'Q •T’j^Umt’tj 

C>I^ toIS TO^TOT T^jz^ 1 

»ii^ ^ ^ ^H^iTOT c*rat?r, itii^r^far «rff^ 



c^Pr c^ cro 

I C^T’TR f^^T?r ^ C^vm '®l1^rRr®1 Ti 

'®T^1 ^j?T c^caf ^1^1 

I ’T^?r?rli:^^ ^5?^n^Tc^ urf^wT-e '» 

f^r^ff^ ’artTSi^ I ^n^T, ’t^r i2i^f% ’%rt'5)2?c'<]^ ■5l1|*ft 

cjf^ri ^ I 

'S ?J^5it?l—Legitimate and Illegitimate 

apeculation (Gambling). 


\i:5TT^ ^¥, ^’JST ^tr«P 

TT^JPl ^^Tl TT^C"® I cS’f'® mill >i5ltw 

^■nsTtsr I ^<5,nT*f^T 'q 

^“1% '6 c^ 

m^rrf^ 'stTC^ I 'ilt lff%-=1?^{ f^?r5j^ I ^3‘^>[Tfl' 

f5[?:«r 


^ I 

l^^ W\^^^ ^ W\^^^ ^ (Gnmbliitg) 

^f^»5ir^Trt< ^tz^'Q 

♦f^T^rf'3* I -, ^Tflffi's cmTO 

'8iTrjf1 srr?r®ti ^tt i wf^i 

<sf»lf^^ ?ir, ^ij ^21 

m, a{ 

^R^ir ?2 I I 

f^S^—Control of Speculation. 

•fj^Tfif'® TSX»n^ vTm 





^f^TT^r i w c»it^ ^*^55 

vsrf^ ^^1 *61^^ ^c^i?sj 511 v£i^ 

cas^ 'e ^81 ^ I ^ ¥Ttj«Fl 

-f^^aei ^^t?r cbIi ^1 I cff^i 

c?T, 'srr^^ ^"»5;f®T^ 4^*1 ^%1 

‘il^ ■-^N*11%l <t1%^T®Rl I 'Sf^fJtn^ a, 

^ ^?ri ^t?r, ^T^l ^^li%?r 


*is^f^'9»fta 

^Ft^^l—3g[^^1 ^r^C'Sr «f%UC^ S5^J^C5TR 5R- 

>i^rRR ?^?r-f^f ^?rrr^ 5 pt&/pi <i7^Jitii wi ttit i 

at<1T«fl^ 3F?f-to^ ^Ts^'Q C»f^R, ^«in3J, 

f^spcif's v£i^ ?fR5TT?r cf?^i 5rr^ 1 

Reef'S ^1 

^ I ^R1 nt'8^1 S 

b I ^IRT?r I ^ I FTf^WI 'S 

>rr^??^-f%*fTR I '»I 

fsre^ 'Q ^f5p*5^^ CSF^I 'Q 

I 

c^ ^r%i w^ 'm^ c^ jg^u ^T^tnt’tT« 

TrRT^cgt’fT ap^-f^TO ^1%^ mRT I 

1%^ ^ C®Tt^ Rl ^ Rt^ 'SThtg 

^gRTCU fR^t ^CR ^pTR ^ 





cap^1 « I ^?TC^ «Ft1»^^1 

^ ^ «ii^^ ^r®T?i «2t*nR ^f%?il wi 'srm^ i 

1. !E 2 :plain how speculators render within limits a 

necessary economic service. (C. U! 1948) 

2. Do you think that the modern productive organisation 

would suffer a great loss> if all Stock and Produce Exchanges 
are closed down ? ' (C. U., B- Com. 1955) 

3. Discuss the functions of Stock ^Exchanges, including 
in particular, how they promote the investment of capital. 

(C. U. 1956) 

4. Explain carefully the possible beneficial and harmful 
results of the actions of speculation. (C. U., B. Com. 1953) 

5. Discuss the nature and necessity of speculation in a 

modern community. (C. U- 1958) 

6. What are the economic functions of speculation ? Do 
you think it necessary to put restrictions on speculation ? 

(C. U., B. Com. 1961) 



(Pricing of the Factors of Production) 

Pricing of the 

Facltors of Production. 

>iT^nr^®l ca|i'®T?r am 

^sTjf^«rt^«i c’^aj'e 

’Tm^ ^^jf^«rT?r«i 'nzKi 

TT'S^rl I fw?rl c(rf«ic^ c’fc^ 

%*f^ f^^T ctr^ ^nr ^ri i ’ttc^ (7r, ^ 

^T«fT?r ^ ^«(T^ Tfnft^ 

^«>*rr*f^T-'«r55 ^cn’>pi fc>i Tr^tt^ 

•RaP^s T^z^ ♦rtc^ 1 

•^i T5fHR->i?p^r 1 ^ ^ 1 

^r®?5Ti ^ 1 8r%^ir ^ 

«rf5rc^ ^mfk^ ^ 1 1 cir^ c^, 

tsJc^j^fB tsTf^lT ^t?r-Wt^«l c^aiig^7^T-1^«i^5 

‘Frf^*n's ^f%F^5^5t^ ^zmm ^ 1 

<2fc^T^ 

m Fff|iri '« mTO«i "^iirfB^ >rf«R 

^nTifTsT^^^ ^-f^r?r«t CTO sszjt^ I 



t 

^—Marginal Productivity 

Theory of Distribution. 

sic«rT br^iTf® 
c’m^ 'Simiwi i J5^3R«nc»i c3p^i 
5jTf^^ ^*fc^Tf^^r?r ^jf5 HR ^<Ssnt5n:^ 

c^cai'^ c^-c^u ^ntrrc^?^ 

®<tftrt5rf5v (STTf^^'F isj^^ «rfc^ i 

csFs^ ^ Tsic^r (7f, jfv !2}Tf%^ 

^T?1 (7f I5^f5 3R ^Z^ ^1 I 'srej^n* 

®TC^ ^ c^, 

<2rrt%^ ^rn’jpi 

^f^, ^T^1 c^^nTfT^r = 11 1 

dl^sT (2|?r 'ill -gfTf^’JF f% I C^TC’f^ 

o^c3f J5c^j?r !2 }t 1%^ ^nc^Tf^^i 

^*«.nt*rciT^ (srr^^ f^^rfsi^ 1 

»R?f ^ n^ c3f^r '8 i^T «rrts 

mt^ ^Tf, ^ ca?'®! i c“m amtun caF^1 c^f 

ntiT, <2rrf%^ 1 c**fi:3f^ 

^1 'fitff'5 'S ^nttf'R «it^ 

^T^r ^ ^nttfm 1 

ufgr tsjtf's 'Q f^ri^ ^nTTOfB ^in ^fT^ 
v(tir c^t ^nT*ff^Tf5 5 p1%c^ 5^1 I 'iit c“t^ ^^»ft^?f5 "^1^=511 

cn niif, c’l^ ifiJtf%^ 

ftaf 1 C^ »i|’«pf5 ^nrvfTOT ^ ^1 5T=^ 

^f^9T c^ n1%5rr«t ^ 'q gt^r 

w\^ ^3Ti I ^%vf\ ’?i?r«i 

^rtfes c^, ^'St ^^■RT 

3!t^«r!^ I ^T^1 «rt^ 



wi ^ftr^ I *firi c^t^r 

^«.nT?cir?r ^f^srrc«t 

^rsrfr^H ^sr nf?r^rT*i ^ ^ i 

^^.^TTffrsi^ m ^ '6 ^ ^nrtfR ^rim 

?rff^1 ^ ^TORfB uq^Tail i ^ ^^TrRfB^ »£|^^It3n 

m^i I ^ 

f 1% ^<!snt5nR^' 

^I^^T*l ^®T ^I ^ ^tSF ^Tsprsf^^ ^ f^cai ^ 

^nr«rTi{fB?r ifl^TOR <2rff%^ TiisfTf^^ wR •iT'QTf 

I 

«2frf%^ (Tj^’T SRfR^lR ^nCTrf^'®1 ^3f 

«frf%^ ^'!,*rm-’»R^i ^fB^e ^ 

I C^T^T ^«.nT*r5T-C’FC3r ^gj ^nT*fTR^ 

^^c\1m^ vii^fB ^nT?tR^ nf^*i f f% ®t^i 

f^l fw^T ^nf%5iT«i n^R^ttf®^ ?tr?r?r fR 

•TTtc® nrnr, ^^fB 

W C>Tt ^TORIB^ ^lT3i1 RRcm ^R^'Q vfi^ST 

^>rT?^*fTf®^ ?!f i c^r 

^5f5r ^ arf^i^—'^PTSf ^’pfB^r RRaT’fRtail ^«,nTR^tc^ aFsiff® ^ 
?Ff?n:® ®T^1 ^!|'® ^«t=r 

^nrvrRfB^ ^f®R^ ^T3;1 RRfc^K’f^ ^5r.«j ^*«.nRR c^ 
^nTifRfB?r ?TR^ ^Tan ^tz'^y c^ 

^nRRfS^r c*t^ ^tarr?r ^fR ^ ^ntTOfSc^ 

7^7f j^sTR I ^itaiR m ^R 

^T^T'Q ai^- ^f^R^ TO1 RRor ®ri c^t 
^rtaiR (SlTf^^ m ^cn’Pl c^ mR ^?ij 'e 

*^5R I ^®^n ^nRTR7 cn nR^®i RRrr ^Rc®^ 
c-w ^TarR «it 1%^ lifTST 'Q CR \5TT ’fTO 3^3, R*^®^ ^nRR'sRnr 

^r R^ffR^ c*w “STTarTR^ «sttR^ 3rtaii wi ?ir i «2rrf%^ siRt 







♦ffIraT*! *rT^ ^?r, c>i^ ifTtsr^ •Tf^^Tc«f^ TTvrir 

'Q ^*fTrr^Tf5?r ^)t9 sTTtri^ ^ ^ 

'Sft^TsipfS <2f5f^'® 

(2}»fK ^ir I 

Wc^»r wc^^ c^, ^w*f5r-^'5i ^ 1 

^C^i{ C^l, ^1 

^WBf srf^ ^^nTtR-*rf^^rf«i 

N8 

I *ii^^n SRT’T® 

^t^i v£i?i»r- 

^Tt^r f^^3i®i c^, c^-c^T^r ^tati 

■Rf^c?[TOT c^ *rt%^rT«i nt^, fsj^^ 

Ttai1 ^’TlTf'f^dSc^ c*f?r ^T c^Tsfapc^i^ «2rrf%^ ffTs? ^c^’*fi 

5{1 ^ ^’I’TTOfS^ <2tTf%^ *fH 'Q cm >I^C'»PC3f 
m I ^*ttTOf5c^ c*f!r eitf^^ vrt^r 'sicw c^% 

^1 1 ^ ^$iTi ^csT ■’ipr^Tn^ ^‘^nT^^c^ c>i^ ^** 1^1 

-c^ ^F%?r I ^ntrr^ifS^ «iciiTC’r^ iT^^?r 

^WfR^K^I <itTC^ I 

^«TTTr5{^f%^ ^«I7 '2lTf%^ mm 

^'s^i 'srfwp I 

«ngprh:if? «rtfw ^ 

—Assumptions of the Marginal Productivity Theory. 

(srf^’SF ^zm ^*hr 

I <2tw5;, ^fw «ff^^i »r8in m c^, «tr®j^16 

^<1T«rn:^W f^f%?l C*f ( Homogeneous ) 

c^ 'sm\ c^-c^5r mart^ ‘^i^ 

^*s:arfi» ^rt^fl- m 1 ^ ^rrarrtif^ 



a, ^rfsiv^ 

,st^:^9f ^1 '«i<t<s, <2tTt%^ (c*f^ 

c^caf »ii^TO[i Bff^^ »ii^F^rran ar^i firc^ftBrj i -snlw' 

C^zm <iJ% «2ft?fT’f 5(1 
Rf%f ^nmsT'sfii^r «iTf%¥ m ntjir ^rl i 

^srrsr ct, c^t^t 

^♦ft^TsT <2(t?fTC’f?r ^Tai1 w?rt ^ 

^•TTTOfS^ ^1 ^ ^nari ^^nTtf^r-^Tc^ (gfcrr^r 

I ^nmsffSg igfcrrc’f^r ^taii iii^^n 
^ntmlS^r FTf^T ^tz^ ntR ^ i 

fi!rf%^ ’^arfS isi^5T^TO ^Tjzm «2ff®ll^ i 

lilt ^R^T?[ ^T^^rksT <2!C^tWJ I ^fsrC^ SFSl^^fsiTir 

vQ a^sr 'Sizm ^ftcsT ^R?r ^«.nT*fC5i?r nf^TTCR c^?R*f st>r nttc^- 
«m:^, ^^^T^-’i«;’fk^T'Q c^sr ifi^fg ^ntn^^r 

«(r^n’r?r ^r 5T^ ’jf'rr^ i 

«rr^^ ^e,W«r ^^^t^ifl—Criticism of the 

Marginal Productivity Theory of Distribution. 

<2rrf%^ ^ri ^z'^ ^imRir^^ii'- 

^1 I <2i*^ws ^?r c^, tg^j ^*tTrR'®f^ 

^3T—c^R ^*tT»fR-f^<?*rR? nf^arc^R ^ 

7^^ I ig^fBc^ ^Tar ^fsi, ^1 ar^r ^<ri 'WR 

^ I ^?r vu^fB 

^RR^rm^n i ^tcsr c^, ^r® ^f? 

c^R ^nRTR^ v£)^srnifi ^<t>iR*i ^ TR ^1 

c^ c»r wf^?r n^arf*! ^ntffRfihr 

Tramr ifR I ^*t ^mrRlB^f ^nrnfr® ^taiR 

^af^TC^ ^tW ^rntTRuf^ 5R <T%1 ^«.*ft»R“ 

^^*R1 I ^ ^ R, C^R «ltf%¥- 



I f^Ci^ 3p^^«fsin 

?tnr ^<«,nT^f=T-c’»FC3r c^u vsi^fS «2Jtf%'is 

^91 ^TCT) 1 

^WffRir ^«TrwT5Ti5%^ ^Tli^ i 

'f^ CT, 'ii^ ^C3? I c^f^ 

^®T«R ^R5T^-C'*PU3f ^’IT'TT^T'Sf^^ '^1m^ 5T^^?r m^\'^^^ "sif^ 
^gj I vfi^srraf c'spcai^ 'iit fijc^w I 

^'t9i:5T c^3l I irR1 <2J^T^ 

^3IT1%9^ ■2(®TC'9 <2ffe^Tf^®T?r C^ 59 vfj^S t^n 

C^US ^«,nT*rC5(^ ^nTtfTST’Sf^^ 9?T^J ffTlR^ ^SIT5? 

59 5l1 I 9^'®s, ^3jf59 f9<PC‘f 9^1 59 C9, ^nrm''Sf^9 ^21Tf^<T9«l 

^5l <2f9^T*f 95C9 ^1, ^T9«l 9®9TJr 

5Tf5*fT9 ^n9 >I9f95 ^fC9T^ 9*^9, ^nTfl5T^f9r9 C9t^ 
9*^?:^ 9"^< I 9J9^T’tr<P9 ^■rf5'fT9 ^^9TC9 ^ntfft^f- 

■®f%9 W f^^ff9'® 59—^51 9f«9l ^fC^y'S Cfff^® ^91 

9f9 C9,.. *^195(5 ^nT5fTC^9 ’nf9C®Tf9C9s9 nfsl^tm ^n9 C9^ 

^nT?Rf69 C9T’rR 95®IT^C*1 f^^9 9SC9 I 

nf9C»fC9 9®I1 9T9 C9, '2iTf^9' ^^f®9s f^9S 

■R9t« 99*if51C9T’n ^^5, 9ST99 9^9TR 9*^-9T9^1 

9^5r 9sf99T9 «I9T9 ^9 I vfi^ ^3{ ^S[91C9 9^11 59 C9, ^W5C^9 
t2tr®J95f5 ^nt5R 95151 ^9nt*R-9T9^T9 ®t5t9 Wt^5T9 ’Tfl9'fC«19 
*rtf9C®Tf99s ^T9 I ^51 ’^®T9®^ R^9-T5f 9^91 Tr9 C9, 99!^- 

■9T9^t9 9ifr9 ^9irT5r 5f9C2?9 ^9«fR ^^^99 ^f99J®9, =^®9 T*n 9r999 
RT9 C®T^ 9fC95r 'it9«i 9f9;^9*l ^T9 C^T’f ^C9^ I ^5% 

^^9?'« ^9T9 9fel «tt®n9 9*91 9T^C® mC9 I 9pTC«f9 9f5 

•*fTf^®Tf^959 nf99T«l f^9 59, ®t5l 5^ ^f9^t’s-f C>K^t 9f^9m 
^#5®9 19^1:^99 C95t9 95l<9 m'S9l ^T9 spl I f^®9 ^f995T9 '6 
cm^ «lf9’5t’*r c^cm 9Tf%*’f® '®*1 91 ^^91^T9- 

,91 ’•i^^rtfSr® ^t9 91 9T5rrf«r95.999C't9 ^n9 f9^ tot i 





*rT^f^cfr^ ^ 'Q cTT’fT^i =Ti 

^C3f?r ^c^r *nc?r 

^ar iF^c^r^ wfSfwtft^ ^Tf^r^p 

f^c^ I <^c’*p c^K\^ '« ^^'m^ >Tr^>8 iff^c^’ar 

c^rr^fj^i 'Q ^T?ri ^sr «fT^ 

• * 

«rf^^T?r 'Q C^9f c^T^ ^C? I <i5^ 

c»ff^c5T JiTSfTcw c^ c»rf«rr^ *n^5i ^ih ^T3?t^ 'nzm 

•’5if% ^p3i3T^trj^ ?fc=r?r '«c^’f i 

<SjTf%^ ^<!snt*f5T-'*P?T^1 ^3if5 'SI^'fC’EIT’fJ I ^^1 

5^srf5T <i«^5r-^Tr?r ^t^'Pt ^rt^e^l i 

—^Inequality of Incomes. 

fin^5r?PT®T ^f?r?n ^^tsr f^?«f 

c*fc*ft '^4^j I siTyc^ sin^c^ nt4^i 

^j*T^t?r >r^c*»PU2{^ cif«n i ft^Tc^r >r^®T 's 

^ ^ 55 -^ 

—vfi^ c®*r®st5T c^vT fw4^ I ^H«i ^®t c^, 

f?5TtU^ ^t5!^ C^IR CT? 'Q 

«T^ I ^'f^, fit^f^, 1%^ 

f^i c‘ftz^ m5fC5? c^ nH^i ^t?i 

'Q ^l%^1 SfCR ^ I 

fSl>spj VQ JT^^l f^^rrsr^ 3IT5[C^ 

*ff%mc*! it^z^ I ’t*t®Tt^^ ^nz4^ <mm^ ^fcst 

'6 c^car Tfifc^ 

N8 I -1^% ■sTOsfjr 

^?R ai^'Q 4*rf^ ’fhp® Ti ^ir ^rr^ i 'sf’^^srf^ 

«?|^ ^ »rrcm '•rst^ ’Rt^-^hTc^ ’»rair>TOir 

r5r idTi% ★"! 


A»«n»4 



«f^^T ^5?!^ ^irsiR 

^ ^^«i T^ ^T?-bR?rj I 

»rTc^?r ^<^1 c^y ^n t) 

>r^fnr ^f^TtfT i n^ sitsr:^ vs ^- 

nt<«PT ‘jrrf^c^ ^^f?5T 'srr^-^^^n ««rT%^ r 

^r?f-'^Rs«j >i^i<5fCTr’rT 

f*^i 'Q ^■*Fwi ^n sra^ 

^iT^fT?rc«f?r ^nm ^Rf%^ i ^ m- 

^1 c^tu^ w?i n^iTc^ ?T^1 c^ 

>rs[<ifCTr’fJ (“There must be sufficiency for all before there 
is superfluity for the few”) I C^ '®{r?r-^^5n‘ Q®f’f'® ^1 
cjr<ri-^’p ^Trt?r < 2 ( 1 ^^ c^f 

^>rr«fT^«f?r ^ 35^1 'Q 2lf^iv$ c^■t^ aj;^^ 

corf’ll ’iTa ^11 

m 2tr®T^ cwc*ft ^tf^ 

C«r^1 Tf^ I C5f»f x8 Trf^sr vilt 

^ I c^r^ ^Tar ai5p-jf»p[T^*f 

«rf^^ 'siTC^f^r c^’f ^?r, whsh 

I ^JTi sf5(-^ar^c3(j?[ <ift?rr*t 

vsigrjrrsf ^1 ^?r I 

^^*1—Causes of Inequality of Income. 

ifW ’me*! ’mc«f v£it ^T?f-h?c^ij^ ^ I 
i I tH ■« CTT’fJOT Tr«f^—Difference in inborn gift and 

abtoy. 

u^OT C^ tM « ^■^SI^IU *rN^T c?t^ 

^^tm\ 1 ^ Kt^r ^1 Tni-i ?rT%® c^, »m 



f*wi 'e m«fc^ vQ<i N8 

I ^^Tcw ’^i^i OTm, c^ 

•ff%5^ ^ TO^^T^r >r^ 1^ I =s[r«fT’f-’?f%*fi *r?r a 

"siTf-^siT *«rK^ ’l^’iNc^T’fT I 

^ —^Sxistence of Private Property. 

a 

Ctf^l I 

^C9f ^T%?r ^r?f ^#5T 

^^?rTc5 I ’i*»rf%^ ^rrf%^ 's 

fk I ^C5T Sfsr-'^^^J ’?! ^?r I 

'S I —^System of Inheritance. 

^j%9r® >imr^ ^^Trf^=^T?r 

^?r I vat ^c»i ^Tc^?r v£i^c«f%?r ^*^?r *i}^C5fB?it 

ntt^n I v£i^*r c^csj 

«2tl%c^Tf^^lir «far ^Tf¥?r nrrw^ i 

8 I »msrtf^^F ^ -Social environment 

and easy opportunity. 

Cffu-rt f^^TsT T®ai c^tt 

^ftrrc^sT I 

^rrsiTfer^ <sii^ Mz^z^ tlx’f®! tph i ^ 

vut «rf%^ TOifTir c^ ^cTr’f-^«rrir ^ 

car% cmz^ ^tnj r lat 

a, «f^’f‘i 

wfirat TT^r i ^ apf5 '«jfteF? 

•rr^^ '^tIT ’TOT I 







'«rfir —Evil ettecU of Inequality of Income. 

^pc^r ’Tsrr®? 'Q 

I «f=r-^wsij^ 'e ^^9 carfr® 

Rrsi? I *(^’f*i *rf%*nT9fr i ^T?ii ^Ptni^ 

Tf<' ^Rrr^r ^c*jn?ar »rRct3^ ^T< i 

’ST'RptsrRs^ <2t^f% 

R^TiT ’pRr^l ca^% ^ I 

iJT?Ti:w^ 'Q ^*&sf ^JWl f^*i 

:?pc^—'^Tc<5‘ 'fif«ni5T I WT^froir 

’Ttflf ^tRt ^ I c^ 

I aiR«F-TrrRi^ Rc^sf, 'q ^rRig c«r% 

^n^f% ^C9T i 

tf^5T3^ ^TOT^i cwRrc^ *ivm^ ^ c^. 

^t®T R?rc^^ ^9T ^*11 ¥?rr^ R?m '« ?p**r ■R?rc^ ^c^'Q ‘ii^ sf=T 
c2f®R j *fsT-^^r3iT^ c^, 

^fsjTcw^ ^»rrT*i ^tR^ 1 c^rtc^^ 

CtfCTir "TT’IST^J^, Rm^J^’l^l, 

<st^f% nRpTRr® ^?r i cwcn^ Rt^l '« ^r^T's 

c«r%?r ?pR ca^%?T ^RsfR i 

'=nir-^^>rr *rRtJ5^ #^5^5^sr®1 *?l& ^Rm ^Tt%^ R^tc*f^ 

R^?rn ^&T?f I 

CEtf^S^IslK—^Remedies. 

^S(T5T »RTBF-5IT^T^ C^ ♦fRaiT'l ^t^-hrw C*?^ 'SRI 
^^<5n:^T’tj SIR I Rs^ Rf ^ntcir 'siT^-l^w ^ 

^1 5^! 31^, c»r irsc^jf c^rRc's nt's^n i 

sirs ^fs^^TtsR ^^nr >i-^< Rc^ 3it*R ^^mat 

»rRRT^ ?rj^ ^W *f5{-^TO ^ ^ i ^ 

c^ ^C9r« (R c*rcn ^^ ‘^riRresr's 



^?r c^, ^T?[‘bmj ^ «TO»nr 

^«»*ftvR-^T^ ^sfTfitT^ *fTC^ I 

iffto?r ^T^'Q cntF^ I 

*;^t ^811 CT, ^1 ^ ] 

f¥« ^^rsf «fsr-^5iT <«rr?PT '6 i 

5 t»r f^T^ I *R'^^ ^ w 

f t|^ apsi^sfsr'm ?Tc^ m '« m ^tn^ 1 

ca^%?r ^uffzs ^5T^ f^^rr^«i, 

■^Trcf I f^^?r 'Si^c«t?r '«rai^^ 

•^t?r-h^3Tj 51 ^ 1 

'f f^, 3?sr ^ I ^?uw 

(2ic^lT?r ■<^ I ^^rai <2fc^c^ ai?pti 

nT%^Tf^^ m I ^w, 'q 

:g[^sf;f, arsT ^ I ‘ilt nTf%r®Tt^^'®f^ f^rf^ 

^nT*rTc^T^ ^u^r^t^r-spiT ^n f^^t 1 < 21 ^ 

^5Tj, =^^?rT^ 3?^j^c5iR ^*rr?T5T^f9nr ^j's ^ 5 ®!^: 

Fr%1 '« C^NTCST^f f%f^C^ f^ftlF® I T%^ <£fc^^ 
vflSR ^fn^7 ^rc^, c^ ^7 

nf^»ri ^ c^wz^^ 1%I >ssj:m 

oi^ a^3[ «i55>{Tc^ '2R:^^f5 ^nrmc^ ot 

^ 2 rft^ ^ii OT*r 





^vQ ^♦r ^*rT?t5rf5^ <2rrf%«F ^ i 

if-R ^ 'Bfcwi c^sfi ^1 ^^<>rrtf^- 

^piTi ^ I ^m?tir'®f»r isjcrrm 

'sT^i ^c»i ^^.nm-’fflmc*! a 
«lf^1%^ ^*TTfr'Rf5^ tfK ^1 ini I 

f^^fTf®! ^1 -rr?, 

TO ^*mfm'Qf%?r c^ v£)^ ^nTiifUsT^r 

vf)^ ^3T I 9^ !2if%c?rrf^®T^ t2F^*f%?f 

^ WW*T-C^C3I '4fTf%^ f^«fNr«l ^^1 I 

T|?rtir ^^*1 's (2tf^^i^— 

^TC«T 'Q> 

c^car sfT^r^ nr<«pi ^p\ ^ttIc^i's 

I i2ir®j?P ^siTCWt *1T*fT*TTf^ (?f^1 I 

'«‘1'9 ^T¥-hTO Cff^l 

?^9i>e ^fSCTcai c^ cif^ c^u ?ir® ^^src^T’fT 

TO-1 ^c®l ^’TTCW^r "^^ITT*! ^ '« ^TOf 

c«r%->i<;3rT^ '8 ^cir i 

^*l ^ ;— 

i I nt<^j, ^ I 

'O I ^^1 'Q 8 I >TT^ffaF?F 'Q ^TOT^m 

TOf’f I 

^*^f% '8 

;TOTi ^T?n ^t?r-h=?5rj ^1 

^TO5r-TOTi 9rt^ I «£i^» TOr¥ 

^ TrnsT, ini^ 



'»im-^’IW 5t^ cit\ I 

1. How far is the general theory of value applicable to 
the distribution of National Income ? 

2. How far is it true to suggest that in the economic 
society in which we live “the poor are poor because they 
arc bad and the rich are rich because they are good 

(C. U., B. Com. 1948) 


3. Discuss the statement that the earnings of any factor 
of production tend to be equal to the value of its marginal 
product. (C. U., B. Com. 1960) 



( Rent) 

' Meaning of Rent. 

. »rr«rr!r«r5Tc^ c’fc^ ‘^tbri’ ’•wfs *ii^f5 ^urn^p ^z4 
^ I ’ft#, ^nt1% <21#% ^t^R^ ^j^mnr w c^ ^1 
c^rsT) ^^=91 ‘«tTC5p, ^ I «tsrl ^ 

Tl W3r c^ ^ «m^T ^1 «rt«Rl 

^ I <2j^ srrfipFr^F ^ <2fvfH uq^fg 
i2faf?r ^^1 "srt^Sf^ i «mi c^ 

^mtf^ ^ c^ «2}^ Tlt^Z^y c>\t 

^ f ^m^ f^’Ttr^ c^ '^n 

^st^rfc^t wi cji 

^ ^ ^?r I ^’sssi 1^>rtc?[ 

<71 ^^11 f? I 

^Tc^itfB^ >i-siTfB ^t^a *n'l^ 

I >TT*fm^2 «iwi «ffsrir ^itf^r^ a <tf^«i <2f»rR 
\5T^ ^ ^twsrl ^?ri si^if)-^ I c^ 

nf^«i 35fiT '£tiT^ ^?r ^1 csrt^ w^ri, #t '^rt^fRi i 

<r^i ?rt#^'« ’prrR^ ^n^?r-555j, 

<2^5^ ^«T*nR?r ^jt, srtf^c^ #«[ >i*^^ 
n^oRT ’3?rr® 

'ii’?[C9T.'^rr^'e v£i^fg **Rr«i 
c^, <rt^ ^ «2m=r®s ^ ^j**^ 

^izw ^®t5i a-c^ ^ntifTc^ c^’tR ifn 







sn ^?r, c^ ^’rTfntsr?r.^?r ^r^fc^'s oj^ 

iStRTBFJ I 

"'Tl^Ptcil ^«W5 ^Wsn-^^Ricardian Theory of 

Rent. 

^TtOTP^ri ^c?R I ^ ^mi f^9T, ^f^tc^ra 

cnt ^^’*f c^ '8 ^rf^?r W51 

srrf%^C^ ifijjf^ ]^?r I (“Rent ia that portion of the produce of 
the earth which is paid to the landlord for the use of the 
original and indestructible powers of the soil.”) 

carnsr cfc-r «R9f«t 

c^r%a‘ m i tst^’T C2r%^ ^ 

c^ i5Tl^*ri >R«f ^ 

m «St^H ^ ^ sri I 

a, c^ cffcn 

^tc5i ^rf^tn ^r?-9 C2|%?r ^firm ^’sil 

Fr%i *p«i ^ \ <2t'«t^T car%^ 

?p|?p ^'e^T?r C5TK^ c«r%?r m 

^3r1 Wl^1 ^ I 1^ nf^T«t ^ 'S 

^R?n car%^ n^*i <2f9mcar%^r 

n^sTT*! ^51 ^?r I <2f*«(’? C2r^?r !> ^rasi sp^ij^ an^r« 

5jfT5(5r ^faf?ri ^*1 nt's^i casTff 

^ nf?5rf*i nt^^i ^Tir i ^j 

csr%?r Bff5r^ 

T^x(y ^(^1 (3r%?r m ^ i car%f 

i*N^T^ w s[*i nT«^i c’rc^r-ii*i «if^ ^«.nT^5i-<Rr5 

3^191 «•» ^tsil, car%?r 



?r«i m'QTi cm «rrv n^s* i 


^9fT car%r wfe^W«R-«r^5 (iio/i« 

^ i car%^ ^ I ^?wr^ v£i^ 

nftsrT*! «l5iar «y ^(*1 nf^TRT®! W^ ♦Tf'e^l 

^T?r I vfj^ ^>i»[ «r?rFr^ i 

^■Rn^ ^sRi I c2r%^ ^ 

■«r?r5 ^srRPRrf) ^itr^ ^^ i v£it^ 

'Ht wf^C^ «n1%^ ^ ^5Tl ^?r «ITf%^ (RFRT «ltC^^Tl I 
^>T^«rjt^ 5t%i nt?, 

car%?T ft’sil cs(^^ 

wfir •ii^^ carfif C3S%^ Ff^ ^f^l 

^TOi^c^^RT 5^f5^ FTf^ri ^«i I c®t%?r B?f^[ 

^FRi m '^5r c!^%^ ^'5s’»rci?r nf%w C2t^^ 

<l1%srT«i I caf%?T TO 

^RFi TO TO Tsi*i TO ^*1 '-sif^ 

*r?r5 ?ir i c^ar c»f%^ f^ir C3^%r 

C3^%?r ^ «y 5iei 

vnf f^^?f cat%^ TORI ^’R’R 

'2j«m c3S%^ ^T^'e ^ I <3S%r 

TO ^ C3^%<r <2rrf%^ TO ^911 «!Tf^ 

^^TO^f-«RiTO «rfTO^ a 'S <2j«fsi C2^%^ ^T'S’al 

TO, «RfTOTrsr C^ ^«R1 ^1^1 

C5Tn ^ Trf9RF ^?PP, f^I 

TO ^rti ^ri I 

TOf^t? Causes of Rent. 

l^ifwTO^rc^TO^l TO TO^i TO^ 

♦rj%^T^*ni 'SILT'S, TO ^c"® 4rf« ^FffTO'^ \ 
i£l|^C^e(<r«,TOTfTO^^TOTTO«lf%? ftTO 



srr^fJTi 


5lr> 


car%?r wfw cajf^r a?f^ 

arf^RT 

?c^. aff^^r nT<^ ajfjff*. ^tf^ii 'Q 

^f^^p!r?r ♦rt^bPK v£i^ <9 c?f^i i car%^ 

aff^ arc«tTfi catf%^ car%^ 

'STC^r^l c«t%<r aff^ v£l^ 

apsrTO a^ 'S f^?r C2si%?r 

’ff'S^ (2f«m car^^r c^t^ 

=?1, c^^^tar c«r%^ 

^'s,’icw^ nf%^Tc®t^ cjf^ Tr^'« «f^5i c3^%^ 

I (2}«iW C3S%?r 

^^rnj'®Tt ^Tawnr ^T<I«I i «}<>m C3^%^ ^ 

Tt^ 1 ait?r caf%^ a^f^ m 

^>ir»T?r ♦rf^rr«m c^ nT«f^ 5T11 

f^^?r®;, f^n^ ^rr® ursT^^ ^frt^fS's WRl-'®r? 

oT^rf^?? I nF^umf^r ^«,«nTf^?r ^w c^Tc^ isTfln 

■«^?r*i ^ f^l^?r ®T^ i arfiir® "sif^ n^^T«i ar^r 'e 

^%9r J2RTFf'® ’tt'Q^i 

eft^twsr I c?c-l^ 

^msngcrnr ^Tflwl ^ a?fir ^1 f\m 

I aR5T^T5r mt i'®^ aff^r fiot (Sit^Ta^sr 

«£i^afg f%f%*r adii^ ^^ni-‘nf^^Tc®nr cw'»n i 

C^, arf^ aim '®^[]TO 

arf^ c^ ^ri, ^affii^r apnjt^^ 

^1 I ^'S ’TTO ^ ^ wi 

CT arf^r cm^pm ^ f^^ct aprf^^, cj[^ apfSic^^ 

aRl^ arf5[ an:n*^l ^t?, wt^% f^i^Ri^cai^r 

vii^ ar^?r ^wwsr-^^ w^ c>i|c^ 

^jcm nf%^rr«i i 



^ c^TST «if®fTO ^ 

5ii, c^ <rmi ^ii i ^i tt? 

C^, W^Tl I ap’RfT^sji^ 

vfi^^rf^ viPF^ *ftw*i af^'s mn <2if^^^ 

’TTO nf^^rr«i ^^nsf nt'e^i ??11 am >6 TOrr®f% am’T® 
tsfnrrm ^tan ^^n-m^-nf^^c't? *fT<^T 

a-c^ ^?rc®f^ c^ nt*>Njt 

WRl I 

^twifl NS i|VrT—Rent and Price. 

nf%^T«l <2JN5Tf^ ^^SFBr 

cm ^rrt i «2iTf^^ ^<i.nTW5i-^Ti mi 

^r?rm i ?if? ^m?r ^eri <2fTf^^ 

yjm ^1 ^T?n ^^51 «iTf^^ wfe I ^c®r 

c^Ftm^r $t>t ff% i ff^ 

<2fTf^ wf^ i ^ssirt^ >rrm*r$; 

«JTf%^ wf^ nrc^F ^fi i f^^Tc^?F ^rmRi- 

N5c^^ »ii^ ^5F c^, «2FTf%^ nrf^ cm 

’^rrc^ =Fi, i ■ <2frf%^ eff^Fr$ 

cm msfl ^ ^n I ^t®T I ^1^1 

i^i5 ^11 «2rff%^ wf^i!( 

$«.*fT»f5r-’^m mi f^^rfm ^ \ errf^^ cm ^ i 

«rrf%^ mi ^ i c^^ mr^Fi () 

.5FC?, c>i^- c^ ^T«R1 ^cm^ 

mRH cm sim ^mi $<.«w ^r® 

«r«r755 1^ I 



<rr«Ri 


cjf<n TO ntcir?n, 

^ ^ mir I ^ 

^w*n:^?r ^ nn 'q «rr«Ri ?ir i 

TOTOsi^ >TtTO»r si’iPTH vtv^ 

•TO^ I TORI ^9r—b I JSF^TOiT ^«.TOST-^?r 

^ I l^i ^ '« 

^srTO TOR1 fiTTf^^ *Tf^^T«l *ff?^Tn ^1 

TO,« I ^T8R1 Tr?ri tsj^sTf^^ I 

ins^cw^r »IirtC»lt5«rl—Criticism of the Ricardian 
Theory of Rent. 

C^f ^TO, <£l^ «RrWff^’f‘l ^TTBRt^l'^^ 

I <sim a, c^r 

>6 ^ca«r 

I 51^^^*% apTO^ Ffc^ ^‘s.*rf»R-»tf%j 

i??r, ^TTO c*FC3r hr^Tf^^ 

*rtr^ I ’tjt 

1%TO 1 ^T>iT?ff^ ^ntro, 

'«rr^T'8?n wrfw^r 

'6 *rf%’ff«l^ ’TfC^ I 

^1 >i^c^rai (SjcTOfJ I ^TO ^ m 

^1 f^ wt^i ^r=r^ c^zm TO ^^TO 

15T? I v£|^ ^TO^TTB^Tir ’^^ c^, «rf^ 

^ ^?r m'i ^z^^ mt, TO1 

t^fsT 'e ^^tcTO ^*fT«TO I 

TOf*Tl-l»t^ erf^ '8 

I 

.f^’PTc^ir .src^ ijpTO w 







i 

I ^^tc^=ir f^?pc^ ^9)i ^^ c^, 

^c9TT?r ^•f^r «rt5f5TT^ (Si^T^ i 5i^^T*r 'Sti^«fRT^T 

•TO ( v£i^ ^isiTcrnRH 1^^z% ^1 a, flTO^i-<2t»r^ 

^grrgr »^C3r?r ?rr^ ^ i «inf^^^Tr 

v£i^ I *3< 

I C^^TTR ^t1%^ ^8 (2ffl?T?r ^'5T^ 

c»r^ TO cWR *tTi:^ i 

4nff5r^5C^ TO’^tJl—Modern Theory of Rent. 

fl[^Tr^“i2f^ ^CST8 

c^ ^T^'nsr?^ (i) 's 

-^fiRT ^<s.nr5^ nt^^T <£i^? (5i) TO 

I ^fSTR^TR^f*! Rsfr^*! 

^IR15T I 

c^WRi «r5J ^'s<nTTO^ ^t?f ^mtrif^TO 

TO?n ^R?r ^TTO vfiTO wntR?^ m ( unearned income ) 

•f^ni^ 5pRTO|c9f=i I ^itTO sf^iR®TR’r«i 

^T® ^ntroTO^ TO^i ^^7-R«f'R«i'3r’^ 

’TTTO«l ^^TRffl '8 RT’TfRTT (fflCTTT’f TO?n 

TO7fTc^5? I ^tVBR^ ^R?r ^«isr 

5rf7( oit pTR*n "«<?iT’rTR7r TO1 i TO^n 

•siR^ ^fsr t «l^- 

^«jr^?r TO*i ^ ’^R ^firr^ i 

Rf%5 «fR? ^«,*rT*f5T-w®T7r *fT«NT ^7ii ^cfTO TO^c®i7r nt<^T 
^Wl ^1 vitUS ^TC?—^TO ’9TTI ^r«Rl C’R fTT TO*I R^TT 

Wl TO I TORI Cf>e?1 ^ ^5TTO 4£|^TO C^, ^ 

j?WT7r nR^*! ^T%R ^^HTT 1 ^zm 

TO tottTO ^tR'Q «rmi i 'e ^tor 





k\tt 

c’wus'B mT«fi I ar^r ^ntrrsr- 

'(gfsnr ^ ^ fwc^ ^ !' c^ ^■nrt«( 

^ ^ c>!| 

«ffe ^T^srl c^*lr i ^<rT^ =^Tr «* 

^T«R1 I 

^rr^Rt^ <2rrf%^ c^ ^Tc^m 

C^'«f^’t«l ^Trf'Q I ^C»r5l,. 

^ »£i^ btIr m ^1 ^C5T nf^^rr*! 5t^ ^T^r, trt^i?i ^ 

nn I <2tTf%^ «n^?rT^c^ ^jnti 

I 

nrt3F»»1—Urban Site Rent. 

^mi ^ i 

’t^^t^c 9T c^-R ■®?p^ ^?Tt— 

c»it I ^ *?[?«) c?r, c^ 

^fsr c^ ^c»(rraj ^ir, 

c^ 'W=n '3^ (R^ I ^91 wfisRf 

f^^?r i eff^?f 

<2t»f^ irpsT^ (Ti^TR ^C9ii '9 fi'8?fi nt'Q^i ^fR, 

^Tm?r, ^RRT^ ^8 3^if, ^t^i v£i% 

srar tt^ ^ri i^’s I f%gr '9 «ff^k=f'®f3T 

’pcir i ’^wr^ 

Ffftm ^ <ii^n ^ bpR ti ^Tfw?r ^s^si 

^ I 

»RWc»r ^ Ti c^'cai'Q ^1 nm c^, ^55?tc^ 

^sm ^ <r«Ri c*r'9?n ^ 55^1 ^f%Tnr mz^ ^ i 

'sm 1^'m «*t«rR ^*1 ^ c»i^ irfe ^1 



’ft^T I *r ?9fi c^, f*r?rt^ 

c^"ir^?r 5r?c^ c^tTf’^T^ iii^f5 m i^T^ *ff%fw ♦fliJnr 

cjfT^Tc^T^r ^Tf^ wr®i 8« ^ tt^i, i£i^f5 ’rfe "siw 

^ cffT^Tc^i^ ^1 i^sT ^rrf^PF i«^ i- 

8 *^ '®t^i OT *fTc*r^ CfftTO c*ft^FR 

^C<T^1 fiff^ TTR^ ^ f^««1 ^ftr^.’TTW ^ I 

fit'^^sTT^ crr^TcH-a ^?5 nt^r f^aF^ ^?ii 

) TO 5Tt^ TO ’rfMl «rR^ 'ST^ 

^ I ^TTiT '5iz;5T^ >f^r?r cf'^fi to c^, 

CJft^Tir^1%C^ ^TTO*! '5i?|-f^^ C?t^T^'®f% ^tTO1 ^91J I 

'8T«PC9f?r CtfT^T^ISfsf Ctf^ ^5if^ ^9TT 

^tifH ^c?r Hi I 

^^c»T HWni ^^TCif^r 3FT[ Hsfg^i fwc^ 

^T'^'fJ HI I ^?rT« ^ ^Sfj ntt^l ^55fTU?T ^HTTl ^1^ ^?r 
Hf^dH ^sif^wr® cTOTH ^T^i I ^®Hi ^[pn^ 

TO[®I HC?, '^Tf^Ht^ I ^55 ^ ^^?|s 

CH^ ’^FT^rC'l TOH1 I 

'S ’*tt^5Tl—Rents of mines and fisheries. 

'8 ^fn^ ^T<^j c^t m f%i-Hi-f^t 

-^refl TO, ^fH?r ®r?f ’Jifn®? ^itfTC^’^ hc^ i 

^TarapCH n^ft< •ilC’FHTC^r fHSClf^ ^^?f1 TO 1 ^ 

CH TO511 filers 35? ^TOI %t ^tc? ^?l ?? I <2i«TO;, ?fH 

?fH^ *jTOf ^^T9fCH? ^ar ^1 ^mtc? fH:C"lf^ ?? ?f®nii 

?? I HTf^r?5? ^^Tf??*ti?? 

(Royalty) HSTl ?? I ^? ^ C^ HTf%^ 

CTO «rrnjT^"f f?c^ ^ hi i 'hto nr*?, 'ff?? ®i? f^rf%ii ?fH? 

TOfI ?fH TO 3 L ^tfw? ? 5 f??t? TO 1 fH?. 1 i?^ 35 ? 1 c? ntf^ 







c«ftr«i ^n, «tfe ^ (?r% i 

c^'Q f^ I c? w ^t*n:?f 

^twi c>T «p5rT*fc^ ^r^i (gfTf%^ ^srfn^ 

(c^«rTc^ 'siM’s^ 'si'Sfrg^ 
nf^rn ’^p^i ^ i 

^Wf? ^rfirtfw^ ^sr-stf^ *r®t^—influence of 

Social Progress on Rent. 

^Tm'®Tc=? «i'®rf^^ 

nti:^ I 

^ I ^fn c*rcf m, «rmc^ Frft*ri 

m I 15T%1 ^flTl 

f^?Fl ^ ^1%?rl ^?rl ??r i ^c^t ^T^'S 

eitf^^ I ^?rr^ wf^r 

^T^«i,—^‘Svn‘nfc^i[?r nf^siTc®!^ ^^*fTpf^- 

♦rf^3if«i ^ *Tmi ff% i 

vQ ^T^l ^^51 f^'ETl 

sff^c'® nf^’Tf-i ^f% ntt^^ i nf^srr*! ^f% nttr®! 

^517 5T»T !2rrf%^ ^ 

^nr m =n, ^t^«i 

^7 ^cn^i ^srf^ I '2(71%'^' ^rr^K 

nf^^T«i 5T>f *rr^i^ 1 4 31"^ ^ snri c^, 
y£mvsi wf^ ^ ’srfe 

«ff^ «icn^i I I 

^C9i ^ nr^ j: '®in7r nc^, K^m FfW.T®ft 

^ fs^tar wfiir® ^ ^c«t % I «f^ §^*rrTOi 





*rnr,—flrfsRr ^<«.<tTO-*rfwrc®t^ 

*fTc^ I ^ «rmi iT»T ntf, 1% 

« I C^’fTC^T’f 'S ^*rf^ ( Improvement in 

transport) 'flt <2t^T^ f 

®rgr ?if? 5T^ TO. 

^«(95T ^ ^TO ^’Sf I 

c^c3i ^ ^«.na ^tf^*f1 i 

^c^r fsf^^ «rT^ 5t>T <Tt?r 'e ^ i 

^8 Trf*lc^?r C*PC3i'e (SKTf^ I TfTOTt^^ 

^9!TO <2f59i?r ^'Q^i'Rr ^91 ^^^>53 ^ ctr“f '■^??® 

^C'® I ’f^T-^^TO^ FTf^^Tl 5T>f 

^?fi ^T«R15T^ ntt®! ‘ii^^ sftf^^f cm ’f3r-^<vm«f^ ^ 

nttn TO?=![i I 

81 ^r? c*rcn ^R^TT^ft-JTO ^®i ^^?t?rrarr?r ^T^t 

^t.^1 ^C®I wfe 'siSrH 

*TH 5I1 I ^T^r c^, ^ #t^^TaitT 

^^c®i c®nc^ ^ar sTT^rr-sf^Tc^r ^t%^:®T'Q ^TO*! TOnsc^ 
I ^TO*1 ^ 

^ 5T»f TO c^ ^r3f 'STT^r *rH c^ >iT«(n*i 
Fr%i ff% TO 5n, ^T^c^nr 

3ICTK ^T ^®TtV^ 5t^ I ^PC®f 

^f^l C^ 1J®RH ^ I 

nftw^ ^«r3f ^pnnr «ii»r to? 

When does Rent enter into Priee 7 

TORI ’3JTO *fTC? TO«1, 

<21*^5 ^ \ ^f5TO \»i7f^<rrat‘i 

m TOr%nF n^*i ^cro ^ i 



WR1 




i I cm irf^ 

«rf^r <rT?Ri '»iT<mi 

CJf ^ OT WRt^ *rf5^«l ^IpTT^ ^=1^% ^ I ^ 

^rrrn «ff^, vii^isr ^^c^ 

^r«Ri ^T?r ^1 ^ I 

^ I "sic^PF w ^R?r «rar <grrf%^ 

^msft ^?r c’SRsr «rmi gpir^ i c? ^ f f wrct i i 

«rTf%^ , c>t srf^ c^rnsm-^f^ 

^f5r ^«rj c>T W5T1 ^ I 

^lri^^S^ 5lf^ ^€.^tttR-’«r?r5T?r Rent in relation 

to cost of production. 

(STTQ vil^ I 

'Q ^'!*nT»rc5r?r vsi^ nTfl^5FT «n^i 1 

c^i:^ ^sri «fTf%«F c^ 

®rf^ 's (!2rTf%^) ^'«.w=T-«rgr5T?r wi 

^T\ ^ I wf^?r ^RTFff^f^ «rf^ 

c'T'Q^i «rm^i «rff%^ 

nf^’if^ ^ii c^r^ 

f^^i cfff^ cm sf^T*f I 

^<;**r «rr^ «f^r^ ^d ^^i:«T'e 

•"Fwi =tI ^ =d ^ c«rrn ’ttir ^ 1 ®di ei^ ^%nt?CTr 

'srgtgj ^’ttrf^'Qfinr c^, ^ 

^ %®r n^^*i Ti arf^^ st’T ntir 1 

^«r, «Hn5l 

<rT«Ri ^<5,nTwc=i^ *rti:^ ^n i 

^f%5 c’Fcar «sint^ %> 



<*»• 

c*rf^ \ '^m^■\ ®Ff«r ^ 

^ I c=«Fm 5Tpr^ <m=n ^ri ot, 

c^ ^nr c^ wf^ c^rntf^c^ ^tRr® ^ i ^ 
^^?rl C? ^f^5Tl ?«rC9T ’^H I 

^15fTlr'® ntc=5r c% c^ v£i^f^^ FTc^?r 
a wf^r® «rf5T 'Q’m c^ <rr9 

^«.*rt>rc5(?r ^«.nr?c^T?r ^mi 

^»T5r< ^Ki «fT5T-i5t%^ 

^ ^tc® nsr-^f^?r ^z^ 5f%5n ?rT^c^ i ’f^i-TJTfl' ^rr^-'B^Tft ^cn^i 
f^ eiw® ®r^ 

^T«fr ‘ii^^ 'iit ^rwsfi ^C5[ sfTc®?r i 'v£i^?iin 

c^zn ^r^il ^T^r*! «rT®=r1 

1 ^ I 

^W«rr^ ®rfe,^—Significance of Rent. 

«rr^*rrai?r ®t%l ^c®t m ^?r 

Rf^®?r ^R?j 5T^ 4f>rrR® nttc® 

^Tc^ I ^^fl®3r ^?r c^ ^t?i c^tn 

C^ ^JT®^ nR«f^9T^ ^1 <TTC^ ^^1 I 

c®OTir nR^T«i ^R <tT«^T?r ^srr^T^fersj 

'5rTC?r?r ^R-^tfl' l •^l^wgr «rmTC^ ‘^iS^niRr® (Unearned 
Income) ^»rl ^IT I 

'^z^^ «f5(RaT^ c^z^^ '^tw^ ^T^, c^t 

1 «rT^l wR^ 

*rRarsr»ra ^*rrf«r® ’^rr^ 

’«FT^'8 c^T5i<2r^?r ^iT’T fhP'm ’^pRi:® i *iiw^ «it«Ri 
^r^trfRfro irfinr ^m^T^-^SOT^r i 

»raWtT tR ^z^ ^ wz^ ®1TI «ft^ 

^ «fRir ^*tttrH-’’*R®i c^T^niicn ^ti?1 cwt^ »i«mi 





I «i|^ C^ <11^ cat%ir 

nir^f^?r '«i^T^fsT f^sjps 's' 

I 

“Unearned Income. 

>iT^ff%'^ Tf-z^ ^f% to j 

^i^i-’^iT^, *it^, 5(1^11 -^^r- 

^IT^C’ffT^ TO^fR*® ^f^TT ^Tf^^fl 

nT^7I1 ^5TI ^f% ^T<f I CTO <21^^ 

nRsrsr ^1 ^jt’t ^-\ I 

■Wt m ^‘<1^ 

'siTW^ ^z'<’^ I ^t^gr 

^5>,^Tf^® 1 ^fil?r C®t’f 

.<ii?i^ i£\%ww 'sic^c^ a, v£if ^5[«iTf^ ^TCTi?^ 

^f^?[1 ^T| v£it wl ^f^® I 

f r^ nR, ®^5Jr 2{f®fsff^ %®?r ®5 f 

«lTC?lir tfjf® I 

5r®^T*f ^^15T'8 ^T'®^?;^C3f elCTiT’f ^®f^ 

®T^1 f^C^ljTOTCTO I TO ^ITO 

>1'®^ I e(«y3r ^R«fl <R, ^1 

TOR 1 ^r| ^TfsTC^^ ^ Tr*f=T TO 

®T^1 '5l1%'®Pt?»f c^ ^’tsiT^r nc^T’^®TC^ ^^TO 

2j?rTR ^T«a i ^^[R *^5 

■<£i^m ^f?® wf^ ^?r I ^RTC^ f^® 

^ir ®R1 ^tc®i ^ fwc® 

I ^®^T^ ^^R ^Tf^c^?r ^^C® TOT^ ^?I1 

■5ic^ I ^n?r nu"? ^ srrf^^ c^ ^t^*rnR ®ri 
^ s’lT^rr ^f^c®ntf^w ^^Tc^r 

15RR ^® ^ TOR 'Slttsj^’sr® I 





wf3i?r sftfiic^^ a ^*rTH 

ifT?r«n ^1 ^BrTCTl I "siTf^ ^^^z^ 

f^fsTCTt’f f%l ^«l ^ft?lTffC^=(- 

Ifl^ «R2J ^T 'STtni I m ^ 

^11 ntl^ntf^ ^^'« 

«rf^?r ^»ij ^f-^i =f11 

^»r c^, ^tS '5i5r’ff%?r ^f^i?r 

^ Bft^ ^rsf^’fc'r?! ^'rr?r 

^s^c^r >Tmf%^ ^*<;n^^ ^stt im ntt^i ^Tf^^’i‘f> 

C^ C>T ^ii^ 'Sf^^I- 

I 

’«ttW5n 'S HtT'3f*Tl—Reat and Quasi-Rent. 

f^?i--<rBf=ri >i^®sTf5 sRlwfc^ ^^isTt^ivstii^r ^jc«(T 

c*r?itDf 'Sift% ^‘s^t«fr^=§r c^ 

nmi f^isj-^rt^l I ^t?r 

^?I C^^TC? C^ ^^T=T, 

I ^'s ^3fT9r 

c? ^Hf«i 'Q 'srgtw 

<2t3^f%5r^ ^T^i^isfenr i c^ti 

^1%^rr'8 c^’Tfsr mc?r 5(1 i f^s^-^t^sri ii*^- 

c>i^ >TT5rv^'Qf%?r ^T?r, c^ ^?f. 

ORiTc^f grf^ ff% ^1 ^it^r 5(11 ^ c^f^tc^f 

5npmc^ f^c^psd ’yitrsr «rr« ^ •€ ^refsp?! 

^*tT*rt5r®fe ^ ^c5pF^ >p(ntr?^ «rf^ >6 «ii^ ^m- 
ifcnr ^ cwfpr i f^^lw:, wsd ^<T'<. 
dfW wf^ cTf’ft^r's ^»OTr ^sfri «i^5Tf^ 



WRI 




^11, ^1 ^nTWt^Isf^^r 

^mi nrci ^ii i 

a^frcfr mw5{i ^8 

I ^f^?r ^?l c^r^tvf— 

I ^fs[ ^|c® c2fT9 ^f^1 CTO 

cTOr^ ^1 mzm ^5tj ,2(^ff^'® ^n, fVs c^imw 3ji5ip?l 

^f% nrn 

^f®R^ ^^^?rrc5?i ^3J (R TOT \C51R 'SiTO 

f^’SR ^nrtfRsf^^ ^f®T%^ ^R ^9(1 TO1 

rp*! ^1 ^^r, ^R1 m I 

^■<jrn^ R^i-^rt^sil Ti;gstf6 ^Z^ ^RTO 

V 

I ^ ^^TTO''Sf% TO 

'sif5[c^?r R'si ^\ RfTO W3J c^r TO Rv 

-^rmsTl ^TC^ ^f®f|® I 

^f%, 'S ^«(W «t^f% 'sJt^^Ri ^t'Sfirrg ®ltf®— 
Rent, Wages, Interest and Profit compared. 

^f^Rsstc^ «rT^^(1 ^ i 

'<^TR?T?r c^TTO '«ih 

«ic®T^f5^ c^c3r <sizm^i I ^ c^R ^<^n’ftfcs[?r c^r 

^^T-sfR cwrcw csrcfcff ®ri ^ntTOlB 

^^C® C^ TO ^?r ®RTC^ 'SIR ^9T1 ^T^C® TO5 I 

^R w^®^ c^T^T car^ Ri®^ car%?j arfsR* ^cn’s^l 
^TRarR^ TO, ®T^1 TRF®?r 'e Rn®^ arRr^ mRarRc^ 
TORl-’!^^ I Rf®9 (R^n ^*«.nTR^- 

■nf^ «rfc^ nT<iRT?r ^ ^^^1®^ ^Rc® cm 

TO ®TTO^ ^T«R1 3??i, ®®R Rf®fl c4%r arRi5|f?r 

<r'^®R <rr<i:TO c?^ ^^R’^ car% (r •rrRarR^ TO 'R 



(differential income) 

♦TTC^ I CTO ^ (No-rent 

land) C*f^ ’Tf^, ’f^'8 cm*t «ilC^Trc^ aTfTO^ 

Wl Tf?r I 

nt'STl f^f^wT’f 

) nt's^i ^Tir—“ v£i^«t «fTf%^ m v£i^R 

^rrol ’tt'e?ii 

Tf^ I 3rT?r *lt<^J- 

C’fCSl ^T^3TT^ 5?r5f ^J^’^tn^Tl-W’»F^T^ 

*fT<=«FTwf%^ ^5fi nrc^ I 3)r?r, 

'« ^J^^PRi-^^^tj^T nt<^T ’^iirc«f 

nf%5rr*i ^tsp1 

*irTC^ I CJf^ ^T?f C^, ^T%, 'Q ^^TT^I— 

CVC3I »iit nT<«PT55fl^ ’«rTC^I?r f^’ssrfsr 1 (Rent 

element in wages, interest and profit. ) 

c^, ’HwsfH ^ 'Q ^srf^T^r 

>TT^3r?r ^n?T 'siK^tn ^^1 ^flfrsr =ic^i v£i^to 

^1 I ’tff 'Q 

^ '6 ^^rr^nr nt'iN'j nTc?r \ crot «(c^T^f5 

5Tf|n '6 <2i^fc^ eitni 

w ^ nf^^rr^i I ^ 1 ^ c^nt^ Trf^ix^ 

«tT*f7 > 

f¥f ^rsft® ^WTOT '8T‘nii^ Tfi:»i^ <2if^ 

CTO c^r^r ^ *ftc? ^v 1 



«rT«Ri 


>8 «tf^ntTOisfii o\ snr^ 

f^ I c^T^ fii^f^ '^rt^ ^rrf^m 

fii^tc^t?r ’«rt^«rr5^— 

f%^n^ ^ nfl^Tt^nr a ^sff^ vs 

wsrs\ CTf'S^I ^1^1% 

^«Ri I ^5T csTtr^ <2t«Jtij^; ^9r i 

^ ^T’sjgc^^ Hf?*fi m^tn i 

^Tirtn ^cn’sfl ^T^T <7f *rfl’TT*1 
<itTr^, ^ti:^ 

3??r I ^rr^c^ij^ Ftf^ffi 

c?[S|[ ^ ^£i:i^^ viit?ii?:n (ssr^? 

BTOT ^csT nf^^rt*! nr^^i nt? i 

I v£i^ ^1^ft ^ 

vBjf^ am vQ ^?T^r=r (Stc^iT’f ^1%^1 ^ir =ii i 

f^^g v£i^^ ^ T5T^ 

Cff^ ^1 Hr^TC^I ^C^fSTc^, ^91 ^^zm 

- < 

nf^^rf*! wfsf? ^?r^i ve 1—v^i^ ^®nr?r i 

^ ^siT^r i5tc®T6 

m) «rmt?r *fT<^T ^tc^r i ^?r >8 ^fut^r 

<irrf^3T8 3p^>i^5T ^^*tt*n:^^ ^siq WRi'^^r® ntnr i 

^«rtw5Ti's 



<fmi I ) ^«>nt»r=r-'^Fi 

^TTl I f^^ ^1 ^«.*rt?5T-«Rfl5 

rt?r*i c^T^r 5^1 f^fI c^sr 1 

C^C^ ^T^1 <2fTfw 

^T?r ^ 1 1 

^r«Rl ^T ^1 I 

fii^tc^t^ wtc»rt5i(1— 

i I ^TS'^Tctr^ c^, fl^n^- 

c^m*r ^rf^ 'q m't \ ^*«,ntws(- 

5T^ff^ nn^ I «ii^'s>ic^'Q '-rf^c^ 1 ?^, 

^WsT, ^nT?t^T hfnlr 1 

^ I ^T3T C^ ^^TC5J m ^ ^T^1 I 

5T«T1 ^ C^, ^ '« '5^^^TC5^^ ^5(1- 

^^irtf|i:9R 1 

'31 «rr«Ri c’*FC3f ^511^ ^fffiTi nf«->ff^^ 

f^’FTC^^r^ '5r^%^ 5T^—vfi^«?l1 ^ I 

fl^Tc^nr «rf^5Tr®^ ^T5Sf ’^car^r 

*ilt ’?3jf5 C*FC3f iSlC^rtWI I filfWtf’f^T^ 

grn m ^1 1 

*Rf^®tf5i’f*i t'^ m 

^rarrar ’:f«(^ =n 

^nr^rmfinr ^^7 c^ 'sf5^>iTc^ 

c^me c^t Fr%t« CTTnT^ 

;^«ij <r«Ri f^^«i ^?R I ^1 «rr«Ri 

«^<ffsj^: ^mriOTT f=r^ tot i 

sFiWfw^ «(<sj^?r «hsrt^— 

i I wsrn^^i ^ ^rr^^i ^[wm 

m ^ « ^®TOi?r c^ ^T8 ^ Ftt«Ri ?f% *mr 1 





^ I *flt %r3 .«f?rc«t^ 

(^) >pr si^ ^T^1 ^fs\^ m ^ 

^T«R1 5t>T nt^ t W ^5^ «t«tt?^ (21^ 

’«rm’i ^5i=T'm ^f% nt^?i W5C1 I 

(9f) ^f^ts^wrn ^fsir® ^?[, ^T^i 

^far 'Q.’i5^?r ^'s.nm-nf^airna nrt^i 

51^ w I 

'S I Ca^NIC^lN aif^ 5f^ nta, 

^T^1 ap>IC5i^ ^Tf?»f1 ^^^^1 IT’I *fH 

>6 ^ca ^fara rfTiz^^ 5rR*n nTt?[i ^mari ^f% i 

car^rr^f ^antf^, ar5fu»:?| 

^U nt^^l ajH, c>lt WJRTa 'siS^n '«l«(JTn^ aft>^T^ 

Vi3^ fafar-trr^sn ^f%?lTC^af I «f?fTaT arTR?? 

^t^r c^, ^ c;r?fTCff 'Q cafT’it^ 

arra ai1 I 'arr^aiT^ ¥-ni farar-wa?! ^nrtfta^isfiia cair^iTa? 

'6 ^ntifTaisf^a arTstcarr 55^J'®fiTa <2J^K 

^ca ^^^ I f!<f carffTcff a|t^ ^?r i ^i^nr 

^faia cafT’fm fi<( caiifKPf^ ar*^’?^ ^nmar^f^a 

carT’Tfar ^ caiaftcaf afTa caj^K? aj^^j^t^- 

araFi ?ai i ifitisfqa a^^^aT? 

^ar ^ I 


«riii^ 

1. ‘*Rent is that portion of the produce of the earth 
which is paid to the landlord for the use of the original 
and indestructible powers of the soil/' Discuss. (C. U. 1928) 



2. How does rent of land arise ? Will there be any 

rent, if all plots of lands were equally fertile and equally 
favourably situated ? (C. U. Com. 1955) 

3. Show how (a) the quality of lands, (b) the margin 

of cultivation, and (c) the price o£ the produce affect the 
amount of economic rent. (C U. 1942) 

4. A shopkeeper in a fashionable street says that he 
charges high prices for his goods because he has to pay high 
rent for his premises. Is this contention valid ? 

(C. U. 1940) 

5. **Corn is not high because a rent is paid, but rent 

is paid because corn is high. ” Discuss this statement of 
Eicardo. (C. U. B. Com. 1949) 

6. Distinguish between rent and quasi-rent. Show how 

the two are related to transfer-earnings. (P. U. 1951) 

7. ^Explain, giving reasons, the effect on Kent of (i) 

an improvement in transport, (ii) an increase in population, 
(iii) improvements in methods of cultivation, (iv) economic 
progress in general. (C. U. 1957) 

8. Discuss the causes and significance of rent. 

9. State the theory of rent and discuss whether there is 
any ‘rent element’ in Wages, Interest and Profits. 

i,C. U. B. Com. 1957) 

10. Explain the relation between rent of land and the 

price of agricultural crops. (C. U. 1959) 

11. What is the difference between rent and quasirent ? 

How are rent and quasi-rent related to the inelasticity of 
supply of a particular factor ? (C. U. B. Com, 1961) 

12. Do you agree with the view that the rent of land 
does not enter into the price of crops ? (C. U. 1962) 



( Wage ) 

Definition of Wage. 

^nTJfTsf srfvc^^r i* 

‘^f^’ *f^f5 ^rr*T^ '« 5T^^«r r 

«ic«f ^Tc^?r ^1 I cn srf^^ 

f^^?r ^rsr, 

I ^TTO, TO c^r^ «rf^^ c^u 

^^?r1 ‘ilt affwc^?r *fTfij«rf^^^'® 

*fiif^®Tc? n^fS >iTsfr?r®t'5; ^jTn^ i 

a ^ 'ST^TCIT^ nn'tf^^F -t^OTtn 

^^.nTffii-^TCtj >lT^tJJ ^T^T^Tt 

Rntc'^r nrt?ri «ftc^ i ftc^i-e- 

^Tc?[^ '^srfsr ^^*t'Qf^?r ^**I1, «IT^5(1, ^ (gi^f^?" 
^ I '^rr^sTH c^ n1%5jt«i 

ca^%^ C’f nf^TRT«l *rT<^j C^f^ 

sri I nf^T*! nT^?ri ’rr^raf 

|t^ <TT^C3T'6 arf^m ^w «ac?im^^ 

^f^^TT*! ^zn^ ^tz^ -m I ^f%c9r« 

CtfRc"® ’Tf'851 a, ^OT ^rc^ 

<srf^c^Tf5f^ c^cai nKt^®t^: fT?r ’iTO ««rfr^^ 

^Twfc?r ^Tc??r ni4^7 ctr^ ’rr^ i 



<«9o « 




f% W—Methods of Wage.payments. 

>rf^T?®t'35s af^l% difT^r <a’*F 

(Time wage), ^rTCn (Piece wage) I 

->T3rj:??r srtcn «(»rT^ c^, >i3rc^^ 

( aif^ ^1 at®?, «if% ) 

«fffTsr ^¥?n I src’?^ 5 ikt?i*i /\^w^ 

^cn c!iT®? (2ff^ <2if^ to i 

^^'\^^^^\ nr^ i ^c**? w 

^rcBr^ ^Tui f^?r ^f^?n istc^j’ip c'f'Q^i 

TO1 ^Tcw?r ^rrsii 

I ^tTOfr^r cffcn TOf^*!"®; ^Tc*t 

I -sjc^j^fS ®fRi 'Q wf^?r 

^?r ^f%?r c^ toi 

<FC?r ^TTO f^«rrf^^ i 'Q ®i- 

^NfcsT^ viii 1^>^^c5^ I >iT«(n«r®: 

TO, 'sin^r nc**? ^irf%'^’f«i 

f?r® m=»f TO I 

'®f^sr?[f%<2f^® ^1 'sr^flf—Nominal or Money 

Wage and Real Wage. 

erfsi^-Jl®! '^T^tCW^ «lf%WT=l'?6Cn c^ 'M TO, 

■^^'\ ^ I «(fl!f5jifJ% eftf'^g 'STC^f?! ^fiir^T*! ^T*f ^1 ^ I 

^rc9 ^tc^, '®Ti^tc^ -af^ ^»ii to i 

^^5?^ f^*rf?i*i > 

«ff^’f«i'e t9^[TOi *ft%TO ^ 

^Trt •jrt ^t^i Trr®rf 

firr^sn to i 



—Factors determininijr 

Real Wage. 

i I arf^r^F^r -2ifF^ <gl«fT5r^: 'src«^?r ( Purchasing- 

power of money ) I 

’TT^ ^^C3T «tfs^ ^5^ jm 

nt^, fPT nfl^T«l ■?lf^ 6^ ^T2?t 

^^c9T’<2fr® ^f% nn I ntc^ CT, 

^ft c^ nr^'® 

^sfr^ c^ ^rt^T c^ 

I??T^»TJ ^>1^ ^8T >oo^ c^T^csf 

wi I ^ « ^pfi 

m ^flirl c^ c^ ^^^T5iTt^?r f|^, i<* 

^T?r c^ ^ nf^5rr«t'« *rT^c^ *fn^ 

I >i^V 

^T?r ^1% nft^Tc«i ?T>f n'fefTcw I 

^ 1 f^^WS, '21^'® nf^^T®l ^tcer^ «(ff%?r ( Nature of 

the employment ) ’FGT I ^ ^T^r® 

c»iTC^ 

^®P^1 ^fl^H-- 

^c^T'Q <21^® 5f^f^ <Tf?srT‘i ^sr 9TI new, nsr w^- 
?pf®^?r wte^ 'ai<?f^f|?r ^Icst'Q <st^ ar^ft i 

« I ( Possibility of subsidiary 

earnings ) ^f^®T, cn )^C®T'Q <St|P® 

>f^mi n\zw I ^ 

®rf^^’t«i ^ ^rw ^nre^ 

’pfe® ntc^ri ntm^: l5»T-^c9[r^ ^PTtiRr 

tfiTO mm I 



'srR^ I 

8 I <gff ^ (Form of payment) 

^n?r'9 ’TR^rc'f I cw^i c^, arf^’f*! 

1%5fT^J 

>lTS|5i) I 1%5rt®t^T?l 

=^a5ji:»iT nt'Q^i i 

tt I (Regularity of employment) 

tsif^ ^r^f^isr nfIsiM I c^ TTfl ^1 

^r«? ^^RiTl C^T ^f?3lte| l^t^ST'Q 

^f^?F I 

^T?rT'Q <2t|5^ ^?i I 

cjft*f?r ^1 f^f%g 35rf^^’rc'f^ srrt^ 

^9Ri ^t?i ^?r =n i 

v£)^TO ^f5?r 'siTOt^Sfl >l'f<^ I 

*51^—Theories about the determination 

of Wages. 

^3^T«r«f^ nf%^rs5 

i I ^®fC*fT^C®lT*tT^ —Subsistence theory of Wage. 

"s^ir ^^’rra ’rr*rni^ ^1 

^9Tsn5^j^T?r 9FH arf^^ arc^ «rr^ 

§^*rf*r5i-’«nf^nr ^ ^ \ afrw dTl%’v ^<,*rfTR- 

<?f5l arftc^ «ft^^ta5l f^fi^ j 



v9»0 


arf^^’f®f nf^Tnr-«(f^nt5rc=?^ c^ 

«TflTO ^11 ^C3T ^t^r arf^c^^ 

5T^ nr^c^ 's <j5[?rt^ nT^c^ i nc*^, 

n1%^c=5r?r >[^^11 ^ ^Ric^ i a^(^c^?r 
^T?r -s^rcsT I 

^TiT^^r ^ics«'^i f^c^ 1^^115 ^11 

^iric’TT^c^fTnH'^3ff&?r f^?pc^ 

I (^) ctfc“f '« c«!^^ 2r%^ 

srK=i^ nt<^j i 

(^) f^f^s ^c«o «i'f<^7 '^3if&^ ^\K^ 

^jt^jt^ ntz:?r I 

(’f) 'ii^ ^^5[T3i ^tm*t '^u, 

^f%-f^*f"T^C«l ^^Tf|wT?r «t«T=^ ^C*1’*Pl I 

(^) ^ ^T^1 nt^m c5f*r>i^ci^ ^jt^i 

5? I, C«fC*f 

TO ^Tf^TO ^C5?^ I 

^ I Wtf^*fT^ ^—Residual claimant theory. 

t£j^ ^3[ W\T^m ^511 I ^T^1, 

^Sf'« ^=TT^1 f^TO ^ C^ ^C*R <«rR^, 

^ITf^ arf^c^ ^ I v£i^ ’Siaifs^ «fTO 

■c% "^31 'SiiiFJTtC^ SfSfC^ v£l?Ffg ;5^ *ff^nf«t^ ^\ ^^1 

^ntTfC^^r ^TWI Cif'e^l I arf^^’M ^ ^t^tm 

^fk TO1 ^^21 ^^*tTO-‘^f^H^f^ *m3r, 

5^i:»T «rT^5 ^ ^1 arfF(^’fc«m i2rr*nr W'e ^ •rr^c^ i 

arfsi^9f«i 7^^ ^^ntwR w\^ ^fk tRt^i «jto 

<TtC^ I " 





<0o 8 


(^) «t*rr=r apfS c^, ^#rlT^tn?r 

fffwr^ ^f^i ’T'fT c»r«Ji tt? c^, fnn-^WTO^ca? 

W 05^^5piui[ w^ 

isfjfT^ "^RTi I 5i^-f3T?fTgtei aif3ic^?r fiiT^^ ^1 ^«rr^?r 

(^) arfipF’f^fc^ <2J^^ 

*fTr^, c^U ^tt'sifi 

^ id I 

t 

'® l ^f^i%-'^^R«r| —Wages fund theory. 

’JTT'St?^ f^3T 

«R^5T -^c^, «(?R ^Rtt^t ^ cfft-r^-<ff^ 

*rf^^JT«t v«i-!Ff& sa5(^»f ^iri TO1 I 

^1 ^?r nft^iT«i ^T?d 

5T%1 ^ I arf^^3T^^i ^fTi nl%m®rc^ 'si’T 

f^i ^?r I 

oq^ ^3T1 ^^TOT55d I ^1 ?’9‘ 

cn, (^) cff'Q!ii ^?i ^%5T >Tc^j?r ^n^Ttn i 

n^T c^, ^flrsi cff«^i I «(tpv5nr'*F 

j^9[ 'srrrsf^ v£i^f5 ^^-1 vsi^ «rr'^^r^r?[ «j^r^^rTJ5, 

^J:K I (^) ^5f>TTi3r ^5 >msf 

c»r^ *4^ 

^nr«i ^Nji ^f?rc^ «tTc^ ^d i (^) ^^Tr? ^ ^ c^, 

-smc^nr i ^ 9?r, ^^1^1 

5t»|^-d f%'Sf^TC^ 

-«ii^ ^T?d I «rf^?[ f\mps( 5T^t^ ^ ’pflrf'e 

«tf^w ’«T^TOT ^ 1^ ^ *rfi:^ I 



8 I ^*r®^T*r—Taussig’s theory of 

discounted marginal product of labour. 

'scmV( <2t^T^ 

I ‘lit ^'^T*r <2fifr=i i 1%^ 

c^, (:>) «rmc«F?r m toi i (^> 

«fTf%^ tfPT ( discount ) sTf^PFC^ 

c»f«!ri ^ I ^rc»r 's effs^r 

^ I TfTOr 

c^f’tj^ fit ^ I arf^?F^i 

c^T’ti^ ^'Q?rr^ Bfsr <7r sfCfTw^f ?ir 

c^ ntc^ =ii i c^^m 

f^?n i ^»i1 c^, 

arfi[c^ ^'^.nTtfcsr ^r?r '2tTl%^ nf%^rT«i ^t^i f^^frfw 

^ I «rfipp^c«f?r c*t^ 

^srfsrsi 

vij^T^ v£i^ cf'Qm ^31 arf^^ «rrf%^ wtz^^ 

f^<fff^'^ 51^1% ^T^TCfnr ^ ^i?5R » 

■stTf%«p ^i^rTST 2rf^^9fct^?F 

^c'® m 'ii^ 

3i;^f^?r nft5iT«i w ^srrsr ttot \ 

arfsr^9t«i «fTf%^ wt^ <crr^ i 

^ Tf^C'® C^, ^ 

«tfftcsr?r nRm*i ^»r f^i WffI® 
=5f®?rT^ ^c«r?r ^rtrsTT^i ,ft?r ^ i tz^ cw^ 

Tf^ c^, ^cw?r <2f<ffcit^ fsr^ i 

^®irr^ *^31 'sisfjitc^r ^«i ® ^ ®t^i wt 

V»n*a I 



a I 35 ^ 5 —Margi- 

i|al productivity Theory of Wage. 

^srrc=T 'e "?aif5 

f^r^r^ce) C5f f^«fTfl'« 3?ir, 

«rf^c^ I cwi 

Ptf^frl 'Q C^T’fTlIir?! fef%C^ 3^C^?r 

^ C^T’fTC^T^ ^T^1 I 

arc^^ ^j'Q ^^n'nrc-f 3^fsic^?r <2JTf%^ 

( Marginal productivity ) 1 ^ f W *tW 

>iw^ arR^ 

I C^ aff^^ ^Tft^ 

^ 5f1 ^ ^5f, C»f 

aff^ 5(1 I C*!^ arf^^^ (2}Tf%^ 

arf?r^ >[5131 ^«.nwc5( arf^n:^^ isjif^^ ^fT^T 

^sn ^ I '.2(Tf%^ *flT5(^ e}Tf%^ <£|^^ 

^ car%?r 51^ i 

^TfttfT^ f^C^ wm ^T?rT^ a^f^lC^ I 

cTf’Ttc^i^ cnc^r 35^pg[fij «2(T^^ ^'5>nT*f5T- 

wr\ fsrfrfl^ i arf^??^ 

^5Rf3iT? 5[T5r ^wtT[ ^Tf^T^ ^?rFl I 5(^?r ^'S^i 

c^, arfspF ^ nf%3rr«i vr\ < 21 ^^ #^wn5T?r 

<TTc^ I ^r^fiRT nf|5it«i ^^T3rr?r ^p{ w 

<2ic?rT^^ nft^rr*! nfl^T^- 

5(11 ^c^r ^fr® asrf^c^^r 3i^’«tJi rr^i ntt^ri 
«rm ^ *rf^ i ««Tf%^ ^^^ ^ nttc^r ^ i 
ifTflTi's arntr^Br nt^m ’^arfS stmn 
jprTrR n«^ 5n5j%-f^<rt?ri^ "5i3ffl» ««cmwj 

5(c^ i am 





« 

f%§ ^ i m ’iTM'ts^i' 

afcsi^ nt^^j ^^1 I 

(^) n^m ^fi[^ ( inseparable ) I ^3lt2f 

f^Ci2p^1 C^-C^T^ TT^U^ f^aF?r 

ntc^, f^Tuipijc^T’tj f^sp^-nr i3p\i i f^% a^c^nr cro 

cfT’il TO c?f, c^ =?C9T src'sr^ 

C^ ^C5T ^ ^^ I ^3lT3r ^5tTO Slt^ 

9ff^9r^13srt^ I 

(^) 2r5( f^ap^ ar^i ^f?Tr?r toi^t 

^nrc'l ?TC^ I "siSlTSr TO f5T3RI 

^fiTO ^-s^-\ iTg ^1 I * 

(“n) 3src^^ «JTO c^, 

^«fj 53^7 I ^T9F ^3CTO 1^3P3^T^ m ^1 fl^ >1^3 «1% 

9T^1 srcsr^ c^KH TO1 ^z^ i 33f^^ TOr 

TOT^ W f^aRT ^^ TO '5l«fr'«> ^t«r TO ^1 to TOI 

^TfifTO’PT^ 'sraF CTO fe ^f3^1 ^Tf^TO ST^flf 
^n I ^T3TO W2rt 33f5|5?p?f<) 33"^Tr^f? ^JtntC3 

^7^4 I 


(^) arf^^’t*! ^tsfT3®r®; ^Tf%^CW3 TOU33 CTO- 

M I "*^*=^3 ^TTOl1 ^ C3 ^TO«Fn 

TOc'® 35^ ^>i^< I i^z^ ^t^3i nT3 ^^ 

*£»^* sn mtc^T ^<3 '^TTOr^T 

I ^-nrc^rTT arf^^’r«i >ito 

«(fTOtf^^1 srr^T ^TO ¥^us ^n I 

J 

(«) arfsfc^ 5Tf|fr3 arf^c^ c^t’ttc^iTr to«^ f^TO 

ftt ^ 3r I ’^TO rl< <2lf%RTf5rTO TO1 

arf^3 5iff% ^«ri ^ wr TOTO i 







I af|»*^ ir®^—Modern 

Theory of Wages. 

^rflwi « CTT’ftt^r^ 

«n5H I OTn *« 

c^^'Q ^2h*r TT^ I 

'«I^tI1‘ t^U v£ 1^^ ii)| ^5(^t^1■ atffisic^ir «fTf%^ m 

Wf?r«l ^f^?rl i 3^f^c*i5^ ^Tf%^ m 

arto^ ^K^r'^rTsrr? nc^ ^ti Fft i c^^ 

ctf^ ^nr c^r 3^f^^^F?r (£it^^ 's 

wt^^T^Tarr^r 'm ^ <*fflr?jT«i cqt’rr^r-^^i 

^'STf^ >FC^ ^T^f (Sjf^C^rTf^^ *ff^TC«l ^TT^ W^Vl^ t' 

^ —standard of living and Wages. 

^ ^ffHl ^91 tSiniT^^ 

FTflwl ^1 I 'Q 

«rar ^1 «fc?m f^f^l siu 

ws I 'iit ^rt^T wTsf ^sr 'Q- 

^T9I, ^ ^ '^f^sd 'Q 1%^1^C5{1*rC3(^ 

srar 'Q ^RTc^TJf-sfc^itfr c^’f ^tt^pi ^t^’anp i- 

t^^’Errai'pr ^T3d ^C5T arf^’f®! ^^TtaiTtr <£it ^b5- 

TTf^’TPr «?9^ nf9^T*i ^Tflarf^^ nr^c^ 

<Trr^ ^n i f^^hr®;, ^wrarr^r 'm ^ arf^f^^ 

*rr9 ^z^ t2tTf%^ nc^i^r nf^*! ^ 

•mr I «ttt%^ ff% ^ nn i 

^5r arRc^^ «rf^ ^ttot •tl^srt^F 

tfTSTf^ ^ I ^^marf?r si'Pi 





^1 t^T^ ®lfl^tl1l^ ’IWI 

I >pc5j arfsic^^ 5t^ ntt^i nr^c^ i 

•fc’f, T5r^f% 5PI nrtc^i ^ 

arf5(c^?r nT3 i ^tf’*p^ 5tJ^ m^t^r <2fTf^^ 

^f^^T*l 5T>T nn, 1T>I I arfsil^^ 

^C3T 5T^ nttc^ «»(Tf%t5^ c«r*r sF^rn: i 'iit 

nfef®! ^wai nf^^sRT^ 

^‘R1 c»fc*[?r 'Q ^^11 ^ntc^r 

Tsr^pr nt^c^ ^n i 

=^^?rT^ ^r^fl?r ^^^r^TsiT^ ^rc^^?r nnif^^iTis i 

nt?[ I arf^c^=?i ^ 

nf^c^T nrt^i arf^c^^ <2iTnj ff% 

♦rt^ ^jrnic^'Q ^T^c??r 

*(f^ ^rsr I 

(St'ST^—Influence of wage on 

Price. 

;3^T^c5ij?r >if|^ 51^^ >i«^ I 

^ 5J5T1 ntc^ CT, 

(3?^ '2tTf%^ '« <s(tf%^ 

^ I <2ftf%^ ^^*rr«f5r-^5t^ vsi^Trar 

isi^1%v8 ^'«,nTw^-^Fr?r ^nr^rtsT i 

'5r^»f^t3[ I ^ c:^f^t«f ^1 ft^ cwfw 

«fi^T^%^ ^T?n ^ i arfw*F enr^ 

nf^^iT«t ^<5.nTg5{-<>mOT «(«rr^r i fW c^^Tw 

;3^OT7 <2f^T^ 5rl ^tear's ^Tt^.^-f^«rTgc«nr 

^■«RT3i ^if«i ^1 ’rftlk I cm fnsiRcnc^ ^ ^^ar%?r stot 
«R f sriTTf^^Tc^f sn^f^ f^T?r m fwrr^ 



'fib* 

^ c’lwsF isjc^w 

^ I 

<£|^t^ ^r^af mi^ i c’»pc3j m-\ 

c^, ^b 5 irrc^ 31^ of'Q’sfi ^ni^'Q cm cm 

^?rl ^ I ^<5 >toc:5t ^Ts^T^r*! «fTfw *ri^ i?**?- 

aff^rr^^r ?T*r i ^^*fTffC5T aif^^p 

5T>r nn, m^ tr»F i Tf>jf a^fii^c^ 

"si^f? fear's nT?i 1 ^i^- 

^f%i ^fifi I ^1 ntc^ 

C^, ^^arC'Q ^f?f ^f^C?I 

atf^C^^ ^^3Tr'«S^ aff^C^ 

'®T?rr'®^ f%5Ti5c®t?r ^T^l ^f%i:'® 

C^, ^sfiTT^ >1^1 I 

=^®»?rr« ^Bs^Tcir^ m) m5fT^«r®s %553^Tc?r? ^^*rrff^T-’*R'$i 

—Causes of difference in Wages. 

«lf^5^>rrR^t^ c^un ?rTspr^?r •si^t f^f%w 

nTr?r ^fl I c?r f^^Tift'® arc^^ ^<t«. 

^f^'S c^t ^T?rl f^f^rrf^'® i C’^CS c?«rt 

m c^, f^f%5[ ^f%r® f^'?? arf^?F^«i f%f%?i ?rrnr «it^i ^it?:^ i 
^* 1 f^? 

b I ^^zm «f*iw 'Q «{«fT=r «FT?r«i nt«^Fj 

( Differences in efficiencies ) i affar^^fclir '®^, fi^1-^1 

,; 'Q ’Ttft*rrft^ *fT«fc’'PT^ tt? i 

’^^Tf m<cw m nT*#! mmrft \ 

^ I ^ art^^ -nf^5*N[^i vs ^ 

^f^rtwhr WfC^ (Lack of mobility ) fm^m ar%^ 



^ I c*n?n^ ^ttstt^^f ^rt^i 

^c*i tfi^n f^f%5 c3^%^ <itQ?i TTif f 

^sf^% c^m carter arf^->f<;^ji 

cm atf^^-’l^^l 'STSM I tm 

car^r m<^T ^ I 

®T's?ii c^, '®fT^5T ^T«R 

'Q ^T^«l >1^ ^tri 

nr^Vi ^T^r '«itf^c^ wi TO c^, ^TO 

<*rTf^:5r8 f%3if%f^^ TOi-uf^^r ^ nt^^j m-m 

<a I f^f%5 sfTO^ ^TO (Diffe¬ 
rences in agreeableness of the occupation) ^fw 

CSfT’F ^tfI TOT^ C^'R ^IT I 

0\ ff^sfil ^^»TT«rT ^1 ^5fTfer^ fl^ 

arf^^c^ '5rT?F^e| ^B53FTi:?r (SfjfR ^f^c® 

I 

8 I ^f^R’spR (Expenses of training) m«tfc^Br ’59J'Q 

I c^ ^pf^® >1^^- 

C^n ^ <2lCllfW5T ^ftTO'f'®.* C^ ^ 

^ I 5T%iir ^ (?i% 

^ I 

« I ’FTCW?^ ^^<8 (Constancy or inconstancy of 

occupation) m I £7f ^<5.^Cir TORT^PUT^ 

^5(1i® cm c^H ^^TO 5^1, c^ mm 

m ^c*r’»PT^ ^i^r® cro >1’®^ f R*t^ nr^ ^ti^n® 

TO«Rr ^ %® TO«1 aff^ TOI 

^■NR ^C® tost ^ I 



I CJl 'S (Risk and responsibility) W 

c^sn, ^ fe ^?r I C9[r^ 

«rar ^5if^ I ii«:?rtr?r5r-Fr»i^ cm^-Ft^r^ 

*ft^, v£iC^TC?f^t-Fr9Rl '« 

C^, (SjFfT^T FTf^Wt^ 

5T5[^ nt'SFi ^ I 

nr^'^T ir?r i <2!*fT5T ^1 -^z^zm 

fSpjF^p sri ^iT^T^*! ^i^?n I 

5fi nrtc^T wif^^-^^^^rT’tj c^rr^ ^ir i 

I C^ ^1I«. ^'®'R*rl (Future prospect) 

I 

c>r I 

«SI?C«R Ff^f%^ el^f^ 

c»rr^ ’T?r^tD ^t^sl fir's cwcsr 

=pRTfirr® ‘^ITR^ I 

^t?r*l—Causes of low 

wages of Women. 

^rT<^f^ ^TfR*P3: wsf *f1^1 ‘ffC’P I 

'>1^^ '6 afNc^ 'iit ^Tir'^siT ^ar 

^fSiil «»riTT I 

i I brff^ *i1% ^tflir brff^ »ft^ >rrfR®i^s ^ \ 

^ ^c9rR’t‘i ar^^Tfi ‘fTc^ 'sr*^ I *m*t (R^ 

^fTPR ^sr f^fl I 

^ I FRTf^ ’fRl*!'« f^*>PR 'STStR ftRiR’fC'nr f^lillT’f- 

CWir WC*I'5FR'® I f^fwl "^TC^ ^tRTT’f’t*! 

^R'©f»IC^^^C»I'nRf FTf^l ’«l^<1^ 
cf, sm nt^ TTfj ff I 
'OI ^1'Rrfr^ ^TR ^TOir ^^«nirc«lir "str 

w^rf^ I ^ TfU i ff ^®R'® wr^iwrr® ^tc»jTc^7 



«ff%nT9R ^ 5T1 I 'ilt ^t?C«l m 

^T«r *nz^ I 

81 ^carf^’t*! »fT*rhi«f^s arf^^ ^11 

f^Tr^ *nr 'sin ^ 

^ nl^^TT’f ^ I ^tft «rf^’tC®m ^T<’T^1f^C«t^ 

®gr c^t^ arfsr^^^^'Q ^v i Tf?r-'?p^T^f^ ^v1 ^55 

'srnrr? ^^1 nc’^p ^?i 1 

^^Tf3T ’JT’f V^ft ^lft 'S 

^Tc^ W9r '®rf^ nT^?1 I ?Pt mv^ 

ft^f% I ^nus'^ 

Fair Wage, Living Wage and Minimum Wage. 

«f^f%®Tc=r f^«f't^‘l 'ill 5=[^t^ 

^^111 '^rrc^ I '®i< =^*^1 'siT^’S^ I v£i^ 

’?!^'l ^tRc'® c^, ^T^1 cw«f-^t»i'C^cir 

dit >i^®T'®f% '2!c?jT^=T ntc^ I 

gjT^j <2ltf%^ 

^T^, ^T??TC^ srl^J ^5ii I 

«ftf%«p \®fj ^cn*^! '^t^tc^ 'srarrqj ^1 

^?r I srT^j WT T<t5j affsrc^^ ’tf%S|l»r®T?r c-^PTiT 

<iiTc^ 3^1 ortoPTi ^r® 

^ 1 1^^^:, -si^ 

«^Tcir I ^ ^1 ^zw<t eife’^Tf^l 

’fgl ^c?r, eif^c^Tf^t^ ‘op^ atfif^ 

^•i srnrr Tf^a ^ 1 

«fr^«rr^«rf^rprr^ir^i5f%--^^T^ >rr«fm*r^: 





fsw nf53rr*i ^ ^^C9r 

iSi^fa nf^TTir ^^Niarf^ ^ «(t^»it?R 

I f¥« jsffw 7\^'mi ^ 

T^, ^9\ ^H<rf^*rr<OTf^ 

'®t^ir nc*^ I ^5Tjft^errn?:5rf% 

^’S[T?r 

^arl TC^r ^T11 *m 

^f% TO, ^T^l arff^ TO 

^^f?r ^T^r ^ri ,i 

sr^f^— lifsfz^^ ^'H' 7[^r^ie\^ c?c*f?r 

«f«f?[^T ^f^?n cast%?r «ii^ 

TO I nf^^t*! v£RfiTOC^ f^«fTf^^ 

TOtr® 3£tf^TO^ c^T^T^fB #f^5i^Tai1 f^^rs? ^1 

I ^l^fif^ TO oq| TO ^kus 

’IC^ ^"3^ =?T^ TOr® ^If I 

»nrTO vfi^fB >i^k m f5f«fr^«i ^to f^nc'>v 

^spf m^T?r«il ^?il sjT^c® ntc^ I 

> I f^«fff^® nf^siT«l ^f? atfifcw «2fT^^ TO 1?^ 

■^T^i 3^^C5T 'STflt-f^^nr'i nc^ <2fii%^ *fT^ 

I^CST •*?I 

^ I ^5^1^511 

'Sf^wrfl^n ^ nt^TII Ftflwl TO I ^C^T ^<!s^TTO^ ^f?l 311*1 

•TO a!tfs[c?p^ ^tf^tfi TO c^^Tir->iTO c*r^ fro i 

«I c^r '€ 1%^ ^31 3i^r® 'sic^iTO^ ^k^^- 

TOT f^T^ 3[^f^ ^■'QTi-nr TO TOTr«rii 

=9>^^l%^r =^^TO1 c^ TO I 

C'f'STO TO ^?C^t5“Ecoiiomy of high 

WagaiEi. 

^CTO TO TO CT, 3itf%^ astf^^C^ TO’f’T sj^fl f^^5 nW 





»rTc^ I 4 ^ i 

^f9TC^?r ^siT^nr n1%^rT*i f^?r ^ c^ <6 crf^ 

nt^^j^r I c^Tft c^i^ w c^% 

^rrfSrc^^ si'Ts ^ i ^tmc^ c^r^r ^^iT*!' 

^cn*^ 's 

^^.1 ■srtf^pp ^ TnF^nf >Tf?^ ^«.nT»f5r nf^Fr^i^ ^r® *fT^ 
^ ^«.*fT»R ^j<r 5H nn ^T^1 c^ 

%9[« ^'W nl%5rTe| c^sK ! c^ ^*tttrf^^f% 

’ft^®, ^rip- ^T® I ^Tf^ 

c^*lf ^fir cm ®T^1 arf^c^ i ^^- 

^art^r TO ^9®. arf^c^9 ^e ^ nT^?i1 

t^nT*fr=T ®lTf^ «rtf%^ *fr^ ( Marginal productivity ) ^f% nt9 \ 
arf^n:^9 «fii%^ ift^i ^ nr^c^T n1^T«i to «tf® 

^«,TOc^9 ^19 fT^ TO I ^ ffc^T »ir® 

I n’*Fm9 mzm 

^5(f® I ^rsT ® r^T9 ^^Ff’9*®l ^«^ntTO ®T^T?r 

etrf^qy wT^r ^ m I ^C5T 5T>[ nn 'e -af® 

^«s<TT*fCsi9 nT9 I '^®9T« cn9 f^^sr^C*! Cf^l TO C^, 

TO cm, TO1 'siTnT®^l&c® ^t® 

C^ C*19 ®T3^T9 CS^T^^i'f^r I ^®9T^ ®5& 

cm TO TO1 ^fq-^®9 TOTO 

^>Q9T9 «qT^ I 

t^1 ^T®T'8, asrf^^C^ ^ tarf?T?F-'!Trfsf^ fqCTt^f 

5^91 ^'s,^ m I *rW (Si^^ to ^t^t 

^^TO^r ^JT^ ^ ^n I cq^ f^?il TO^*r 

^l%C® <TTnr I 5FC^ ®TirT9 ^^TO?:=?9 ^f^TO 'Q 

TO I TOc^ ^rff^ <21^ cm aTOic^fl- TO 

c9%i^c»i8^iTf^cTOH5t^i nfeT^i mm "^U 



( Labour Problems ) 

^^*1—Causes of Labour Problems. 

asrf^^ 

asrfsic^n «rr^T i 

C^, ntfT <2tf^tf^^1 <£lTnj 5lt?lT 

nr^c^ i «tf^^'« «if®i:^Tf^'®'ni 

■<7f3r ^?inf%>T?r I jff^-^TT^ ^Tntu^ ^n^Ti 

(f?r-^^r^f% (collective bargaining ) 

<2rr^j 5jm ^Ttrt^ ^l^us i astf^c^^ ^t<- 

^ >i^r? i 

'« ^Tci I 


Trade Unions. 

^3T1 c^, ^^nt*rc=i^ 

^rrf^’R®nr 

»Tf^ ’TTO <fiif^c^f’t^i sKT 'sitirr^ ^d i 

TITO ^TOJ I 

<r*lf%: asrf^^^TO fW“r i Tnrthr 

T^TI Trf^9 ^Vf\ 

^T^fCSRT arf^r^TO^ 

1^ 1 ("A trade union is a continuous association of wage*- 





earners for the purpose of maintaining or improving 
the conditions of employment ”) C^TH 

I arf«f^>T^!:^^ i£l^^ ^^^1 arf^=?' 

’fc«f^ \waf f^yfTC^ ^T*f-wrrPlT5Si1* 

^f%Ti TOR I ^ 

i^^sTs W c^R f^u 

nTc?r, ^ c^ ^rff% 

^^1, (^) “rrfrf%=^ 'Q ^f%?r ^mfvsi <sizm^^ 

5t>f ^^1, (’t) ^Tr^ nf^nc^ 

'Q ^^1, (^) ^irrc^ 

^jsrR ^^JTFT^r Rl nrr^T '5i«r^1 arftF^r?p 

^f%c^ ^1 *rn^, cn f^^nf >fc^^ ««(rr^ («) 

I »f^C^n m a, «2fsflR 

a^«T 'sisf^srf^ ^R ^sr- 

5[T?^R nir?r ^t<21T‘I 

cF^ ^?n I 

viit ^C'*P!!J>lT»fC5l'§r arf^^^’Jl ^1«fR®f^s 1%5r <£|^R ?PT^. 

7f«>str»fH ^fRi I «2(R^;, ^TOrrf^'^T^ f%f%c^- 

, “rTf%^< ^T^TCff?r R I f’f RC^T, 

^1 'sr^lTl 'STT^f^ f^ntr^TC^ ^RTt'® 

^^T?r a^f^TOP >IR1R 

I V<1^ ^RTCR ^Rlf^^?r^»r®1 'Q vfl^t^CTTCR I 

mPrc^?r ^RR1 n’«f% ^1 

?PTi:f5r ’•i^Tf? ^TcsiR^il I ^2j«n^ 

^»17T*f^’P ’*FT^ (Ministrant functions ) l??r I 

*iTf%’i< ^ntc^ ^ ^TOU f^’^i 5ri R ^«R 

^91R Tf<(T R I 



^*(J I oj^ f^53Jfm5T (Militant functions) 

^i^rm I 

torW? I ^1lfBr1 

fsf^r^iT <2}f%c?TrR^i I c^, 

f^fRJT ^fr nrc^ '®t?i ■^sj^bt ^f^^rfr 

'®T^r?r1 >r^T^fTR ^f^US I 

^s^yc'Q^r arlR=^' ^zm, >iT5ij^Tff wc^iir 

1 

^t^tf%^1—utility of Trade Unions. 

*rR I 

Rf?pp^ arf^^nm ^h«i 'Q 

?Tfl liT'® ^51 i 

o ) arf^s)py[^^ <2ff$ll« ^t‘<lt^ 

8 I arPf^’ti:«r?f 'Q >i?c^Tf^Br ^rTHT^BT 

^f%Tir^ I arf^f^y[^r^?r 
^ I 

^fir^9|<c;^ ^sr9f%<rt—Disadvantages of Trade Unions. 

arR^n<^ w ’RBf^Tc*nr ^nr® ri ^pflnrl, 



^r<f5rf^?r wsr vii^ 

:> 1 tfTfi^ ^ ^ arfw’sr 

^f% 5T^ nrl^Tci: I 

TfTi cw^ I 5{^Tf^?F'® «t’^i5fir ar%^?r 

^TRffi sm ^rc^r v^ nm 

I ^5r T[^Tt^ ^ I 

I ^C5T, 'srrrsf^ nf^Tr«i 5 T»i 
nnrr»F«TC^ arf^CW ^T<'8 "^gl ^?r I 
8 I a^f^?p5T^^ ^srir ^65?^Tc^ ^tfl’ I 

^r?r 5?C5r 1%r?i?r Tr«fT«(T^ i ^^?rl 

■^TC^ Nf^@TT I 

(2f^T^—Influence of Trade Union 

on Wage. 

aff^^c^?r <siKU^t ^jwrsr i 

^fT^*n f^9T oi, 

aff^^’tc^t^r <grf^mf^i ntfsTc^T^ 

^^1 I '®in^ wl c?r, ^*tTcii 

^w 5t»i n'fei 

nf^^JT*! ^jT^ ^?r I ‘^'■Rrir fi(>m9Tt^ 

^<*11, I 5t^ ^?il ^r<iamT?l i 

^ 5i1 1 

^*rf%->^ ^5rrr®rr^ ^i mc^CT, arf^^^t% 
^T^tOT ^F^«*nT5'ni fer et^iw ^ mc^ i 

nfkzw^ «rrf%^ w'R ^ '^tin arf^^^f»r 



*fTc=?^ ♦ffc^ I («r) 

arf^^ erff^ 

^ti^TOT ^fr*F^-^^ ^'H^'KT i arf^c^^ 

^ff^Fui nT?i, ^^nT*f^5( «fTf%^^fT5T^f^ to 

^C9i ff% *rf?[ i (’t) *5?:^ 

CTO C2r%?r ^^flr ^ ^l%c« to^ i (^) arRc^ 
c^T^r ^Tc?i^ ^TT^rrar c^ 

ntc^ I ^r%«T ^ir 

?rl I 3!rft[TO^ f^c?rT«f war f%i w^ 

(.*i"l| ITt>0 "I It^l I 


«mfe 'ClftTO—Right to strike. 

5itf%’^'’n:«f?r ^f%^r?rv5^??Taj 

I m'l aff^^n®! ^tTf^^’l®tC^ 

TOfc^r^ *r$ flTO ^r?fT ^fac^® ntc^r i TOf^c^ Tff%^’f«t'Q 
TOTC*f^ f^?|2{f®iT^fQf% TO^1 arf^^’f®tc^ ^f%r® TO^ I 

TO® nr^TO atfii««?n*i ^’Tir 

TO 5rl <Tttc®T ’PTC®’J^TO CTl’fW'R 

TO 3rl, ’P^f^?rf®c’P arf^c^?r ’t^h i TO’PCJf^r 

ffal ^firc’p^r ff9l TO 

^wrc®^ nc’p ^f^’p^r I ?t®T c^, 3tffTO?r TO f^^f% 

^Tt^JTsr^ 'Q TOW® c® R 'srrc^ 1 

^tfaCStfe^ CtfRc'® CTOT TO ^ c^, «tc^j® 
arf^’P^f^ ’»i^Tt^ ’PT® TOTO ^1 ^{1-^!%TO rtfT ®f^TO 

I arf^’F ’if? TO ®r5r c?, ^r^i?r ^Tc^ n%?n ’iT^i® 

?f? affair ma’i^’f® frffrp*! '®t^i ^c® atfro^ 

TO f?TO mfei 3T8iri ^"^51 ^ i 



'lit ^TTsTTiret^s (Wear artoar ’^Prt 

f^T^ 'nt ^^T*f ^'e^l ^ - 5(11 

<2rff% 'srf^T^ic'sfcar arf5r5iJn«t ^'nt 

^Tftf 'filCfT’f ^ ^5lTl ^tc®T ^51^311 

I «{f^'R'®f%?r f%*ft 

»rc^ vsr^«i I 4ii ^^^[t^Q >f^j ^5f^T«fBn:«(?r ^ 

ar^^^«nr grm ^Ix’^ ^rixTc^ xx, cx 

XT^I I xxitx Tr*f x^c^ast xjf^x^ xTc<?r ^cx?^ 
Tf^ nT?(, 1%^ CTXTcx xj% xx^r 'Sf'sitFTfx^ cxrfw 
CXXTCX XXl XsXTt Xt®T X^^XJ I S^fXXXXT^ 

xtr® fxx^ ^%9r '®iTr^ xrxi xtft x^i nt'sxi xtx xi i x^ 

fxcxTx ^fxxtx 'Hx^xTar ^xTx xt®r arfxcxx gjTxx^x® xTfT t[x®i xxl i 

f*fOT •ftf%XtT^«^?J XJXTt—Agencies for industrial peace. 

arfx^-xTf%x^ fxrxTcxx x»rx ^®x xx 'ux^ -iit 

fxcXT^XX XC^f ^^ntXSf-XlXXl XTTX^ Xt?1 ^XTXtXX'« XX I 

’^^XT^ xKx^XX^XX xrait XTXir® 3^fx^-XTf%^ fXCXTX mx> 

HTl XC^, CxtxRff <2CTxr^X XTXTI X^Xl I , 'Ut XTXXtUf^ 

X'Qxi cx, «rf^-xTf%^ Ixcxtx «f^^cxt xx i arfw- 
fxcxtx xrxn:® ^xl xi fxxf%t^ xrxxtsf^ 'bix^ixx 

^X1 xtxtc^ I 

> I ^-xfxf®— Works Committee, 

'lit X^5fXCX t^^fC'9 ’ft^^ XX I fStC®!^ f%2jf®iTCX 

arftx^ v8 xTf9T=xcar%x xxx^xrx* xxs aitxi ‘nt xfl® xx 'nxi 

txtXTt XXCXTft®tX XCXT®TX »ltxl fxCXTm XtXt^Xl X^CX I 
^ I ^p[JX ^*tTC® Xffxx ^Si*nf® fx<TX*i— Sliding Scale. 

'lit xjxTf^fxtcx afxj^j, ^^xfartx xxx ^xxi ^fxxt4 

•ffxx^cxx xlt® x.xjxx'6 *rfxx^ ’xsii xx i «ixcx aixj^pTJx 'iixfet. 

TOX ‘StR® XX ^9XT^»TT X<R 'HX^I ftfffx®- 







^ t OT^cJ^Tj^r TO 5 T»i-^ ^f5c^ nl^TO'e 

^f5 TO-ff% *rT^ I TO 

nl%^f«i 51^1 *rT^?ii 5^sn ^ap^r ^f%t'^ 

'ii^ fwc^ a, 

*ff^^-^i5l ^ ^^*fm-TOTO TO ’TT^^T^r ^C ®!^ 

^fuiK^RT sr^fl^r nf^t*! TO 

at%5inT ^ >6 ^rf^^'R I 'iitw ^^^nR^-TOTO 

fft^ ^TOfc^ ^rf^ TO 

^1 'STT’^nan^ i ^R^iarr^r ^z^^ f^f^r® 

Wl C^, (Index number) 

^gj ^^sT^T3ri-^?n5 1^^“% ^m} i 

f®f%i:^ ^vsuh 

'» I ^^fW-’Srn—Profit-sharing. 

‘ii^ ^^15 'si^i I c=fR 

fnjR2{f^TC5T?r ^n ^tz^ to f^^ii c^ to 

^T^fR^f"®: c»T^ '« i 

TOR vfj^ 9f®JT^*f «rf^C^ ^1 

f^f^TO ^ I srf^^’T'f'e f%c?r?r ^ i 

^TOI-^R’R f^?FC^ ^(?r, f^?|TOTr*RR ^5P1- 

«i?f 'ecij I c^ fnc® ^TO1 ^ ^1 flronar m^- 

<m^ ^ ^^Tr$ 55 TOI ^11, <R (R^ arf^’f‘1 

TOTO ^R1 ^t^^R ^C"® ^ I ^J^TO 

^1 ntlR c^y arf^if«l :af^ ^[^TTO ®R’R ®R1 

^ItRr fncH cTOTO c^rr^TO^R ®t’f'« 

TOTTO TO I *f%TO TO TO CT, arf^ Tl 

®Tl%1-ff% ^ ’a^l ^ ^C® <TR^ I 



—Settlement ol Industrial disputes. 

affsr^ 'Q >IT%^ I ci>l1 arfw- 

wi >r®^ I f^nrr*f 

^fSrsr >rr*ft?T®f^; f^c?itcsf?r , 

^ I 

^ I Conciliation. 

5f«>pfc^ ^mm-'siTOT^iri «nrrn m i 

f^c?rt*f ^r?r^ ^HTn-'«rfC5!t5^ii ^i1 ntcir, 

f^C?lT«f f^tC^f^ ^ '^tfl ^TC<^T^- 

>ff^[f^ ^?ri 9fTc^ ’^Tft 

5|^^tc^?r (SWT^ ^?ri 

I 

^ I —Arbitration. 

nc^?r arfsrqj-^rrfir^ toT*f 

c^h ^?ri I vn^ f^c^T«f wgr 

’T'srf^C^ f^^T^rrsTl 

^C?r I ^1 I 

^Tf%% ^f^i f^c^Tcsi^ ^tniT, ^n?rnc^ ^IfSniT? 

I c?i^iz5i 

cn^TTcsf c^-Rnc^ 's[m^ 

^Tc?r I 


»r^^'9»rra 


«(«W ^ C^ Wni^rTR ^ ^Ftf^ ’Tl 





«f5r a •ft's^i Tt^r 

>fT«rr?r^2 ^ ^ I 'mw^ ^5rc?r?r T^Tc*r 

I 

cfcHf'i5«f'5iJ%— 

?FtC«f?r arf^ a 

^»ri I ^rnfl'^'S arf^^p 's^z^ ^ c^i 

^«r-^Rsrrtil% nnr ^T^rr^f i 

<if|5rt*f ^iri TO ^d I nf^TO 

^«iTr?r f^?r to, ^Tc^?r ■=^T^t% 

^Tc«r?r I erf®5i^^ nflm®i-^i^ 

arf%«FC®r%?r nfsrTO ^1 i 

^Tfft f^*ft^«l“^^— 

f^«rnr«t-®i^ ^p{\ <2}5f^^ f|9T I ^- 

f^wTf^’f ‘1 ^5^75551 f^<nr*r^®nnr 5 r%i « c^TTO=nr 
3t^ ^rf^ ^c?r5? 1 FTftirnr f^?d arf^c^^ 

'SfTf^’p irm'«c^imOT a^f?rc^?r ^^sRTimr ^?rm toi 

I ^«.nT*rc^T?r 

hfnii ^Tcf cn«rar ^Tf|(rl >8 c^t^fTc^T^ -ii^ 

TO57 f^«fr^c«i <2jnN I 

^«marr?r ^'s 

arf^c^^ nf^«i ^^marr^r ^tin fii^rf^'® ^ \ 
^OTarT?r TO ^ TOt «^TO5 t^ 

n%9i ^Tc^ TO?r ^d I f^'fhnss, ^TOtai'nr 

TO arf5(c^?r ^f% TO ^^TOc^ arf^rqj^ 

i«tTf%f TO ^ I TOI, I ^Ttotto 

nf^^t 5d *fT^C^ aff5r?|r f^T^ ^;5n ^f% 



arf^ VSU 

5fi I ipcsT, arf^^ »rwi 5t»i ^sfkwz^ ^f% ^c?r i 

^STR^ 5t^ nrt^l 

3rigf%?r 51^ m i 

'»nffip?r ^t^*l— 

nt^-^T ^8 ^f%?r 

^f^rr^r \ >ito ^ char's 

^r?r«f'©fiT^ ^ nt<^j ^i?r s ^ i ^rt=t 

^pf5^?r ^c^, ^ I ^ nt<^j,'»i 

^1 »I ^?r, « i 

ikwrfCTii ^t^«i— 

{'>) ^C^Tc:^?r f^CKt’fC'spar y£\^^ 

I (^) f5[i^?r ^'t^sRTarH v£i^^ sfh cniiu? i 
(«) t^T^I ^T«fT^‘l^S ^tfl' asttw 
C^5l 5IT^ I 

STT^C^^r ^ I 

arf^?pit«| ^Ti?Tm ^rf^i 

«r® c^ll I v£i|«rar ^T^l 

*f^ I nTl%*ajf ^^Tr?r f^c?rK^ ^mn 

^1 'stmi ^ir TO’nsmnfl ^ci| ot i 

^T?T1 'arfOTi i ^n:^ 

>!^ii arft^>T^^ l^tK^f wft •rr^ 

TTiif 'vwt ^nrR^nr wrfr ^*1 ^ i 

^5T^f?r ^sr ^^«*«T?r®T?r 

»!iTrf^«tt^ ?r^f% *rrw, ^ Trft 





5T11 arfw’f«i wic^r ^n^tcrni .ff% 

^^n1nz^ ^^n:*nr «ft1%^ m ff% mc^, 

srirri «tTnr 1 f%^ c^ c^cai^ «fT^^ ?T^r 

^<^1 ^^ I 

f^-ftcSTTOTI ft^lK^— 

srfw 'Q wTf%c^?r ^r«rr %?iTsf ^^^ ^ 
’pf5-^rf^, ^;rw-^N, \c9TT?r nl%3rr*i 

^PTTi '^^*1 ^IBc^ f^^TOT ^ 

'®rn:*rr^ >rf^f^^i 3!Tf%% ^nrrwT ^?n 1 

1 . How are wages determined ? What relation, if any,, 
do they have to the standard of life of the worker ? 

(C. U. 1940> 

2. Indicate the forces that set highei and lower limits 

to wages. (C. U. 1942) 

3. Show how wages are determined by the demand for 

and the supply of labour. (C. U. 1947)’ 

4. Examine the marginal productivity theory of wages. 

(O. U. 1956) 

5. How do you account for the fact that labourers in 
different occupations earn strikingly different rates of 

I 

wages f 

^6. Distinguish between real and nominal wages. What 
factors would you take into consideration in determining 
real wage f (Allahabad^ 1942) 

, ' 7«. Explain what is meant by the economy of high wages. 



Point out the limits to the bargaining power of Trade Union 
to raise wage permanently. (C. U. 1958) 

8. Can you suggest a method by which society can avoid 
the peraent conflict between labour and capital ? 

(C. U. 1949) 

9. , la it possible for trade unions to raise wages without 
lowering profits or raising prices to the consumers ? State 
your reasons. 

10. Uxamine the extent of and limits to the bargaining 
power of Trade Unions to raise Wages. 

(C. U. B. Com. 1957) 

11. Contrast the different purposes for which producers 

and labourers combine. (C. U. 1950) 

12. Under what conditions are the Trade Unions able 

to raise wage rate in a particular industry ^ 

(C. U. B. Com. 1961) 

13. Explain the factors which account for differences in 

wages (a) between different occupations and (b) between men 
and women in the same occupation (C. U. 1962) 



( Interest ) 

Definition of Interest. 

WW (7[ 

^*r '^911 ^ I ^ffc^ 

^1? i?^r I ^T«fnr«t^s 

«j<t^ 1 ^if cwm 

^«f5r "f^fS ^j^T?r ^1 ^^11 ^«(5r ^giTsr ^ntTO'®f%^ 
^•mj 

<£iT*fT «2fTnj I 

C^*rt% '3 —Gross and Net interest. 

^efFft^ ’®igi'm fw ■^{^ -^f^i 

^w^car ctRTTO nT'Q^rr^fT^c^ *rr?r-^5i ^c<?r erar c^ nf^*i 
fitf^T^r m, c^iT^ ^ ^wri ^ I csrt^ ^ 

I c^Tt WT^T'S ^srraj 

-nfe^ I ^?ri csrr^ ^ ^ i 

:»( sfaj T5®iT ^ I 

^ \ iii®l^fha5Tir m 

./^csHT ^c«Rr %1^ ^ 1 c^ cmif <«c®t^ ^Rp c^f 

'=9r*t^ spar ’wrf^fl^ ^ I 

oj ^-iFf«Ptf^ ^sjRslw ^T«r— c^ *fT?r c?'©i[l tw- 

-mprl ^*rfTO c^’f nr^rs ^ ^ nRaj^ 



nf^arw^ ^ 

^9TJ ^ I 

^5tC?Rr ^1^®l—Causes of the variation in 

interest rates. 

>f^3f ^^rtST I lii^^ ’^CST 

f^foW ^tnr CW^1 TT^l I ^T9«l t% ? 

^T«rf?r«r^: 'srr^ f^% 

ctf^ I tT^-n?f^T?r i?T%T?r 
m nT'Q?[T^ ^f^«cT?r'8 w nT'em i 

??r$ cw^ ^nr, ^»ii, ^f^-^«i, f^?i-^®i, c^T’t 

^^^1 'sin^Tcir^r m i c^T^ c’s^cai ^-c^?niff?r 

^RT?r c’^W'S ti fl<r-OTtr»fii w m ^i i 
srnr \ w ^^Ht- 

'^n ^3F =5p:jf?r nT<^j i 

^T^1 TO fwc®! ^«nrr®TC5p '®T^T?r i 

^Tf^*f ff?[1 ti^in ^tTO I ^1 ^flTO 

^ f^^T^rteiC?^ TOT^T I 

«it*ft? ^iT'e *fT^ I 

•ff^VT*! C^ TOT'S c>ft 'sraj’ttr^ ^1% TO I 

^(f ^TOi ^^f^«TOn ^1 TOj ^'mr^T^ 

^T^c*! c^ I CT5rT*rTc?r^ ^‘j ’TTsrc^fk nT<c^T?r 

^«f?r TO^^ I C^t^T TO’TTih ^ TOrtO’ 

TO1 ^»T C>1 ^ nt^c^ nw I 

>i?r^t^ TO Ff^c^rt ^c? TO TO, TO'Hr to«i TOr® 

s m cnr^f i ^ (STrj f^ 

^ f^r® ^tc«TS TO TO “511, TO«l’^TO»r^’ff^TOm^ 

«tTff^^ TOTO ^tnr nfli?trtf ^pI^to »!rs[<j 



Od.9 


^Tc^ ^ ^ uq^^ tilt ^wt ^®r csrTt i 

c^rm?r stc^fj ^OT *ft#?]ir ^t®T 

I >rrTO®f^; ^*rtfT'f’fc®t?r ^twt^ 

^hrR^ I ^tc5T '«i<?t^i ^sr ^c!f^ >r^^1ir m 

cw ifi nr^T ’1'%^ nrc^ I tiif 

(?rc«Rr =^cjnr nt^Vr c^r^i i 

—Theories of Interest. 

^ I C**fT^*\^—^Xhe exploitation theory. 

t 

f%f%C'® tilt ’ffS^ ¥t^TrW » 

?rc^ ar^t ^t®T ^»TT?r tii^raf ^T^«t, isc^ir 

’^»1T atftr^^r tsrrnj i 

^f^?rl ‘»a[f 5 ?i < 2 trni 

^ ^?r I ^5TJ tilt ^TCaTT5=n 

^ I '^ 5 —^Xlie abstinence theory, 

tilt ^31 ^1 ^?f C^, ^5T^C5[^ ^Tf%^ 

^ a ^f%i5ir ctf^T, ^»nt 

^t»T ^‘f. I ^^resf c^r’f-^^^T^r 511 ^t®i ^JT’f 

I ^ftuc^ tilt ’ft^nr «raj =ii <tT'8^i 

^Tf, '^W cmz^ C^T’f-^J^^TCir 5T1 I 

^rf5(5T ^tc^ ^1 I 

‘ tilt "siciRr ^3T1 CT, ^fwnf^’t*! 

^ft^TT'e ?rTf^?:^ <TTm, *Tftsrr«ft 

OffW (3R I tilt 

c^-m «lirt ^11 ■ t ^1 ,^ 1 , , tiit ’Sjat 

;Pt%1 ’T^ c^ wnr^ ntc^r ^ri i 

!0 I , ^-—The productivity theory. 



c?r, ^*f5T 

C»T^C^ f|3TtC^ w 

<£i^ ^ir?r ^nr ^^*rc5T?r <ftTf%^ Wrff'® ^ i- 

^«,nTtr5r-*¥^^?r wgit ^Tf^jri ^?rT^ 

apsT-STOtsT ^«snt?5r ^ '5J5?^Tf)‘ ftn <rhi, 'sfn^nc'*? 

f^fwT’f-’Tf^siTei 51^ ^?:Tnr ff% i m n^ 

(2lTf%^ wTc^^ I viit apfB a, 

^Tfl«rT^ ^*r?r 'q?p^ (TfT’ft^r- 

8 I ’«l§ir «Rf%®sTl^’f«l <2fif^ The Austrian or 

the agio theory. 

'®i5i^r 5f5Tf^ssT5^ ^5^ ^ifT^ ^ 

'?S?P^ '2f*ft=r I ^5JC^ tSffnj 

^1 nr^TT^ ^*f1 ^n ’«rrf%c5T c^ > ® 

^i1 I <2{TnT 4>.^ tt^t^ 

i« ^1 ms ^f?fm I ^tf ^5T1 t 

^f5 CTT^fTST-^t^IR '®?P^ ^um ^»l«fC5li!r 

«fTfw c^t’ft-JiJrH c^’ff^^rfer ^3) f^ nf^^ri*! m 

^W TTT^l f¥i ^«fC5T?r ^T%T^ nf^T«i «:'®n 

’rmn nrc^r ^ri i ^ ’JCf^ 

^f53 >r5r^?f^sR '=?ftc®T f^«fr^«i-'=$^ c^t\f5 irnr«fi 

^31 ^ I 

I 

<t I ^T%1 'S (^rf’ftts?^ The Demand and 

Supply theory. 



^t^r*! I ^T’^'nr, ^cspp ^1 

^ (2f^f^ ^s;«.nTir^ Jifr^fcsf^ ^Tf^ri ^ \ ^^*fT*r5i- 

^7^^T?r ^^*fTW^ ^^It*! '®fnf^f%^ ?tt%i ^ 

•aF^iTn^ ^f% v<i^n v*!^ ^nf^ 

m^ ^f%t%^ f^fsiOT’r ^j %^1 ’RTSf’ttf^'^ 15 IW 

^711 c^f ^>rsf nf^^n(:«t 

jfT^T c?? ^t^rr^r ^»T«irR^ 

f^t^C^T’f ^<T'5. Ci^ ^T3t1 

^C9f CT (^ ^311 

^5i«(C5T?r ^9ij'6 ^«.nTO-5rt3jT^ ^wwi^r 

tSJ^ :5^*fC31^ 5[T3lT'©f^^ ^^J'8»£it cn^ ^T3IT^ 

I f^ "R^ii cvff^c^ cnz^ 5T7^^t^r- 

^ 5 [J «}rf%^f *fTC 5 T?r ( Marginal 

productivity ) mi I 

C^t’fTCST^ CJfRc^ cmr Cff^ m a, 0 ♦(fif^T*! ^^iSfc^q^ 

^Tf^1 ^^sfTSf, C>T nf^^T«1 ^*R 'sisTT^T’TfiJTni ^{C?[ I ^ 

^1 ^1 ntftr^Tl^^ ^t^rc*! ^ f»m 

I ^5pR?[ i5T%i 

^?i«i ^?n 5rT^ I 

c^«f3r #r^Tf^’ic^ «trf5r ^%1 

>!«pc^ ^ifl (Sicm^r I ^Tft*rl ^35*1 w 

^51 »fspnr <2123^ «f^ c?r ^ 

15^, ?fTSfc^?r c^nrsi-^ 1 c^iTm^r-^^ir ^11 

f^»r PTf^TO c^rmsi^ 'BT’i^ I c^T’fTc^i^ 

tfJff%2P C'®T’1-f^f%^ ( Marginal forbearance ) mi ^T 

<WR ^rft*rf’ff« c^T’TTR^ nfro^t «rr« v(i 1^15^ 



vii^fS »isr3t i^rflm 

>rfl^ ^^s^ c^T’frcsrir c^ ^rr^c^ c^ 

nf^carf^^ cnt f^sfrf^^ ^c^r?r i^t^ ^?[ i v£i^ ^ 

CT^R’T taTf%^ *rn:^?r 'srn^r 

<2ftf%^ c'5T’f-1^^f%ir 1 

'i» I Loanable Fund 

theory ol Interest. 

'Q cTT'^Tc^nr' 

*rhrMf%^ (srsK^ f^?r i 

^nrfsrc^T’tJ ^9T*fC=T^ Ftf^m nfl^t*! ^^nT*R 

’^^^•nr fsr®? ^u \ ^'s.’trwr^i nf?f^«i ^'i^fT^rnT’ir 

^T«R fsrc^T’t <m ^c^nr m c^ 

’tTc? 5Ti I FTftm ^ 

i2iT^’*F nf^¥r«i Vi I 

tn^T^^T’Tr nf^^tc*f?r cTT’rT^r f^wfirf^ ^*f?p 

^z^: i I >r^?r nR^r*!, ^ i 
%% « I t'ppi ^rr^ cf's^i iitz^z^ '€ 81 

^TOU ^r<?f c^ vz^ ^tz^z^ i 

c^ i^z^ c^ c^ri’f'R nftm*! m, ?5T?r 

^ c^ifft^T nf^^rr«i fT^ nrsr i *rftc^ 

^*n:5f^ FrR»n ^z^, ^n ^^f=!r fi1%?i ttc^ i 

^%1 'e c^’ttc?!^ «ff^t^t? c^ ^T%l- 

nr^^it*! Vy c^t V^z^t wph 

^1^1 

^nr^ ^1 (?iy 

^Tfi«f%%r ^n?r «tf^^ i 
^^f5?r <««fR 3 pI 5 c^, ^^rfftsTc^m ^rf^ ?rnmt 
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^ "siTc^i^r *tfl^«i '^im' 

I ^tOT n^srT*i BTfsii <rrf^r?f tii«firmc?rT’fT 

Fff|*fi ^1 c^T^T^ ^ ^ I 

tilt 1%«fffl^ =5^^ mz:^ ^ ^ ^1 TO H11 

^ TO-^tn <mii^ TOT 

^5^tar ^rl i ' 

^jf^’f‘1 ^Jr?r nf^TO't^- ’tfl^T‘1 TO-^f^ 

^T4^^5T ^ i^z^ ttT?r ^c»f>i^5r ^Ta?r' 

5TTO^ I TO-ff% ^ 

^Tti ^^5r nf%^Tr«f? 

c^C3i ^fj^f^c^ic^^r <2ff%r t's^rl TO'® 

^3ist *fR^fc«f?r 5 Tto^ I 

'srsfmc^ cTO CTTTOTO 

5fTt I nfiTO (gj^fpr^s ofZ’^ ^^5r nf^TO®m ^n?r 

faf^?r. TO I ^*t^TOP v£it ^tr?r?r nf^TO f%f^m’f-*f1%^T«i 
< Volume of iavestment ) vii^^ CTO-^J’TTO^^ ^f^^Ttm 

^*nr 1^^?r I 

^ I ^ ^"*tC^ ’R^—The Liquidity Preference 

i 

theory. 

C^t^PlTOR ^ TOTO, ’ift'® 

>fTO5 ^ I ^^1“*T1R1 5TTOtc^^ sgfrron 

tT=«Pl-TO^H ^Tftffl « C^TTO^l^r <2lTO 

’spr Wfl^ I 

VJf TOc^ c^^5pt<2t*r3 ^jT^’nr ^ w t^»T ^I’nr 

«jf% ^®rN^ (Liquidity preference) I tfVl-TO^Tt^ FfftTO 

^ ^TCf 5r«m ^TO «2tf® <ilt I TO«1 ^I’T? ^1 

a-CTO CT-CTO ^TO TO TO{^ TOt^ TflfTO*^ 



I 'Sin ^I’Tff ■'siK 'Sl’^t^l 

^Tf^^TtsTfar nt'e^rr^r (wrai i ^iis 

f^fsrf^'® ?pn«t«f^?r ^ csitr^p 'sif^^^ 9 ^ ^ i'. 

^niv^ ^1 mr^i 'sjh 'f^'« 

’®i*<’Ti <2if®f^5i^ ^ n rgm 

?n I 'Sin ‘£i^^i 1^*frf^'® > 1 ^ c^t^ 

mt I '®iTnn Ffijc® 1 

C^lTQ 'SJT^ V8 ^ I 

^TO%t^ CSTTm C»ITC^ ^I’f? 

^tRt® I 

f%^®s, c^u ^nc«i nt^c® ntc^T' i£i^ ^<?Frif'e 

cerrc^ ^T^i 1 ^■nn ^ «iTf^ ^^«fn 

^?i'®:, s^rpjfTT 'Q '^'ft i3c^n 3P^rtn® ^-^rfisrl i 

<^Uf an ^ 'sif^ ’jpu f^ap^ ^[^1 'sr^c^T^sr 'srrTf^'Q 
’sir^r^ >1^11 ^^nr tr^i ^ns® 1 ^wf^ ®fm® «rt® 

csiTc’iF sT’ffr tT^i ^c® ?rrf^n <2jnrnR*hf®i 

I 

"« ^nc*t ^’f'r «ff® ^rrsfro c^ 

®-mi ^TOT »lT«m®t®S «t®Tf^® 511 

^ *ri^c^ 5t»! cTsrrr^p^ tsf'Ji^i ca^%^ 

<2lf® f^C-R 5t^-ff% ^ I c^rfins 

®f^iR:® ^siRFi 'si^^n c^ 'si^ ^c^, ®ni ^ 
^f^1 (2(®Tf^ ^ I 

f(m or^m '«i< ^ '^sfi ^^’f‘i‘ wi 1 «m 

^1 «itnj * 11 ^ 

csmr*F jt’R ^Rpn >n’*fc*n ^ ^ »rr?l' 1 

’'pTc^i^ TOsi’R ^1 t^Tn ^rn? (R ^t *rr«^i 

RTff ®nTt ^»r ^ I 
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^rfr i ^ 

*fTf ^nfi ^c»i carter ^ *ff%5rT*i sf^fjr '»rfVvr^’n^ 

^l%c^ I ^cw ^ st’t *rrtc®r ^T^tn Irnn 

^ri fsFfw ^1 n fg ^ fs^ ^f%^i 

nf^T*i ^ I 

cTt’ftcsw n^^*i ofcn^ ^«f '« 

I tr^ nft5rr«i f^««i ^ 

'®f9T m f^«fn[«i ntciT \ ^ 

FTf^TfK ^ vii^ 

f^f^»r ^i I c^rm^r ^ ^Tf^T^ nft^rn 

'^fk^ Tl 5f>r wr^i ^c«f^ 3?tc^^'Q 5 Pt-^ i 

"sic^ ^c«Hr ^ s 

i I cifw 'Q ^c<?r (TTf^rrsf nf%m«t 

k I ^c*ir»--2}c*rrfw^ c^nz^^ sr-jf? «tf% ^>r(%s 1 
«2f’pf^ f^fifirf^^ ’RTr^rfpsil 1 <2i«t^^s» 

t'npi-'t^r^Ti ’n^ 

c^^s^prsr srr® «2rtf^^ *rri:=r?r ^ ^w- 

f^«fnrc*t «jc^«fT I <£r^^ ^'q 

«2jf^*rc^ ^«fC5nr tsirf^^F *fT=i-fTO*t^ ^ci? ^<t< 5. srrf^^ 

rnpnr <tf%c2}f»pc^t 1 «frt%^ 

iftes^TT I 

'SW?! ^5tC*RI —Cauaes of chaneea in the 

rate of interest. 

■ 5Tf^ >8 c^T’ftiR^r 

^?rl-^|p5, c^^>l.<2(jf>s ^T'e uq^ nR^^w?f ^t7i*i ^rrr^t 

■apTTl ^ I 


‘'fSli A'il' 



^ c^, ^c*nr 

^ f%^^i ^ I ^9T*fR^r CTT’f'R jfk *rf^ i «rrt%^ 

vrr^T 

'e ^«,*rT?c 5 nr wr^*w-^fe i 55^ 55;^ '«itf^TO'® 

wi ^w^*r®: ^«j^=T?r Fr%i ^ *rft^ 
^*nr TO >i^mi I mi to ct, ^«.*fm 

TO’w ^p1%to toi ^«rsr «jcTO’t^ «2fc?t«f^h^l to 
TO ^ f^m’f ^srf^ «f9r 

’Tf^TO ^«.TO^ ^ I ’iTOT cm^' 

niTTO *rT^ cttto 1 tot ^c*nr to 

i^?r I 

(TiT’fTcsT^ ff^ (?rf^r« CTO cwtr«Rr i[^, fir^^TO 

WT^, ^crr’f «RTO 3TTO?r 

’^wl TO I TO^RT'® 

I 

W^^TTDf f^HCTO-CTf’fJ Ffflwl « (TTf^TTC^T^ TO1 

^ I 

TO (^) CSItC^^ «}f% 

^T>rf%F I ^’f^f 

«ff% ‘iit *« ^t^i-<t?»rr?r nf^^T*! 

5t»i ^fic^pTO^r^ ?— 

Can the rate of interest tall to Zero ? 

’i^fcspT ^^t«l ai«rr^ •ft^C'® <itrf^c»i TO 

TO *rT^ ntc^r, <2W ^ c^, st^ TO f% 'Ac^to^ 

5}Tf^ *TO f 

TO ic« ^rrfaic^ TOir ^ ^ntro <2fff%^ ft^r ^ 







^ I ^«f5i ^«.nT^3T •r^5rr*i ^^ff^ 

f^f^T’t Tm >5]® ^ \ 

^m?nr §«.nT*rc5T?r ^nm^r f%»TTc^ ^Tf^i ntc^ 

sri I f¥s ctm ct, 

5i^«f ^®fc5T?r %< *ff%^ ^?fTcw « 0mz^ '«inr c*pT5f 

c^ar ^Tf^^nr 15^ ^rr^ 1 *rrc^ 5^11 ^t?i«i 

arr^^cw ^•R'®f% 

aF^-^<5r%T I >rt«55? 

«iT^nr -wz^ ^ar 

^T%1 *fTa I '« 

3f^ai ^?r^j c*ra 

>Rr8r '^ff I 

«tTf%c^ n^ ^Tf|*ri 

»«fTf^, 5Fc®T ^?<2ftrp? 

c^pnc^nr f^^i cwf^"® cnz^ c^, ^ 

^ nrc^ f^ ^T^f?n ^^?r 

^«Fll[ ^TT^T'SHr «fa *41^^ -21^ «ITf%C^ *iTc?r I f^’« 

’^fSTr^r IPtf^wn «J5[*TtC^ ^5T«fC5i^ C^T’ft^ ^ I 
^R^srrc^ n1%^«i gt^ ^ ^'\ 

5(1 wr^ »T^ir ^f%c^ 5(i 1 apc^f 

t^fsrcat’fCTT’fj nf%5rr«i 1 

Fr%l >f^ciRr nf^T«i ^f% <2i«g^ 

^f%^nr ^^RrtJ vij^pfB fi(if r5( 1 ^ «t‘rr5( 5ti 

*rf^T*i ^9i«R ^1, c^T’fTtsf^r 

bf%i ^ *rr^ I 

«S{f <StWt9( —^JustltieattoB of interest. 

^orrt%lt*T «t^f^ «fT^ gm cBj^’Tc*!^ arc^^'srg*! f^»«rsfr5 

I «trr#r?mc»i 



^n*! ^ f^Tf|c»R I 

s[^^T?:*nr ^fB?rTc^ ^sTffTs! 

«rnf^^ ’Tf^nii ^ i 

fit^^rsf^:, ^5T«fC3T?r >rr^Ti^ ^<?.nt«T?i 

^^^T*rc^nr <!ii®m^ skj <2(T*fj 

nTr?r i nf^¥r«i 

^ nt^c^T ^u<i(l ^f%^T«i \3i*(=T m I 

f^?f^5, ^ mm ^-\ ^f%c5T nf^TO wm 

c^itm 5T^ nr^c^ i ^cvil ^5 i*r f^fsfc^T^ 

^n i^'eift^ WZ^ 5T>{ ntt^rl ^ 5T>f I 

«f9Ft <£if^c>iTf fnc?nr 

^rc^ ^5fc^i?r f^f^c^rr^ i ^‘5.*fttr=[-c^cv5 

f^t^c^fTn ^ c^, ^«.nm-^mi «i»r« 

^DTsr ^f^3rTc«f^ >i^Tfsf^ i 

nru^ c^, 

I «ic?rr^iTt^n \®i«r ^’ettm ^^z^ i t% 

»13rT«P^t^^ ^KTf^'Q ^1 • 

JncK^r 

'«fnt«R I 

«mOT ^f%5 c^, TO tsTOf^ 

faMi ^Tf^H I 1^1 TO3 nf^5I9|3i CTO 

TO^T I ^rro-wirnr ^Tw c^ ^srsjf^p? ^R-bmi 

^vsn?*!^ ^ TOH ^rar®^ TO«i I ^rrro^ W 3TOir ti^r- 

^T*rf frofl^ *m3 art 1 3^531^ WBRmrl’ 



^5it 

fspf'tf*! ^ Trc.^?r » 


»t<^«»rt?[ 

w— 

^^•rtTO ^sfOT ’Ef9F C^ ^9TT ^?r, ^TIFTC^ W 

I tuef^r^^l ti«r*rr®Tr^ c^ ^f%Tr«i <sm'^ ?pcir ?t»T' c^t^‘ 
^«r I cq '« *rr?r-c5f'e^r 

^TOir cm^ ^«f i 

’FT^Tl%^'hr ^TI 

^*f^, sf'nr-cjf^^i ^c<?r nT«fc^j?r =^i*nr 

^rrnnr ^ i c^^tcst c^, i 

^ra^iir ^8r ^^1 *fiir «tT^ i TO®t 

'6 «rf%^ I m f^ c^T ^T^T?r 

c^U c»rTr^ ^a^cif ^^1 m c(fii i 

^ f«f«r'l^«l ^— 

^c*nr ^5r ^ ^t'RI i 

^rr^»nr ^ af^^nrl c^t 

atf^’^FC^ =?1 fg?ri f^Ti i 

c^, ^f^rrrfg’f*! ^gi a 

^FC?iR, ^ I ^T^H, C^ C?P^ ^W«r^T-'«JPI’fTg 

<2rrf%^ ?R wii I s(srf^@Tf^’f*i ^»f?r a^ 

^5if^ «rT**tt^ 

^5T ^1 ^ I '$f<»c'« <2rfnj ^ ^ 

srrg 15T%1 's c^’fnR?r "Sfig^T's an<ji a^ai ^ 

5if^m twcT ,^<**rTgR «iTf%a'TO fgta* arffw 



■arc'® ^ Ti^3pt'« *5T^OT 

«r®j^ c^m >1"*# ^TT^ I 

Pt1%»n 'e c^T’ftc^f^ ^ 

.f^<Tf%'® I 


«t«'W^ 

« 

^ I Show how the law o£ supply and demand determines 
interest in the same' way as value of a commodity. 

(C. U. 1941) 

^ I Indicate the influences that determine the demand 
for and supply of loans, and show how the market rate of 
interest is determined. (C. U. 1946) 

'5 I Is interest a price ? Explain how it is determined. 

(C. U. 1949) 

8 I What is interest ? Briefly state how Keynes explains 

interest. (C. U. 1955) 

U Discuss the nature of interest and explain the neces' 
sity of paying it. (C. U. B. Com. 1952) 

1 Discuss the Keynsiaii theory of interest. (C. U. 1956) 
t Discuss the statement that the rate of interest is 
determined by loanable funds. (C. U. 1959) 

\r I Distinguish between the different motives for holding 
money. Which of these motives gives rise to the phenomenon 
of 'hoarding^ money ? (C. IJ. 1960) 

> I Discuss the liquidity preference theory of the rate of 
interest. (C. U. 1961) 



( Profit) 

^ifl-Meaning of Profit. 

<rn6Ri, 's arf^^ eiTO 

C^ ^»rj ^1 ^ f 

Tfff f^91 ^1 ’I'HTF, 
’TixT^l^s I (psiTt 

^ ^ I C^T^ ^3^T*FTC^ ^Tf5 Tl ^pT^*) 

<Tf5 ^=tW ^r^^'6 Nsrartgr ^•m'e ^c?ppf5 ^nTifts? »ft?r1 CTft ^srr^t 
’rtS'® I ^<^<tf%>rf«i '8 ^^nt^5i>'«f^'nr nT<^ cTsn^ 

^prw ^*rr*fTC5r^ ;— 

(^) ^^*rf?c3T^ 

^T^l I 

(^) ^7^^Tnc^?r ^ \ 

(’T) f^Bp^ <^1%arc3r?r i 

csrrt 'BIT?! c^r^ •?rj? m %rn«r p 

'srt? "G *rT<^ 

^n I TT^rr^pp ti t%«p^ 

fStcOT sri «fT?r ^1 g 

^(wsrsr ^ ^7^=?? G »?si^ ^Tc^?r n1%m*} «rf«Ri g 

^ f^tR Tf? I ^«Rt 

«■W ’rnt ftc»w 5jiw^ > 16 ^ »rf|sift ^ m ^n i ’tmrnt’w 
f*nR •tflFTOi-^c^ (??, ^'s.*fm-^Fnr .^, 

carfm r 



^ c^m ^^rmi's trtt- 

»im^«l *fRbl9iHl-Tr^?r c^it »}3i3f 

THf f^cer ^ ^[=rw nt^Ti i Tmrnr^r f2nrnr«CTcu 

c^«r ’*Ft^Ttc^=9 ^ ^ ^‘^rr^- 

’fc^nr ^ I 

^*rtWl^“-Elemeiits of Net Profit. 

^fsTl W'f'u I ’rrsfK't'®: 

Bfar ^prrrn^ : 

(^) ^ %f^ 

c^ ’S^'nr ^rf^nl 

5i[ I 

(^) c^ • • 

(n) *fl^a?f5^1 ^^Tr?ir ^pcrr «r«?i^i ^■«j< 

^f^*rl <st!^«i ^f^¥l (TT 

(^) ^1 (Innovations) C^ 

^^rnn ?pf^ ^ »£i^ i 

ijiTW'« ^frt«r ^*rr«ftii^f^ ’^rtisra ^rcw 

^Difference between Profit and other faotor- 
incomes. 

<rmi, ^ •€’i^t^i '2f^f^ 

^ I ^«>nT*rc^nr ^wtc=?ir ^T?r 

^f^lj 'iit hfHlj'sf^ '« ^st?[r ^'®f9Rr 5ir«a 

*fT<’^ \ 





s (residual 

income ) I sffir, 

^?ri a »sr^«i i 'srarrs 

^*«n, ^t^i, ^Tc^r <£i*r^ ^♦ff^^«i 

-«tf^?rf^ ^ri I 

sr^T-ff^ vif5c^ «rrr?r 'srgjT® nf^sitra 

5(11 

<i)c^Tfc^ ^ ^11 ^5rf^tir c^ar c*f«ri m q(, 

c^rT^^-R'S ntc^ i 

S I ^pT«Fl 'Sf^R^r ^'SCSJ'TS^C^ 

'6 ^*Rn5l *^5(^7^ 

I «i)^«f® f%%[ ?fj^*rr?p?r n1%5(t«i Vi 

«rf^R^ 51^^ 5rw nT<^T cjf^i i 

’SfTW fttr"H«l Theories of Profit. 

^ I «tT^57R »?3f—Rent theory of Profit. 

Wl V R, V( I 

f^t%5 urf^ 's ^5(^TC5(^ nT<^jR^ OTn '*(<*1^ 

'«TOR?r 'srf^^ ^«rr«R>F ^rmi 

^sTSR^ ^fq^i 5iRTrn^ ^05( \ 

«rrf%^sri^c^R «m:^ ^?1, ^rar 

^«i v ^w?*® ^(fk^ «rf«?5ri '6 «rf^^ srfe 

*rT<^T w vf i cmm «ti1%^ 

^mTf*r^ (?Pt5m ^#5( 571 I ^rr^TT^I ^$RBl 

iRtt ^’TTR-^nrsi *jjf«i ^ 5rran ^ '« «rrf%^ 

^TOT nt<^ m \ 

^ ^ ^I5W ^ ^f»nri ^ « 
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srff m) ^t^rnr ^v*\ ^f^nil 

^n I 

=^2rf5?[ f^c% ’?5Ti CT, fSf^rR 

^’pF-^^?r '©?pij 'sfT^Tn ^11 ’^af 

^5[mc?r <2rr85^ s^'i ^>q^i 

I' ^pf\ ^#5? ^Ti c^t^ 

5n I w^TTcw ^1 fl^- 

csrncff ^f%Ki f^c^'s ^*Rr 

^ I ^T^1 ^ v5t^«l 

’itnrsf ^rl I 

f®fe^ ^=i*r^m ^f^r® ^w\ c’ti^i's 

^rTwiri-fs^rr?r«i c^sr m'^ 1 

^ I Tsr^f^^r ^5TT5p1-f^<f^«f Wages theory of 

Profit. 

^T^1>fC’r<i ’r«fT- 

(**are best regarded simply as a form of 
wages”) I >rrw «TT® ^ftTT^ m 

<£l^^ v£i^ '®«f'S^?I TR^ ^^RFl 

I '6 arf^c^?^ ^ •sfHf 

^Z-^ ^1Z^ nT'Q^I 

isrr^fT f^f%^ ( certain ), ^n^’llRF «2ftnj 

^■^'f ( uncertain ) I ^’q'1 ^- 

<sm^ 31^ ^ I (2IW 

, ^nt*rR CTOf «j^^Rrj 

s{t^\ mf(f ^«i^5Ttt^ R^5mr .‘^*r!r 

TOT i 



« r W ^-Risk-taking theory of Profit. 

'Si^‘1 ^11 

%Vf '6 Tffl^ ^^51 fTi ^^*fiTfC5T >rr^9!j ^ms wt 

>i«5t =r5f, ^?rK ^ i 

'iit ntw j 

"351^ •^iir«i ^9! c^, «rr^’*t’ff 

^ 1^ I ^iiwr^ '^iz^ ^t^i 

^i^sTfsT «(f%«pT9 ^ I c^ *$i:^ 

tij^ 1^91 <iT5I>TTC?r?r ^ff^?r®1 ( uncertainty ) 

v£l^^f5[ 1 <2lf^«tC^ ^■R'l 

8 I i2n1%^ ^^’trtfsf-^TST'Sl ^—Marginal productivity theory 
of Profit. 

v<i^ ^3r ^«j»TW wt ^?r c^, ^T^i-^«snT?c^ «irf%^ 

Jf'R-^f^sirW I >TT?TC^ ’WTW c^ 

^<nT*R ^8 ?f7^"^rnc^?r c^ nf%^H 

ntf^^—»£it jti wt^t f^^^H*i 

fif^rr^r a, ^srnar 

a^nr ^j^ni:^7r «rrf%^ jft^r 1^f?f 

I tartar c’^'car ^ff^^ri ^ c^, 

'2tC'®J^f8^ "517351 ■Rf^5j^fC5fT’fT (, interchangeable ) 

^nT*nir©f^ ^Taffsfer <2fcar’f \ '^^nT'R-'^j^Tt^ 

■^’Sit’Rta 'iit f^f^a 5(Tart®t%^ ai^tar 

«lf%i:5rtf9r5T?r ^T?ff^ I 

^Tartar 'AWforra (gJCTf’f ^1 iswnal ^*f»rtar«i 

’aisrir ^^^T^~*ffa^n:«nr ^na c^ <2tf%fapiii cm 

oTOToffl ^«wtfl «*if^faRi i?f \ 



i^jc^ nrr^ t 

« I ^^rrfBPF ^ff[ ’^ar—Dynamic tlaeory of Profits, 

^rr^ ?FT# 'Q 

*ff^c=f!r ^ I ^Tcw?r c^ar igs^-nf^sc^ c^ 
^f5r®cf, m > 

f%2R9I^ ^flsf 9 ^«s*fTtr=T*^^'Rr ^ 

c^T=T ^1 ^ ^^C5i m igff^crrf^T^ 

^ >T^aT I ^T^l i 

^t<r®S C»f^1 C^, 

'5jf®c«rTf^®n c>^ ^^z^zw I 

^z^ ^^^^w\ ^51^ ^ ^ 

^cas^ mm a. nf^^'^5T -^-^n 

vil^Taf Wtm 'Q 

^?11 c^mn n1%^5T m 

Vrcf ^T^Tf^ ifi^ ^ 

^T^1 'Sf^ ntc^ I 

^ I 5T"nc^ ^—Socialist theory of Profits. 

<21^^ ^5r ^^sTr«P 

(Legalised robbery ) ^f^lTTC^^ I 

#1^1111 ^'^T C^, «rsit vfl^Taf ^T^«l I 

c^ ^rar ^n'mT^T'^f% ^ 

^ ^w srr^T «rfnj i 

0}^ 'SItWTt«^ Wl I 

^<s.nT*rc^nr 'sraiTsj ^<«.nT*ft=7 ^c?r, 

^T^u«!^'8 grmj «rmT I »!"srr«r^®T^¥ 
jrKf^^«i «rarrar ^nT?t=rsf^ ^6 

f ^sf^'t? ip:i[ I 







I ^ W N8 f5F€t« 

—^Theories of Profit as given by the Ameriean and the 
„English Economists. 

^5Pl '6 'srtni^ ’tt<^J 1 ^*11^ 

^fC? I =^^?rT< =^3f 'sisjyitIR 

^c^TR ^nT?R ^11 

^■RC'l \5TT5F1 ^mW'R 

^f9i¥l ^?r I 

sr^nKw^r f^?Fc^ ntR c^, ^•s.nt^R 

V 

I m 

^ f%l nf%^i»i ^^1^1 fSf^^i «fRi 

^f^?1 •tf^’tf^^ I 

m^^Tcsr cm-\ ct, «}Tf%^ 

^^'6 f¥if?5T n<^ fBf^^i <irrf^c^ ntr^ i 
^z:5TR 'Bi^»r ^f^l TO 5{T'e ntc? i 

^rtf^^W's ^^tiaRi c^ fi^«f1n«l 

—Calenlation of Profit in the ease of (i) a Private firm 
' as^ (H) a ;ioint>stoefc Comfiany; 

', on^ ipp5Fi 'e ^srr^R ^ c?, 

a ^rflFtfSr® c^ ^5iv c^ 





^<nr«mc9r 

CTO nrftarf^^ 'mf'^ i 

TO TO f^?1 ^TO1 TO^T I 

c^cif ^FT«Tsri-^Tc^ ^rRasfw^ fsi^rflT'® 

^tTO csrtt *f^T®i TO I ^ cm^ I 
^n?r nc^ C5i>«r ^j^>in:?i^ c^caf ^^^*fT?r’fc'i?r ^ic^rr c^ 
wl I c^<«r nflTORi-^'Mr 

nf^TOPF 'Q nfsr*r'4^’tc«f^ toi i?ir i c^«i 

f^itff^wc^f v£i^ c^wt^ nTf^atfSr^ f^i c^- 

TOfn^r^n TO^, TOT^ ?ic*a 

»r5JT^’n?8Cn I C^'if-^T^^TCIl ^T^TTnc^^ ^^nT*f5T- 

^?rFT^r ^fm^ ^ i 

TO»»f^ TO?r «tt^ ^1^1 's W^irt^-f^«r^l-TO5 

—^Profit per annum and profit on the turn-over. 

^«rrr*f^ ^rr>fr»i ^tc^ «ft^ 's 

’jsiT^T^r m*#! f^n sr i nl%w 

w^i'^ (SJT^ ^nf^tfrf^'® 
1^? TOTc^ ?tc^ «rr« ^ i cto f^?i- 

«tf^5fe nTO 5TTO ^cTO ^ i£)?r^ ^ 

nRTO ^ftf ^tF *1^ ^t^i ^f%iw ^ 

TO c^, ^tTO »ii?F ^T^11 

<2j^ TTTl apt® f^ap^TO WTO cn^ 

T^«R tsrr^ TOW f^’TH ^^1 w» CTO 

TO’rrft w^ f^®w ^3T?f5r f^f^nrt’f ^c® ntw 

®TTO ^l^nTO *fl%TO ®®t W I 

^*fft-^ ^W?r *(T?[*n ^rrwi *^1®^ wf 

^r®TO?ri nfwf«i ^ TO n® i?T^ TO I ■ 

^5JTO TO ^f^C® ®t^^f W TO ^f®Trf|® W I 







c»iw m®-c9iT^^rrriT^ tt>iH i ^ ^ 

c^ ^ IBf^^i ^'m ’T^ snr i 

'Bin? ncn* 4^pw5r nt^? f?cap'3i ?^^prr? ^gnr f^? 

•4?^ 4^«raF 'Bif?^ n^*! f^m ?? i ^ nr^^ft? 

'Bllw f^5{^ nr?mc? Rf^HlT’t 

ntr? I nt^^Tfr %aF^? ^spm? ?T? t?^1 f^caF'^t? ^sTt^T? 

^T? ^n^l ^31 i5^>e c^T ^*R n?: nr^s ws 'sjf^ 

nf?5iT«i ^^I'N'i ntc? I nrt^Tlt ^cap^t? nf?^*! 

«if?^ (?T ^ ^Tc? n%BT'Q '^r^T? cnr^^f^i ^ii, ^n? 

nr^ t5?i f^sF^T? nt%^T«) ^si ?f9i?l ^pw? ^? 'sif^ 5^1 

^5t?rsr cnt?H ^ 1 nr^^T^I’ f?caF$i "t'$?s?i 

^5^1? ml fm f^w®T? n^n 

tt?'! ^siT^i 5(1 ?T?nrc? c^ f&fwi «iTf%u^ nfc? 1 


ijjrw?! f^ «l<a »I?rrif Do profits tend to 

eqnality ? 

^ c? ^f? "BIT? ^5rr^? 

ift^ 'si^^p ^sTc? cvffnr® nt's^i ?t? i c^n^r ^Tc? 

^SIWI ^5[ ?^?, ^t?T?r C^TH C^ ?T?nU? ^5TT^T? ?T? 
n« I c? m'B f^-?T?Trt? 'Q cn c^c® 

^^ 1 5(1 nt^cBT mnnTc? ^TfI 1 

^n? nc^, c? n^T^nf^wir? nf?^tfn^ ?? 

nfl^^t'Q cn nm ^gpw? nf^^f'Q 3 ^ 1 
?TmTR( nr<c?5j? ^ ^[5(Wf?'8 nt<^ 1 wt^? fnctw 
f?f%9 i2tf^c5re w nrsit^^rr?:? ^sn^r? 

nr^'w ntc? \ ?r®?T^ nt?T?*f^: »i>rf5r 

i(^nit?5ii ( 

i%3| fmc^ratw ?«iiT f?t%ii ^t|T? c^ nf??^ 



^ nf9^T«i i va^n 

^^r*rnr m<#T ^ ^c»r 

n^^Bf WTTC^ CTT’tWT^T I TO 'Blftli?- 

^^TBFBr er>mi^ 'Q 

I fT5T^i ^5iT*i f^?iS|i»r i 

< 2 tT« I 

^tbti ^t^*i I 

STRI Pffttn, CTT’fTs?, ^W«f^T-’»r?l^ 1 , ^^T«rff%^ 

«Tf^^ 'iit w 

nfi^iTOT 1 15 ^^ wrf^«» 1 

^W ®r«r«ifi(OTt^—Are profits justifiable ? 

^srr^f^ 'e ^bfi 

nfwterj TO I '®rr^f^ c^ n^f^ ^fl?il 

5rr^Tt^^*t ^BFi ^ ^^c ^'6 

^BFl-^C^?r ^TXTfif^ <2fmw^'$1 ^’It^Ft^ * ^^1 

^1 I «r®H«fBl 'SI^RI ^9IH Tl ^>fT«ft^«nr 

*rr 1 w 'Q w$Br ^crr^f « 5 t^«i c^ ^ 1^1 '»if^'® 

f^^55f uq^T^ v£l^^ ^grt^TC^ 55jiTBFl-’®t#=T ^1 

I ^1 <»iTf%c9i c^rTc^ 

*rf^’^?r«l ^T 11 c^ c^car 

«rf^^i >0 sfcTBr 

c^ ^Ts(^ cfKn grf^ (Siw i 

^W351 >8 ’^Hl 5mr«fiT 

Jisi< ^Ti^i >isrf^ ^Trnr ^ IJBrrr^ 

caf^Br wi i «ii^to ^rr^rr^ flras^ *rflc<slt^^c^^ 

’fsrm^ ^«n5i 1 

#TBr »remi I 

^ ^[j 1 %wr® *f«( ^1 ^ 1 



'S —Intluenee of Progress on Profit 

^f^?r *tH> 

^15Pr nn i 

»[^ ^1 nf^FTf^ ^ 

^<s.ntf^^ ;3nj9 ntir i ^^nt»R-^^r'e srn nr? i 

ntt^ I 

c^ f^5i-5jf^^T5T ’i^TC'sr v£it 

*r^if^^ ^^ntiR c>i^ <si^hz^ ^i-^rw 

—'®BT3r 1£|^ ^Sfl 

ntic?r ^T11 ^f^?r ^ 

*ff^T*i ff% ni?r I ^<^*rf»R err^’a 

^ ^9rr3I ^nTTR'Sf^^ 

^T^nsf-nr nf^Ti'® ^f% nt^ i 

^^‘^m ^ mf^ «(^^3?^5r ^f^’*6^i 

'« *rf^ I ^ '6 ^tf’ip^T^- ^ii 

^ ''® ^r® >1^ ^5f ^1 ^T^1 

fs[f%®^n rimr^r nTc?r=r i 

c«T^ c^, ^iR^tc^ ^c«t ^1% 'a 
'«ifH"B%i'®i nR^ ir*f% vQ 5T>f *fni i c^ cw(m 

^<brf%5F nRsiT^t rt^ \ 

WtW'^tfM^ ^iWI—Profit in a Socialist State. 

^ srr^ «fjf^ ^ ^ ^5?^rfRr ^j^<»jj >r^<Ric*r <£1^ 

efc*!? ’*lRslc®Br ^’lir Ri^^r ^rsr \ ^ti^T^I isirsft’f 

arrfewi '®'nrfc?5 ^ctT’I »i^i < ss ^ stot arfin 

^ -eK*!^ w^ ^ «(»fT5r ^ j ^^ntwOT ^nrjfmRr 

^iffir^ c4%?r ®rf^^f«i ?rTRmat%^ 

Rip^ ’vRt^ Thfj ^ i af^ ^1 ’Tt^iitir Rsrrir ^ cg |Tf 



W 

^^TfTpi f^Tc^ I 

^rnlY^ i ^f^^srfipp n^rr^- 

c*r«rrc^r c^^rfcsi^ 

vr^ I ^rsTT^t^ C^'^TTO Tt^ 

Ttfsf^ c^r^csr c^t^ ca|%Rc*t^ 

>9 c^if, ntu^ ^11 ^irrin arf^i^’t'tt 

^■n^Tcwa ^fwTfl- I 'ii?R’OTC3j 

I 

5rr^ «2t»r3 ’T^ii nt^^ a, 

*(C3rr«»*fm?nir ^<«ri iTf^i %»r 6 er^ ^ 5 ;^! «ii^i*ir 

^r® ^ 1 ^ =rl I ^n:5(T«5.*fTiR «r^c^?r 'siww 

^ ^5pstl ^hmr ^far® c^, 'q 
® tr^ arsi i2tnrr^ ^flr®!^ *fsr fpnr w —oi^r f^ cro 

^ ^ I at^ etcaT’t 1 ®T%1 '»0PlTcsr 

^asrr-^ntJR ^c® <2f^f® ^^.niwc^T^r ^gr ^niTfcsr^r 

>rf|® ^ 9 ^ at^ eTO’f ^%® ^ I ^TfTl aft^RT tSlc^ff 5»j4 

1 ^ I arf^^’f*! *ff%Ff9!^c(ra 
♦rRm^i ^pflr® *fTc?r ^ 1 =^®?m ^ 

^RTt^ Tff^nr arar nf%®t^i-'^ 1 

nfl[5T9i3ti-’^Tc% tj^p^ 5T>T *fn[ 5Ti 1 f% n^r® c^is(. 
c^ w >nrfaf nfaTrc«i ^imr^ 

1 ^^ >RTa?®tfs[^ 'e 

f^C^ ^Rr® ^ I 7RTaf®tt^ ^’nrt^'8 (TT ^ ^CR 

.3^^ '6 3St3I «tcm ait^^p®r ^< 21 ^ 01 ^ 

?rs(w f^R :^SR >6 afTT «f^ I ^ar w^sm 

1 ^®?rn ’!5rrw®TlR3p ’tftTM 

I ^«vnT<f5T ^11 ^j%?f® nfaetam^ T^m\ 

jrtStir nfR^mrfrsf 1 



'®rT^ THf fwc^ «rrr^ 

^t«pi ^1 I 

^f^?r ’^rmi, ^^fC5T?r ^ 'q f^^r ntf^aff^ Tt? 

*rT'8^i ^TH I firaf^R^ ’ifS^ i 

(^) (^) ^R*rl fift« »Tt®, 

(’f) ^>!T^R'® 5TT®, (^) ^r® I 

^9? tvnt i^f»tfcr*- 

(^) ^8 %1 Tf5l 

^^Rfl <*tTc^ ^^1 I (>) «tfeTc«t^ wr?r ^tr?nr 

*fR3lTC«t^ WS C^p-R f^^1 ^TTt I ('») ^c® 

♦Tfr^r I (8) ^srnpR w®?? tt^®! «ii^^ lijt 

W3r ^T^Tn^’rc®n( r-rfr Rc*i^ nT«^^T i 

W— 

^«RR f%f^r$ ^R1 R«( H«i i 
nr^bipj^ ^gj c^*f ^rmR ^^Tr^’fc«rsr www? 

nt<i?fT^ c^ ^^1 c*r^i m i ^c®r, ^ ‘ii^- 

31^ «ii^ brR'lj Rwr i 

«rR«t^ 9?Tt^TCT 5Tfinii 9r«fT I «rff%^ 

^15T ’'?:c3Rr ^RTRT« ^pr*n-^$c^ ^rjRji ^?rfc^ i ^nRs*! 

*(=TRwrR^«! «rT«RR f®f^r5 m«r?r ^tnji i 

^Z^^, <fWll OT*f ’SpiR C^ 

^PTTf’rt^ ^ ^ 

^ w 9piR ^^t?r c’TO' <sm^ Htt i 'sr*f?r*rc^ ^«r«r ^rRwtR- 

' j' 

^rci^ c>i^ ^mr*i 

^WR -Rc^® ^?r i TTt®: c*Rl ?ff w, ^ 



c’lirfc? ^tv( ^c^Tj^r fl^cwc? 

^ I 

^iTf^^l-c^i? nft?t9r5it^ «rar ^1 

f^«(^'® ini ^si 3^r5 ^51 ^ Tpf f?^i.‘ TTyi 
^[srw ^ I c^sr ^H»itOT 

J|%Ff3T5rl-^H^ ^ «itc^ I 

%1 C^ ^T^tt 

^t^i v£i^^ i£i^ ^ji(\^ ^c*fT ’Hi ^ I 


>5jrw f% ^ ^— 

a 's ^^T»p1 ^ T^m 

C^ <imTa C^ITC^ 'siTfl ^ ?I1 I ^5T 

^?i, ntc^ ^11 

■®rai ^?rw i 

^f5c»T *ff^3rf6| 5T^ nn ■<n>iTc^ ^5jt^ 

■5tt^ 5^1 ^T^s ctr^ri ^-T^n ^m«i «i<tiTf^^ 

^fBc^ *fTc?r I ^rrrrf^ 

ST’T-f ^srfTO I 


wnr ^1 '8 «R3P|t<t^tef^ ’srar^t^ 9i^i 

a ^(5^1 «if55r5 ^ ^1 ^1 

<2t1^ « fitCTT’l 

a 1551 ^ ^FTiR ^5T^ I 

'*rr^‘t 5^1 « w$i ^ nr^ ^n—‘^wr^ 



1. Define profit. Show how you wUl calculate profit in 

a 'joint-gtook company. (C. U. 1948)* 

2. Define mormal profit and explain why it is included in 
the ^normal'cost of production. (C. U. 1954, B. Com. 1959) 

8. Indicate 'the ni^ure and composition o£ Profits and 
diflcuBs'theiposition of Profits under a socialistic regime. 

(C. -U. 1957) 

4. What are the different elements of profits ? How 

would you determine profits in the case of (o) individual firms 
and (5) joint-stock: companies ? tC. U. B.‘Coni. 1961)- 

5. Discuss the constituent elements of profits. ^‘Profits 

are like Bent and do not enter into Price’’. Do you agree Y 
Give reaions for your answer. (C. U* B. Com. 1962)’ 









( Money ) 

—Evolution of money. 

<sim ^ ^11 

rnrc®nr ^gj ^=9 ^grsr 

I 

gtsf sftrir^r 

I v£|^f 5 TO ig^j ^^ 51 ^ 

’Pgl TO <SiWP^ ( Barter ) f 1 I 

<2f^rV —Disadvantages of Barter System. 

«(^OT f^fsTTOT^^I ^rgl 

isf^ I <2r®j^ g^si ^siro ’^5*1 

^■gl ?1, TO«t C^^l 'S ^ ^tcsT 

ntnr ^11 ^fif c’lsT^T ^jf%; Ff^g nf^gc'^ 

3i^5n^ Tfgr® ft?, '^r^Tcg '^i'sr 

grf^g ^Ffgr® ^cg eg, ^nrsg nfgge^ ft^^ gt^ 

I ^tne^g ^f^T^g gfg Ft^c^rg «2tn[T^ ^^ gteg^ ^TiTi 
FT^srg nfgge^ eg gstgis fgf^g gl 1 <2r®Tg' fgfggegg 

eg'C 3 i cap^ 'S f^ajj^i ^'segg 'si^egg gtg^^ ^g1 FTt 1 

fg^g^:, «r'®T’F fgfrogg eg^a[ fgfggcgg gregg eg^tg f^^l gi 
gre^ ^rl 1 ^tg^i gj%g FT%Tg ^rejgteg 

f^rfggegg gtg f^^frfg^ gg 1 '^wt^ ^-^ -iszm FtflgTg ^lW®Tg 
gf^bpig ^ fgf^g eg*cai fg1%g greg ^rg gfg^ fgfro Fg 1 
^g^g-Ri gptne^ nfggc^ ^rfggrg Ft^, f% nRw ^5 «t gi ^ 
gf^g TO .nt'Qgi gt^egs greg cg^t^f 



^ c?^l ^T?r i 

^91 c^, (gr®!**? crr^r i 

^^?r'®:, (2i'®T^ c^csf ^ ^1 

^f^m ^ I «£i^ csjt^ 

^gr ft^^t, ’P'Ws tsfff^ 

^flrc^ Ff^ ^^1 ^^5T C«IT^. t*f^1 

^f%C^ "9^ C^, ’f)^ ’t^RT 

«j*«(C5it^ ^Tf%:?r <2tc?rr^^ir crT’fT^ nTc?r i 

^^c«bpc3j ^£i I 5rrf%^ i2Jc?T^?r 

c^ '^z^ vfi^n ^i^TOt'Q ^t^®i 

^fSc^ ^T’f ^1%?I1 ^r^?r «rc^t^^?f <2fc^j5pf5 ^T?['fl‘g f^f^^?r 

^?i1 iTif I ^^T* f^®TBrT^t?r '^gj 

<ii^^T^®t^, <2f^^ f^R3ic?(^ c^cai ^ 5j[!<*?r ^1 

^^s(Ti3t% ^=5r ^rr?^ <fi^’^ f^f^^i?- 

*ffTOT^ ^f^i >i^af5rsrn^ ^rtf^TOr^sr 

c®ll ^nr I trrj wz^ <2jc^j^ >t^iTc«f OT', wi, 

9T^'i s}^ >r^^{5rf^ ^rrso^ fw^z'^ 

1%f^^rc^=5r ^TTw H^fTi:^ c^nj sTff^ ^jrm *rf^ 
=?7^Tnr 's^m^ i c^ ^«asi ft»rrr^ 

^z^ '®T^ '®®r's1% «*rf^i <ii^ «rN«^ I c^tnr 

^csa <sfnrt«!^F *fT^«f^ 

Tf^ fl’rrc’j ^rr?re #»! i 

I * 

If '^$«t1^-^Qii«mfefr of €kioi< mmy, 

V I —General Accep£nbillfy. 



Tsrf«fjr>nr ^'q^i i dHr isi^f^ 

*rr^fe Orths'® f^w^ oi^fU 

^ I ^»T7^ ’Tlit^—Stability in value. 

Rf^CTl^ ^T«fPT ^?TJ '®lC^Tf^ ’^tfl' ^^1 

'*1511^ 3f^T^3rr ^c’fspi Tfft I 

>3 I ^?Tjf5-jr —Durability. 

OTf5 ^'QTTl ^1 

^■| I *rr^t9f% =^T^T I 

8 I >T^Br Portability. 

C?r>nT «t^f% ?[f^1|1 

I ^9ij^ i 

'Qwc5i?r ^<, c^ ^^ii, c^t c^H, ft^si ^1 ^gi 

^Sf^^T’TT I ^T^'N% f53lT??T 

'S'l IS*! ’^Tri 

^f%g1 ^T^TTl ^T^'® I 

4 I «5^%54®1 '6 R'«T^®1—Malleability or Fusibility and 
Diviaibility. 

c^ ig^jfS f^f^TOf^r ^r*ff^^rrr^ ®T^g ia^%^®1 

I ;3^jf5 ‘fmu —^1 ^ 

^^cn ^T’f ^T?r sn, I ’fi? '«i^c*f ®T^ ^Ri:® ntflcsr cft^- 

>f^ ^rl I Rfsrso^ ^T«OT ^8 f^'hsfT 

^^851 I «fT^c® 'iit '®«i cwf^® nt'eiii ^ i 

'S# I ^^tiH®1<|Noj—Homogeneity. 

f^fsT^^nr ?rrw 'iigin w ^ 

;5^Tf5g c^ '®«i ®T^ c^ i 

««i ill «rrf^t9T TOfS ^ ^1 ^iu?«rn5Kfi:^ ^nr i 

^ I W«r CWT®!—Cognifiability. 







to ci5=n 

^t?r I c^m ^rl c^ri:^ w^ar 'q =pp^ firf^^rs ^r^^rr m^j ^^^1 
I t^?r ^C9i ^T^r ^Tir ^c'® *rrnr i ^<, c^*ij 

<2jff® «fr^ »rwr^5r ^1%^ ®TftDr^ *t^, tgj^f® Tf^l 

>T?i:«r^ ^r?r I c^pm ^si cff'Q^n 

®T^ ^f«i^® *n^ c^, ’f^ wT^rr®^ 'm 

^5(1 t£it ’fsr I 

cs[)tnj?r c^car c>t ^f«ic® nrc^r ^ri c^, c^fw^ 

«rm'« ^9r ^?^5n ^f^r ^c® -sirti, ^*i c?rfn3^ 

>T^wr^ ^wT^!r ^f%n tv^ ??®?t<; cwi 

I 

3T^®$1~-Detiiiition of Money. 

>i^^5rr^ is-^^ ^«r»rt^i <«®fnf%t*fTsr ^tc® 

Tf^fi sf5if^®TC3T M ^5Ti ^?r i ^c<ir T\m 

^'hf a, ^c«6r TO1 TOj^r ^ ntf^arf^ cw'Qiil TRr 

^n‘\ ’!ii®f*t%*rT«f I ^rTwot 

^Tt^TTsf^i I Trs(RT«f^®T?r 'si'f c?r, nc«tT^ 

^'t^cntsf ^tnu^ ^*sf ^^® Tr<cT i 

Ti «i?r epiif®® *rf®^ ^ 'e 

^ ^?r I sRf^Tf^n*! C5^ ^^1 

^«Tl ^TT^C’P ^f^® ^^11 '«lf®f^® 

I f¥s5 ’ff^ ^■m'R® ^1 C*fT^ 

^fig® ^rmr=T® ^^r® ntcf 3fi, ^?r«i ^tm^r® cs^ 

TO1 ^f®nil ^ ^11 

—Functions of Money. 

««:<f ^*iotR®i f^f^®®T^ TO*r ^1 Tf^c® ntc^ i 
^1 f^Pwcf?r Medium of exchange. 



w I »riOT ^srr*r 

^Hr CT, ^c<f?r «t*rf5r ^•tc^f^^l ^sr f^f%w f^f?rc>Rr 3ic*fT 
f^f^sTcw f^^rrc^ "^11 ifii^c^r ^srr?^^=r 

Tl lil^ 'sii:^ ^T^l C^ 

'SISF ^9^J Tl ^tw aR ^RRT I 

VQ I 

^ I ^®TJ?r —Measure of value, 

^c<?r ^r?ri '« ^um nf^^rn 'Q <21^1*! ^?ri ^ 

^g/T5J f^f^siOT ^^3iTar ^<^3^ i 

5T^, ^T*t^, C3ir^?r ’iT#f, ’t?? 

nq «(^»f Tp^f I vs ^J^rRsiW^f fil^TC-f^T 

viJ^^TSf sjT<t^Ttl I i£|^5T f% f^*f^ 

c^car ^^5T ^ ^rl ^sft'N t2j'®j^ 

f^f^f-*f^1%?r wt^i ;5c^R ^m^-2(ffT5r 

« I ^T«rm-<2|5frc^r?r ^rm—standard of Deferred 

payments. 

^ ^n-2tN5T<«f6 ^c<?r ^?ri ^ 1 v*!^ 

^Z9\ ^^'sT^r f^f^^nr «f^f% 555«R->f^^^Tfr <3^f%iTC5T^ 

’T'®^ I 

^^sfTcsr M ^1 *ftc^ aF5r 'Sf^ncss 

m c*rr«f ^1 (?Tr«f i 

8 I ^^rrsr ^'QH—-Store of value. , 

«i< « ^csijif «ii%siTn^ ^c<?r 

f^f^sicir ^TO^J.« •ft'e^i I «2tc?[T«R 

^ 1 1%I%^^cai^r ^siT^Tnr ^ ^ '®t0 



3rl I ^piT?r ^T'Qf^ 1^>itr^ 'sir^V a^c^t^r >i3[r?f 

fift^3T*tar •rmi ^Ttrs ^Wf \ ti)^e?gr certr’v ’rr*rf^«f^: 

»!«??[ 3ri ^ I ^vQt^ 

f^^Tc^'e I 

^ncTtR^ f^«R«i ^f%c^ c*rRr® nt's^ ^t?r a, 

I ^^3iH ^fB^r '€ wl^2f>TTf%^ ^*«»^T»r3r-^^^ ^1 ‘sit'jf^r 

ntc^ I cffc»i^ 

f 

rsiflf 'Sinfet^ ^fil^1 I 'HUS »i|^3JTv5 ^«f‘^3lt‘1 

^nra*i cwc»t^ ^aifST ^ ^t^rsT^ 

3=i5rr«ft3r 7\m ^ i cwrn^ ^gf% 

1^<r?n:«r?r nf%srtc«t i 

Classification of Money. 

msfr^n^s isjsft^r c2r%c^ ^«fi, (i) 

'’5^ (Metallic money) '6 (^) ^1^1 (Paper money) I 

^ (^) «tRTf^?P ^1 (Standard money) '6 (^) «2^fh» 

(Token money) ntC^ I (^) ^^5l 

(Unlimited legal tender money) '0 (^1) (Limited 

legal tender money) *TTC?r I ^1 C*It^ 5lT*rf^®f^2 

(;) <2ff%t^f5f^^[^ ■^t’r#!' ^PPl (Representative paper money), 
^’T#)' T?T^ (Convertible paper money) 

^T’f^ ^T^l (Inconvertible paper money) 'Stt’f ^ I ^ 

4Rrf%^ nrctr ^T’l^ ^ppt’^fiT ^f^") 

^ I ^*rir w, ^Tar ^1 <2rf%te®1% c^, 

«rff% C^ ftW\ 5T«3[^ ^ 



^ -sf) I cjfcn^ <2m?r fstif^f^- 

'srr^ caf%f^®N *ni^ i ssk^ 

COT -fiipfwr® •rfOT^) i 

aF?-^fwi 


I I 

I '“ U i 

I c^ 

1--'. ' 

' ^ I ^ 

^1 tr^i ( c ^) 

,_ ! _ . .) .,_ . ... 

I I I t I 

<fijTsrTPr^ ^ <21^ ^ 

J_ I ^1 TT’f^ tt’Pt 

^1 ^1 

—Metallic Money or Coins. 

s|t9rr^f%^ ^fT^^vQc^ ^ ^1 I 

15 ^—standard Coin. 

vii^fiJ c*fc*f f^fsr^rc?Rr ^1^ f|mc^ c^ ^ «2rr>rtfi^ 

?ityi ^ I tilt ^Tir TR %t^nar 1 'Si'mTf^^ M- 

^5[j :5^t^ <fT^ ^c^rr^ >i3iT5r ^ '«i<t'«* <2tT^tf¥p c^ nf%siT«i 

^1 c^*fT ’»rrc^, ^ 1 

«2iT3irfn^ ^1 ’f^rrtTi ^rr^fl^OT c^t^i ^ii !• 

'®lt^ C^, ^ f^^TOT 

ijir ^^9 nremwtf <2ffnj nt'Q^ 

^in^ss; ^«fj I (SjTsrff^^ «tEF5R «i^Tsf 

irnn #$ 1 it5Plt*fT?«^ M ^1 ci)nj 


cm <rn^ \itir 

I ^1, |^«ir>Q^ •tT^'«-^Tt^^, ^f%<i 

ajwrr|?r ^smr i amiTf^ ^ 

5rr«fn«r^s ^f, a^^tj ^1 ^ i 

^5^—^Token or Subsidiary Coins. 

t2f^^ ^ 

1 ^ ^5[ 'Siws I 'Sf^rrsf 

c^, '5n:**f’*Pl i 

C5f «rr^ ’rnttr®! ’mv^ ^ i 

'siT^ c^, ^1 ^TsfT^^f^: fkf^ ^ 

nR’fR^ ^ ^t'S^ttff^ v£|^ f^g 

^1 ^T^i ♦rt'Q^i ^T*a ^ i 

53^T?r ^1 I 

^sttIh t2t^f% 'Q Prf%^, C’f^ <2f'^f% I 

fnf«T^ csiT^ ^ TT^'Q *r% vsiT^ v£i^^ <2f^ 

^ C^ltS' 'SJT^, TT^«l <2t^ ^ ^rf^l I 

nf|3rn:«f!r ^cft'?. s* fifir^ ^ sfS 
^T«a ! 

^^1?IC®?1 &t^1—The Indian Rupee. 

^nR-^ 'aftOTPsri ^nus ■ 

<2f?f I (STpttR^ if?r^ 

^5T<2m I 

^nrr®^ «rmTf^ ^ i Rpis sfmR^ ^ 
»<j^f6 ^rraj ^T^?r <2mrff«t^ 

»rR5^ I <2f«i?r®:, ^rmr 

^^TTir ’•im c^*li i ^ncm irr^m 

c#i3« siftt’t, T^srrrsT ^mRr® irr^ c^fk^rnr ^ 



I ^ <2ft? i ari^tf^ 

^ ^f«i^1 '2J^^ ^4 5T^1 I 'stut^’-a 

nf%5T^ I .l^cff^ •rf'Q^TTm’fc'm m ^T?r *fftc»fT«r 

^1 ^ I '©nrc'®? ^r«c?r «ffmfn^ f|>rrr!r ^ws 

^IcsT^ ^f5 (sn^tf^ M TT^r ^11 

tnFT?r*<2fT^R^ 'Q «i^t^ «iit ^?r ^c<?r si’f*! i 

^cf^Legal tender Money. 

f^fl^ c4^ ^4 5fT^l >f?rTO f¥l^ 

C^Tf^l^ nT'85[T?T^5ic| v£i^ ^4 ^T^Tc»r?r nt'S^n silt'® 

^t«fj ^*auf I «i^«i 

'si^f^T^f I v<i^f5 cwcn la^'® t 

nrt^ I ^4 ?ic?, ^1 4^«i c^? 

^T«a I ^l4^ ^HTST ^tfB (Sj^t^ CSif ^‘«t1, 

^4 ( Unlimited legal tender ) >T=fl^ 

( Limited legal tender ) I C^ nT'e^ffifH C^*C^5T «sr^*l 

5rr«fT ^ •fc’p a 

♦rT'QsrffrT^r n^>it«i ^T^si^s 

^T*o ^ I ^^c'® 

^^31, f¥%,- ^T^, ^Tf^ 'Si'ff® f^® ^1 » 

cnr^T®* ^^%® c^sr ^'Q^P(n ^1 nfl^Tc«m ^*i 

srf'6 ^pflrc® ♦fTc^ I 

^ff—Coinage. 

y'egi Jf^rrnr i ^ ^®^Tfl ^3tr*F^ ^•x’^psi wl i »tt*fH«f®s 
orw i ^»rwur nf^*rf^, 

^|»5Ur hfi53IT iSTff® ig^i »f»lf%® ’m*fT^ 

^ I ^Tr?r fsrafsi® f^rti^ 



^ I ^sKT<f ^jgt^^sT—^Free Coinage. 

^rfPrT«fT^«i ^<-c?rtnT' »it?ri c^®? 

>Rr^t?r'sif^ 'siTSfnTf^^ n1%3iT*i ^ «i^ 

^%i c^r? I i£it 

'®rH'5irfl^r KV^ ntr^ i ^c*rcn ^<?r 

5Tf^ ^>rr<fr?n:«nj Ml%«ri *r^^«i 't5f«rr1%^ ^ 

^917^151 ^f^W^reTC^ ’Tf^'® ^1 ^ 

^ I f^1 Gratuitous Coinage. 

^ ^5prr*rr^c't^ 

1%C^ ^ ^5, I^C^T TTWfC^ ^9n ^ t 

«rr^ ^T ^^T5f ^ I 

« I ^ ^C«l Brassage or Mintage. 

9W5rF?r^^s^ «far ct c^it 

'«rl^T‘! ^R’Tt^a^c'f^r ^C5, 

'st^ ^ ^15 «r^*i » 

'9rfTO«r®: isfi:'®!^ ^prjsf «fT^ ^ 

^?ri I «iit ^aij 

'Sif^ ^ I 

8 I ^ .3I^«l 5g^5^—Seigniorage. 

fl[j?TW ’*pf^« '•tm C^ 

^ SPfEWl w wf^rt^ oit ^^w^ ^fliri 



C®f—Different forms of Paper 

Money. 

JT^9T cffc-r^ ^tc^r orf^ nt's^i » 

»iT*mr*r55; t%=T m ^ i 
(jfp) ^'Pfl—^Representative paper 

Money. 

^T’T^ »ninf%srf*i ^r?r 

to TTwTT^ ^T55[^^ 

'Q C9^<TT Tf’T^ ^T^TC^ 

^ nTc?r I 

(^) —Convertible paper Money. 

^sr sft^ i5v^ 

^^1 ^»fl ^ I 'siR’ftR- 

^T^nwr ^T?i nR^ ^Rcs® nrc^r 

c^ tT^l «f^ ^t^?ri ^T?r 

nR^f%^ ^Rc^ I «f^Ri^ :>-, «, 

«(^f^ I 

(’f) —Inconvertible paper Money. 

«fm *rT«?ii m hi, 

H'tn#! ^t^i ^nRH^?r nRm ^R'® v( i ^*rR?r^^ 

^1 ^*rRH^4R hRt^ chtR^ 

nmr ’nrw Tl c^f ht^i 

’tRht^ Kt^ ^ Rc® «r«im c^ «sif®?ff% 
c^ Hi I Hirrm "spm cHi^, Rmc®^ 

nr^'S, ’ptn#! i 

^CH^ HH^ ^TThr •TRh'^*^? tTH»l «fT®H 

Rht^t afHn: ^nRn^^^ t^jc^ nu^ i wrar ch-h^ttR^ 



'Sf^irf—Advantaies of Paper Monep. 

b I ^^^rrrr’frsi, «i^f^ 

sun 1^r^^ ctrf^ m'e?i ^ i ^rm 

^1 ^c*r>n ^1 ^«rr^aR^ 

^fc^? ^ ^p%trp I 

^ I tpFi ^5rr?r i '«rt% ^r® 

^c^rR c>r^ 'eofc^nr 'e 

f^f^r® stTSTrerf^ surr^ ^nt^'® wi w i 

c*i ^^5Tti csrrt w i 

C5{T& TR?rc?r?r c ^ 5TJir»f^cTrp ^ i ' 

>01 '2jf%fq?^ ^^r®c5 I 

^9T sfii^ ^ i 

.^si^ ^3?R 

81 ■ ^®1 a nftrm«i *fT®^ ^ >i^i[ 

^ir ®T^ *fr5r f^c^i ^ff nt'S^i ^ rij irRi 

^?ri TO I 

«l ^^stf®#® ^T’T^ ^ 5T53;^f%^1 

®TTOf^ ^Rf ^r® ntc?r \ 

^ I ^ «ii59fw^ <r*rrn^ ^<*ft^®f?:^ Frl%?i ^sjto® 

>r8^TO i cjfcn^r ^<'’Tft«rr‘i ^ 

*ff^ffiT® ^® ®Ri ^T^TO-^rfro '2j»i'nRr?r tot cm 

<2fm«T3^^ wsm ^<*ff^TO 
^1 ^® «n I ^ TO ^<6r Fr%i >e 

i^rTOSRT TOP® f^TO WI TORt*a ^^TO1§ I ^R'S PT^Rfl 

nfwc^ «fr^’Jfip® ptfpc® ^ ®«itfn ’ft^ <fT^ *r1^‘i « 2 t^® 
nf%^rr«i ^ w w w i 



—Disadvantage®. 

> I ^9T c^, ^c»r 

^ I §w?r ^KU c^, 

I «r?n^ 'q ^ (?rt^ ^*f^- 

nT’R^^n'^ ^THr i 

4frc»r *fr$^ ^:91 (Sj^f^r® ’*rrr^ ’®t?i nfl^iT*! *rr’3^ ^ii 

«rrf^c^ W i 

^T^'Br ’Bf^T^ nf^>rr*t *rf^ ^tf^irf'e c^itt 

3»ff^ *rti:?f I csn^ *tc^ 

KV^ ^1 3^ 5(11 c^rrc^^ c^ 

m\ ‘^rrc'^F f^i?:»rf^ CTTt«f% ^nf^- 

*ius I *(m *fTf^^ 

JTI '4Tf^c»i cmr&?r ^ I 

>a I ^f 9 f^ <il^Taf CffC^f^ 

3ICSfJ^ f^ctfcn Tf5l CS\^Ui^ I 

^T’t^ ^*1^1 <5t^«l ^1 I <2|^f^^ 

acn? ^Tf^j ^ I 

^«if—Optional Money. 

C^t ^1 

»i< nf^’fR'® ^1 ^c^'s >rrscBr«r®; 'Q c^^iz^ 

^irntC5 ^ I cm^, C5^, ^ <21^ 5fT^i1- 

i^flt?f ( credit money ) | 

«rtfir^'«[tif—Past Money, 

c^^j^^r^tfr'»rr:iCTr«ra<;9rn:^ m^i m «rftwfe «i< 





^’Tl I ^T^a«l I . •^^Nlt 

f?r«f^ CTO STT^, »nrTOt ^irc*fc*f?r c^ttc^ 

Tr«fj ^ I <2j^ ^jrrc^'9 ^«f ntc^, 

TO«i ^^VK ^3?T^ ^cwi *fm ^'6?ri C9itc^ 

«f9 vsf^«i ^f^r® Tr«rr i 

C«3WC^ *[J5—Gresham^8 Law. 

cn^U^ f5faf%f^®Tc^ «tTO ?rttc® flTc^ i “f^it-fe 

>fTTO«t^: f^®Tf^ ^’* (Bad money tends to 

drive good money out of circulation.” ) 

I 

^ csr^^Pi ^T% ^fB*r »nr^tnr?r 

^c^r^r I ^ c?, wen ^e 

^<s.5s| ^flf ^nn«s nrt^ ®ti^i ?^en 3Firn; tt^t^t 

'Q ^1 Ff^i^nfr^ I 

^<m fsTfl ^jcTO ‘c«t^Te^?r sitc^ 

I 

f^5s| ^sf^T^n TOT^ f^f®® ^ cn 

n'ne^ sfiim ^e® ^len ®^-^e^ ^ 

^ ®T^1 ^tsfi eierr^^T i 

(^) «i)^ <fr^-f5rf5®, f mrn i^e® ^n®, ^®? 's *j< 

^1^ totc^ nTnTnrfn ^%® 

nte^, ®^ ^J3tWF S ^ nt^TT®^ ^ wi i?ir i 

^^•1 m TO^Te^ n(?rr®^ ^ ^ «rr^?r nt^TO ?fn 

mf, «ft^n1%TO >wr3T nte^ ^®iT 

t?t®H ^tr^ ^sfi ^ J c^rniOT **^ 

^1 TOtoj Ft^j^nre^ «ii^^ ^®5r ^^91 ntro ^c® » 



(^) '6 ^1 isds^ry 

^^C9T f^ef^ ^W ^T»f^ ^TTfr^ f^fl 

^5J ?f^1 i£|^^ CvSJ^TT^ir ’SfSpiTr^?’ 

(’f) CJfj:“f 1^-'<t^S[T5T ( Bi-metallism ) '« 

c^«T7 tsrr^iTFi'^ 2 ^^ 1 

^Nnr«f'®s 'Q ca't'iT^i 

^2ri 9fc|7 ^ C57^n^?f ’?ar c?i\n7^J5i 

I ^ c?kn7^ 5357 'Q Tf^Br- 

^i:5T7^ ^i:*f7 ’tT<^7 ^ '6 

^^51 ^f%?ri ntc^ I ^TfTf?^«twr 

a, M 'Q i5i?r i s ba ^71 ^<r^ v£i?^ c^t^l 

C'^w c?i-\*t7 ^T'Qin n^r c^c^7^ tt^t^ 

tf?r 5T>i nt^Td f‘<f^?i?f i ; ^. 8 v*)--^ c^f^rl 

:>8 c'smi c^^nj ^r?! ^^z^ c?i^^7^i ^z^w\ 

^ 7 ^ 1 ^ I ifi^n c^zm 'Q c^\n7^i 

^'s.# C'Sr^tc^^ ^?ftlt ^<^151 5753 ^ ’»iTf%c^ 's 

cVtn7^i ^tz^ I 

^t^T'tisf^^ ^ ’g^l 
I 

i I ^5p7r—Hoarding. 

siTs^c^ 'si'sT >r^?f ^1 'Q 

I c^t^ c^tr^ f=r^ 'Q ^ <2iT^^ 

>it*fT^«f^5 ^?r ^rrf^c^ c^ll 

<il^^ <i^T^5T ^tl’F I 

«(i5»R rt’T nr? « ^’srt^sr ^ ^ «nt^ 1 

^ I Melting. 

^<’!FT?r’t‘l 's ca^nr w=^Tsr <2i^^ TO ^ 

^art^^n ’iiTc^ I ^1 ^sicn^i ^ ’mt^i ^tf^ro^r 



^«i ^[jrr? 'QifcsRr i ^arf'^f^ 

fsrtit«r!r «nf ^'8?[f?r ^ «(^5r 

5T>rnT?i ^ TTsrrc? 'ewc^i^jr 

I 

« 1 f^ft*rt"f —Exportation abroad, (Foreign payment) 
%*r%?rt ^ne?!- <2rf*fj '5iir«f 

^ ^11 «rT^ ^rKw^ ^i*n w\ft ^vs i 

^ *^m ^Tfl ^Rl?1 

^1 yiTf^r ^ ^ ^1^1 ^i:*fT «i^Rr® «rrc^ i 

I '8i«f ^ 'Q Rff^ 

«jin^ I 

f^fV’Wf^TrS C<3lJlK^ ^ Conditions 

of Operation of Gresham’s law. 

c^sf^ni^Rr ^ ^ ^3JT2r 3)t?i ’?aif5v& 

^sjrrsrRi'?'5f<T^ Ri^^r ^ 1:^1 

’®pTTNr ^ ^3ffS wiir 

I 

i 1 fifw®:, ^251 ^tc'^ '«rTnf% ^?T 

Tfwn:^ 'Q RffI cwcii? 

c5r»fTOT^ii^H^fl‘^?r'5{<t^^s'^|^9fw5f5vsif5r'eR!r^ 'sisf Ft^ 
’^Tfc^ I Rpi ^R Rfs| «i< 

^ I ^Tcrrc^ 'e Ri^ ^1 c^it^ ^<*fRsit«i ’qR srtwtr^r^ 
tfrnrf«F^? ^^nR^rr*! w c»irfC3t 

I *f?ii c^fsf (?ri:nir -aicKiwsi ef^ «• 

c^ i>fifnrm 'ii^^ >8 RfI w< c^pfcn ^R «»• 

1?t^t TfiOT Fnsx«(K^ ^3if5 1 fVi? 

^^tR^rw wnw\ Ttror <gn?Rr^ ^<nR^rr«i tiR m 



^ ^1 VI VI ’f'H*'fti«t »ii^n 

—Bloaetary Systems. 

CTCH C?P5TC^ ^3rl Ff*3[^1 V c^ n^Rf^ST® ^ 

v 'sirrc^ ^ v i cwcn 

cirf^^ nt's^ TO I ^-^rfTOsf^r^ 

>TTTO*t^: f^iTSTCn ^’f V, (^) (^<TO 

'^^TOrf^ ) ( Monometallism ), (^) f^-*ft^TOr ( Bi*metallism ) 'Q 
('S) ^’TfhRTsf ( Managed Paper Standard ). 

(i|7 irt^^t^—Monometalism. 

(?n?*i^ fitnTf^F M c?rt*ij ^'s^TTfr 

v£i^<; «ilt <TOTf^^ \TO ^ tTO V 

^TO^ tii?F TOprr^T ^®ii ^ I 

C^^TTTO 

I CTO cm^ c?i^*rTTO c?^ ^nr I 

ft-«rrj*rT«l-'Bi-metallism. 

f^-«(Tl^TO ^1-TOTO I '8 

^ TTwtc^ I 

^arrt ^ V 'Q 

sfT'^ ^[piT^ ^^T!f V I C^I^CTOr TOT*f 

«{Tc^ I 'S 3rf^ 

^^1c*ra I 

^IT t2(^T^-C®^C^ f^-*ft^TO[ ( Limp¬ 
ing Bi-metallism ) Wl ^ I '6 

*ft^ ^^ FT^g^ 

TO^ I TO^t^ l^TO-TO^ 

«rTC^, cit*tT ^JSTTO ^^PT® nf^Fff^ TO t ^ 





OTT^ ^Tf^ ^ I v£|^ ' ( SymmetalliBni) 

*rr^ ^^rr ^ ^tr^ ^ri 

?[t«n I 

—Advantages of Bi-metallism. 

^ f c^i, t£it Rc«r^i- 

^TiT'5 I <2fRtf«PP ^1^35® 

*Tf^3rr=f nT'9?rnr *ff^ ^«fT^T 

i^9\^e sft^ hs^l^ nfl^T*! ^ 

^ I c£lt fiRR sn® '« 

«jtrrc5T?r ^R<fi ^ i c^ c»fr*f f^-n^snTiT isj^f^ «itc^ c^ m cw»r 
'8 c^i^’TJTO c?«r--^?r c*n?n^ ^s^firTcn ^Tf^j nrc^ i 
'»I f^-^TTf^fR >r^c?*r 

^c’f'*?! (2i?R I ^tsf*! f^-*(tiprr5i 

^iif#rf®^ ^ nf%Tfc«i mc?r i 

—Disadvantages. 

i I f^-«rTipjTR^ «i«rR c^, ^T’TTTir c-smtc^i^ 

m nt?? fsi^l R< I 

^ I 'iit '«rR c^, nt'8;T’mf’f*l 

®t^Ti:inr nre??1 wffr ^f^r® ntnr, CRtwtir ^«i 

nfImR f«f*r ^t^t® nt^ i ctf^i 

f^® ntr? I 

« I l^'^fT^R ^7^^ Ttff ^ ^ I 

^ *im^ <?r»r >tfi i fj ! ® ®7c? f%-«riiprR «Rf®® ^u ®R1 

555?i-^g^i m^sij ait® ♦ttt^ I ^Pms 



^T«fTc^ i «ii^f5 ^tar 

cffcn^ nr^ 'Q c^rtcnT?^ i£i^ fTc^ >i^r5i ft?r 

^STOT I 

—Gold standard. 

^<srm c^ aj^fS 

^c< ^?ri I <ii^ 

^T?n ^ >[f|^ ^<TpTT^ 

I ’^cfir TT'^ti ^t?r I ^<- 

5jTr5{?r ?rr^n '2t^T?rc®»f cwf^ nt'6^1 \ 'Sim *l5^Tc^ 

^<:^'©, ^Tcaif^i citc'n c^ Ff^f^, ^t^®T 

I ^c^iNr f%f%c^ 

^'f’f ^^1 ntc^r ;— 

i I —Gold Currency Standard. 

ri^^^pix^r <M^ 1%^ I 

ait ^CF^fS hftlj f|®T. ^**11, (?p) CJfW (Sl'Pltf^^ 

ai^fs f^f^l '8«fr5(^ '9 ^T^1 I 

ai^ ai^pfs :5j5TTf ^^o*^*i88 c-St®! ai^r^ 

ait 'sTc’m ^Tn fl^ I ('^r) ^t«rfc^ 

^1 'Q cmt ai^f5 ni%^f%^ ^1 

Tft^ I (’f) ^t*f fi®! ai^^ ^Tf^Totr^ 

^t^*fTf^ 's ^1 ^t^ I 

^ I —Gold Bullion Standard. 

nf^^f%^ «j*rf?r w/ait 

^tern^ Ft^xH^ ^1 ^ % ^11 c^ « 

<fii^^ ^ ft^ ^TilTa Ft^vrtf^^ apT^ ait '6 

^r®t®IC^ ai^fS ^ ^‘fPtl'^ ( Gold bar ) 



w I »rr»r ^snrr® 

i»«> >rr»[ •rfv f|»r 1 

'^‘fPr'Q^rR «(^(^ <2iirR ^cw 

f^frow c^3ff ^c<?[ ?rf^ ^<iT^^TCT faivft^jf^r^i 

^1 I <M^1S ^>55T3[ f^Ctf^ll *Tf?fmT<f 

•ThsTi 1 «rr5j^l^«i ^-^T^nrr^ ^fi ^?ii 

^TOr i^c?rr«f ^ 1 

'O I ^R1^'*fT^—Gold Exchange Standard. 

’^‘fpf's^rrc^nr v£if ^-rpn^r^'Q c^r^r Trerfr^r ^1*3^ 5111 

^ '6 ^’N?! C3IT1> 

nT<«PT C^, ^‘ff^'Q^T^T 

vn^ Wiiw asnr-f%!F^ ^c?r, 

cwvs ^rc^ ^fprco ^ ^^iwi 

^Tc?r ^ I ^4- 

f^f^sHRTirsT C*CTr "SIT^ITR^ ^fll 'Srf^^ ^ftf^C^T'Q 

1 % c’^car ^‘f ^11 

^?rr® I 

8 I ^‘f^?fwsrf^—Gold Reserve Standard, 

«2t^Kr«*r 1 

(2}^^ 5g[j2l 'Q f^fl^ ^1 

’*rrc^ I f^c?i:»f^ >Tf^ 

(Exchange equalisation fund) fiff^tl’® ^ 

^trs Tt f^c«»®lt apff-f^ap^ hcfr^ 

^4*rt?*Hl —^Advantages ol Gold Standard. 

^i *^4irfcsRi ffJ<(T5T c*i, vfi^^prTi^ *1^*11 ^ 

^ ^rtw ^ \ <?fc^ ^ 



if% ^i-nfTO«i ntcir sti i 

^ I ^^i-^^rrnr 4^f5 ^Kt^ brfn^j 

«rm^«i 'e i ^fsrrc?r^ 'e «mr^«f 

TT^«i w^«(Tir«('®T^c*nr Ff%i 
1%^ ’ff^ ^tRc^ *rTc^ ^1 9i^c^ ntc^ I 

'OI Tfsiicw^ <£(<ft^ ^*n ^ c^, t^i ^"nr 

tt^ ^tRc^ I c?c"f^ 

f%f5[^OT ^^rsr f^f^^iir-^Ti:^^ 

l^m ntc^ i ^Tf«i^ 

1^f^?iT?:’r?i mm nfl’tf^^ i 

81 ^11^ I 

c(fc»(^ «2if^#5 ^ nn 

'Q ^TTr« ^ ’TT^ I 

—Disadvantages. 

^ I i ^ 151 - 

^ hc^rf^’F 

*\m ^1 i^z^ *ff?iar?i ^ 1 % 

^Tf^n m ^T^1 ^gr ^^nT^^i-^c<r < 21 ^^ 

ctri;*r^ nrc^r 1 

^ I 'BfT^rf^^ «2}f^^ ^^c®i 

^1 'e 

^z^j I c^fcn^r c^if ^i|t?f 

cjfrn^ ^tz^ «f5r m ^z^ mz^\ 

m ^T«(j c^ ^TtR ^ 

^Fl%r$ I m «rr^^fr«i OT^»rj^ t^n 'si^wrfr 

i2l1^5f3F5l CiKI <M I 







I COT ?r^'n^ «icw ^T^rtri^ 

C^ ^31^ Cfrcn ^-f^t^T ’^rrf^C^r (Deflation ) c^^v^- 

nsi’sn ^?r 1 vii'i 

<«f^c?rr^ ^ c^^^ ^TtK^ ^T§T?r i 

^^nr^csr ^?iOT?r c’tw -■’roit^ 

^tfirstf^ ^t^—Managed Currency 

or the Paper Standard. 

^^3TTC3T &H C*f’«I1, ^iT^j | 

^ brfnlj CT, cwc“f?r 
v£i^fg f^«fff^^ nf^^ll=T‘f^Tft Cifpn^ 

I c'fc’n^ '®i< < 2 t^¥ ^igi 'e ’ifS^ i 

’^f«pi 7 ?r 3 j[f^ ^ ^ 

^c<?r ’ 5 [ 5 TT ^f^c 2 TT?r ^rc^ i f^fl^ 'sic^'^r 

f^im ^f% 3 rl C^^^ 6 ^ ?rOT I 

^w c^R ^<®^R 5 r irtR^t? mm ^11 isp^r-f^aij^r 

^1 ^i^i'®! ^w\ wsr 

f^f^ 3 i?f-^t?f ^ffl- ^Tf^TTT c^h ^Tri ^?r I 
^R^t?r C 3 f, c'T’n ^ 3 fOT-f^?icn^- 

^Tc^ ^Fff^ ^f^r® ntr^ i 

^j«i®[i ^ 1^=1 f?r m cm«*t ^TTO^T ?rTfw ^'8 

«rc?iT^sT in I c^^c>nr ^Rmt^r ^T?r v£i^f 5 

Off ^r^T® ^®?r ' 5 r<^ ’ssm 
^f^?n ^i^T’an >f-<j< >mOT ’spf^c® ^ir i 

c^f -sif® 3rr??c^ ^T^«j 

'sftr^ I stf® 3 [Tf^ 

¥75^5^ ^jmr^Tns «tf^ *1< ^rfr! ^ 

’Tf^r 5ri r « 2 i^f®® 'Q ®iTf^ ot ^wg- 



I 

nf%5rt«i ^^.T5T-<t^5r i aT<f ^pf^Tr 

^tPtc^T^r nf% 3 IT«l c^ 

^T 5 i '®i?nft^T^ I 


»i<^'9»rr?t 

'enf— 

^TTT 'il^fi# 15^ ^711 

^T?Tc^ < 2 r®j^ ^?r I ^n 

1%sr I oqf —(i) 

f^f^?r ^T?r 1 'stsk * 55*1 ^^1 (^) 

C^T=T f|sT ^n, >6 {O) W3J 

R^^c?[ 7 r I ^ 

^ I 

CT «ni^c9T cm 3?^j ^T^i-n?r>ii 

*tmr ^<-c^t*tT c^t '®®fT^^ c*rf^^ nT'eiri m ’Tf%?'i 

^rmi f%t^ 5 n: 5 r?r t 'Q«f's 1 % 

s — 


(>) (^) ^®iBr ^rf^, («) (s) 

’T^^TC^iT’n^l. («) ?r^ 's f^mi^l, {'49) >e (^> 

c^tmi I 

?TTi ^'^T'v c^iTc^ '5t^‘i ^ 'Q ^t^i mi «fn 

*ftoT*f m, ^ ^ i 



(>) f^f%sinr?r WT’i, M («) ^f»f^ c»iTOC5^?r 

^[■nT >6 (8) :5pft?r I 

^i'e w#) ^ 

^?ri I ^arl «tf>rffn^ ^1 >« <2f^^ ^1—»ii^ f?rs^ i 

^mtir 'si^ ^ari's >i^ar ^ i 

c«rcT?r ^c^fj ^fT^r f|mr^ c^ ^ ^ iSJl^rff^t^ 

^1 ^?r 1 ^C5TT5 >I^R ^ ^8 ^T?r ^si^T^f 

I «f^ ^aij 

I ^151 1^ ^Tsf 

^f^T?T ^\ nt'Qin 

’pf’f^t ^T^1 ^5T1 ?^i, ^T’T^ sn^®^- 

^r?f nf^^f®"® m sn '®^^ ^rtc^ tM^i 

^»ii ^if (' 

few? ^ft*n— 

(^) ^^^STC^T’fT, 'Q^f^CW C^1^?r, (^) 

c5iT§ w (o) *ft^ir 'i^?i-'^f^^^ ^*ri5^ (s) 

^ ^C9T ^.’s ^fTi^ 9rt®«r5f^ f^^crf’r 

?!i, (.4) ^t^2rf®$® >i?r^nr nf^rpRTTO c^c^ Rc"i^ ^ i 

' (^) Tr^Tt?r?i ^z^ >fen5?1 i i\) \i3T’#rf® 'Q 

' ®W3f «itr^ I (’»} Rc«rcH ^T?i1 

<»R-OT sni I 

^«swwr 5i|a— 

'sisf’itcf Rp»Tf«® I 



c^, (i) ^ ^sr tT^i, 

(^) 'S <fm ^ (>») >6 M ft^^ 

4^t>rcw^Terr:?r^«tTcn»^f^^^9i^?rT^sr '« 

j^;®^ «ft^ ^'s ^5(TTr fsffI ^?fl 

*41^ TT^FTT^ ^t53^ '6 'si^f 

■ -^m :— 

(0 c^rr^^ >i5pif, (^) 's (o) f^rjfi-r 

ir^T^ I M c»rfc^ ^«i ^1 ^vk nf^^rf^i 

'sic^'^r ^znw\ 'srfsh* ^1 ^ ^T^i ’JCsifS 

“wt^ft ^n I 

^arr^mi— 

mc?^ i cwc*r^ «£rf^^ 

^5i< ^fir vii^ srrn^ b®?Tft ^^tcsr ^r^i 

<4)^^ isrr^rrfn^ ^i ^2R[Tfl ^ 

f^-«rr^5r ^aii i ^8 a^ni^r 

TPTTl 5aj9tt sjjgl ?if?T^i ^ I 

^^irr»[— 

^<f3rK <4i^-«rr^T^ I m-^ c^z*\ « 

^^T5T f|^ «JTO f|^ 'Sl^^R ^<- 

c*rc"nr stTaiTR^ ^ 

7[^ f|»! I c^ 

.^Brrf^H i2iif-R hf^lj f|^ c^, <OTtf^ 

»Tf|^ ’^rrf^raT'e 

fsm^ fl»T 5^11 1^c*r*lt ^«r*tf^c»rr«f^m st'^^ ^arnr nf^^ 
<41^ f^f?l ^ ’^'ff^'Q ^'*tTi ’»;< nte’Bi I (?r 



*rr«^ ’rt^^ 

^^tc5T c»f"r ^ <2 K^;t I 

«rti1^ 

1. **Money is whafc money does.” Explain this statement. 

( C. U. 1940 ) 

2. Money has been classified in your textbook as 
follows :— 

(i) Standard money *, (ii) Representative money ; (iii) 
Credit money :— 

(a) Token money j (b) Government Notes •, (c) Bank 

Notes. 

Explain and illustrate this classification. ( C. U- 1952 ) 

3. Give a brief account of the different forms of 

Currency. ( C. U. B. Com. 1949 ) 

4. When is a country said to be on a gold standard 7 

“There are degrees of gold standard.” Illustrate the state¬ 
ment. ( C. U. B. Com. 1947 ) 

5. Explain what you understand by the Gold Bullion 
Standard and the Gold Exchange Standard. ( C. U. 1947 ) 

6. What is Gresham’s Law 7 Point out the different 

forms of its application and the conditions essential to its 
operation. ( C. U. 1948 ) 



( Credit and Credit Instruments) 

(credit) *n^f5?r I «f?I^TC5? 

*i)?pf8 f%cn^ I nHwT'iOT ws^l 

« tK-mf^C-tT^f vn^ 

^ ^»f‘TftcnT*f capf^^ ^^1 rr^r® ntr^ 

caFf®CT>?r 'Sj^T’f*! 

isr^n ^m^ i ^ 

«f^Ftc?r^ ^mBr i <2t«4i^n$s, -a^rT^ 

af^a^f^c^ ^^iTc^T ?^^r® rnc^r i ^f^irc^ 

nftp*iT*f 5j^TC5T tr^i m i 

*rrnr?r a«fT=f nT<^j c^, ^r’f? ^ 

a?? ^?ri jjsij am's ig^art^^ 

^T?rmf5 >I^lTQ ^ I Tfc?!? m^TTC^ ^pyj 

f^'® ^?r ^11 TOT ^in:^ 3 PTj^ am 

f%ap^[-5fT^ 'e ^jfTj awTu^^ ^c*rr f%i ^f®Trf^ ^ i 

■^mm (3F®i ^8 f^caji^tir, oRTm '8 nT8^Tm?r?r 's 

1^?r i 

^•t^tSh-^redit Instruments. 

^uc'® 5?l'®3g'cm ^ f^T?f af^arf^c^ aR- 
f^?r ^T^f aflFff^ WT C3FS\ '€ t^caF^n aF^-f^aFr9^ »l^ 
5y«i^ ^s\7f^^\ ^ ^ I ,ij^ firf^ ^rtr*! ^ i 

<ll«fa3i'afinr ^rfn^J ^ C^, W^^crr’fJ ( transferable ) 

w ^®f*n5 vii^Tl^m atw i 



^ I ^ TO fkm 

fs(^ cm !5f«^ ^ f^a^ ;5C^?r ^twvs *fn:?r, 

^?r ^ ntr^ i 

(St^Ffir C9W —Different types of Credit Instrument. 

<ii«f<tcaRr ^rf^n ^^-cm <?fRr® s— 

^ I (firt%al‘f%-‘^ — Promissory Note. 

«lf^aff^-*fai «i|^i5 \ c^ ?[Tf^ "fc^ 

9T%W3[ 'smi v<i^ «mr *rf^ciT«( (m 

fstR^ ^?r, ®T^Tc^ «ff^arf^-*fit ^»ii ^ I ^ eif^apf^- 

^’Mm’rrfhr w®i ^q <ii«tnf^c-rr«f *^51^1 

^rrsn ^T?r ^T’f^ i 

tsrf^f^-nar ^ttr® nTnr 1 f¥^ csrr&'sfirsr f^c*m c% 
^»rf«fr?[c«f?r 'siT^r ^^rsr err^iTf^ ^1 isjciim fir 

sn I ^*1 csfT^'^f^ fl^cir^ mws ff I 
^ I —Bill of Eizchange. 

^ iii^f5 ^srruiT^Tar 1 f^cap^ ^flwl 

wir ^9TOf ^T mtm TTn war cap^ cm fwf^ 
<2twPr wcf, ^tfTcw ff I a ^ «m?:wir war 

WTOT^fcai Tt’Wir wrsr f^capvfl) 1 , vei^lc^P ff^ift'el (Drawer) 
mm I TTftf WtR ff'Q Wt&l fH ^StfTrw OTTfnr (Drawee) ^ fH I 
wf«r® ^rf«r® cir <TOf ^5]^ «i*rtw 

fir, ^tftcw nmtfnr (Payee) fa 1 

"^fariir ^arcaa fjt^®Ta ffai wf^cw f^srst^’f ®T^ 
TO fa i aai, (w) wfawaa ctra mfh (Sight bill), (^) wii-caat^ ff« 
(^ort bill) 'a (f) fw-caafft ffQ (Time bill) I 

ca fRi c*RT*rfaa w^ararat cto *ffaTOa wfac^ 





irr^Tc^ ^ ^1 ^ i ^fhm ^’ij w 

f^ipm 1 f^, ^1 b« 'w-(?i?tf)‘ 

^sri ^?r I f^apcinr ^ ^ « ^rr>T ^^rr cwir 

^ I 'BiT^t'sr cw% 

(Internal) ^**1=^1 (Foreign) ^ ^1 | ctft“Rr 

<71 ^m-fnas n-ws ^ 

<5f«, f¥i C3m 'Q f^«l f%«i c«r»(^T^ 

<ii^ ^wnai f^«r^ «iti5T*f3i I ^Wnai 

fl<[-C^^Tf1’ m nf^c*ft«f ^lo ^it»[ 

<2tf^3#f^-n3i 'Q i m's[^i, 

€tf«2i»f^-n3i 'siu ?f8 

^|3T f^cap^ n%*ltsf «fi^fB ^5|tc*f“f I 

«[f^3#f%-n3f ^^rrai CW^TTT? '« ^T'^^THTTCiRr f^^Tt?*! 
^j;?i I ctRTwT-a 

^fTfhrt^r I ^c'spcar f^?:ai5'®l 'sr<T«< c^ ^1% 

cajs^ ?it^?r ^*T?r 

nfnr i n^ nT's^m^ <9^rsfiT 

efJf'R ^?r I 

'» I C5'^ —Cheque. 

^T®l^3i I 'snr^T'R^^lfl’ 

C5z^ Rf?^ 

¥tR^T5iT3i Rm R#*f R?ii (R ^wnar cff^, ^Tirrc^ 

I C5^ 'srinTnai hf“fl5 c^, 

c^ «^Rm«l ^ I R'« 

c^ M I Rf^^ M rRri nR’fR^ 

c5^ ^r?ri \5i7 <2tTR i 'sj^n cis^ RR^ 

>«(<!Tr^ I 







8 I Draft. 

<2I?t^t 

m c^ ^»rr«im c*f?r, ^ i 

« ! csrr^—Bank Notes. 

FT^T’ifTaf fSfRI 

<rrT^^ c^ ^N#!’ i 

ifl^srniF ^ C^^ <i}| ^TC? t 

■«» I C*lT§—Government Notes. 

5T5i?r ^cir, vu^ >i^3j. 

^ «ITCT I 

1 I (?Rl-nT^^rRr —Book Credit. ' 

^^»rrf^’f«i w ^'si’pTi m 

f^raR « mm I v£i^ f^f^ f^Rr 

cmwt^ 5fi ^tcsT'Q ^ I 

viiw^^w mRT'sfif'e aR-^ap^rm^fr 

m«r*fcar^ ^ i 


FRa[,^«t»n5 ^8 mjm^tft »j««m Ft^ 

^*t^(3i—Bank Credit and Commercial Credit. 

C5^, Fi^x m^tnar i ^ii% m«ini5 mt^t 

FTfl^^taj v£imf5 fqf^l *rf%5lt*l <2}*riC5l^ ^T*f 

CF^ ^1 <ljf^cm?j «2Hf'^ ^^i I C5^ 

nf^rm »i^5t a-cmR i 

c?^ i 

^»iTf?’f«i c^ mnnaj '3T??iir 

^mrlt >remOT tot *rrcmf i «jf%apf^ *t^, 

(3rirt**rrmTO ^fanri i cmfT^f tot^ 

^*ffirm mt'FRr cap^m Km f^Tr mcrr nrt^t^ 





09 

^1 c^T?? ^mrlt cap^^ ^rrw 
t«-i*iiiuf3T I vnt ’•ii«t«f3[«f% »rr*fr^«t'®: 

C5^ ^?r1 ^rtaf^ flfc'® i vii^ li«t*T3r®f% 

^c^fT 1%5T "sm 

nTC7 I ^T ^1 

^r^Tir ^Rsrrc®ni ‘*tf^5rt‘i ^war ^fiif^ 

^1 I 

i«et«Tc3Rr ^zm «i^Tn 

3F51 Tttr® ; 

^ I ^ (f^cap^i) 

(cap^i^) I 

^ I ^frf|=«Tr^rai cm^ f¥i w^^sisiTai ( at 

sight ) csi^fftf ^U9 t 

>31 ^TwH-«nfniT msfT?T*f^s cwcn^ ^c^at 

«(rc^, nc^ ^f8?r ^mi c«f^ 's ^T^rr^-siffts? i 

81 ir?ii cf^ '«(Tffi^-si?T5r ^ c«r% 

'« Rc«f^ ^«5r ^T?it ^iTfT^-(2i?r=T i 

« I ^?r1 CW^ C*f^s^1 5Z^ ( crossed 

cheque ) f^n| ^£i *5rc^ ^1 I 

^ I C5r^ 'Bf'nf'nr ^n c&wr^i f^tir 

*fH *fn sri ^1 C5^ ’ffhsi c^ 

^f«rft5i c^^jf'NsT^ ^®i ’iflrTT^ ^1, 

«jn^*rr>F wr^i ^r® cwf«f ^fV 

^1 '®Tirl 'Q 

arTfron m T^tz^ nfEi I 

—Advantages of Credit, 

i j tfnr ^nr«rtf^r^i ^ ^1 »i^iv5i 



^ I «rf^r^i ^«f5r ^’swIT^r i^vs 

's ^ 1^ I (pncw ’nf^’f‘1 

nrc^ i 

'OI c^^, iif« <2f^f^ «H«fn3[^f^ tf'ns^ ^[j?t?r 

81 ^??i*fsi->i«^»?r «rrc^^ 'sm^ 

Ctrf^^ *rT«?1 I <2f^f« C^TSfCW^^ Sff^nisfST ^' 

4 

4 I ^(?fC"Rr '5[T*ft^-'2mc^ >Q ^4, nftsiTr«l ^TTt^- 

c^caj a ^ '®if^ 

^1 I 

^C*f?r ^^f%<ri--^Disadvantages of Credit. 

^ I c^K^ c^T’f ^1 ^z^r& ^i:?r, ^Tft^l 

aR'nit '5rf^^?ri’^ ^ ^‘sff^sr ‘4^(5 (Sfsft^ 

I 

^ I ^«,*tTtr=r'C^cai ^?,nT*f^c^ ^RT^n 

^f5(»Rr®T*j< <2ft^Tt%^ ^z^ I ^r®T 

I 

« I «fTC?r^ <2f^fR ^^R«rl c^, ^f%5rfi«i ^«t*faf 

51*5^ Ti «fr^ of?i ^^rawrfr 

^c®i ifTJf '« ^®Tsr -2if%f^^i c^^n m 1 

81 (?i, <ff^ 

f^TR ^Z^ ^R>rr^ pap ( Trade cycle ) ^ I 

^<1 ^ —Credit and Capital. 

^*R Wtf®, 'e ^4.<1twc5nr ^t# 





I «ii:^ m <if^?ff^ i^u3 

*fTc?r 5Ti 1 ^<(ir!nr ^*f?r i «f*rf5? 

a, TOT*ri^ ^f^r® •f'TRr ^i 

<frff^r?n c^ ^®i«r c^rr^rj 'bi^ m»T 

^c^<ii>§5®Tc^ <£t^ ^1 ^ I 

^ »ira«i c^i m ^^rrai c^tc’m to 

^T?r ^ ^1 <ft^ ff% nr^ i «fTi 

vfl^^^rsr ’^wr^ tirr?r ^r^i ^*fc^?^ 

♦fR^TT®! ^ 5(1, c^ ^^}(^ 

5rr3j, ^?tn f^TO®Tu^ ^«f5r nfl’tf'T® ^^ \ 

^®fn3i'®f% <2r®j^®Tr^ ^W'^j *nrsr ^^y 

^T^l ^<«.<1Tfft5nr C^ >15(^ ^^1 TO ^TTOT^ 

^«.nTfrc5T <£r$jwrc^ ’ittot i m f^csf^c«i c?<i c’^, 

TO ^^ST'e ntr^ 5r1, TO 

^ ^TTOI I 

^TO?l ^TOf ’<llC*t? C2f^®t^—Influence of Credit on Price. 

^aiJ^ <2f®T^ 5(t5(1 CJfRr^ TOlf1 I 

f5fai;^Ca[5T C^y TO^t?l1 3P^af;5r^^ ^f^TO ^ <Tt^, 

^c<V *rrOT nf^^ir*! ^ ^ nt^ i f^f^ 

^r^i c^^nn m TO^t^t'Q ®®in m ^Tir; 

^ TO, K\Z^ ^f^TO ^ 

<rrtz:®ie ^an to i 

. c^, ^crfj^ *frtw cTO .<2iTO 

5iT^ I TO«i ^ c®T5n:*Ri5f% m c-iT<f i 

c*m C^ar ^ ap^^^fTO ’?1^ 5I1 I ^TI ^ 

■'«rTO 'Q 'eTO’nr c^ w. «2fm 





^ TO >!**}< TO I .’M'-o^aRh 

WTO TO, wr^n n^ nfk-rr^rs m i tww ^rmwr^i 
m TO ^«i *rf%nT*f w?n to ^ii i TO nfrorr? 
tsiwfiJ TOto w«f TO ’tfsr® ap^i- 

TOhr W9 TO W91 TO ^n I *rrm nf^TO ^ *fTtcw ap^-w^i^t^ 
TO^*! ^ *rt^ TOTOc^r^TO, WTO 

f^cw TO CTT^f Tomtit wsr ^rfi^ w< aw ^ptcTO «rar 5(1 TOTO 

TO a|ifTO5T^ TOTO ST’T To >8 TJfIJgTCTO «l^TO CTO I 
TOJ C^ TOTO C9TTO5TTO, TO TOW«(TOTO W<-TOTO 

WTO TOTO TO1 CT TO^T*! To ^TTO 

w< ’^mn *r^i?*rf*c to to ^i i w**f 

<«ITfTOl TO I *(tTO^ \wr 

TO I (?r^ vtTO CT nf^^T*i crow^ to, 

c^ TOto^i TO =T1, wTOcntf^ *ffTO^ nf^^tc«i ^- 
f TO I W<-TO^rf«l ^ nt^CW ^CTO ^TO CTOi*f >iTO- 

nrf^^ TO, toTO^«i *rr^cw §to 

WTO war I 

*l<.1ip'®»lt5 

«fTO C>Tf*f TOTO aiTO 'e warww caff^ TO!1 to I ^TO 
wrf^wTTOBr wnroi '« to-TOw f^tcTO toi^ttow 

WTO I f^TOTO wfroJTO! f^TO «if^arf^c^ 

iflWTO wnCTO ^WT^l TO WJ^TO wf?r® *rtTO I 

W^TOara «rwtflPBW— 

WCTO WtTOf-«TO W^SWUfw arTTOTO aiTOf^^ TO I 

*l^f%CW Winw TO TO \ TOW « TOWrlt TOTO >rTTO*l^: 
TOlWfw wH WTO I 

«rf^f%-TOCI5W,stwjl ^ ^ w*f*iari octroi 
^ (>) ^wronr ^TOtf^r^i ^ wro, (^) cwt^ 



^*1 >9 


>01 


(o) «fr^?r f^wT^ei tot 

'Q (8) ^<R-»l<l»Cf ^?JC«Rr*l1 I 

^ C^, (0 OTC’f <21^^ 'Sl^^ 

(^) ^T^r *rT^^T?r {'«) 

«ft^T^l (b) ^R5in-^ap ^ I 

^•1 's ^wr«rij— 

^«,nt»fOT ^h 

m '^ \ «rr^^r?n ^i ^i^>itfl inn ^'^ntffc^r 

2I1J5* i^n ^®rf%fi'6* 1 

*rrai «r^i— 

^flf aR <rRl ^1? ll«t nf^C»ltl 

^fiistl*^ I *mr m ntci, m 

^fsr® n'Tci ^1 1 m n%nTi ?Ffiinr m ^<1 fiitirrwi 111 kh 

IT 1 I aR’R'551 ^ T^^j ^f%?r 

inr ♦rfic^rTi ^fiinr ci «icit^^T ^T11 aFi^tc^ 2 ( 1 ^^ 1^15 

ntci 11 if%^1 aRi»wr?r nfilT'l ??'einr ^ ^»IJ5T1 ^ \ 

Cl *r^Tr«i iTi 11 Cl n^iT*! c-tti 11 'ii i n iici^ 
^nficntfi^ «ifiit«{ iTi iTf%ii 111 v£ii? «inficTrf^ iTcii 
•rfiiTci ^ ^ <tTl I 

1 . Whafc is Credit ? Show how credit can be used as 

a medium of exchange. (C. U. 1941) 

2. What are credit instruments ? Discuss their 

utility. (C. U. 1945) 

3. What is Money ? Are cheques money ? Give 

reasons for yonr answer. (C. U. 19.50^ 

4. Distinguish between ba^ik credit and commercial cr^it. 

Show how they serve out society. (C. U. 1953) 

5. Distinguish between cr^it and cash and explain how 

credit efiPects an economy of cash. (C. U. B. Com. 1949) 

6. Examine the influence of credit on prices. (C. U. 1932) 



( Value of Money ) 

^ ’^fsTc^ ’iT*fr^«rK5; ^c<?r *^1^ 

ntt^rr*! c^ n1%m<i to ^t«f nt'Q^i ^ i 

y(i^?F c^ *f1%?rr«i TO ^1 3Fir *rfnr, 

fw^ I f f% *fT^C®I i£|^fB ^1 

nf^sTT*! TO 3F?r ^^1 5T^ nt^c^T, 

^f%^t«l TO 

THf I C*fm c?, 'sil’lfiT aFU^^I ^1 3r^j- 

^csTT^T I nt^c^r 

n1^'‘?t«i ^tR’f nf^T«i TO nw, TO’jfrj 5T>f 

•TT?; ^n^r’Tc^ jT’T 

^r^i ?5ii:*f^r?p^ to m to^^tt ^ 

*mf I ^1 »T’^c# ^t?r v£i?Ff5 irc^t a, v£i| 

%t <2i^Ti:?r^ ntc^. ^^1, (i) «it^T?5ft«l ijvij 

( Internal value ), (^) (External value) I 

c»fr*f^ ^rc^rr to 'Q 

Tf9S^C5fT?r { foreign exchange ) 3F^ 

Tj^j'e vii^ ^TU5 Tl I f^t%a[ TOn^ f^f^a 

'ii^^-‘Rf®8®Tc^ TO^c^^j^ vii^R «f?f 

Sf’T-lf^ ^?r1 ^T!l Y 

numbers. 

. aF.^-^sf^T^ 3rr^-?f% ♦rfS^^ ♦ff^^rr^r ws 

^5^ »i^<in ’TT^T^ ^ 1 isft^rsr ?Tc?i?r 



m^TnJ ^?(1 ^ 1 

>T^^1 <2(^ Bf« (i) m^l, wg^fB ■•^'^’T^ ^«prl 

Tf»ir^ f^’TTC^ *ff%C^ ^ (Base year) j (%) 

«fnfT^^^ arc^j^ < 21 ^^ ^ »ii^^ ('») i£i^ 

5Rr ^Svsr^ ^1 (s) *ni5T^ c^ 

*rf^^5T 1%f^- 

^Tc^V iftcsnr *f^5^i ^ ^?ricw f 

( 4 ) ^c»tu^ ^£1^ ’^FTi^nr «t*) 

3^3rc?Rr ’T^’f^l *r?r *rt'6iii i 

I f%f% ^ t£l^ 1 ?^ '®t?t 

?tc8T a 'Sf^jjfrr ST*! ^ ntl^Tcw \ 

^*T?rnr^, 

^gr®fB?r ^t^i ^ 5 ^ <ft?r=n i 


r5^J 

1 

1 ( iS'ib- ) 

1 



'—i 

-1 rn 


5T^ <2(f^^«! 

«N 

^09 

i 

\0o 0 

„ 


^90 


^ 0 e 

fB^f^ „ 


^ 0 0 

i^l!" 

^ 4 0 

’f*! 

8n 

^ e 0 

N ' 

^^4 



^ 0 o 




1 

4®®-r« 

, 1 

:iia4 - 1 - 4 



= ^06 


■= J'OS 


Tf^i mt^f c^, 'i^‘\r 

^^< 1 ^ wir fl'n *f?r 

^'as» I ^ ^<51 1^1 ^tir a, f%f% ^Tc»j^ . 














•e* 


’Hsnwi ww >o. = ^f% 

•awivwi 5t^ ♦fttrrc^ I 

—^Weighted Index numbera. 
^nf^-«j*rs ^^5^ ’f^-et^rr^ f^^'sr nti^ 

(2fnT^^ fecn’TOcn >i^9[ 

>RR tssm I c*r^ ’'rtir c^.c^t’f-’o^tcir^r 

<^af 35 c^t^ I ^cwi ^\^im 

^ ’rf? f%^*i ^T?1 ^ ’«(lf%C9r>e ^»ij 

*rTeTO ’EFc^i cmc^ \ ^ 

.c^Fcai sq^im 

fiiifR ^1 ’®i<^i:»i3^ nflsTtn 

^f^r® me? I ^ai1 ^T^C'® *ttr? C^, 

®Ttc5T^ ^zn^A m «(^i m 

f^sr '©‘i 'e 

%i ‘®«i I fSiirf^f^^ '®ip^-«(^r^ 

^5^ «(T^«I1 ^1 ^T^c'® ntc?r i 




nwS ^ ( ^!> 8 « ) 


\9!7 

^ 5^1 X ii?p'^ 


^91] X '®?P^ 



5»o X' 2 i"®'S"'* 

^«S 

\^e 0 X I^^® ® 

^^91 


i90 X ^»= i*® 

N 

^oe X J « ^o® 

fef^ 

N 

i ®0 X ^ %e« 

J^ll® 

i«® X ^BS* ®® 

9fsr 

®>s 

^oe X ^=»^«0 


X J - 

^< 1 ^ 5 ; (fiff^cernsi 


^’•Xi = i®® 


^%*X i-^^" 

C’llt^ 


Iro 0 

1 


%® 8 e 



*-■■■' '■ ' ’""" 1 

b"® « •♦■ b ■* Jo® 


BESn 















TO ^C*fTl Fl^ST tJ*!, « 1^««l CT'eTi 

I 

^5^ ^iir-at«rtllk Difficulties in the 

construction of Index numbers. 

^ I <sm 

f^<rr^*i I Wr?;«> 

^ri ntftc^T f®f% ^j- 

^9li[1 ?Ff|^ c^ nT'Q^I 

*rf?^1 ^'e^l I '.ftiO-iS Tt ^;4'tb-yi5> 

^T^otf^-<p ^»ii I ’sir^^ ^^iir 

^1^ ^?|1 is)^ f%f^ ^?I1 I ^31T- 

n%^iT *ff^^rr*t ^f^TUr ^Uftna cmM 

>I^^m 13^1 ^'Qill ^3, «T V( I 

^T’nc?[ TO mr^sf i c? ^i^itfTc^i^r ^^r- 

^3Tinf3T^5nr f% n^siTc^i 
WS >[^^1 ’riS^ ^TC®! c^t 

«^3rr3f TO’Sf^t I ^^TfJ3lT?r 

nf^^sT ^Tf^r® fq, 5T1 f^^t®5T ^c^r 

TOi3f%5' f^f^c"® ^T^1 «r^^%»nr <2jr® 

<(T3'n TO ^ I ’T^iTTO^^r'e 

<SimeR I ^twtm Tl 3?r i 

niT^ I '®**tJ TO»r ’i^^l ’f^R^r 

9TO UTf^l tSJPf^'® n^TtK^ ^5fT <gfC^T^ 

I ^iTTra[T?f >f*^^ 

^ ^ I ^ ^tn?r c«rf^^5T 

t?^ ^ R, c^ ’RW 





6t 

arcw c^ 

«t«rT^ ^^ ^5?F ^ ^ri I 

Tf^ ^^R«ff'«f^ >T^<ri ’fk^nr ^^f5 

^?fn^ ^f^K\ c«r^i I ’tfi^sr ’EffScsi cm^ ^1 

«(^T^ ^ 5n 15t^c»T?r ^spn ^f% nttc^r 
'®nTT^i^ir 'sj^sfl ^ =ri I 
vQ^t ^i^^tTTir >rt^tnT cai^^ ^’RTTarr? 

«r®T^ ^T^ri ?rT^ 1 v^iwsr 

>f^^i ’fkr ^?rl «2jrst®rs? i 

a ^T^-hr 

f 

■src^rtBfc^^ br^r^ 

5t^ ^1 nt^r® niC^ \ <5C^T^ 

#wri5nr ^T^r ^t^tc^j 

f^ 9[®Tc^ nflsrT*r -m ^ri 1 '®?f^ ^^t's cJ!“r- 

TO 'Q m ^IMTT?^ I ric^ 

'Q ^Tc^rsr w^iir ^rt^r 
um nt’fe I c^im 

I ^f%r® 

1 c^^^r^ar '®ic<5 ap^nf^ 

=55^ 3Ff^nrXt^ ^st^¥tft^1—utility of Index numbers. 

’i^^T'nr v£i^Fff^^ 1 

nf^tn cmsff 

5Tc^, 2?^i?fTT-nf%^si^ nf^*f wt^'Q '•isrm c^ipcai 

^tir ^*nc*rrf^i ctrf^ *rT'e^i m i st’r-^'Q 

»r^<jn ^TTi nf^n «p^ I 



80 


.^<hRT<t 

«f?r«f^fii *(T9«ri ^^’^’•^^ ^’^rrn^ *^1 

^ I ^»!1 nn^ CT, 

^ *if%^^£>i^ ar%^^ nf%Tr«i st^r-f 

I cat%?r wi^ 

« 

>f^«rjT^ Mt^l ^rtf^"® mui ^t4r i ^®trf®i ^q ^H'r^f^®^ 

^^’TTf’ir ^TC?17 f™«l ^^1 I 

^5rc*l?I ^5^i—The Value of Money. 

^1 C^, C^ *ff^»lT*) ^5^7 

5T1 ^«f m nT^i ^iw '®t^^ 'Bic^ I ^i<?r 3p^- 

^'®1 15^7^7 ^T7I1 ^^^ ^ir I ^7\^7 nH 

^ J?^7 a?7f nrCTJ—^®7rT^ ^C<?f 3OTW1 IT>T «tT?f 

^f^TT! ff^ nn I f^’tflwrr^f ot^5T7 5t^ 

^5^77 3F1[ ^ftc® niJir—V'S^T^ aFTfsp^^l 

*fTir ^f%?fi «ic:<?r ’S[bt 7'6 i 

^5T7 1^*fN«j =7"^=^ •SjFfBT® ^‘«ri, (>) 

*ff«^rT«l-^^ 'e {<) I 

(^) —^The Quantity Theory of Money, 

^<?r *f1^vr*l-'®v'sraf^c^ ^®f7 <2iFf9i® ^<nf^t^«i7r 
f^?r ^z^ I ^^c^c*f '5ic»4?r n1i[vf«i-'®v «f^7»r ^771 

s ^c«f?r. ^fprrr?r 'sic^^r ^»i7 nf^5Tf%<® 

'iitf^c^ nf^>rT«i ^ 

^f^1 \®17 ^Z^^ ^ I5^T^B[7 t^f}«l '»[C<?r 

nltvr«i ^1 ^T ^ ■'Q TOSffT 

7 nTc?r c^, 

^frm ^*Tf^^f®^ »iTf%cBr 'sic’^ n^vr*i vfc^ ^f% 



^T^nrf^ TjpiR 5T»r linr ^ 

%f% *mr I ^*f?r*fc^ ^larm «i^l «iTf^»f ^c<«r nf%^ 

sm nt^c^ 'sttsj’tTf^ «ic<?r ^ *fH «i<t^ 
V^ 5T^ nn \ 

^9ij'e Fr%i '« crf’fTt^^ 

^ I m%i M ^1 

TO I ^c<?r ^T^Tc^r c^ nf^^T^i 3 ht ^ 

^?n c^ ^?r I ^gnii toj^ 

^rf^ « ^T^«rf?r WJ ^ I «r»f9 

^T%l (Direct demand ) I Ffft*n I 

t 

^nnirf^?r to i isTf^tfi Ff%i 

^r^«l FT^ST ’RTf^ ^^15 *p«| I f¥» 

^c’i^ ftRrI FTf^TO ®tir «r®j'^ FTf^«rl to—TO r*p 
FTf^l (Indirect or Derived demand) I '5f«f ’^^1 

CTO 'siTO *i?*i Hi I «f< 'HTO rpc®nir TO>5t 
•rr^rf^TCH ’^tsth np«i to i ^<?r FTf^n ^fro ^c«hf 

f^f HTO CH HW TO Hi m'8Hl TO 'StTO ^tfF*!l ITO I 

Hitc^rs ^c<?r FT%1 'Hc<?r ^f^TO ch hw 

ISHJ Hi HTBf nT«?l1 HTH TOhI*! HI HT^C^ HTCH I 

Frf^iffR HiHSTM vfjis?) fnrf^ ?h hi, ^<mft 

HHCH t^HHCH CH HH^ ^HI H1 HT^ nt'«Hl HTH HfHHTCHH 

fHW CTO HCt Hi I 'ilH^I '^tiig 

FtftHTH nfflHT*! Hf? HTCH TO1 "HC^H ^TO 

CTOTCHH ^HTV^TCH HCH I «IC<H Ftf^HTH HfHTO Hff 
HTCH TO1 H^*T nfHHT'l ffHi HT^C^T 

«fC<ir ’JflJ TO HH, ^<f«. ifH HtH; HTOCH ^C<f 

HRhTH TO ^C<H ^T ^ TO ^<K, TO^^IJ TO TOt 
CTOI CH^I TO CH, toIBh CHITOHH ^fHH^H nfeif 
^ CHTTOSW 



9t 

srt'Q ntcs i c^T^tn 

f^sf^r® ^ ®T^ ^c»T ^wiT st’t nr?, wt^ *rT^t 

CT ®T^T^ (TTf^ f5P*Rf®1 ^It^ I C’TT’ft?? ^ 

*tT^ Fr^®nr FTf^ FTf^T^'S I 

^®?rt^ c^msT ff^?r ^ m nt^ ^ri to«i ^^z^ 

FT^C9l?r ^Tf^ifT'e TO < CT'caf ^ts^r FTf^T^r 

nfl^iT*i *ff^^i »i'8?[i ^ c»!^c^ 'Bjcflf?r ^^rr^- 

ntf®^ ^5sij f^nlt®®Tc^ nf%^® 'sic**t1r *rf%^T«f 

1^sf«f® ^C9I ^C'iffr ^5TT oqsT^ ?^5r 

^z^fi ^ I ^T%T^ ^fvf ^^z^ >i^c’r 

^ nt^, ®T^1 ^C9r ’«rc<?r *f^Tc*nr ^<?r 

^f^rrs^nrf®^ f^*r=?t®^^ i 

^c<?r 'sm i ^«f?r 

’ff^srt*!-®?:^ ^®j®1 ^ ^srf^ ’®fnf^^r^9r®T?r 

^nir f^^ir to i ^srfsr f% 'ii^ ^’TTt^f^' 

nf^^5^?r f^srl ®T^ I 'mtw 

^^1 ^f^c® f^nf^f^ ^?rTr®f^c^ fTO s 

i I ^z^^ i5tf^*rT^ n^^«t ’«rff%c5T nf^^rr*!-®^ 

I ’«ic<ir Frf|*fT5 ^^t® ("*?) 

wsr>f^^l «rrf^® (^) ^rT’*ii-f*ff ^<s,*rT*R-’t1^TO 

«rtt^i:® (’t) TO7?r 

c®Ti:’f?r TO^t*i ^TO^fw vrfl^r® ^r«r, (^) ^^nrlw^ mr^f^ 
fit®!’?'nf%TO *«lTf^C® («) 

9rf®j^5j®i «rrf%r® ^z^ i ^*rf^-^®' c^- 

CTO FtflTO nf^TO^t^r® ^ 

5 I nz^^ 9 rf®f ^®1 M ^®TO SF^-f^ TO (Velocity 
of circulation of Money) ®t^ ^’ft%^f®® <<T%® I ^ 

^<?r ^f®f^4®T?r nf^5( nz^, ®t^i 
^ r® *TO I 



«\ (Credit InstrumentB) 

*rftarf«f'8 i ’srf^ ^ <2f^ ^»fnar«^ 

•ft^r i 'SfTTO, v£i^f% ’sfj? ^ nf^¥fc^ ^ ^1 
$T>T *fT51 ’ff%f^«t^T?r 9Tir -Jif^- 

fksi^\ ^rrc^ vii^ «iTl%r5 i 

81 a «tf%¥fr«i 'Q ^f?PFrr<r 

^c«if?r nf%^T«i-'^ ^^»fTc?r 'src'f^ nfl^Tc«nr 

TO I c*fc*i^ c^Tt ^c<?r ts^^jsrrai 

’Tf%^rTt«Rr ^n?r to ^ii, c^ ^f^^rT*i ^'f’Tsr 
^■r^T'61%!^^ ^r?r CTN fwc^ i ^ 's ^«rTO5^ 

'*t^3TT«tc^ 4t ^i:?r!r ^r?ji '«®t c^T^ 

I 

«RlWf^ ^*fTTn^ ^T?rf^- v£|5ff5 3lft^e| ^^1 

<2jjr^ ’TttTOf^ wv*\ nn.^ i 


„ MV + M'V'\ 
n \ ~ T / 

^■=^1 ( Price*? ) 

( Legal Tender Money =» M ) 

"src^ 9fj%f^£r®1 M 

ajif-1^?r ’^PC?! ( Velocity of circulation of Money * V ) 

^ * ^1*fai ( Credit Money * M' ) 

^'*»^*f*TOTr ( Velocity of circulation of credit 

Money “V' ) 



’T “ (Transaction to be performed by Money •■ T) 

from csrt^ ^ m- 

♦rc3i?i nf^3iT«i ‘^itc^ i 

«R^nTc^ nz^ ^iz^ i «rc^ 

I 

C^f\w ^'^W9*t--The Cambridge Equation* 

c’Tt’ffcsT^r ^Brrc^tn i ^t^r^r, fn^, 

c’spf^ef ^zw^ w^ «(^r® ^ 

1 ^5T1 a, 

z^t nf%3rr«i M *rf^5jr«i c^tc^ c^<^^ '« 

<2ii:?)T^c5f^ 5r^tf §T^1 i ' <2tr^7^ 

'Q (Slf^kcST^ ^5l5lt&7r 5f9f? 

^f^ff nf^m«i nT'QTii ^Tif I f^’Ttc?!^ f%f^^-c^’fj ig^j 

nfl*iT™ ^1 ^z^^ ^Tf^imr ^ ^5j»iTnr 

C^fTt <3^ ma[^ ^1 ( Real Income ) 

f^ap^f ^1 f%i^5r?f C9[tc^?r ^c<?f ^rf^jfl i 

taal 

fsiKfiif^^ >if)-^?j«i «imc^ '^n I 



Rs=n^{»rTi?^?r 5in^^ \ 

f 

K « ^i7\v\ c^ c?!Tc^ M %Tc^ irtf^ m 
>rTO?r 9rp<i\5^1 

c«r^ ^n CT, M ^ ff?ii cm^ kr n^m ot 



sir 

I ^ m CT, t% ♦ff^*l1«l ^l- 

w,4^ nt's^i 



^<^@11 'Q OT^i:®Tj?r i ^?rT^ -j^ 

^^?r«rf5c5p ^f5c»i ^^3^^ ^1 P m'Qui 

'8 c^f9«p Ji^^5c®r3r ^iwj m^i c^TiF 
nT<<FT sfT^, «£|^ ^^ittaitl^^it 

<2lC^5fJ I f^lf^S ^ 

TT^r ( ) f^<ir c^ll I 

v£i^1 C9T^F-CTC5l^ ^UfrVS 

sp^ ?rT^ ^c<?r 3J&1I % ^f^Tr?r nr^irKw^r i 

*tf?(^«l-^5^U ^irfC^t5«Fl—'Criticism of the 
Quantity Theory of Money. 

nfa?IT‘l-^^ ^ ^*5. SI'RI ^T^lTC^t^HI ?^5TC5 !• 

<2j<«nsr5;, i?ir cv, ^nf%- 

f^^?r ^ i cW ^ c^» 

m \ '« ^nnc3i^ iSi^^ CTt^ »iT^va*l?r 

uQ^fB^r 

^sf%?r ^*771 «rf%t^7ii c*f«n i c(?cn csrr^ 

n%9f «iflifr«. ^m9-Trf*(i«P7^ ’^fBc^r 's M 

ni^ I 

^f^r^rtn-'®^ ^sfi ?? c*r, nf?[m«t' 

♦TT^C^I^ ^ *ft7r I »PT ^ISITTF »|^7 I c*!Pn^ 

fartfTi ^ ^ ^n t?7r. 

nfis[T«i ^ -’ftfesi >!"«i«r’®finr 

lf^ ^ nrc^ I ^C9i '»(c<« nf^n ff% ♦rfe^T'e' 

ntCTTl 



^f% *n^m ^ .5T^ ^1 
^n?r 5ij?i-^j^^nr cf^i TO c^, ^jnfl^f,«i 
^«incai?r ^f% <iTt?1 '«ic<?r nt?r i 

C^, '« ^«f*13[—>I^jl 9T^^1 9f||^ ^<S[ 

^<nf^^T*i 3?^*ff9srfcef?r f=r^ '^z^ i ^ fw?ii orf^ c’fcsr 
"^911 ^T?f c^r, ^<?r aR-’p5r'®i ^«ii '$ic<?r 

^ctT 3 ti, nfiTO ^c«f^ apif-’^^t^r '^TTt^ 

?fsf I nftrr*! 'e ^c<?r ^TO ^c*rr ^•ni«i 

^ ^f?i ^?rl ^;^T*a i 

15^<<s;, nf^TO-^C^^ c^, 

'«ic’«f?r nf%TO ^r9i si^Tf^'® ^ri ^ths «i3r spj- 

^5r^i ;g-<j^9[j I ^(fT^TOn 

nrc^ c^, 3?f^5is?r nf^^^sr ^fBc^r 

^f5c^' *fTCir I5TOPU^'6 

1%p^ c^, ^w\ 

^c*«fir nf%3rfe|-'®^ 

^c?r I n^^iTST^r ^t^'Q '^W ^tz^ 

^c<!r TO1 c>?t ^mjT'® ^^t«i'e -^pm 

^z^^ nf^TO c^r «t^H to ^c4?r nfl’TO- 

n^Tc^TTRi I nflTO c^ 

«2(^T^ f^TO ^c?r, I f%TO ^^fis 

^5T ^9!7TO^ ^f^T?r ^TT ^TOI 

TO I 

5»|9li^, ftf^C^'St 'S ^PS^-^ving, Investment and 

Priee-level. 

C^TSI CTO *f5Tf^«T^ ^z^^ c^, ^ *ff^W 



TO TOT TO TT^ W 

-TOT I c?rf^ TO-nftTO fC^T^ ^TJf f^»T 

caift *f^T«l ^T'en m I 'il’vfS CifrH^, 

W *ff%TO CTT’f C^ nflfTO *l'tm\ TO I 

^ c*rc»Rr nf^TO®! «t^ 

TO1 «rar 5 T>t to i ctoj 

♦ff^*!^ 'si:*rl%^f%^ TO^, TO1 cstTOrcro Frf^wi st’t 
• ft^'m ^fTOJ ^tf^C»T 

5T^ TO I 

'ii^ctf^ Tf^^, f^f^m nf^TO TO-ffe 

iepto®t I 

«RfTOTO f^f^TO "t’?rf5?r ^sf ^<(5r ^CTO to 

^fk wi «t^f^ ^«.nTffC5T^ 1 

nf^siT*! ^Tf^r^T TT^ I 

TOi, 'srf^ c^r^ f^%w 's 

TOTW^ TO f TO I f^f^m ’^f^TO ff% 

TO I 

♦rf%TO c^l^ 

f^TT^i mt I 

f^froN ^TfesT c^^Tc^r c^rz^ c^n ^rz^ c^nz^ 

TOf TO I f^f^cTO nf^TO Ttzs tow 

>Q ^ s3^5? ^^*fT«r5r ?rrzw i cm^ 

fs(^ ^ I ^TO^ carter ^T?r TOW TO c^^j- 

TO I CSTTOC^^ ^Tf|«f1 ^Tf^sr C^’fT aflTT^ 
^<TO5T ^Tew oil ^«.TOi:sr cTO^a V^-tot^ i 
y8irT^^f^’rn^T«iff%5t^a^TO 's m ^ toi 
TOT >reTTOl TO^ I f^f^TO ’r^c’t ^<zv 

^ ffw TO, TOI ^ n%f%^ ’ft's i^^z^ 





«> 

*r\z^ I ^ c-m wr >p^ 

c^rTr^^ nftsrr*i ^ ^fwT's^ 

*ff%^lT*l ^f% '?nr ^ I 

(Full employment 1 *Rr ^ ^m’T nf^«l <Tt^r® ^5T^ 

^^*rf*R ^ ’Tf^i 1 

^'h^Rsi—Inflation. 

f^f%!r ^■Mrc*! «iit ^fSr^ *rtc?r r, ^n®rr^i 

«lt^T«R I f^^OT ^T«aR^ FtflWH ^aR T! | 

>Tsr5f ^<«tf%srT«i f 1% TO R, c£i^ ^Ri?r ^c»i to^t ^ 

♦rt? wi to^ i 

>T^TO f^c’^ ^1 Tftr® nfc^ R, ^Tf|m nRm't 

wi I ^^^1131 ’rf^?i 

I ^C^fT^r nRs^ 

viiwnif nrc^ i ^[jrr#rt% ^sr 

^jfRi TO?r I ^»ii nrcir r, 

^<?,<tTtf^T-wi TOc«i 5fiT ^f% nn ^gr 

^T*?prf%C^ JTtfr TO ^1 I 5t^ nt^C^f'S 

^c^irrai ^ 5T^ ^1 ^1 ^ cwtn 

^ T^tz^ TO^ ^^^ I (?fc»r 

^flfnf%TO=f^ ^<5,*rrf^^ ^^sr-sr nf^TO ^ 3^1 '« 

^I'Sf^rS^ C(f^ TO W '8 ^TW ^rTO1 ^ 

TO ’iit ^<*fRTO ^C®T R ^ ^ 

TO* ^g[i3T’^tf% ^ I 

*TftfTO'^Ri TO ^Ri <2ITO R^tsr ^cir t 

f^'« TOR <R, ^ ^nT#5r 

TO ^ TO WT^ ^ I 



"Inflation exists when money income is expanding more than 
in proportion to income earning activity.” j 

^nrr® ^ 

TO 'Q Fr%i *rr?r i 

^ ^irrfrf% ^ ^1, 

^w*R-*rf^«j ^ nt^i '5r<nR^iT«i ^s^Rt^iT ^I’^i I 

*ff%^rf«i-^f^^ wc9\ SCSI'S 

;s^T^T?r ^ I 

C®^—Different types of Inflation. 

> I —Hyper or Galloping Inflation. 

^srcsf^ 7 ^ ^^1 Tf^ I '5it?inf%^«i 

•fT'erHr FTflwT'Q 

fi »£l^ I open inflation ) ^ 

?? I vii^ t2i^®r®i ^ isrf^c^T^ ^ '^u 

«tT^i I <ii^n 

^■f*#)'f^ (Hyper or Galloping 
inflation ) ^ 1 ’?il 

cw«r} ^mr i 

(^) 5t*n Tl Suppressed Inflation. 

^31T ^ 5(1 'sigr i 

^ ^ sfl «FP!T«fn«l nf^«rr«l, 

'Q ^rRT«|5PTw?r 

♦rf^«i ntf i ^*i c^, 

5rRi 1^f^-f^«f sRr-wsi^ 



0^ I «sJt^ ofrn^ 

>IC^T65 ^SflT f^tfnf^l ^f%Tl, nflm«l 

^8 TT^rr^tc^ ^5rm*rr^w 

^T^rrsf '8(T^«r^T*r ♦rtc^r i 

^T*n ( Suppressed Inflation ) ^511 ^ I 

« I * — Wage-induced Inflation. 

^ ^C5T vltc^ \ 

nf^«i ap^! *fT!f I ^ nt^c^ 

^«>*tT*R-*rf^T«i ^ ^ri ^t^c^i's ^<s.n'f?=i-’«ni^i i ^^nT«R- 

^51 ♦ft'Q^-nr OT^®iT'e apsjM; m i 

^i ntir ^«t5r 
{ Wage-induced Inflation ) ^®T1 I 

8 I ^Ttf% ’5l?t’#}f%—^Deficit-induced Inflation. 

>T?r^Tfr ^ ^ 

I ^ ^Tn 5^1 ^ c^t^ 

c^cai ’qf? ^fTl ^1 m > 2 t 25 <l ^fi[9l 

*Tf%?rt«i sri nn ^w vij^ 

— {Deficit- 

induced inflation ) 1 

iJ3ft^fe?r 'Evils of Inflation. 

i I ’q’w ^ ^9*nr ^rst 

I ^sjntc^ wr?iff% 

3ri, ^n-^OT c^rf^w ’^'sm ^?i'i 



itcsT '8 ^ ^ i ^ ^*11*^ 's 

, C^Tn-^Tml • 

« I ^C»f »!iadiTlW^ 

^ I ^ *fTc?r c^, 

^C3T ^milt '8 f^*ff%’f*i sit^Tsr «rrc^, 

^♦Wf^ «rrm ^jl^’f‘1, ^^5rc3!t% <si^ ^ ^t^- 

81 : a«y f ^f^ ' ^ 5i"prc*r^ 

■^fflcva I ^T’B?)' c^ft <aB'$»T ’^'Br aR-^^1 

^f% l ^ i2l^^ ^^1 ’l^T’ir C^nii^f ^if^’T® *1"^? 

^ csrrt* <23 ^^*t ^wnr '^au^ 

, >r^rc^ 'srfV^ f^f^ *fTc^ i »iil wr^ ^1- 

» H^f\$ c^ ^^ftf «nR:«Br wl I 

uq^ ^(ifiVlf^ tsj*fT5r <tT'=J^7 c^, ^iT^HT ^>it*rr5^*t^ 

^rarfs aiTfwTTl PC9f, Pt*X 

^?il *fTt ^?rl ^ '©Kfc'® 

%-i{ ?fT^ I ^ ^jgr#lf5 «l9Jt^ '8 

I 

frorfC^f^ —How to combat Inflation. 

5FC9I c?r*Br w^Tf^r C9'?5«r ’^^sf^rrlt 'SJf^- 

iap7ri ^ f^c^r-Bf Tff i 

tof<f ^ 5rf5ri ^«ti:?r ^1 ^ i 

c^ ^f^5rr«i wr^t’Fi 's#'? ^ci> i 

?r®rr<. ^g^TT ^^^‘»rT w<ii‘nf^^c®m wrf^T irn 

^t*f ^1 nttir I ^at ^18 «t«rm 



>iwf^ m sT’r ^1 sfc^, fk% 's f^crf’f- 

cvcn TO’T^c¥fcF?r ^mi c»f^ ^'hr i =^wr^ 

« t^f?rcTr9r-(?*pc3i ^ ^drr ^ f^ fet«f 

*rtf ^ I 

^ I 'Q f^fT«f ,«f^ 

nflr^iT*! 3 T>t *ftc^ i 

(^) ^55TOr W5i>rr*fm®f?r 

^sf ^c| 5T3 t ^f^r® *m;?r i («r> 

^‘1 5r^«i ^<nf5^iT‘i 5t^ 

I (n) ’Tir^ mvm 

^<nf^^rT«i wt^ *TTc^ I (^) ^51^ w ^c<?r 
J5TrTf^ ^ 1 ^Hff% Hi ntCH c^t ^r$ hjt^c^ 

'5I< '6 'sraF HTHt^rt^’ir Htr^ l ( Freezing or 

Blocking liquid assets), Hf? ^ Hi 

'5frts fnc^ ntHHTH Hj?r hi n^rn ?j5r#rf®H Fr*r 5 Th nnr \ 

H I fH?ra*l ^fHHl 'Q afCHTwfTH TOT% fnfHl ’^1 hHT« 1 HHl'ir 

^flHl Hirf’#h% fHCHT«f mi Ht^r® ^TCH I ^HHHH 

C«Tt:^H HJCHH *rfHHT«l 5TH ^H1 nm Hsto I 

« I *fTCHH ’tfHHT‘1 f^5|e| H^fnill HJHHt^ H-SZIHTr^rH 
^T^HSI HJHHTfH’tCHH STH H^Hl fHCHtH^fHHTH ^m1(y 

^9r®H i HJHHTfHH*! HT^K® HtH Hi ^1%® ntCH CHW 
^ctnr Iain'S mi sirHt^H i 

8 I ^^ntHH-nf^T*! fnm HsfHHl ^«.*rTWH-'*^Ht«l ^ 

^"^tf® fnCHTH ^ ^ntH hIhhI fHCHf^® iRT I 

(^T’nw ^<5«*rr*fH ^ht*i hi ^ch'q Tr®TfH^ mv^ 

^«>nmHH'HTO^TH ^nTHTH®fH Hiftr® 

HffHHl Hi?t’#rf® fHCHT*r Wl H^H I 

«I cH?3rRc*fcH hhhhh^ HFf’T^ ’liftH hI h^Rc® *rrc?f ♦ 





4j^3T5f <it?rir \ 

■j^c^nr ^T?r *ftc?r^ *tf%^t«i nTt?r i i5<rm?>f^ ^rfw 

•^?r5r ^?1 ^^cst «fST>iT«rr?rc«(5 ^Tir c’vt^ ^t^i 

'«»fTC^ tfl I 

^'^sf 3g[j5l-’*TT^’^l ?Ffac^ nrcff i 

'^fsf*5a'®1 '6 ^Tn^T?r 'SS^H ^ ?^1!1 -afs 'stT^I 

•«rc^ I 

—^Deflation. 

'spfj ^sjnrc^ ^<nf^5itej f t^t mir 

^»il ?? I f^rn^l'^T^c^'f^f^ i ^pc®j 

^<5.««tTfrsT ??r nn i 

Disinnatlon. 

'sicsfff ’Tf^^rr«i ffT ^f^?i ^?:*fFi:w 

«r^jf^vF nf%^rTc«i nt?f. ^t?i i^tc^ 

‘«iTf^^T?r wgr *i?r^T?i titt i 5p;l*^^^T 's ^ai- 

'^T’.C^T^CiT^ ^PC^T 5t^ «tTT 

5 Tc*iir ^Kz-n ^«.^T*f^r-nt^air«i jt’T ntir's 

n^TO5?l 33jgl-^H>c^nr ^ ^ • 

^S^n-f^CTsteiT—Reflation. 

^afT?r sr^ *rt^^ tot ^ 5t^ *rff ^<r 

^^sTTfm m '»i<'^m'i ff% ^ir i 



4 *r 

Effect® of ehaogee in the 

price-level. 

^C9ij?r ^ri i car%^' 

c^TTc^^r ^C5TT?r i »i^rTcar 

c^rr^ caF5i, f^cap^i, nmm?r, c^Rtwr^, 'q ^^tf-rsi 

TtBf nTc?r I ^5TT^ c^ nT'esrm^r -R^itcst 

CfRtfft^ I ^T- 

^n?r '^t^i f%ci; 

i I Ctf^lT'f'nr '8 m^sTT'fK—Debtors and creditors. 

’*pf^51’5 STt^^T^T 1* 

^STT^fe rtC^ nT'85lT«fT^ C^ 'Sl^ ^*t ^5U|f%,g 

’tcff OTtm c^ nmtJfnc^ i ^^ij- 

^C5i ^c<ir aF^-«*p5(^'l 5T^ «f3f nT'Q=(t*fT^ 

nr^csT'Q 'sivf^T^i c^ 5fi i 

or^rrsTT^r «£ITO i 

'^®rr 5T»T nmiirr^ ^iT's^t^t ^t^«i 

’«i<^T^ c’T nf%siT«i ig^) ^ ntc^r i 

^ I ^fk^ ^*ejgT5—The working class. 

's{^ car% I is^j^sT'j cm*^ 

c^t m ^11 nT^c^ fi^- 

^ I ^^?rn ^C@T 'sif^ :gpiT 

*rf^>it®i m I ^ ^1 ^'em ^ 

I 

Kfij 5T^ fpf ^ I 

^R^pu <g^j ap? ^^T5T ^ I' c«f^i ^ c?, ^ 

^PFti^T ^ 'Q ^ ^ armm ^ ^■ 

^ vii^p^ fifPfSTRTlJ^^ C?t^C9I^ ^ Tf^ (?r, caf%, 

f^ srhs^T^ ^ i ^'?f?sn 





-tb- 

nta c?r, ^ ?rT^»!rf|-'Q fi?inf%if*i 

'6 TOiif I arfirm 'arar 

^fi?n 'il^^ aff^®! ^SPTI^TC’T «ii^ 

♦Tfw I >i5m?r ’T^rtTO ^ i 

^ 5T^^5frm^ nf%^rf«f« 5r>r nn 
*£i^^ ^n*itR’f«i TOT I spc^r ^’T^’^Tcsnr ’«i^^ 

^ mm m I 

'S I 'Q —Producers and Businessmen. 

'€ <rrc^5r i 

«}TO'®: f^f5 ^l*l m I 

«fT^ ^T^in c*f5Rm^ ^ ^3ir!ftc9T 

m I f^?r55» 'tr^Hi 

a?^ I ^’PIT ^^c^T'e 

^ I ^TO®l 

Tf?, ^t?ri 

TO f^m ^F%1 ms I ^ IT’T 

♦rftw ^t!Ff^’>?f%5t^ m ,’m®!, ^T^r f^r® ^i^tot 

^^niTrsr-^F) st^-srr^ 

8 1 f^f^l C^t^—Persons with fixed incomes. 

^ ®rfe»T ^T^Tr*tir i 

|f% nt^c^T'Q ^ ®tt^ ^11 mtzn^ 

«?hi5T<ff?it®f^r ^sr m ?9, ^Z9\ ^ i ^It^- 

®Trc^ c^, v£i?p^ ^ fr>^^ srtf^^ 

tpFi m ^ ^5pij 

^®i 5T^ apn ^9r Fr^c»i?r w ®t^tc^ fefvi 

m ^firc^^ t ^ Fr8c«nr ^sfu^f*r ^ nr^ ^fi m.t 

«ifir¥ ^»T 1 iJT^ir -wbt '^wtt «#irrMH ^sr^bt 



\9ij'8 ntf ’•iifnK'^ c^iifNi ^11 

nc^ ^^*mrc«m m Ttf^i 

fsfin ’T'MiTrsT \ ^*nr *CTjr 

f T»r <TT^ '«rrwff cmc^? ^«n ?^f i ^t?i ^ 

3r^T aF?r ntc^ t 

« I .5iRT*rr^1—^Taxpayer. 

WTiw*! ^c<?r %Tc^ 5TS[*fl%srr«i ^?r (Si^fT:? spftc^r^ 
jgc^T^r fiW'R i m\ w 

^tRc^ ct, ff% nur 'q cn^n^^'^pm 

I ap^-w^r'sl $T5T ’tT's^inr «R>it*Jt9C®l^ 

^f% nttc^l'Q ( Burden of tax ) ^ *fH I 

*fc^ ^[®tt5T>i^Tc»t ^?r*rT^t9 SCSI'S 

f|>rrc^ *tf^>it«i w<( ??f, *fT^ i 

>*» I <«W 3T?r-~Burden of Public Debt. 

c^ nft^«i «jrR 

5Pr nt^r^ ^Tft^ »U^Tr*T’Pl ^ 

nf%«rT«i fiff^>in3f m ^n i ^«i 

’*pf^v -^m ^T^Bii M ^Tai ^j^^rrtsT 

rt^*rf^^i«t TO ap^ nrcir ^11 ^jn^^trer >i9^T?r 

'8 ^?r I 

^ I TOC«F?r (2lf%faF^1—Effects of price- 

changes ou society. 

^Z9[ »i?nreRr f^rf^sr car%?r «if®faFri ^ 

'siTOTB^i TO I 

^TPTT^I (?r, ^C^TTsr 5Tn ^^TT^^RT 

fr^TTO =f^ ^f%i totnt i 

TO ^Br c^, ^prr^ TOt«Rr *CT *i^TOr 





5T»T snn? I ^3r3f^ ^ »i>rfc^ 

W^-^Tr?r ^ caJ%»f^-stTc^ 'Itarsi ^ tot i 

^ ifto c4% a^f^PF c2r%? ^f^c*nTO*f ^ 

arf^v^-tfrfSr^ lTOt«f ^rf^i cwcn« 

^’^’nff 1%n^ ^ipf^ ntr^ i 

^ f m nt^sT fT. ^pc^r 

^ I ap^rf^ ^ tfl!i5*i a}?pf& ^ 

*rrnr w f^“^T%cfT 5^1 ip^ viif wr^r 

n1^a5T«l nt'eTl ^ i 

'srrr^iTFi^i 'iit ^nf^ ?«?' 

c^, ^'*rfsr ^1 i 

f^c^i c^, f^r«r?i ^’i-i 

’nr^tc^ I ^r9ij?r ^ oi^ ^’«rm- 

’Tw ^T^l fitCirTeR ^r^^l’tf^ 

ap'e^rt I 


»r<t^«»rra 

^csT »iT<fT^«t^: 3j!?r-^®i fajita 

miK ^<c^ ^ Ti m nrc^ 1 cq^ m'a 

nf%w ^1 ^ m ^us ntc^r, ^1 

I iR nt^ *fi^ m' m^i 

mj *ftQ^i ’*^*^9 *fT^ 'fl^T>i nfvm 

wi'Sm to apt wt i ctr^n 

c*r, m aRT-’^srsl w ar^nr^jOTr 1 

ff9|i *rt^ am^ 5 m ♦mr m'yu sT»r aHrpu 

^ ^ ?v 







^f9l f^f?[ ^ I f^f%I ;5C^^ 

*rTC^? *f^^1 ^1) ’iTifrnT 

^1 I >T^^J1 «t^ <2}nri^5r 

^ I (^) v£i55pf5 f^f^l ^mc^ f^f% I (^) 

<2lnT^^ 15^1 ^ I 

('0) c^ ^TC5i?r ^?r, 

»Tf^'® n^sr^^ ^zm 

^T^1 I (8) 

Js^j^csTj?^ >i?ritc^ ^s^Twn ^t^i ^rn c^ ^wi 

^9| 3=I^«rj1 I v£|^ 5lf^ (TjSft 

T^ '®Tf1 ^C3I ^f%r® a, 5T^ I ^’v^t 

'Sjfprfc^ ^‘itw Cf «Tl <2(nTW5T I 

^ I nf^^T*i % ^?n \ 

\ I #t^^T3fr^ ?r>T-^f^'« >it^i:^ nf^^tn- 

C^T’f7 I 

o I >1^^ m^tr^ ?r^Tfr, 

^l%«rr«i-^'^— 

^c^?r ’3^«iT ^artsT ^^^T^sfTTf smr ®Tftwl '« c^ffTR^ *77^- 
«rm ^1 ^ I '®ic<V 'sraprr^ 's 

'«r<nf^^iT*t^ '^c«6r *rR^«! CT ^ra^rrc^ ^ 

•*fn ^<^re c^ 'sisjmr® 5t^ *rt^ i ^ttttt, «?<*tRT7r«i c^ ^5?nTc^ 
5r»r <tf^ ^<^»i7'6 'stsj’TTc^ *rf^ i ®rarf^ w^7 c^zs (3r<t 
c^» ^9^^ nf^t*i ^ ff’T *tt9»prr^*rrf^ ^ 





^rl, c^c3[5T»r Ti '®rc’f?r ♦rf^'siK'f^ ^fk ^1 

5tr»i^ ^3iT«jnTf^^ ?nr i c^, iptfl^ri »rr*ff^*t^s 

^fif^ri «ff^^i 9i^?[i ^?r I 

uE)?FfB »i^?r«i ^T^i ^c«f!T nf%^T«i-^f6 t^l^rsTc^ ’^iT^ri 

^pl^Rs— 

^<f«. ^T%T?r M- 

^tf^TO *rr^ a, OT’j^t *ft?r 

^tC«F ^3T I I 

♦rn:?r i 

(i) 

?fe C9TTc^?r ^R«fl I (k) ^vn ^rcsf 

I f^f?^ '®rTnr?i c^rt^^f ^ 5i^?r caj%?r '^T*^ ^ i 
(^) '®it^ 5t»i m 

c^t^f I 

frortc^Rj 

^ I ^sB^tcir ^ I <H«i-^sti^«l, >5 4 ’ffe® M 

^t^l, 81 :^j-f^!iai*i'« mi^ir ^f?hrf«i 

^1, « I ♦fft^T‘11^^ai«i ^^1, ^\ ^WfR-^tfa^M *^f% ^!i11 

^9Tj'*fff-^jRr ^n?r 

^ I nt^c^T nt^sTtwH, C®Tt^ ^8 

tffhsi ^?i«i M TO 

^ mi m *TTcf I ^ 5t^ nr^ 

»r«r«rtOT c^ir^sR ’Rnf^TT^i M toi ^srf^ 

«ro m ♦f I 





<i»<a 


c^r^nimr, <2i^f% ^ft^^rtsT 

fii^sfej I ^9fT 5T>f nttc^i «ii^ c@iT’fwr?r 

^T< "^gi ^ I Tr?p^^ I 

1. Indicate the factors that determine the general price- 

level of a country. ( C. U. 1944 ) 

2. What are the evils of inflation ? What measures 

would you recommend to check it effectively ? (C. U. 1949) 

3. What are Index Numbers ? How are they prepared ? 

Briefly discuss the utility and the limitations of Index 
Numbers. (C. U. 1957) 

4. Define ‘Inflation* and explain its effects on production, 

price-level and distribution. (C. U. 1951, 1962) 

5. State the relation between the quantity of money and 

the level of prices. (C. U. 1955) 

6. What are the difficulties you would have to face in 

constructing an index number for measuring the changes in 
the value of money ? (C. U. B. Com. 1955) 

7. How do you measure changes in the value of money ? 
What are the main difficulties of such measurement ? 

(C. U. B. Com. 1957) 

8. Explain the causes of moneytary instability. 

IC. U. B. Com. 1958) 

9. Explain the meaning of 'demand for money’ and 

‘supply of money’ in the context of the Quantity theory of 
Money. ( C. U. B. Com. 1962) 



( Banking ) 

( 

c^csr '®ip^ 

♦ff^tc*! f I ^3T vfl^F <2ff^iT5T ^TTi ^tW\- 

^HTTHi i 

5T%1 '8 <?rf’t'R nf^srrw f%?!i«t ^ 1 

v£i^ 1 ^, fi«i '8 

^Tf^j^r «t>rr^ 8 c^rfft^r c^f?i 1 ^sr 

^c<?r ’^Rr® nrc^ ^n ®T^*rir ^c® 

^«.*fT*rir^Tc^ RRc^rf’f ^Rc® ^^31 ®T^'n:Tf?r ^^t^R® 1 

^^r^fc^nr ^rrR^ 8 «i*BrRc^ Rwnf® 
^^rfR’fm 3fcif7 c^rm’sjif ^T*fsr cra?r 

^sf® I «£i®^^® ^3TT5f ^C9f «jar 

^rwR^ ^ii ’^R^i ^tc^ Rf^ mi 

Rf®w c*f^i I 

<2t^ CW—Types of Banka. 

^ I Savings Bank. 

®t^fc5f?[ ^«i Rl nRw 

®Riir3Rr ^Rc® nfnr v£it ^oT^T'^Rnr ’?!& i 

«R»rr«fr?r®tc^ w ^Rc® 1 ^W'«»R 

Rf5^ ^ f^nr <2ff®apf®c® ^5rr<fm*f^ R^ 

^¥1 3T?r I ^“Rc® c*rr^«rRn:»ra >rR® c^ ^Ki5 
®f^ tni ^ «fTi 31^, R^ ^ «fR c*r?f ^n I 







^ I Central Batik. 

C^#?r ^'tSi 

^tsj v<i^f5 c«fc-i?r ^«i5j c^as’^^ 'e i 

ctrcnir f^^3i«i ^t%3il 

^*^1 'Sf^rT^T nt^ I 'sisntc^ 

'® I —AgrioiiUtiral Banks. 

«f!fT^r^; ^«i to tot^ ^ i 

>iT<T^®r^; ^ fWc^f^t?!- •sic^m^ i 

5T|-?rf^?F ntfcsT^ 

fN-3Rr, <2f»ft^T ^^1 I 

v£i^ m'H'if ^5 >r<^5[r^r ^ «»c«t?r -sjctost 

^TOSJ ^ ( Co¬ 
operative Bank ) I cn^ ^ 

m ?r^T ^Rti «rrc^ i ^ 

«i^JT ^f9?r1 ^ ^3ntf% ^^?r ^firnl ff^^'ii:1?r ^tfl >[T<f3T 

nft5ir«t ^ ^1%^1 ^T?R1 ’^^^ ^ f\< 

c5i?rTc«r^ ^3f m to ntc^ ^ii i ^TO?[T?r 

^9r (^) ^TTn^ ( Land Mortgage Bank ) ^ 

1 

8 I f?fCtfS|l?( Foreign Exchange Banks. 

f^f^5r?r i ^ttoi f^r*pf n®fj 'siTwrf^ ^ 

f^cjrcn nni , ^T^Tc??r 1%»[ ?rTli cfr«^i ^ 

1^f^^rn-^jT>T«p? 'smm i >fTTO*i ?f7T«r!R 

TO’Psf^a CSTTt^f ^5151 ^T^IR^lT'fC^'ij^T^ cm^C^ tf^l TO OT I 
4 I —Industrial Banks. 

Pt?(-n%t5i3rl t’TOi ^TO*^55 ^ 



i ^*l 

f^c^®Tc^ nf^l ^ I 

'«* I ^TRI^J^ ’TTT^^—Commercial Banks. 

»ij^ '^^’rr5r-^tRw '^- 

m «!*rfsr ^f%?ii ^^11 ^t^i 

^m=r^ m cjf'6^1 ^1 RR^rc? ^fim cf'S^i 

«2t^ ^ I 

^—Clearing House. 

f^’Ft^lt ^?rc^ «}f^nc’*p ^?rl ^ r 

^■nr*! ^S[>lt«fT?[C«f^ >!f^^ ^=T»fTn- 

^1 Tl ^>lT5fT?r«fC’3P ^’Pl sfT^ C?^ ^f1 I 

^r?trf^ 'q R>tk ’^pR^i nr^r^R^ c^r^n-nH^fi ^im- 

<2f*ft^ I (“A clearing house is a general organization o£ 
the banks of a given place, having for its main purpose the 
offsetting of cross-obligations in the form of cheques.”) <2|C®T^ 
(SIRsRsT ^tWT?r 

Ri nR?f1 I vfit^cn fitC®!?? ^ 

'smrR ^31 Ri «!c® 

^c® "srrwHf ^R^t^ R^ c3^ nt^i 

I ♦ri'&5rr*?T^ ^nifRc^ 

c»i^?iin cTO<rnr i <2(f®RR^«i ^?Tcvni 

w^r® ^T^w® 

TOR I wi c^, tot^ Rmi:^ m c»i*^T9t 

^ ^R^rir ^c® ^T*rR 

^pRto «rer nt^Tcw ®Rt^ ^<nR^T«i «,• • • tr^i 





^JfT^ «rai c^ ^<^flTf«l 

^9T *,^«« ^T^i I ^ (?f=Tl-*rmt^ f^Ti'n? 

€^?[1 cw^ m c^, mar 

^ nt^C^T I 'il?{i*rc^PC3f ^*f7 ^Tf?^ 

'«(Tfrtir-(2t?tsr ^^ ?^?fi T®i Trt^^ «oT«i^c^ 

^t'6?Tl «(?T^r I CM^^\ 'Q «tWT?f 

^ <iira c^% '»r<fr'^ <t,«»% '5ft^ ^ttrtsr-«irfcsTg c^t? 

'5fm®f=f ^(11 ^T3r ^jt>"c«p^ OTi-*fT'Q5ii 

f^% ■^tz'^z^ ctf^1 c^, ^rir 
nrsr^f^^ ctRi-nt's^rm ^ 

cvf^n c^, 

*\f^m wsri-nT's^ri c*fT^ ^rr^ i '5i?[nr^^‘i crf^i- 
nt'S^r^ M ^r?n *i1%i:*rT*f i c^ csf^ri- 

nr^Q'Jti ^nffC“fTR^ ««ni:^ ^t^T'Q ^c< sfffT^r ^1 
^?n ^?r v£i^fe1 «ifr:^ ^i%l 

C5^ ^r^i 'STTffi^-fifTO c^isT^r 

I CTO c^ cfsiTwH c^t c^^ir 

'srf’ir5>'® OTH ^tvf 

■<jr^c^^ c^#r^ ^TT"c^ c^ i 

m\ TO c^, ^t 

^r?r sfl I C^#if TO’SPC'® 

f^^TT^TTO^ ’Tm CW\^ C^T^ ^t^ft^- 

2j?rR I c*rc“Rr c*F^?r ^T«fT?r«f'®; 

^c?r I 

3at<^ ^I%5t»r5rr?l ^r«—Principles of Com¬ 
mercial Banking. 

i 

c«f, mTO®!"®: 



<TCff fif^T<«l ^5TT^ 

war m wl war cwTw ^cwrar war 

«fta-^ai w«f atf^c^ nna ^ri i wt^rf^^wTlt f^^Trfa^ wa 

^T^1 cw?n5 wi *tf^z^ ’^TT^c^a <2ff% wtwi 

i% 

’T¥K=Tl w:w <£ff^ W5{>it«ftac«ta 

^Tf^cw?r ^rs^T? ^T^1 ^ i »^twar^ *fcw 

wT^ nfa5TW5(l wai I wtf^®f% 

rf^sT I 

^ 1 v£i^ wT^a c^^ ^Bn:*i m ^ftw 

I ^t%T^t3i (mu 

w?n ^ 5ri I 

^ I c^T^r ^1 <2jf%il^r«p 

^«f(R?r wf^r^n *rra i 

»i^’ir^ «fT?r *ff^c*rt*f ^ri nT%w w^?r '« Ttf^ 

o I ?[rr^w ^'^r® ^t^i w^.^-Rr ww c?r ^fasrr«i 

atf^i i^a, c>i^ wajnTT® ^t^i at^i i 

wiirc«i nf^m«i ^rwra Frflwi *:p*i ^fa^ra way ^n^cwa wt^rr^^ 
<£iai*T^c^ wfic'® (?r, Ffff*rfa cwcar 

^<?f >f^wt mtz^ i 
^wi ^ c^, TTT^w-'nf^Twtwa new af® 'e ww wr^ 
awfta nT<^7 n^ne^ Wt^m 1 (“The art of 

banking lies in being able to distinguah between a Bill 
of Exchange and a Mortgage.’*) 

arRai njT^w c^ ttwi m m wf^^ncwcar^ fa arena near 
npnmr nrwai nta i wwit wafta aTT^w aapft wf^ npata aww 





( Rediscounting ) c^p-j^ t2ff^^TR?r 

*fT^ rniir i c^fsr-ctfcsr^r c’Fcar 

vii^fg ^«(=T^^5r w m'Qiii 

*rtz^ I 

Ti ^*^f% m 

f^C^ C^f ^t*fH W ^^3J 'Sll^PF ^>ni 

'srr^c=T?r ^rr^t^T -st^ei nrs i 

f??[1 c«fRc^ c’fc^ ^sr ^fl 

’TT^T ^^T^C*f t%^?r —“Successful banking depends largely 

on the management of the reserve.” 

^t^y C’iF^^r ^t^T^'® ^ftsiTsi 

5T^ff nf^siT*! I ^C9I^ ?tC»r 

^T^'TRC^ir I <.iit ^t^l 

f^f^nrf’t ^^ ^^1 ^tR?(1 ot^, 

lii^r^ c^mn uq^ 

"^pm t5 ^TT^cw f%nwTn^^ 

I ^^y ^'R^rf^’f‘1 C5^ ^T?ri ^^rrtr® ^ippf^ 

5ff%'® ’«rc<?r n^T*i ^ ^T^1 ^ 

tTTi ^f%^iir ^■m 

cm iimPf ^<tz^ I '?g:^?tT^ 

CT, 'Si^ ^z4^ nf^«it«t 

^1, ^Trnff <2jc^m5nr 'sif® ^'e i 

♦r^mn«i "ST^Tr^nr f%f%r® ^vm*t t^m*f^i:^ 



^ 

^Tf?^ fsr^ ^c?r I 

'Q ^TTO[^^ir>R«2r ^9 i«r f^?if»jf^'®- 

«f<«pr®;, <2}c^j^ *Tf^*i—^T^T5?r$^ 

n^^i ^T’f I ^srr^*f^s 

t£l^ ^ '6 c^ttc^ ^ I 

"jrtRr® ^ isic^T^ 

CW^ ^JT«;C^ ’f%® 'ilt ^«fnf^>lT«l 

I ^TT^C^ C^-(?Pt^ 

I 

>T^rc? nT'QTd nrc^ i 

^rsTT^ic^^r 5T%m3[ 

*2if%»i»f^c'® ^'iRi ’^^c^i^rTciT?!' ^ m R?ri »iTr?F I vii^ wr^? ^«t'sf^9 
5T’f^ w. <«®rt3f^ nt'6iii Tf?r i 

f^f^'src^r *fT?r 

V<1^^ v«i^ Sft? lii^fS ^CSfJ C*F?r'® nt'Qin TO I 

^C3l^ 

^T^15fm I f%f5?c?f'f?:’f ^tcwl c^m if1% to^ ^ii i 

«fT?r f^c'® TO?r 

nf^TO nH^iTc*! ^iU 

(overdraft) fwc^ I ^5J WT^^H 

ftf Ht? ft?1 "^tl ^f%C5 *rrc?( ?—Can 

banks ereate credit deposits ? 

W^1 ^tR^l 'siTTO® I ^TTO®Tri%’f«i C^ TO1 ^C*fJ ^C«(T 

•iit ^TTO® 1»T^1 ntc^ I ’»raf 

''«itTO®^f^c® ntc^ I ^^cTOTOnrt^f <sinim 





Tl^tTT m ^riT^^? ’fnr \ 

liq^ ^tc^^rnarc^ <f}f^a|*f^naf ( Promissory note ) ^3T1 

(SlCfT^c^car ’®i® «iit <2{f^a!K^^r:ar 

TT^^r I 

«2rrf^^ «fr^-‘^f%^t*i ^5(f% 

cpf^ 1 cwua 

'»rfc^^^^^tf^c^ »i^vsf nf^5rr«i 5(1 'siTc^jfrsr- 

^T^R'® '9 C*f'9^1 

'25^^ ^1 5rr?r 

nn^ I ^?rt^ ^RR^Tfr ^^c'® c^ ^^^^^\ nR, m- 

^fsf^Tft'Q C^t I =^^’<IT^ 

nTc?r (Tf, ^R^m'Q ^f%c^ mc^ i 

c^m c«f5(tffR ’iT'^^t^rR i 

^'tm^ ^^r® ^sr c^r 

^Rfr ««itnp^7 '®’f^ c>it ^ 

’tf^^ ^tC«R I c*ftsf 

w c»f^1 ^i?r, ^i®t?r *jf«?fi«t 

^*1 ^ 511 I CRI 'Q nt'«5fl 

>Rt5[ ^H‘1 *t1%i:“[R I ^jT^c^?r nT^5i1 '®1¥1 

^R1 ^’t'f c*!T*f ’fCir ^li^i^R 

n^1%C^‘^7K^ ^T^1 «fR ^71 I %fH 

«IRR^ ^?r 'Sltsfrsu:^^ ^R>fTR’f«l ^I^^RRlf^CWR 

*CRt^Tf?^^1 ^^771 ?tw I 

®T; ^TRT^r 'Q ^S »l5itC5Tt®5j1 

^1%^1 c^, ^mRI ^RR^ **1*5^51 

•n^, ^5f®R <2tf^ ^f^^tfr ^RR^^^«t1 





nf?r^T<i TO sn I ^si ^tTOr® n^*i 

T^c^bR[%5[ ^t%l *jjr*i ^f^TO «rai ^tf^l 

m n*\ %1 I '«JTTO^Tf^’f«l 

Tfsp® '^Rl TO "R^ 

^11 TO Riri '*?R TO ^1, 

c^-nf%TO TOR'^^TR’t'i ^1 ^ C7\% •rflRt‘1 

^T?r R?[1 I m C?'6i?i1 TOnfC^ TO «i)^f5 ’*FRC‘I 

^1, TO«1 tH^ttft'^l, ^«t’lfl^1 ap^->^^TO 

^ I tRl TO ?rl I Rp’Ft^ 

vT^T’Epr® ^rro v«)^ TO’^R^ cRi-nt's^t^ c^% TOt ^’t'r '^Rt^ 

^tJfR-SlffR cnt«f I 

TOTO1 TO^tiTS —Limits to the creation ol 

credit deposit. 

sfTORI ^tRc^'S v£i^ ^fTO'® 

’pfifTF^ ^^^'©Rr 'si^TO TOi^ I 
I 

<si^is:, ?rR ^i nR TO1 

m Rc^ nR?r ^^ \ CT-‘^f^tc«i ^tRr^r ^ ’jvft ^t 

*[H, ’Tjn^ ^fff^R-^ ♦fR'siT't TO Rl"® ’tTO ^1 I 

C^R1 ^T^Tf)^ ( open market 

operation ) TO OfS^fR <tRTO TO I TO«I, 

C«rR1 ’JRtft TO1 'siTO 

'3?fTO^ nRTO i?t>T-ff% ^r$ v£i^ TO-^Ri^ TO 

R^R "^TO© 515^-^ ^rf5r® *fTR I 

^$^R[9i-nRTO«t?r *fT?r R^r 

R^?r ^nr i ^ ^R^ 'sf^Rc^ to to ^nr, 

TO1 ^tr«p ^51 ^ I 

tTORTOTOwsRnRTO nRiy ^R^r ^fiRR ^fTO 
>fTOT "tRuT*! TO I 





^51^ TO TOTt’a' ^1 

^’fff ^T’^ I «ii?f['nr^cai'8 

»lf^^ ^f%C5!? f%fe^ «lf^^ TT^ '^TC^ 5l1 ( 

'« Functions and utility of 

Banks. 

Tl^'R^c’f TTsjc’^ 'sinfl’^T^ 

I c^ f^f%« ^^rrcmij^rr 

5 I TO I M 

< f 

^tsTT^ to i. » 

^^^T«fT^'-'f^ ^^(1 

^?Tcsi TO I f^€*r?r®;, src^TO^ sm 

sfTc^ M 'srr^rfsi^ ’?ll i ^t^T's sj^tf 

sit?r C5^ nt'Q^i i 

^ I ^^5T K\^ c^T'S^i I 

c^ ys{t^ W3I1 ^TC«r, c^t ’®lt^T=T^ 'sisr C^ITTO" 

«rf^ m I f^=T <2jTrcw *fT^ f^?i «rrc^ i 1%rsi>[*t3f ^1 «?sr 

c^t^T ^tR?[ 1 ’Trc^r. «(f%i^f«nc3nr f^f^rTO 

*fT^ *fTC?I ^'si'Rt^^ *im I 

« I c^t^ ^1 ^1l ^ ntz^ I- 

^=!P^T3[ ^flTO I 

81 «rr5^rf%^ ^tRcto c^m oti- 

Wtt^i cT^r I 'ii^ <M^ "513 c*rc^^ 

t \ ^3rT?r 5f'RTf^*f n'MT«R I ITCW*!^ 

oi^n ^Rironr ^95 '®it«rr^ ^c?r i ^jtw ^ *ft^iTOii 



'a 

^9U^t?r ’ff^^ m'^ I 

^t^Tfir^i nltc^t^^ri «iit 
TO«ti ’Eft^ I 0m 

*BR»it«fT?ic«i?r sr^*! i 

^f^r® I 

o 

ff^, f% ^ 0nw ^^?ri cffcn^ if% 

I 's f^iin1% ^j^Rtfr^f toj 

cTf^3r Tcrnsf I ^=11%^ 

^ii <*ttf%c»r ^sfc=f^ ^Tf%^ ^c"® 

Tri, 'jsin^nr^ f^H’ff® ^1 
^F^si®T?r ^f?i® ntf^® ^l1 I 

^T^l ^t%1 'Q aT’fTlR^ ^T>189’3 ^z^ 

^f% I «il®R^® CSItt, C^ «{^ 

^*tn3i ^<*ti%^T«i ^f% ^w*rc5? ^it^rj i ^««nT?R- 

"=^TC^ C’^l nf^T«l 0Z^V^^ ^^T3[ f^fl® ^<^^1 c^ «ii;iit«r^ 

’^irr^® I ^ft® ^^nsn 

^®t*fr*i ^?ii c^ «tfl^iT*i ^t^T^T 

c^ 5^T^Kr ^1 I ^®?rr^ 

'5i<^j?f®^ 0m ^511 ^T^c® 

I 

Balance-sheet of a Bank. 

OTl-nt'Q^^ ^filial ®«IT 

^Tif I wJi»iT«(T?ic®ra '»i^’ff®^r ^^f^® ®’^rr 

<2f^ "^^1 I vii^ ®««ix'®fn <£i^n sTi ^flc9i »r®®i 

'Q ^^9rT*f ^C5{ *fTt^ i vft^srg^ 

OtRl-nt'Q^T'hr f|»fT^ 0m m I <?P3fhf 





’Ttffl'Tss ^ i2i% ^4 fro ^fi^Tcw^ 

^?r I ^iir-^TW?r ^ c^m'i \'^ i ^Tsrf^r^ 

^mr?Rr OTI ^1 ^jm (Liabilities) ^ 

«rfr^ ^1 ( Assets ) I 


f|»!t«r C«T'0?l1 ^ I 

c^^ ( Liabilities ) 

^ I ( Paid-up 

capital) 


^ I '6 ^gfSI 

( Reserve Fund and other 
Reserves ) 

o ! ( Current 

deposits ) 

8 I ( Time depo¬ 

sits ) 

« I srr^j^si 

( Acceptances for Custo¬ 
mers ) 


( Assets ) 

i I 's 

c=i5^ir ^«if 

( Cash in hand and balan¬ 
ces with the Central 
Bank ) 

\ I «2{Tnj 

'*tf^5f l*l ( Balances with 
other Banks ) 

«I ^1 

C^lfTCtf nt^Ul 5iTlf (Money at 
call and short notice) 

8 I ^T§t«fT^r ( Bills dis¬ 

counted ) 

4 I 

*rf^^lT*l (Investment in 
Government Securities ) 
'to 13ic^9Tn«tc’? 

(Advances to 

Customs ) 

•i I ^jT^np?r ^ 'e ^T»[^t^-’t3rf1% 
(Premises and Furni¬ 
ture ) 







ctfSTi-nT^^f-nr *r^ ^%5r ^- 

^ w "'^(^ I 

«wc«r CfRT^r *npTf ^Tc^it^l ^1 ^— 

i I ^*(OT ^91 mt^ ’m? 

a M <2m^r ^5 Tci^ i 

^ I wipfr Fr%i 

vii^^ft »i)^f5 «rrc^ ^Vs 

^’^1 I 

WTft <tTC^ I 

8 I Sfl f^1 ^T5I'R^f^’f‘l 

^fsTT® nR? ^ I 'ilt ^T^1 ^ ^>1 

n1^ f^r® i 

« I OTHr n^pTSf jnFnr 'sisf c^i, 

^ ^>1^ f^r® <2(f^a|^ I 

^ «rTO ^ ^T I 

•fte^ %^—- 

^ I wi ^sr ^JTR^ ^r’^n 'q ’^tt^c^ ’rf^ 

I ^£i^ 'si^' ^rr^c^ 

nflsTR*! ^?rfw I 

^ I «tTO» «iTnT '»(<'Q ni%5rR«t 

I 

« I ^^?r JRPf^ ^rFf^fiT FfR^nro wi ^ ^ 

^?I1 I >il<sfiT'« «lt^ ^■nPK ’fTW I 

8 I ^ apr ^Tl c^ nf%^t*t «!< 

'o w cw^ nt^i ^apc^ 

c^, nR^t«i ^Tf^*rt 





Trr^m nc’*!' grns qR ^ ^ 

1 1 >r?r^nl*r '6 c-r^nncJi'e 

«rr^ *ii^f5' 

I «tc^T^ ^*t*r35 '5[««Rfi c»f?iT?'®f^ 

tm’sr ^Tflwi *i5«i ^t%r® nrc^ i 

^fVF irtRifi f^'sTl ^=rt wtRc^r ^1 ^ *fiir m i to . 

^ ^c5fT *r%*rr*f i^?r i m "sm^r 

nc^ TOTO. Tr?*l v£lt ^t^?f «fTR 

nmi TO I 

^ I ^2^ 's ^TOf^, 'srr^iTOnaf i^sr 

Ttf^ I TOTORT^TC^T C^- 

5T^’8 TOf^ ^1 5?C5TT^ ^*T?r 'srf^T^ WC^ TO^CW 

'^Tft I 



(Central Bank ) 

'srr^f^ cjfcn^r c^jfhr 

^ I «2iz:^FF c»n“f^ ^4- 

c^ ^*tf^ 2p?r ^ ijji 5^f|ifi 

'srrfirr^ iH^srns 

aF^-^^1 f^fW \3IJ^ ^ 

<«in^ I 

c^^?r ^trcn^i «nft5i 

tsrf^'R I i'«»»8 <£jf^^ ^ir i 'e 

^rtf^ ^m|?r isrrftsr m T^jm 

^C^I >2lf%^ I dt^ CSfC“f^ 

C^fWh ftf%—Principles ol Central 

banking. 

mm 'Q 

mm fic*R nT<«PT i 

wf3i d^fprs: 

i[? \ ^?t^i c^<m ^mcir ^n mn i 

c^it^ ^nn c*rcn^ ^c<?r ip^ ^ki ^t*fi 

nfl^tPr® ^ sd i ’«F#¥»rfn 

^cir|^«tc^ firirt5r55 ^ i ^ 

Vr^n 's ^pmfni.^sprJK^r® mw ^ri i 



« «> 

»T c*rc*f^ ’T^'sr i 

c(rt*Rr ^^5f TO-nflTf^*f?r i ^srt^j TOr^ 

f5ro?r I ^rf’^ ^rt'sj^*! 

'Q ?rTf^t^ 'flt <rtr^ ♦rf^«( 

f=rOT ^j%?rl ’«tTr«p t ^grr^F 

nrc^, c^3it?f c>i^n c^t^ (grf^t^ 

f^ToiT <T1T^ -Tl I C?C*Rr ^‘!f’I'’*lf^'$ ^Tt’ttcg’ 

c^^?r ^TT<;u^?r «rr1^c^?r ^i^ i 

ft^FTC^ <111^1 I 

c=^^?F ^1 

^r?rl «2(^fR« 5(1 i 

^pz^ ^%’f5 ?ri ^Tr*^ 

^T^ft^r^rc^ i 

C^^5r Constitution of Central Banks. 

^rfl I fw?[i 

ctfRc'® c’fc^i vsi^^^TT^ c^T^i v£i^f5 (r^^?r 

5F11 c’^ c^r^ "^Fmrft' f%f^r® ’tfS'® 

'^^1Z^, C^TsrfS ^1 ^tf®tf^ I 

^mg", cwH'Q Ti ?rr|t?r’!5 i c^g 

^^5fl c^3f, c^ (?RfJir ^i- 

I ^t5f=Twrc»r c^rc*^ ^♦nr ^tc|^ 

fTO‘1-’’?^^ ^rfsrmc^ i •rfemH ^r^- 

f5f«rr?rt*i '« «tTO mu nw ^ntn ^tJtir f^iiai«i ^irfk^ 



(?r^l 1 ^^rW’sr 

»sr?«! ^^1 I 

C^rfhl Functiong of Central Banks. 

f^f^sf 

^Tc^rtn I c^P? c^u «rnr- 

f^^iai'i 'Qip'=5 '®fTc?rtn 

cn^ «T<Tc?3r f|>rrc^ 

^f^niTTc^ I f¥% a, 

c’Ft^r 5TU^ i 

>i^r5l >6 ^grtgi ^T*atM f^^5*t- 

^1 c^^iilir ^TK^ I nf^^(T«l 'Q f^fsTiii:?^ 'sigrrsr 

f^^ai*! ^Tl C^^’Sf 'Sit^^ej nq 

^1%1 *ff%’tR^ ^?r I v£i^ ^c'spsj ^jT"'^c’? 

^twift m' f^?- 

liif^^^sti;^ <^t*r wl ntt?r i 

(i) c^T^-i2f52i5i '^wl, (^) 

^n, (o) irrrl? wi, (s) ^fsrr^f 

■51^ ?rl^, («) c“f^ *r^Ti:?!^ '<H'r*fr®i (<«») 

1K1 f5r?5«i"^^3Ft« (^) (b-) ^3rm 

’*Fsr®i, ^«n, ‘f^^T% wt^fft^rtrr’ipTl 

^Tf? I 

^ I rtrt csrr^ ^f%5TT?r «rr^ f|»T» 

^lysnrt^ i ^srrsr c^rf^-«(w5r?r 

^T<( - WWt, ^^tC5f C^P^ 09^ C=nt-iS{5ar5T 

ilijssl^ umpSNl «lft^Tfr ’<Ht ^tC^ I <?P^ C5rl1?-«(PK;siir 





<£|^C5f59l »I^lf OTTOt^ tsiWn C^rf^ Ff?:^ 

’imi ^f-nr si^fir® ®R»Tt«fHr«nir 

^nri wfg 

5TJT^^13f9I^ ^fH 

fs|^?r 'Slat® v£i^ ^<s\^ 

C5TT& 'Q TTf^C^ ^ 

tHii3*l wrsr tm cw'em w$1 

^r® I ^<nf^^t«i '8 

*fTc?r?r «T|%?rT«i f^53*l (2t®n \ 

\ I >ltsfT^®f®S ^5Tm^f'nJ*l-^"p|f^® C^ TfT^^- 

^ir I 'srgjtsr ^ 

^TT'^ ; (^) ^T9r ^tsT't^rf^ ^’l^r ^vm 

c^#)-5r ^n^(?F ^Tf^r® ??r i "siTO ^tcw? 

«r5J 

I ^IT1^ ^^Tr|?r ^-pr^ ’ 

^n ^5n ?rT«ri ^Ttc=i^ ’?T«fj®T’5fi^ ^?ri i 

^tirc^'6 ^5iT5(f^ ^T^t?r “1^^1 ^ 

?^c® « ^T’t I ('^r) c^Ji 

w n^Tcw wt^i—>R5r '5i«^'‘^flTr«i f5(^ai«i-’^^i 
W9 <rrc^ I 'siatgr >rf^^ W m ^ ^’S 

<2f^?r «i«*f nn:^ ^n, c^^?f '®TOtnr 

m f^^i I ’it*fm®t®; ’?tli-*rf^ Ttti 

(Rediscount) ^f%?l1 C^'S^I ^ I uq|^n ’UT^r?^ ’TTOT- 

f®f^ ^mntc^ 

2fiTf%5r nf^FTOH I 

^^sftn m I ^ <?rw ^ 



^ ) ’fWtft 'ilt ^ '6 ^TC?r^ 

^f5c»r ^<f '»PTTr? *rTc^ i ^rmf}' wr?r 'e 

TOJ <2}f^^ C«F^^T^C^?r 

»r^2r c*ri 'a nT>95rm 'srtTO-^irR i c^sfhr 
^?^tfl‘ m^y ^*1 '2r^‘i « v£i^^ 

»nr^Tft c^?r f^’srt^ <«fti:^ i 

8 I offcH ’^5ft^T (St^firs *^tf^ ’^fsrf^T ?itf^t?r «fg 
c^#l‘?r ^*r?r ^ ^ i 

1 1 ^TT^=!p ^3r m ntfTm ^•i-*rr®i 

f^?ri c’fc^r c^?r 

^f9Rl ?rc5f ^ I w 5|9f(f 

>11^^51 'St'ii^r c®r%^ ^f^'^fir c^?f 

irr%i Ti w c^T^r f^f^sic?r c^#t?r 

«fT^ <ttc?r 01^ ?fTt^?r ^tc^j ^iTr^l ^t^Tr^fir 

f^?rf*f^ 'e ^'sfgj ^tRc^ ^Tc?r i c^ 

^'f%, ’«i.f^*5ir^ '«f^wr^^l v£i¥^T3i ^-c^’siT^ 

m aim v£i^is^ ntR I 

I ^*l-f^lI3®l (Credit control) ^ITT^ tiJ^fS (fl^ft^T 

^T<1 T^ I ’siTsrtsrr®^ 

*?!& ^ 1 %?n c*f:n?r c^t^ ^<nf%m‘i ff% 

*rrc?i I ^T9J %i •i)^ ^srmr^^ 

^rr^rfr® o(r^ sn 3^^ 

»pw «fircirr^^i 1 

^srrsF m <2J:?(T^i:5i^ 

^ ^f% I ^n^nr-JF, 

«m:?r?r etcrf^OT ^tc«T ^1 »f^c^TF i 

ir^lhr 'a ^ 5t>i cm^ <wi 1 

cfiwr 





I ^®r ^^RT® 

Tr5i ’Tfrp^ir^ f^ait«Rr i ^«i 

w f^iif»rf^ ^nT^f% «i^^3T *fTc?r, c^i 

^wfl’ } 5r^*r ^*itc^^ nR^sr, ^ftTi «rr^ 

f^w I 

J «2JTO^ ^W*t?r ^Tf<^fifJ^ 'S ^91?^ 

^m*i2i*rt^ I cvfcn^r ^^cwfn^ ^T?r 

^ ’irt^ w 

'sr?^*rl ^ I vfi^wsF afc^^p ctfc*f^ ctrc"!^ 

^ ^TOf%<F f^f^sr^ ^T?r f^?r ^f^?ri 

f^f^^?r ^-nr ^pr?i » 

'ST'rsj^gt®! ^ ^T^TC'® ’‘ITT^ 

C>T ^T?r c^^?r «tTC^ I 

b-1 v£i'®^j^^ c^^?r ^r® 

C^Rl-’Tt'Q^I "srf^ n%“rr«f I 

Csrffe-JSt^STif ^*tf^—Principles of Note-issue. 

^«P C5TT^-«f55I=f >TTTO«t^S ^.If5 

(Currency Principle) 

(Banking Principle) i 

—Currency Principle. 

:g[;5ti?lf%?r c^i, c^z^^ c^rT^ ^nsr nf^^rc^ 

ent^^ <2iBff%i5 c5iT^-nnr5rTc®t?r ^*Tf%^rf«i *fT^^ ^ ’ff^ ^t^i 
I iR>rfsrr?f®i c^fs 'artf^itei 

HJI *fT^C^ ’ITO C’ft ^'fFP® ^t^’TtCf W <Tfl^t*l ^[OT?r 

c5ttI? 'mm 3?^, tS^ c^t ^fRt«i ^9iT?r Vt^^ ^ wi i 
^:gT#rf% ^sf’Ttc^ c^rt^ (STpf^^ 1%f*r5l ^ 

nBr'« <2tf^ fH 



^ TT? ?ii I *fT^ ^nir 

<sjcifT«f5?3r'® TO^n«i I 

I 

^<^ftfe-~Bankin|f Prineiple. 

^T'v^ ^r»R c^, c^ HflfsiT‘1 c^Tt 

Tr«fTc?r -sJp^R ^^Ktus '^^nf^^rf«i 

5f%r® <2f^^ vi5^ «rr^^ 

c^rfr^^ ^ i 

Fr%i ^s^ntrsr ^T^^f'O® ^1 

8 ofg ^ *» "fS c5TT^ (2t59i?( m i 

^’nr nf%Tr«i 5f^ "rrttsr 

^n‘*Ff'a i2jfv5%^i cw^i m I sft'®^ ^1 

^|r® o* ^ 8of5 ^*f>rff^^ '^tfl nlw^ i-ofS 

c^T^ ^^1 nc^ I ^C5T, 

'ai^m1%wn 5t^ nr^ i 's® sofg ^ 

TfR?f1 w i»®f5 CiJTt vilt C^TtC^ «• Tl 8 - 

«ttf^ «rl^ csiTt'sfir m ®iTi?r 

cm «fr$^ ^1 ’^iTr^ ^11 

f¥« c?^i m'^ c^y c^rTt-d^ c^ ®n^ 

cm cs^fii^ ciji^^t8i3^r srr^^ ^<51 

?rTf^-m «tc^T^?f^ ^v:f^ ^ 1 1 

9tiq;f^—Systems of Note-issue. 

i I yi^icfi firffl ^in«i ciitfe-«r5VR <iiii%— 

Fited fiduciary System. 

v5i^ cf^ fei >iwf s£i^^,f5ifwl®ff|5rr«i 





b-t 

C5(T^ <2fp9R nrc^r i nf?siT«i 0 ^^ 

c^ ^rr®? ^ sn 1 

^^r.’^Ffft iii®f^ c=rft mi ^f’sr i 

v£it fjrfffg.n^^rTC'nr^f^ft^ c^rtt 

^C5Tj?r «rm ^’^TF *nf^ ^1 ^b-ss ^iTc^?r f^®r 

^¥i ’Tf^^ ^1 ^rfR^rf'S b8 nt^'Q ^gr^ij^ c^Tt ’vf^r^ra 
^;r^l <2rT« I f^sfi ‘^i^ c?rft-4fi5STc^f^ oo® »(^ 

f^?riT nt^C'Q ^?J1 I 

f^?rTn^1 ^1^ ?^|c5[v8 «tsrr^ 3pf5 

'il^^ ^J^TO-TrRcWJ?F -Sim^ «tC^7’^^T ifk 

^?n m ^i—^m nf%Tf«i ’tf^ ^1 ^tf%?ii c^m c^rtt < 215^57 

^?rl ^T?r ^F1 I ib-gs IHH!jf?r 'srtt^T >iT^f^^'«tt^ ^1 

nf^T«i csrft '2F5^rsr ^?rl 'ii^ to i 

^1 f^^^\ 5f^*8C?I 9T<TfH^ ^l%m«i (;5Ttfe-(2r59R <9t^— 
Maximum fiduciary System. 

is»ib- #17^ ■ «T^ ^?rT^ c?rc*f cs^tt 

I 'sisf^Tc^r 

*Tf^^T«i c^rf^ ^^^1 c’t'6^1 ^ I csrr^-<2t®^^ *^^7^ 

^ JiT^fm"®: FrR*rl-nf?rTO«f?r ^ 'Q ^r^H- 

^rf^CBTN <2f>fTc7nr ^fvC’f ^^c’T ff% W 1 

«isfT5j^?*P7ii^*r 5711 

'O I C*Ft^ «r5*trc^ Proportional Re¬ 

serve System. 

vilt c^rft-2j^«T5r nf^siTc't^r »n5«Rri ^ 

nraji ^ I. c!rr^-«f^5T?r nf^srr*! m^5^i 



8 o ntt?r I c^, «£i^fB ^<- 

Hjrhr nf%^ '0 c^ «iwT ^1 TT^c'® TOT, TmtT 

^*rf^*t wi »rT^TO(T I ^T^r^stTsr cn'cQff 

TTTTTT 9[f^ TT I ^US Iil^f5 :jj 5 l 

'®I*rTTfT^ O ^tf^ C^T^ ^T^l 

c^ T^?fi nc^ i ^^r^rTTr^fT 

^FT^r«csrrfe ^’TTTfr'® ^stj^ctt ^*fT t 3 l%feii 

I Tj^TfT ^5iiT ^5rr^p4i^'»fCT 'a??^ i Ttf^ ^ - 

^tC|T ^^fllT <il^ TOf® «15^ ^1I 

CWC^ ^KTT Cff ^1 TH CT, CTO^ 'Sl^ntc^ CT nfTTT«l 
TTT 1 ^ c^t «Rl-nf^TO«fT v£i^f5 lTr?sff M, Tfa 51 frc^r^ 

TTT^t^ Tt^1 ^ I ^TTT^T fr^t^ TTT^TS ^TtT 

'sr^n ttRc^ ^tUT i 

8 I ♦rtife—Minimum Reserve System. 

^sf^Tc^ 1^1^^ nf^^T«i 'q 

>H®tTO ^1 TTf^?[1 c^ C^T^T nfTTT«l C=Tt^ ^SSm^ ntCT I 

Safi'S# 5^yf fr^t^ TTT^T^C^ ^£t^ 

*^^1 CT'8^1 Tt^TCW I ’TJT^^ * C^fB ttTl 

^r^TT^r 5?i ’^‘f '8 ^TctfPf^ ^nn3i ^ TTf^?ii (?i-c^ 

C5(T^ •fil^nsi^T nt^ I v£i^ CffCnT 

I 

c«itfe-«f5TT«r "^firirtcTO ^fk^ 7[^4— 

Relation between the amount of Note-issue and Gold 
reserve. 

OTcn T^sr f|5T ^T5T csrt^af^ Ttrrc^ 

frf^ *rf^f%3 ^1 TO ■3^ ^£1^ *f^TO ’T^-’lTOT 





c^rr^'^fSrr^ ^Tc*ft 

c^m Hi I c^c3f c^s3?hf cnit ^n^t- 

=H<-w *f1%HT'i c*PTH sn:^ i c^psfhr 

cjfcnH f^aic«lH 

wi ’^<'->T^?r *r^HTc«t^ f^f^t^sf ^Tmn 

t^T?r c^rf^-<2i^9T5r ^ c^th^ ^rfl’ftH i 

^^«fn:5fir ^ ch nflrsiT*! 

«(nrr^, c^t n1%^«i 

^^ri nrc^ I ^T^1 Tl ^1-HT<ri* 

fT%n I lilt 

HTT^^C^ H«PC^ CHT^-d^^H CW'S’^t 

I 

<?f^1 C^, ^<HTH 

nflr^irHH ^n c^t^ i 

'srlTfTH-'Stif'R f5f^3|C*tH 

-sfTHT^sT cff^i ^T?r I <2f1%f 5 r HTf^c^j?! cwzm cifc*f? nzv 

m nflcnt^f ^f?r ^z^m^ h^sjth 

^C»irC^^ f^l n1%HT«l ^T^TI I 

Methods of credit 

control. 

7^ oi, 

^*rf?Rf%^ HT«ri I 

m ctr«Tr?r nf^T*i i 'ii^ 

^"Rl «IK^ I 

fi(ff^ 1 

^ I 5R-ff%-“Manipulatlon of the Bank rate. 

cH c«rc»iH <(R cm hiSi 

*(R ^nr, «fR hr ( Bank rate or 



Discount rate ) I «rl^ 

^?c«f?r "^fsiTsr *rr^ 'sij^ ^ i 

^?c?nr I'm-^ 

"Q brc^fn^ f^f^siOT ^ c^h i 

(^) c^^?r ^tSt?i 

■‘Tf^^^C^nr '2lf^f3Rl—Influence of the Bank rate on foreign 
exchange. 

wt 5PC91 cw»f 1^%Z^ 

ctf^ Tlir, c^^ir m ff% I ^c»r^ 

wc^ t^ctfSfr nT'8^T«fTir’f«i nr^^l tT^i ^t«tT?r ^f%^i 

^ *fTt^T?r ^T*fH cvfsrrwT^ cn^t 

t 

•ctf? I ^pc^r, ^55 ^tc^ =^ff nrt^H 

^c»f3|tn-i ^cffc-r I m n^ 

^Tr®ir^j?r Trf^w^ ^^^1 I 

(^) ^r®j^ci — 

Influence of the Bank rate on internal price-level. 

^f|ri ^f%^i '5i'r©r®fr«j 

“Sn? <21^^ I^^Tir ntC^ I TT^ ^ 

wt^ 5T>r ^ 

^fiiz^ ntcn I ^srrgr 

^55 W3r ^f^Z^ 

^CiT I CS!P3ft^ ^tz^ Sft^ m 

<w«rr?r |T>f *ii^« -^z^i ^terla nf^'T'Q sm 

2t5f%^ ^<nf%?rf*i (m i vi)^^ 
^ m C5T-CT mTr?[«i^; ^*Rf^ ^ 

^^1 nflsTT*! 5=1^5? =!pRc^ ^ I 

^C9T ^twtz^ 

5T^ ♦ftri i st^ *rr? i 

. TO?r ^?r ^irl ■^t?psfijr*F 



lr» 

^ I C^rt^rl ^T^rrm—Open market operations. 

^ttT?r ^nr wrsf 

cf('em f^5i«l ^1%c^ f^% 

vii^ 'sisrrar ^ 1 

c^caf ^f^^lT'Q' 

«isrm m CW'Q^T^ f™«i \^m=§r?[ 

3mn ^f^us I c^?r 

^T^8 'srartsF ^jt*^'Qf^^ *rr^ 

c^T^ri ■^t^rrll' ^ \ c^t^i ^T^tfi: 

^r?fTrc^^c^, ^jW ^^naf f^ap^r 

«pc^ ^2iT9r «rr?r @i?r ^srrsr 

^^naf ap^ wfgf m c^f^ i W 

c^#?r F5T^ sf-nr-fror*! c^?i. 

Rm ^irnir ^^^naf 

^csr I ^1 ^*nr "siTOr >if^^ 

c^2ft¥ ^ I ^TOr 

^ws srnr f^i c^[ ^z^ ^ m’tc^ ntcir mz^^^ 

?tr?[ ^ c*ff I ^Tt>i::^^ aj^ < 2 (^ 1 ^ f^ap^-^T^ 

m I ^c®i ST’T m I 

5T^ m?, ^®t3r ^JT^^- 

ap!r ^ 1 ^T*^ 

^^c^nr nRarrn ff% nr^i nt? w'Q^rsr ^^rsi 

*rtf I ^»r, Tiwrc^ *ff^T«i 'q ff% *fT?r ^ 

^?rrs c«rw ^T«fTlt (st^rrsr ^*ip» 





^ ^?rl I ^ rfM^^ 

TO ^T«rrc?r?r Tf^ c^^f <2i^f^^ cTOl 

■^T«ftfr TOm'e ^isn ft<OTT?r 

f^^'nr TO I cq 1^ %t (?rf^ CTO 

^*fc?r?r I 

« I ^TT^r«F *rt^TC«l^ 

—Variation of the Eeserve ratid. 
c^?r nc^ m ^z^ CTO1 TOTft ^?nTtc^ <TO 

»f^?r ^1 I 'STJTf^ Wl TO aR ^1 ^RRI 

^ ^c? ’T^^rsf f^?r ^1 c«p^ TO^ 9rr®^?r^ ^ir^r® 

<rrc?r i ^sr^ to c^^^ c^T^ri ^tsrrfr ^TifTfa 

^1 ^1 ^9Jm C^? ^TTO Tr«(J^T^^ ’ff^ 

'siTTO^ nn^ i ^rsrc^n t%^ 

ntt^ c^, ^srru 

to mm 
1%5rr^ 

^jTTO’ff^ ^Tf^T^ ^f%?il ^TO*nr 

5t^ TO1 TOT^^TO ^TOTf?r TO C^T'eTO ^^1 

f^w *nT?r I TO'nr^r®! vr^ ^sft^iT^ic^^ 

’ffs^ ^Ttro ^1 ^t^’F- 

>if^^ nfwf«i ^ *ft^, wr^i ^T"^’F 

^TTO ^ “T®^! ’Trmm 

TO ’ffro ^rrfro 

•TO I ®n%^ ’TjT^^'Sf^^ TO 

3F%1 TO c?'8^r?r ’R^i f^3j«i i cifc-hs ^jgRtlt^ 

'STTOST ’FTl ^ 1 

8 I TOT^ ^^1 TO fSf^5l—Selective credit control. 
^•fj^-^rnTT® ^TO KTO?r 

-nf^T-l f^H ’^C® TO* ^ «il^ TO-nf^TO ff TO ^1 





f *rnir ^flKi 'sigrfsr 

«fTnr?r f%wrr? f^5i«i ^^T?r' ^croir c^sst^ 

w Kt^^ «if^ ^'tfmi sm tfurrsr =»fr!r i 

«iTO3r ^tii -q^csi^ c^cai^ «rr^ 

^c?r c^-cwusi sfT?r cTf's^fl i c^ 

f^f^cuT’T 

«rr?r OT, c^ >m 

m 5ri I csT’fjw ^ c^ 

mr^sT ^t^'6 ‘«(Tc5? I m. 

^f^rr^r ’ara^ c^ «fnr c^ 

mz^ I 'iit 

sar?r?f fsfw ^ i v£i^ ^nn c^u c^z'^ m 

srtc^ c^T^T c^fsT c^zn «rrsr 

I 

* I ^5Tf%^ i2(C?[T^*rl—Moral persuasion. 
c^^?r ^5(51 ^2n?r 

C^^?r <211^ ‘il^^l ^T??^w -^z^ I 

C^^ir 'Q fsic#«f ififtfTsr 

*(tsr mm ^^^z^ ^Tw i 

^<(11 =Ti?f«t ?rtt^r® cq, c’pjfhf 

TO fsf?r5«f 

^1%r® ^11 ^®il ’ttc^ c^, TOc^ cir%^ 

TO^^'Sf^ fwr^ '®lT^^T?r Ttflc^ 

m€t?r c^rsTO 5!l I c^pjfhr 

c^mi-TOTfl ^mT?r ^sr ^TT^^isfinr 
f^f ^c ? TO^, c*fc*r ^ ^'»(T^’«r®tr^ t^f^cropf^ ^«fi 

ill ^C9T TO-’tf^*! ^ •ftc^ =11 c^t ^i:*t 

CTO ^ ilH 



i I Bank of England. 

i -Iftor 

^=vf5 ^HTTm 

'^Tf^'® ^1 ib-ss iltltc^ Ft^H 

csisjfhr ^frri i i3>8«9 v£it ^jT’;’*Ff& 

Fr|T?i^ I 

«r«r^ t*=TC'8^ ^ I' C5(T§- 

Sfpsfsr f^aT’f ( Note-iasue Department ) ^U( I 

>, 8 4 •, o o •, fet c^ ’Si^^ nii?r, 

'^f^^Tc'nr c^fTt csTt^-^po^r 

I ^^rcs[ ciTTc^^ '^n 

^T«oTrs(^^i ^ I 

C^?l ( Banking Depart¬ 
ment ) ^ I ^^Tlt ^tn 

^?r I ’TTKc^ ^1-^?r?r 's c^tsTl-^Twrlt ^llr?n 

?fBr-*ff^*i f^si^ I ^STfgi 

’ffE^^ ^Wsrr®^ '5^5^^'® ( Variation of the 

reserve ratio ) ^TTSI ^^ I 

<t^’®T^*f^ ^Tsrm^^ c^t^t table's 

«rr^={T5jc>rff^ =rf^ i 

I >TC^'« ?[TT^^ 

TO f^^i3K«i^ '»««cTO c^^?r w:n^'\ 

I. ^JTTO c^ ^TOW. c^t 

>f®^ 'sr^^Tfl' '^OTaf espf^ '8 ^tfsRfl 

^fsTC^ I ^3^ vf^1, ^ 

TO^m C*f^ I 

^w«ir *rc^ ^n>r^TOF vT«f wi »rf*a 

^fTC^ I TO '« nfro 

^sfT »i|^ f^Wl ^ I 





^ I ^jSRrtSni ^<^-^’*1—Federal 

Reserve System of the United States. 

^?rTC| ^ 

«fc'®T^f5 mi ^tfn^ 

, ^Tcy<r 

5TTT^u^?r >1?^ ^'QTi ^T«a^lK9r^ ^u?. r 
c^^^sTTar c^ ^^-srflt^ 

I 

lilt ^^f5 vn^rr^TTr 

i»i'a^[js'^rrlt^ 
^^1 ( Federal Reserve Board ) I »H^ Wl 

^fircinr ^1 ( Board of Governors ) ^ I »rT^5«R 

>1?^ 51^1 ’TtS^ ^?r ’lOT 

5aj§5i^'n:|^ c^*?r 

«?rn:?R i 

«(c'5T’^f5 m nf%^?T3^^- 

■si'«S^ (Board of Directors ) '®rf?:^ I 

’f^<?rOT ^1 ^ ¥T?JTnr «}^f^ 

n^1% 'si^sT^ ?r#?ri m f^5i«i i 

f^fS ntrr^ wi if 

f^fBr® ^rs ' % I ^ ’®prf^ 

« « I ,^5i*s^c^^ >nr3i I »ii^^ «(c^^ ntrm 
^'ptunr ^T^?r 'siT^rf^rc^ 

fsi«fTf%^ n^«i ’ffig'5 I <sim 



'®t^ '6 « ^’f, c«r%^ 

^srrsrr^ i« ^ OTtfl 'siw^rc^ >0 ^t’f 

'Q C3^%?r ^T ^arf^ ^r>iT5ic^ •\ '« c^tf^ 

'»[piKr5?r vs ^ ^ I ^1 

fiJorTwsi c>Fca5 f?i«frf%^ *r1%^rfc«nr i 

'srr^^-nf^^Tc«r?T '«i«ii^'i 

l^fl^ 'sf^ ^ I c^^ir fif’FlT c^rf^ 

♦fTc^ I c^#ir c^'t^T’ft^ 

^Tf^l C^T^ (2{^5T ntc^ ( Federal Reserve 

Bank notes ) I 8 «• ^^i1 

Tff^l <2r^^ *ttZ^ ( Federal Reserve notes ) I 
aFS[^«r*rR ^?r f^^T?r >2tf^a?j%r$ 5i®T?r 

«jifC5iTjr^TaFc^i So ^tf^w 

I 

/ 

'C I —^The Reserve Bank of India. 

bj»08 

1%%^ ^1 is>8s> 

>f'^'f?licn ^T|T?I^ I ■ 

c^f8 '8 ’tfr® ^a^fB 

Vi 1 f^rsjs^ ^t'^^ ^v:^^^^ i 

Trt ^fB V I f^T’ffB 

c^rt^-imsTsi 'Q f^T’tfB 

V » ^'Uiz^ (?rrB 

>a^ csrt^-tgtF^^ f^^’f I f^T’T 's 1^or% 

Tr%l c^TT^ ^ I f%i nf^srf*!'« 

iiincaif nf^arri c^T5i3^ cTfft ^e %»• c^Ttr 

tWTt ^ *rr%^ =iu 





at 

^t5rff^*f ■«FTt ^flfUl I 'fit 
3t^«i ^1%r® '»rr^T5?i:^^ ^ fwr® 

^tvn I ^T^>iH-^R«fT->T^3Ft^ ’«iT*riiii;Tr’nr 

aF?f, ^5r >« ^tSi sfT^ nTO, «««tn3[ ^?ri 

^fQ it 5ic*fj ^TffT^rcTT'nT nu ^1 ^ 

ajif-f^^^ir ^f%c^ I FrfHmtsr 

^<*1^1 f%5r srrcJi^r ^ic^rr 'sittrmc^t^T ^«i ^f^r® nTc?r i vfit 

^■nr^ >8 ff6*r aR[-1^a??f i 

mr? I 

(<) C5tc-t5 f^ii-'<?mTc^^ Kt^ cwi- 

^T^tfr ^t?r?rr^ ^e n1?^Tr«nr 

^tf^^T?r ^c'»rc« 'fit ^JT<^ nic^ I 

(8) ft^TC^ 'SJf’lT «tT'8^rl 

m film '8 

’sii'fnf^c'nTcsRr I 

(«) >TW1 

f^rn I 

'sm^ ‘4^15 f^^?l ’3i?|«| ^Tf^ ^tc^ c^, 

c^rr^^ c^Rthf ^^<si 

f^?i3i*i-^^^n cw«ri m i c*r?l^ 

ften^ ^T'8'®-nr Tr%?r t^tt:*ra 

«i®t^ f^f^ ntu I «rtw^ <if^T«i 

"^pfir^ii ^9im ^ 'flu's ^ i 



«nw®aY«i '8 c^-ctR t^?r 

^ I ^w\ «rr^ f?nir ^r® 

^ I 

^<CT?r tsl’PWsw— 

i I c^vf\ >its(T?r®f®s tr^ k\^ 

c*r? 5Tl I ^1 c^^?r cjfc*f?r ^si 

^c?r >r^5r ^<nf?5rr*i fkw\ ^f%?ri 

^nr iTTf^® c^ll ^cir i «i 

wv^^ ^® me?!, ^ I ^3rr^i^ 

^ijrrapc^r ^ <««i to i si ^tts’f- 

'®f9I <2|«rr5T®S '®(3r CTOIT ^Cflif 

^CB|7?r ^TTOJ ^Z^ i « I f%a[->I^TW f^n- 

«£(f®iTc^?r -.nf^TOTO m wm i ^ i 

TOTO-^tf^c^j m Tft^ ^z^ I 

CJfSTl-«fW1 ^t^t^-filTO 5r1 ^f^?[T'8 

f^5|| ^rr^ac^ nf^cftR® f?r i < 2 tf^N’f«i 

f^fSr® ®T^Tm ^'Sf c*r5^l 'e nT'STO f^TO ^z^^ i c*r1 's- 

^T'Q=TT?r ’T^rrs? c’^T^ififTO ^Tf5’T''^5rrfrr5T-«fwT^? ^f^c® 

^ ^n I cjfsri-TO^cRr ^r?ri 

'TOTsT-'SWtsr I C^^5r ’'fTT^^ nf^FTl^® ^ I' 

^ sdw I 

'sfSnr *rtifMf^ c^sti-toto c^ '®rfTO-<2f*rr^T ®tTO '*i2JT?r 

^cTO ^ f^’f ^?fi T^\> 



'5tTwt^-4fn^ 5?1 *rT?r»ff^ 

CTf^-vfT'esn C"fT«f I 

"> I c^m Ti ^^fS^rar c*re^ 

=?U? I 

# 

^ I <ll«l I 

« I Frf^?1 <^?fei ^9F 'siRTsrf^ 

a, '5I<f‘*Tf^^[T®l ^ R®Tf^ ^1 ^ir, 

^r<^ifl ’^^*1 ^R^T?r W3J s(T^ c^f^ein c¥?Tiy ’ire^l 

m I 

«rt?r f«r?rl ^tl— 

»fT«fR=j^S Sf’fjf M ®R1 I i£iw^^ 

Tftr f^^T'S Rfs^R® *3Ff?C® I (TPR ^J^^Tfl’ *(R 

5rf^c5T ^rT^*is ^5[5r «fT^nf?r5it®i ^tc'® %1 > «fT?r ^ri 

^(Tcsr I ai?p S(t^- 

m I ^j^^tft'8 

®fm "srarts ^1'Q^^ "sttc^ i m 

C^m C^R1 « ^ ^stR 

'^W f^C9T (R5?-Cff^ ^%z^t C»fT^ I CR1 'Q ^R ^^R 

nt<^j ai^ nT<^ nR5[T«tt f^r® I ^r 

f^<I1 RTTO'® ’?fl ^R>lt?f-Trf^^T <21^ I 

R, K\^ R ’srT’TRT® ^ 

^Z^, *At «lRR®-’?|t ^TTR13^^ l.55t^ ^R 5^1 | 

^TT<^'®R?r Sf’fJf ^TafR^r?Frft’f«l ^IRTR^ 

sri ^fif!ri ?rTr^^i»f% ^ ^RRf^ ^ c^trr *fr^ fws 


t 





i I ’^irl ^T^rf^ I 

«(«f ^ ^f?fr® ^ftc^ *rr^ f^T'e 

nta i 

=i I Kt^ m I ^i^?r *fT^ “^ftl^t 

‘ii^^ ^’ftf ^Tsrr^ir nf^«i ^fSm sft^ c*f^ i 

'=> I C5rf^, C5^ «2^ff^ ^ 'Sjflf *f f^c| 3^ I 

81 ^f«irwj^ c^c3f 5TjT^^ f%f%g cwc-i^ nc«a oti- 

’tT'SJji m I 

^’*0, ^rc^Fc^ nt'Q^i '«iiTfn ^1, c^t^i ctf's^i, 

^TTR^ 'SJ^«1 f%nf% 'Q 

C^ ^8 nUTTWfC^ (M^ I 

av?^ ft>rfc^ c^ 

I 'sm c*fc*ft ^^f5 ^f|-?fi 

>rf«rr?r«ii5s ctfc^fir >i?r^Tir -my 

^c=(t^ ^^t5T^5r^Q^^ 

^ciWUTf’fT: 

«Rf^ ^rarrs ^1 ^T«oc5i^ ^wws ^ i 

<a^»t=T ’^c^nr nf^^«r9 t^Tiai«i to » 





^ I mi i ^rfr cjri >8 *^Tem 

^ ^Ttnnr I 

« I m^ TO I ^fgr 

’^rirrcw^ ^tr«r '8 

<2fc?fT^=rsrs TO TO I 

81 (?r% :3^t^ ^f?r l%f^5fc^?r wi i 


1. What is a Bank ? VVhat are its services to society for 

which you consider it useful ? (C. U. 1950) 

2. Discuss the functions of Central Banks. (C.U. 1955) 

3. Describe how banks create credit. (C. U Sup. 1955) 

4. Enumerate the functions of Central Banks. What 
methods do they adopt to control credit ? (C.U. B. Com. 1956) 

5. Indicate the importance of the Clearing House system 

in modern banking, (C. U. 1951) 

6. In what sense is it true to say that the main function 

of a bank is to exchange its own credit for its customer's 
credit ? What limits, if any, are there to the bank^s power 
of creating credit ? (C. U. 1932) 

7. '‘Banks are peculiar in this respect, that they are the 
only business institutions that boast of the volume of their 
debts.** Critically examine this statement, 

8. Discuss the different methods for the regulation of the 
Note Issue. Which of them you prefer and why ? (C. U. 1957) 

9. Comment on the statement that the loans of a bank 

create deposit. (C. U. 1958) 

10. “Loans make deposits”. Discuss this statement. 

(C. U. B. Com. 1961) 

11. Describe the different methods employed by Central 

Banks to control credit. (C. U. 1960, 1962) 

12. What are the considerations which guide a sound and 

prudent Banker in determining the amount, composition and 
character of his Reserve. (C. U. B. Com. 1962) ‘ 



( International Trade and Foreign Exchange ) 

C2f8ff%—Nature of International 

Trade. 

c?cn^ 5jc*a 15^7 'Q v£i^ 

^ST1 ^ I C^US ca?^1 ^6 

cifcn^r i c3|i^i 

V «2f5f^ I c^p{ ^ 5ti I 

f¥5 C»PC3r CJ§i^ 'Q f^C-^'31 f^S 'S f^a 

^nr^TOT 1%aj=rf^ i 1%?J ■^a f^a f^a 

««iTf%^Ta wai i 

5?rtf»tCWT?[ %%—Basis of International Trade. 

^^ *«fff*pC5T^ ^Tac*j 

^srr^^ri i c^sr c*?^ ^ta c^r, 

(SjaT^T ^Ta«l i taf^a cmz^^ taf^a jgaj 
'sitcnfw ♦rf«fca57a atf®fwa t2(raTaf^7 

^ I f^a cwm faf%a iaa7 nt^raa 

arfw atBai «tTcar i ca*f^ afa aat^r ^faat^R^ 
•r:^ >fav to ^wjr *Ttfa^, ^c®t ^ta 

ftf^raa caster st^ataf^i i arf^^a a^ta <2i?:^7^ c*rnt 
TO-^«**rfm fawa ^faata 'srf^tfl' atras j;a^ fat*ta ^faat®f%a 



Tffro ^ ^ • i 

c*r*f 'sin^ c*f“i 

^flc^ ntcir '^mw (?f*r ^ wn 

I ^us 

^T^r® ^Pf, nt^, ^1 -si^f^ ^«,nTtfu^?r i ^«TTf® 

^^Tfir^ft?ri c^ cff*f®f^ T^us '®iWTf^ 1 

Cff*f^ ®TT®^r^ I a^^r f^'St’f '9 

f%1% I 

^t%WJ?J Diffe¬ 

rence between International trade and Domestic trade. 

5n:'<j ifict, ^'f^i isisft^^^s c^r’fTf^^ ^'^- 

f^^t’f I cif*r'55i%5r a!t?f-f%^T’f 

afsf 'Q ^5fC^ (Immobility of Labour 

and Capital) I WTf^'sf'®, ^t^TW, <2j^f% faC^C^fa' ^ST i£|^F 

ctTT*f^ ‘^W^Wo f®a CTn:^ ^^C"® 'sifsfiia^ i arf^c'a^ grr^ 

^sra’c^ra 'srrf^as-yr-l'Q -^ 1 ^ ^f^-B?i®T?r wgj c^fni^c^ ®T?'fOT 

3?5T%r5r faf^can asfac® 5iTaTa®t®s ^a 1 ^®at^ c«r“fT®3^ra ^ 

*9 ^^lac^a ca cwai ata, f®a f®a cwc*ia acar ara 'e 

^sTJfc^fa af®^®i®l ^at’T’Fl ^caa^ ^a 1 sra 'S ^^awa af®*tl9f®Ta 
^®Tcaa f®a f®a cam viiast ^aaj ^anta^r-aam ^aT^asj ^fa»if^® 
?a I vijt "^Taca ca^Tsr ca»r casta ^siasfS ^acaja ^^ntac^i 'siRa'^a 
^faata ^taasta"^, ^tata c^m can ^m^pta® ^a ^ata ^faastfr 1 
fa^®;, «ra ^e ^nama af®^5T®Ta ^tcaa arraa aj^®'8 
^irafna arraca’S canisf^ia ^tcnf^ ^<«.ntaa-an'®ta nt^ai afBc® 
nrca 1 cast^f can '«iTaat'eal, ^l&nt® ^e ^faa hf^clja ^gi l^na facna 
afa«fT® OT ^ntasr asfac® ntca, ^tata caster casts? can srr;rf«rrSta 



n^rtc<r ^<ri c^’f 

^fh:vs *fTc^ I ^nn? c^ ^ 

c«rw ^T^rr^^nr^f’fj srn? cTnuf^rir =?^<ri ti 

W5T?R I 

'arf^^rf^^ TTRr^j «2n:'®j’9sfD ar^ #n ’fTff=T 'e 

**pwnr I 'iit c?*r'^1% 

^r^5T ’rtf^^j-^f^ f^<rt^«i ^Tc^ i. ^^r, 

«fi^ OT " 81 ?^ ctfcn 'BTf^r^rt^ ’tI 

nTr?i I cffrn^i ^^c*f ^FTf-f^zgstn^ 

^T?fT?r«f^; c^u ^mu <irTc^ ^n i 

'siTcsrr^^i i 

^5^—^Theory of Comparative Costa. 

c^:3) 

I c’^csf ^Tfl^n's 

^®is(rsr^ ^?rT«f ’rf^^5j^r?r ^5r 

^nrfrR'91% *fTf%arf^?p ^str v£j^ 

’TT^C^J 5557 m 

fs(«rtf%^ I Cecal'S J5?rj^^j-Wr^r«i 

^rf??i's cfrc*f^ 

s8 'sircnf^^^ «r®rc^? Fr%i'« 

^ar-sic^'fr’f^ nt^f^T 1 

^Wfr=i-«r?r5T?r ^7^*11 

t2j^Tc?i?r nta, m^, (^) 

^FT^ ( Absolute differences in costs ), {^) ^'5s‘‘Tf?^- 

^?IFIT ’ISTTH nt<Vj ( Equal differences in costs ), 'S {^) ^^nT?=?- 
^fr5T?f ( Comparative differences in icosts ) I 



'S (WC3I’«lT^Ti%^ TTf^Bfi 

^^ntfR-«r?r^i ^srf^tf^^ ^Tfw 

=(11 ^»n *rrc?r a, 

"siTc^ 'sisrfgj OT'sf^ 

^T?r^ nT& 3P¥ ^cir i ^5rr^#rf%^ ^Tfw ^'^*ftw^- 

^?rm nT<TO?r 'ii^^ 

I c¥t^ (mn?r ^'!.«rnf5T-^?rFr^ 
c*rr*f ^1 Trc^ i ^i c^, 

'srr?fT?r3ijT'8 '«:?i ^ 

’TTa I 1%^ ^T^T^^TT'© ^r® 39^7 m I 

^'Rr*! ^5T c^, w 'sicn^i c^ifn^ ^Ttntc^ 

^R^?r I c^, 

C^Z^ nT<C^7^ 

^7[ v£i^^ iilt' ^Tcnf%^ nT<w (w:n ^«.ntfw^ 

^Tr^f^*F ^«.*tRR-«r?TFl '®r??r ^ft^rn ^?rl *tTc^ i 

sfTi 'S ^i:5fJ ^tf^SFJ Ff%C^C^ I 

^VSZ^ i« ^f«l ntt =i« ^«l FT^st ^tTT 

i£l^^ >1? ^o 51'inTt v£i?f^ ^*1 FT^^r 

^1 I Cff^1 ^T?f C^, FT^sr-^^nTWC^? ^Tcnf^ 

'siTcf nTf^’sTc^f^r ntt-^‘!.’rrffC5T mnf*F^ ^*ri r 

♦rrf^'susRr nc^ ntt ft^^ ^?i1 

^s(iwp I ^R '9 «itf%^^T ^®7r mt ^c^, 

'®T^i ’R'if nt^-nRsrr«i ^4+% • - «4 ^«i 
FT^sr-nR^rT^i ^«+:>« - 04 ^«i I Rp^ ^^'® ^ ^Ft^^«,nTw^? 

nt^ ^<5*nt^R ^ ^c^r ^^sr nTt-*fRsrf«f 

^«t I *TTt '6 Ff^^ fRi I 







'Q <TTf^Tr?nr‘sic«fT ft^ '«^ 
c^n:*(^ >rc*(T i 

^3!TC^ FT^^T '6nTct?r ^T ^i«i 
?J«1 vil^^ ^«t ’TTt=b4 ^f«j Ff^^T, »il^ ^55*nr®^ 

^>rm I ^fif «f?rl ^TF CF, ^TF'^ 'Q <Tff^^TC^F FCFT F*) 

Ff^C^IF nlFFt’^ ^*'59 ^l«t nrC^F fFf^FF Ffff F^m®! 

^Tf%^TF=T ^TFr®F FT^C^F FTf?«f1 ^ ^tF '^iF^ ^IFC^ ntf^FSK^fF 
^?^nF ^tcFf FTf^ifi ?n ntF, ^t?^i 3?|c5t nflFT«i 

i «9 ■SfCFF i". m f^Fl ^TF^ F«l FT^ST 

F^<2f? FsfFCF I ^nF’fC’sp, ^Tf^^TCST Ff^ ^TFC^F FT^C^F FtflFl ^1% 
^1 ntF 'iiF^ ^fFc^ Fff nrf%^TrsTF ^tc^f ftIIfi ^f% m 
^fF'^'Q ^Rfp ’ifFFTCF FT^^ F«1 FT^^F fFFl ntf^^t^ 

Ttc^ “s^ F«l ^TF SPF FffFlF I ^"SF CtfC^F FCFT f^f^TOF 

^TF ^TCnf^Fs ^Fnm-FFFtF nT<C^JF ^FtF FCF7 ^Fin'StCF 
^fFFfls^ ?tCF Ff^TC'® C*(F ^TF'^ ^TFWr^f^ F^FF 

“Ff^FTF ^tC&F ^9fj tii^^ ^tFFS F^TFt^^ F^FF ’TfFFTF Ft^siF 

FFTF ^F 1 

^^ntFF-FFFl ^C^F nfFC'£ff^^^ FTfFCBPJF 

C^Z^ FF^ ^FJFflJ fF^frfF^ ^F ^F^ FFF FWCFC*IF FIFT FWFJF 
fFfFFF ^F ^FF'Q ^Tcnf^F* ^«>nT*R-FFFl ^CFF 
fFRFCFF l^fF fF«frfFF5 ?fF I 

^nfF-^^ ^TC^ITFFI mz^ fFFTt^'^f^ ^F1 Ft^r'S ntlF S 

(-¥) atF ^ ^^TFCFF 'W^CFF fFf^F CF^^F FCF7 CF 

^rcnf^ ^^*tTFF“FFFTF FF, CF^ ^«,*tlFF-FFFTF 

♦TKc^JF ^sr fFf^F OrrfF F^FT FTfF^ ^ I 

(^) 'siT^f^Ff FtfFTFTT fFfFTOFTFT UTFJ'^f^F 
^^FtF^f-^FFtF ^^F FW ntF’®FfFFJ Ftf^tF ^3^51 FTFl lR«fffF^ F.F I 
( The international values of goods, ie. the ratios of 





ie(» 


exchange will depend upon the intensity of reciprocal demand 
within the limits imposed by comparative costs. ) 

(«r) c»n:"r?r w 

ctfc’n^ ^^5iT ’fsiw 

TOTjpfK ^ I 

^Pitrl—Advantages of International 

trade. 

'> I Ttf^cwT^ cTf*f 

1^c*rn ntcir i ^'s.nK=T 

ntc^ ifi, Trfw ig^T t^cffn ?tr® 

1^cw?r ^5T'< '^pRc^ nTc?r i wist- 

Ctf-flsfiT 'Q >|3I< | 

% I CA C?t«f C=^T5T cn C*f*f CTf*ft®mir 

^<*snTW5( 5fi ^51 cwn ^ mi 

m:?r i 

o 1 m c®k’fTf5i^ fsf^c^ c^- 

^?r, c^t^f c>i^ 

^w^frsr'®T^T?r srv ^ ac^ 

I c^^c’Trf^^ «r^f-'R®tc’r?r 

•src^j'^ cfft^f^r a^sr 'q ??f 

^^nTws(-iT’«p^i ^1% n%i nf^^rf«i 's ^<5.nm^Rr 

ntTT I 

81 ^tf^cwT?r TO mmm 

®C«T I ^T^Tf®^ i2jf®C^fTf^^ ^T 

AAm C*f^1 AU I WT^5#TT®^ «2rf®C^tf^®T^ wgr 

< I TO c^ CTO n^f^ 





•nRrsiM 

^ I ^f^<rl ^t^T'e '8rf^'6 

^R*n ctfRc^ m I 'siT^rf^'^ ^fic^?r ^ f^f^sf c*f5'®1% 
♦f?r*^c^?r ^iz'^ I 

^j'^^NS ^TW'R-'SlTf^ I ^c«T, 

'Cl^f^lfl—Disadvantages. 

^T%®rnr 

5TC1^ I ^5r?^s(t>e cwf^t^ 

<rr85sri m :— 

i I ^Tf^T cq^f5 C?C*i^ ^Z^ 1 

^C5i vij^fS cpf-f ^’T^r v£i^fS cffu-f^j «ii^n^Tc^ c^, 

^*5 ^1 ^sr C^T^T ^**1^ C^? ^tZ9\ ^T’SIWT^- 

I 

^ I ^T^i l^z^ ^z^ mi ¥c»i 

■c^K f^iH'af^^r '5i^H ’tTR ^11 c*r*llir f*ifi®f^^ <2f>iH sn '^tz^ 

I cffcn cw^l c?nr i 

«I TO Tff^c^jfl ^f?ri ctrcn ‘^^ isj^f^ 

I 'ii^ 

I 

81 ^5rr^j#r|%^ ^tf^c^r?r c^i crm f^c^n 
cn c*f“f c^ ?n:^, c^ c*r*n Iror’n irtTf^ ^ <P7 

cjm*® I ^T-rr^ ^^ 37 ^^ 

^z^ (?rTO <2r|f% <2}ff%*f^ f^jcnf^ ^?il am^ 

»?wm 



C’iP'R f<C?*^ ^T%1 Itn ( over-production ) 

« I 'srT^r'Q 

i ^r®^Tf^«p ^Ttorr?r 

ctf*r®f^V ^(c«(j ais?f >8 f^sFir-^nnu^ «jf®c^f^i 'sm \ #t^T^T«T 
iip? '8 fn?iwT^ f^ap^ f^f^a OT'sfSr 

TT^ta 'sica^*! ^ca I ?[T^Ta ^caa^i f^ral f^f^a cwn^f®!^ 
^c«fT c^ «}f%(7[tf^^l ^C9T "st^Ta 
^al I 

^«ft?r ^a(T^—^Measurement of 
the gains from International trade. 

atf^^ a"® ^tTa^faa^ <W5{ aTal 

srr^aT^ ifa ac^ ^rrc^a afaaT®i a^®! ctfcna aara ?pa ai i ar^^a 
afaat®i faafafa^® ^a^T-^laa ^aa a^ira ; 

:s I aifa^ aui arm ataaia atfa^ia^ 

cffasfaa ^«,aTJR-aaFra ’^ijati^a (Cost ratios) ^aa ^^ua i 
^«>nTaa-aaFra ni’^j a^®^ ^ ^ta, ^T’s^f^a* aifat^a 

at^ ca^i ^ I af? ^tac'sa fa^ a^faca^a ^ws^ 

m wqa^^ ntfwrtaa at^-^«^aTwi:a srfar^a^ *r*p^i 
ata, a^ca ctra^ ^acaja f^a atai ^faas^a 

areata i%z^ i ^at^ ca^aa a^faca^a ^Tcnf^ ^«,aTaa-aa^Ta 
^aca^ «rr®^Tf^ atfac^a ^izm afaaT*i f^^a ^ca i 

^ I fa^sta^j, atcsa a’taara atf^wja a'^ (terms of trade) 
araT8 facaa^ra spsTfa^ aa i atfat^ a^ afaa^ ^ad ara, ca-ati:a 
iiiTOcaa a'liOT 'sisfi^acaa a^aj^aja af^ falaaa wi ^a i ®ia^ 
8 arf^^tcaa arPNfi a"ai:^ < 2 {a^ ^♦ti^aca c*r*rR ?^atc^ ca. W? 



v^ ?r«i nrt I 

«I 'iit ^rf^cen^ ‘n^ ^-nmr ^3[^T?r 

( intensity of reciprocal demand ) ^?11 »rlr5^ 

1^ ^ I a<T^T if^5Tc^ c^, ntf^^Tt^ 

^Tf^trl nu c^ wn '^r® 
nif%^sr ♦rrc^^ i5T%i ^n nnr nTf%^ 

♦rflRT«i nTc^?r f^sinr 5i«t 

^Fftc^ I c«f^i c^, c^^-(M^^ FTflpfi 

(Demand for exports inelastic^ ®Tf^1 

(Demand for imx)orts elastic), C^-Of^f 

I ^ ctrm^ 

8 I @TTC^^ nfTO«l c*r^13f^^ 

5[T^ ( Level of money income) ^T^l ■^f3^T‘*T Wl I 

vii^ ?[Tsr TOlTrf^^j?r^ cvfn'sf^^r ^sfjcTO cf-rfB 

»rT^5TR '®T^T'9 I (PFT^T <M*i^ 

igc^j^ ^Tf|sfi nt^, ^tw\ 

npr I 3p^T’^$ ff%?r igr^^ ^v 

arf^^?r nttc^ i mv^ 

fncsj f=r^ arl^c^?r srff%?r ^Pr *1< ■ <2in®c^Tf’i^^ c^aj 

^5rf?f f*fc?i i ^t^r^l, 'arafm 

arf^^p^ nrlr^T 3^f^^’f«i f^?i'®f% 

^ mf^ ^1 I wc-t^ 

^T*fnr«i ^?r ^ f¥« cif^-r^ 

f9c?«r ^tr® n«rn5c^?r ^ <£i^ 

ton ® ^5^7 c®Tn-^T^fH toi ^Trrf^‘i 

(?r 0 (z^ ton 



*f«tj;^?r Ff^i 1^, c^ 'srrcf? ^t^t rr^r-nm, 

f^^ffn ^ Bc^TTir ^ ^ ^ 1 

^rtf«tcwj?r atf^rc^ ^t^Rri 's fsrcrr^- 

C^C3Rr —Effect of rates of Wages and 

Non-Competing groups on International trade. 

c»fuf ^T’sr i c^T^r cffcn 

«rTTf^r c^w^T'Q ^1 3 jh i WT^s^te^ ^c=t c^, mtc^r 

c^caf a cjfci^ c>t c?n ^Tcnf%^ 

^ i 

^T^c^car 1 ^ c^ 

c^t^ I 'ii^ arf^c^^ 

w®t^ ’?f5^ ^rsr, ^1 ^^c®y ^«>nTiR- 

*f^^T?r wsr^ ^?r i 

^ ssrf^c^ 'Sir’ll i 

asrf^r^^ 

'5lw c’Pt^ ^I^^Tfl' ^Tc^, •Rr'i ^55 

^TOs’sr n’Mc^ ^^3T'« ^f^sfl c^n ^?ri 

«rfr^ I ^t^*t c^, arf^ arf^^ 

I '5(fKW?r ^w«R*«F^ 

zarf^r^ ^B5J^Trir ^flr ^tir ^bb^Tc^ <2i»fT^ 

^^^iC'Q^r ^Tfi^T =111 ^ ^<«,nt?=i’R ^ 

zp^C®! alzfT^ ^c^l'e «ll^ <2izrr^ ^1? 

( Economy o£ high wages ) \ ^tf«n:efj?l nf^ 

f^f^sr c«rc"r ^Tir ^ 

c«T«n f^m’f-cwcaR >T^’IT<^'Rr 

^ cm c^^ cw*r Pi?i%»!m arf^^f«i % 





1%ir CTO fnc?! *fT^ 1 

^ c^f, c^-c^Tcn c^wr'n? f^l 

fnca ntc^, c^ cwc»f arfsjc^^ 

^lc®T 'Q ^ ^ 

I ^^.ntwsr-'sr^iFi ^ ^c®! c>i^ c^m (?i-cwc»i ^55 ^ ^ 

c>f^ c?c“f ^^y^sppiT 13 ^ f^3P3 ^fiic^ *rfr?r 1 vii^^n 
c^-c»f"r arf^^’tc't^r ^?TOT’f 

c>i>c?c*r^ ^Tl*nBfj 1 

Tr%Bpj ws c3c-it ’[ff >[^^f f^nrT’T-c^sr 

C2r%^ ^"5 '^fTc^, ^T^1 ^^c®r c^T5Sfc*r*(| 

^rcnf^’F ^«rr3- ^ar 'siT's^rf®^ ^Tf^cwr 
ntc^ 5T11 c^, c3C“ft etT^ >i^c^ 

«rf^ C33%?r ^T={ ^1 ’^iTc^ i f^c^T’f-c^ca? 

arf^^ c«r%?f ^rf^c^R ’tf^ ^1 «(ffs 

■Rc*t^ T^'^ ^{11 

^rtf^«rjai ^^'55'« ^^^^—Balance of Trade 

and Balance of Accounts. 

■^tRcwj^ cfcn 's cTf*r 

f^ I cTO^ 

^JCTO (Balance of Trade) ^1 ^ I 

c*fn ^ ;3^j f^c*fcn '« mi 

itx^ c*rc*r ^iwt^ ^ ^^c®i c^ cfcn^r (Value 

of imports) ^T ( Value of exports ) C^ ^^31 C^- 

TO m^^rTTO ^'1 c^ ^trsT 

Ttf^^ ( Favourable Balance of Trade ) »i|^^ ^♦pxpl 

^frr^ c^ ( Advcsrse Balance 

of Trade )^1^t ejf^^ ^tf^J C>T-C3^ OTITO 

CTO*rfl<f^i^l 



ctfcn^ ^rrfw n«t7^T?r 

^rtwfft's 'ii^ ^ ^1 <siw>p^tf«l«fT 
^tfif^l ( Visible Items of trade ) ^ I 1%^ ^flS 

ac-r^ i •f'HOT 

cjfc-m c®i3T-OT i5^:sr i ^T^l 

(^) • f^OT '« ^ <sm^ I 

i\) (?fm c^r^ ^Rc®r ^T^?r ^ 

C*f9R I 

('») f^Cff% WT^ <2J*ftST I 

(8) f^c?^ TiV<^ '8 ^sif^'QC?r91 ^SIJ Tf^ '®1<- 

■<2jm I 

( t) ^5ie| vQ -R^ipTir m Rctfm R^1 c^ nfl^t«i i 

k^) >iT^t^ j c»nf i 

RR^ncm '6 ^^ 75 ^ c*fc*f?r sjc^fj 

=Tt5n «tTC^ I f«?R3^nCJ5?f 'Q 

^T^T'Q Cfcn^ ^IC*fJ Ctf5Tl-‘*tT^5{T^ r\^ 

^ ^1 nm^ ^R'41 (invisible Items of trade) 

^w\ I mi m c^, ^fRi ^Hc«i 

cffm ^sfj ctf5ii-<7T'85n ««rrRr^ i «iit ^^37 

( Balance of Accounts or Payments ) ^®11 I 

—Equality of Imports and Exports. 

'Q 2 ('-) cwr»l^ 

^ fSRT^i i^T?r ^1 ^1 (^) c^u f^^ -fm 

^TsiiffJ^ 'a <£iT« ^T^'Q ^^ I 

?r«r^ <21?*^ ^T«.n^ c^i, m *r^ ctriH-nT'eTO 

c«n?*i^ Rwn c?fTt m 'q Rm 

^* 17 ^ -srrnj nf^T«i 1 ^’ri c^. 



^9 STfSTTf^^f 

T^ I ^fl%’T*n:ai^ ^^rr TOt?r f^cTpT tnpt 

nt's^i ^ lTOr»r i (?fntr < 21 ^^ '« 

TOTf'i^' «!W^ 'Q TOTT’F ’RIT *ff^TO 

^C9n?r c"i^ ^tsf I '« 

W C^T^r '^TTOT CifRl-nT'e^1 

rp^i I 

«ii^’ t2i?f C5i=r-(?R >151^1 <2iT9 I 

c^T^f cwc^^ •T're^l ^<nf%?it»t 

mt^ ’yRsrf«i ^1^1 c^fSTT^rK ot 

•n^8^riTf'nr (?Tm nRrrr^f 1 f^m 

’Tf'esrTffT^ c^m nf^t«i ^1% nttr^r ^ 

>rf^'® nf^#i nf^c^ ^c??r rt^ 

f^froff's c®m:^^ 'srf^ I OT- 

^ ^ttc^T 5T>T ^TOT^’>?r 

^T^i w t?^l m 

^^"$1 -siT^ '^tz^ I 

# 

ftf^TORI ^ f«fHn«|—Determina¬ 
tion of the Rate of Exchange. 

(?r-^Tc^ of)^ ort"f^ -*^^1 

vg f^Tc^ ^1 1 ' 

isiFfer® ««(Tf^c5r ^cf^r 3g[pfT^ f%f^c^ ^i?p 

f=l«fff?^ ^ I TTtW^f^ CWfe ^1 COT ^’f^- 

irfsi <«rrr^ f^f^rTO?'. ^ 1 

^<Wtif ftfifTORJ Wl f^^ftr«l—Rate of Exchange 

wiAer Oold Standard. 

tOT ' ^ » r tsr (sr^f^ns ’*rr%«i 



?? I <s!im ^ wr^ 

«r^f^ Cifcn ^fsiTsf f|®T I . f|»rrn TO ^ 

«fr^tf^ ^ f^^itfj^Tr^ c^-cTO cTO 

^ fsrf^^ ^c»Tj CT-c^r^r ^cf^r nf^c^ ^ ^ 

I m<?r TO^rr^ '« 

I C^ ^9fT 3pi(-f^aj!^ ^f^sT >l^*ff^TO 

«rwrsi-5mC51?r »rrf^i»r ^?r, < 71 ^ ^JC^ ( Par value ) ^1 ^- 

( Mint par of exchange ) I 

(TinflTO f^®T (TTW 

c^ nf^^t«i I v£i^erar ^& ?rtf^«i cjf^^ 's^^j 

tT^*rTC5T^ ^ «fi^>9-sv^s^s 

mi^ or™ >n:^ if?r f|3[ i 3 pt<^ i 

'^pTtic^csf (7f^i CT, c^ ^rc^ c«Tc*Rr f^^nr 

^?r kh^ f^f^l ^csfj ff?r ^z^w\ (7j% ^ ^ 

<*rTC^ I ^T^«l TO1 f<f^5IOT «Dt ^5F*l1t5T^ .»fOT ^TO- 

ntt^ I sf^i 'q 5rrf%^r c*frw 

■siCSfT ^Tfw C^t^ vH^ '8 CifCH 

^8?rt^ M (71, ^Tf%5( (7f*tc^ TO^r 'suf ,gjift-? 

'Wl«f M f^C^ ^^ITT I '« ^rf^R 

c»fc*nrTOJ ^»rrc^ i nt^^*8*»r88 «toi 

^rf^sr (Tfc-t^ c2F^TO?r «tf^ nr^r^Q 

sfT^^T, «r^f% «RFi Tow 

*> ^fwc^ ^ I ^'SWT^ | 2 |% ^el *tfWP^W 

^fWWTW WTf^R (3P®mc^ 8V8J9+*i (5TO«8*Ja<^\gTOl^ 

I ^iTf^R cJZF^’f*! ^TO'ej nr^ftro <r?r5 « ^ 

ntoM ♦TT^TO ^C'lfrtr wjt^^ ^ Rsr f^?p^ 

«’i»88 ^?rf?r TO*fT^^ =?fw?rl ^«i nfwcTO i ^ 



^ ^ sjfrr Res ^ 

^$inn •TT^'es m ^ 'i ^flu 

^ I c**!^ 

f^ff?TO^ tf?r+^< ^ctR^ 

Tfe^^rre^ ^ I 

^^^rC'Qir ^c’f’pi ^f? ^1 

caF^’f«l «tf^ -'tt^'Q «t^1 Tl? fjfiil 

8>«>«»—-i ^?r 8'*^'S9^ 3i^?r ^*1 ♦ff^c’nK i 

f^f^ROT ^T’?“rrc^^ i!f?r—R?c^^?r to 
^tnr ^ I ^«i, m ^1 

nr^rto I (?fc:»Rr ^rc^fi '« 

RRtSFC^ ^311 ( Gold exporting point ) '« ^<- 

^sit^nifT^ ^Tl ( Gold importing point ) I 

ctrr^ ^tor cgj^to '^izhj 

'Q ^3ir?r 3n:?fj f2«ffto i c^ to^rc^i^r 

> 

^T?r Fff^wl'« nf^3il*i ^t^i ^?r i 


?rfeli »rfC?l ?—When do the rates of exchange go 
beyond the specie points ? 

fRf^3n:^ir M '« 

^^rnr 3ir*fT to, c^aFfRt^3ir?fir ^ 

Titov'S ntnr I 

(Ry) toc-r csRr«! ^toR «f® 'stirt 

C3r*(l ca?^^«i 3F?r ^ 

^ fro TT^a ^ I . 

(R) 8Wfl TRC^l C*fCH Sf^ftr ^<f Rl ^c<?f <fi{C^to ^T^l 

cf% toipw«i tor% cap^W -^ cwi ^iri 



■«rcn^ ^ ^«rl ^wi ^ ’g[|:»ii ^ 

nrc^ I ' 

(^) ^cff ^1%^1 

^ c^^- TR T^x( >6 fiR ^sit? 

mr?r I 

iwf»f^ <tfil«l^^if?r ^t««|--Cau8e8 of the 

fluctuations of the rate of exchange. 

»jc^t ^5l1 hcfffn^ ^T^tr^J OTl-'nT^85(t?r 

'srtwR-stifR I '9 

^f%^f rc«t^ VxxiK I ^Tf|wl 

'9 >r?r‘«i^Ti^ ^T=^T?r R^?r i 

(^) ’rrRfwj^ ^^1—^Trade conditions- 

'sicn-’M ?r^T^^t?r^cJfCi^ 

iBTRifl nmt^r i 

^rn^l 'stTOl^ i?lc«T RR^rn^r (2ff^^®f 

^ir I 

(^) ^^^1—Banking conditions. 

^•l-c^fTsf, =^?-5i?T5f, Rcw RRrR ^ Rcw^ <«'=rn3i ap^-R^F^r 
«2t^f% ^TT^sC^iT ^[T«rrR cwc*i'5r »iR'® c^"i^ c^ 

c®r^-c^^ ^^ifS^il 

’irrc^ I 

R) —Currency conditions. 

’T^rsT c^R c*rcn ^■rftR^r ’'pc®r ap^r-^spsi f r «tt^ ‘ii^ 

’iprr^ ^c<?r ^TR^fR sR *rT^ i ^®t > 

c*rci^ «2 jR^®i ^ I 

fiR‘'t?|«l—Rate of ex¬ 
change under paper standard. 

^farR ^j’TTT^ hctffn^ RRaicif^r ^ TfRifBr^ (^rntjR^ dRTR^ 



^ "srerf^'« 

’?l‘srT^ ^(c«(T i ^rf®Nrj^^ <?f’*f'©f%c^ 

^f^^fsTTR^r •fft^c'^^W^arT^T ei^fir®'^tr^* ^1 
f^f%c^ ^Tf m ^tm ^11 *nr^^- 

w «rr?( c*f»f^ nf^wT’T « 2 r^^% 

^»T ^srrs^rf^ 

^tr'® TO® i^v[ I 

3F9»rf?P® f^RSFC^ ^ f^tr't®*! ^-' 

Purchasing power parity theory. 

'ill ^r®^-nff5 c?c“R[ «Rf^®T^ ^rt^t® ^jt^tjt® 

?ir I ^pm>icai^ 5IC® i5t?r ^rRerr- 

cjfH^f^® 0uf^ ^57®c?i^ nf^c«}i^c® f^<frf^ w^- 

»ff%i?I WS^^fTT® ^T I aF?[»rf®*^ f®f®c® 

f^if*ll if^ c^t ^ I ^ 

"srsf’TTcir ^1 1^ a, ^f%® c^, 

nf^TO • M ^f»f ^ pf^® ^Tc^ hc*rf*i^ ^f^® ^?ri 

®T^ ’tf%’Tt‘l ^J m Tfe® I 

’^sii ^Tfe® nrt^ CT, c*fc«f 8 c^ 

♦ff^^T«l 2?^J !^1 nt'S^I ®tl^1 ’Slf? i *rt^'8 ^f%^l1 

n^e?!! TO ®T^1 c*!"r 'e TO 

8 ®TO *=^ nr^'Q, ®T^rc® C^ ^5f >t -^JJ^ T^ ®T^1 

^^^rrvQ i <tf^'« ntm) m ®’n?i ^ cwc-rt 

TO ^4 ^1 - ^ ^'O ^T^1 elf® ^ f^f^' 8 c*f^ 1 ^Tfro* 

T® '«rc<?r 3P^»(f®!^ c^ TO f^^Ttfl® 

®TTO^ ’iTO f®f®c® f^f^^TOT?r ^»rl I 

5m%3r f®f®r® f^rtjtf^ f^f%TO?r ^ut TOTf^^ 

TO I TTf^®j^® cjm®f®T^ aR-«F«i®1 

^WJTORT CTO 5|1 ^ ®® TO *rt® TO^^ 





HI I *^3«i ^i:h ch» ^prrnr 

twTTO wm OT aRf"if%5?r tn^fTfii'® hbt'Q 

vfTc^ H11 aF?»ff^?r nffH^c=nr ^Tc^'q 

'siSf’lTC^ ^nr CWC-fH 

'srnflnf^^ 'Q 1w ^?i ^T^l a?^- 

nf^?r f%f^c^ fH^frf^'® ^ *n^^=8 

'SI^IT^S. ^ nr^'Q - ^ ^T?r I f^'®*l «F® 

Htf^H cm 3?Hr^H7 ^^rrc^rir 'Hs^nfr® nt^c^s^ 

^®ii «ic<^ I 

HHTH fWH 

’^IT^I <S{C^T^H I C^ ap^- 

f^aF5[ ^?ri ^i[, c^t 

l??r H1 I a??i*if^^ fH<T^®l c^caf 

I HT*fT^r«r ^J^C?|?r ?T^, *ff^H^H- 

^?r5, n®tT^^ '2J^f^ Hilt'S VZ^ H HfSc^ I 

'5rt^'^tf%^ Payments in 

International trade. 

CHC*Rr Hc«fj HT%^j?r ch cvfHl-m'esii 
^f^cnrf^^ ^T^l ’SFtHi I 'O ^T?;c^3 HC«(J w 

HTfw cjf*i^ cvfn 's apir 

CH“!^ ^11 C»fC»r 3f<JT 'S Hsfw \ W^~ 

fHspcn^ ^C3T cjfc-f^t *f?i«nc?rH h’^c^ ^£1hs§i c^rHl-nt'^sn \ 

<2}?f f^TCH CH=i1-nT'eHl n%*lT«f ^*^1 ^ I 

«fsf Ht?1 «9^ CJTHl-nt'QHl cnT*f ^?l1 H7, %T?l«l Hj91-HJH^1 

«^1 t^HC'8^ top^l 
H1 ai?r^ fHC3F^ m ^f«CH HI I 



cm<3r cnt^ ^us 

c«(^e| cm^ 

I M c«m*l ^THr ’ij?' 'q ^®T9 ^t^- 

V ^'« ^^1^1 ^rrcf I viiw^^ f^caFW®!^^ f^aPt^ 

^T "trtmr ^ »i>o c^ 

f^r?cn *n^^^\ «*rrc^ c^h ^ *\Tm) sd i «fi^ 

^ ^^nr fsrfsrg c’pcar c^ cvRl-ni^^Jl ^ir 

^T^l ^T^TC^ nf^^Tsf ^111 I ^vfT^?(C«t^ ^Tl^T 

^Rs?r ^1 cfRi-ntQ^il ^?r ^t?i 

^rttr® ntr?r i '5T5^?r 

^ di^^psf ^^!rTw «•»»• ^5fr<«, 

» 

‘iftooo^ tm?r <Tt^ f^ajiiT I <4^^sT 

^ «oe* 

nT^« csrf%5f f^iRr i in^^r <*lc^ 

®T?r^^ ii^r?hpm #t^ *fiT&?r ^5ij 

^Twr#hFT?r^ ?r^T^^r?r^ c^rficsr^ 5551 

I ’d mi c*f^i-nT^^i nf?[c*nT«f 

^ ntc^^ ’^®TT 

Tf^*f ^rfB^T I ^£it ^fb ^■nrifT^^T^^ '«i 

fsr^& ap^[ 1 %m 

w ^9f ^1 ‘ii^" ^im ^fiT 

nT^9T I ^ ^-vil'jr ?fbf5 ♦fT'e*(T»fT^ 

*if-vij^ 5^^ CTf^c^nr ^ Tr^*r nf^ft^i fw^i 1 ^ v^ ^fbfS 
^rr^urt^^t^ 

«rc«f dt'e^ri ^sitFft^ ^ftsr i «ii^f8 ^fh^ ^twt^r-«irR 

^i CSRi ^<T«. (i) ^.»il?r « (’) 

OfJTl C*tT<( ^ faw 01% 

^ ntt®T I ®nr® <i.^^ ®tT® 



^mTf^’r«i ^w>5Fn ^n 
^»r I 

I ^ ^t»r ^*Rr ^£(^l •a R3p?r 

il-iij?r ^ ^Tc^ I ^ 01^ 

^n ^rr«c^ ot 'ii^' ^ 

^C3T f??l1 ^1%?r ^911 I 

W1 i2if«f^R?r «rr^5p^ ^®!j wtm 

I ^T^T?n I^Pfcn ^«i «T%*rf«f ^jt“^ 

^1 ^ ais?r I ‘ii^ f^cw^ 

CW1 ^’Sf «il^’<2jf^f^fK ^JT*'"^ 

I ^f8?r 'srTfrTsT-fitfftc^ir m ^n f^c^cn cst^fC't^ c^T^t 

'sit^raRs T^-^ 5T11 

^f^WT?r c«firl-‘^t'8irt?r 

^prf^«i NQ ^3rr?I —Causes of Disequilibrium in 

balance of payments and its correctives. 

(?fCii 5rf^^rf®fcwT?r cff^n-nT'8^T?r '2f f?i^ ’«(«T^ ♦fR^^ 

I cff^i ’trc^ nmn cff^t 

ntc^r I cnz^ 's ^Tt®!T5^i- 

vii^ 'S *fj%3it«| f^^!T 

wi I -^z^, ^«ri 5Tf?wl 

’tTQifTTr TO f%«?ri ^7 nt'eirr^TO cto cfrc*(^ nf%s^in 

5t>! *ft7l nR^*l ‘ilTC^ ^1 ntTT, 

c^ (?rc-r?r nr^^n c*r^ri C9i*«^z^ 

>Twf^ 'srm I <t’»PT^^, CTO or»f ^r»r Rdtc^ 

nRTO ^’*17 ^1 ^RtiI f^m apscff^ SiT^{T«2fTO C^lTT^t 

d»r«l TO ^C9r« C313l-C?C5n7 TOTOT I TOt^f Cf-IC^ 



cw c^^'Q ^Ttof7< c9|5T-c*rr5i?r ^rm i 

^^^^n cwc"f^ 

I ac*f^ «tf%jl^ 

c^?T-c*rc^^ ^51^1 

I c^^f-ctrc^?r 

^ I f f%—Increasing exports. 

^^z^ ^R vii^fB ctfcn^ nT'Sin ^z:’1**fi cw^l 

<:®T=?-C«TC^?T I CW5Tl-nmT?r 

c»rn ^us Rcwcn nR^T«i fRi ^ir i ^?sT5^ 

^^C9I 5t^ ^1 v£i^^ 'e ^CJ^T 

^r^T I 5Pi ^gj ^3(1 

’I^C^T^C^l^'8 (2fUl|T^5T nTCir I 

^ I ^TSTifT^ RW—Checking imports. 

m- Rcsrrn^ >iR^ c*Ri-‘*Tf'«=?T^ c«ii^ 

^ v^, fer*i ^%z^ nRsit*! Rot ^ 

^z'xnn I c*f^ii-*r't'e^?T? ’^rR «?p' 3^ nt^sNpj ^W 

^T% '«'si'f^tfRl' R^3 «i v£i^ n^Rs 
c9T=i-c*rc5i^ ^T^nic^R^ cell i R^src*!^ <2fsrR 

^nT?f Rrc«r^ 1 

® I gjST^siT gPT ^?r|—Devaluation. 

^c»T Rcw% ^[jrr^ ^9RT^ <?f% ^?r 5 T*t i 
<«r*fi 5T^ nttc^T Rc^rRi’t^i ^ nf?i^«i 5T^^rTC5r 

-*tR^t*i 5^ apir ^Rr® ntcg-1 ^c«i c*n?n^ ^?ST^ ’^tfw ^Ri 
*mr I ^z^ cifSii ^iir ^ aj!?r-’w^i 5t^ ^»r 

Rwwr'®<t^T ^Rc’® c«r^ Rc^ t 

♦iRw ff^i' I ^R '6 Rc^ 



-« c*Pi c9i^T- 

(TOnr ^TOi i2ff%^ i 

8 I ’TWiir C^I^T-C^f^ —^Exchange control by thcf 

Government. 

cpfcn ^<5rm fl^r w- 

f^TT OTl-nT^^t?r I f%^' 

C9R-c«fcs{?r W5l ^’»PT’?c?r ^1^1 i ’^<^T5r 

??'8?[T?r wz^ c*tc*i^ 

I 

^zmi f^f®« C'fC'n^ f^^31“!. 

^T?r ‘5r^‘i ^jT^rnsTc^ fe®*! i 

fil?(9<i Methods of Exchange Control. 

«it?r ^fl^r 

’»iTr*p i 

^IWtZ^ ®Tf?*r1 'Q C^lT^ftC^^F 

^'Sin vfi’^fT^ I >rf<rf^'f^; 

i I ^5t?rl f^5!f«l—Intervention by the' 

Government. 

^W\H TIZ^ ^Z^ C^, f^f5?Sl5ri5tr5^ ^si^1-<£tT^ m' 

vrc*W «?3r ^ ^jvr ’stRsri 
^T «ti:irhsR^^ OT ^1 

I «ii^ ^z^ ’fir^'nr ntc^ i 

n(?r«i Tr%^ (?r, vf® 





^ I Restriction. 

^ ^nn f^csF 

^T«fR-«i(r‘R nfifFff^^ \ c»r-<?r 

^nsr ^l%?fi f^ir*r < 2 ft^ 

fwc^ ntr^ i f% vi^ 

f^5f«r ^1 ^T^jifT^ ^tz^ ^T?cT^ ^f^r® nTc?r 

I 

■viJW'^'® WH ^^^1 »l Wm ^^^Z^ (Licence) 

nrr^ i 

'® > —Agreements. ' 

^snr c^f^i ^n c^, c«f*t ^ 

^•"pfTff^ ^1[I^ I f^^r 

OTTc?r^ ntcir, ^ 1 , 

(^) « 2 ff^*f«l-^f%—Barter agreement. 

csprss ^ (TT, 

igi^T?r ^311 ^ZTi^ I i£m C’*FU5 

^<?r c^t^ c^^-Qi^z^^ -sic^T^^ ^^ I nc®f7^ n“tj i 

c^tf^cw ipf^l, <si«fT'®3! It=r 'fitff^ c«f*t^f% >rf*(H*t®: 

'8 f^^*\ I 

(^) *tf^C“ft^ —Payment agreement. 

»iit <nTC*f^ »f«(uw CJfSfl-n'he^tir 

♦ft<?^j ^■\ c^pf apn^ c*r8?i i ^z^^ to 

^'Q^TTfTH C^"f C^Rm^r CW*f 'si'^^TJft^ ^^r^fl^ll 

<*R?^fT^ c«rn ^tr® nu ap^ «imi 

I 

(’f) ^T^Tc^j c*r5il-^T'e?il ^mt*f 5 %— 

Olesriog .agreement. 



^^f6(?fm c%^ cffT^ c^iitu 

^Tt^c^^r ciRi-*rT'€5ii ^ m ^ i 

cifc-tiT cap^T’f*! n«rrCTap^ cm^ ^juz^ 

c*f^?r w^' n«fT^T ?rTc^ i f^f5l 

^ nc«fj?r ^T cjrc^c^i, «f^il c?'e?r1^< 

<ii^f5 circ*f?r (?f*f nf^c“ft«f ^i^ir ^i 

i^^z^ ^ ^ntz^ (^1 (T^pt^ ^'®t^ ofZ"i^ ) 
f^cft^ m's^n ^f^c*rrc<f?r ^z^ i 

^z^^ cspcsf ^TTi cff*t ^it^srR 

mc?l I 'Q ^f=['® 'Q 

^fsi-5![^1 5T^ ^1 1 ^T^l 

c»f*r ^Twr^ 'Q I 

^5^^ cwf^ 

f^3I?r f%^PC^ «f«ft5T ^STC^, ^t^ll 

«t>!T?r ^jT?'® v£)^^ f^s C5fC“f?r ^srf®^ 

tsff^f^®i ®t3r I 

sflfe—Commercial Policy. 

55tf*tWJ —Free Trade vs. Protection. 

TTf^^T^r c^ >rr«fT^®r®; ^f® ^5pi^«i 

^C^> ^«i1, (i) 'sPTtsf ^Tfn^ 'Q {i) I 

i I ^tftwj ^1%— 

^ ^f® c*r*t ?^^r® cwcn ffiff^»T- 

•f3i c^-R ^T*fi ^ ^ I jftf® 

-e *r«i7TOR TOT cmm nt<<PT ^?ri 5ii i 
cw% f%c*w ?R 





’5F51 ^ I Ttfw ?w 

^t^rt^^fiT f^cir^ i9C^ w ntc^ i 

^ ^mir 1%*f% TOR w’^T^l c^m 

Trf®f«FT ^^ \ 

^TfnWT <2}f^T^ '« iSt^fT^T ^®T I 

fni!-f^?rc^irs^ ’jc’f ^'si^ 

t 

^Tf^J f^^?r I ^^stC'Q? «TU^ v£1^ -^{fs 

^<i=Tl%«F ^T^*| ^^CST'Q ff5“f Tf^^T’a v<l^ ^?lT*f 

c^C3r ^zm v£i^ 3iif% ^vsz^^ 

^-sff^^ a{s(n ^T^TTOn I 

^Tt«fBfj l^wz^ ^®l3f cffn^f^r® 

«tf%f^ifi cff«n OT (2ff^f^?fH ^c^r ^?rT^, ^Tf%=? 

^^?rr| «}^f% c«r*r^f%c^ cftn'^f^ 

cwcaf ^z^ I ^fBn-»fTi%^ m 

^^csf's ir^«i ^t*fj i 

^£^^^ ^Tr*f ^tfro 'Sl^fT^^ c*!^ ^tsf 

• ■> 

^T*fT I ^^>jrC5T 

*rR3lTC«l >l«;w «1TC^ I 

^ I ^Rs— 

ctf^ii ^?,<»rT^*p’f'tc^ f^c"i^ ^R*n ^fT^ f^csf^wns 

nc«(jir 

^9!1 v( I wT^?r fn?iisf^^ 'Q ^ST ^ 

^W91 c^n ^rTwbrf^^ mf%?r nr«p 

c^cii« <2tc'®j^ circ*Rr ’^T^i '“i^- 

brf^ s5i#5T wT'Q I f^?i'®f^^ 

tfmt^ c»r^ ^z^ *rra i f^«f*lt isif^r^rrf^^i 

af% ^?rn t 

4^ wrr? ^ ’«p?il I 



TTfw nt 

^Rs (Srcitc^ ftf%lt ^rnfm—Vormt ot protection. 

cw*ll sff^TTf^T^ ^r$ 

sTf^-r?:^ ^?r i «f«fT5r «{«rm 

«f*r^ :— 

i I 'Q m —Customs Duties. 

w 

W<fJ ^SPTSPTT^ '6 ^ «21^'3 ?[J^^ I 

^T^Tfs^’nrsr Rm (^) 

*fl^ ^1 ^ ( Import duties ) I Rc*r^ n«rj^5C^? 

Ri:*n^ i ^c’c^ ^ ^ wnfl 

^us nTr?r ^ii^TR-nnr ^mfk^ 

’iTc?r I <?rcn ^ ;gt5iTf (tp’R 

f^a >rr^>^ ^n ^ti?i wr 

»nrTO?r?r ^n ^ Cfi^^m Tr«fT i c»r»r 

c*f*ll^ f^tRT <2jc^t«f% #TmT^ Tl TO torn 

^Tl ^ c^ ^m (^) J5TO?r Kti 

^^ri ^ir (Export duties) I ^ift^rr^t w nTOc^^ 

nR^?:n *rf^ TO (Specific duty) 

^1 ^ I ^T?r w sfT^ ^irl 

^*1 j iti-Ttrsf {Advalorem duty) ^1 l 

^ I —^Bounties and Subsidies. 

w ^■^r^’nr Rctf^lt ^r*ti{ ^\ cff^^ 

^TO '3T^TC5f?r 

TOT I Rcw^ ^f*f m^i 

rt5*t c»rc“r TOf5?r ^w*R-*ffTO«i 

TOTBT TO «rn ^c^r toIB^ ^ nt^^ftr^ f 
'HtTOF f%Cir% TOTBT TO ^TT^ ^Tl C*r% fi?IC^ ^ t y T^'J TO 
^1 ®iu^ I "srrm ^ TOif^^ ^mar^ »st^«l TO1 TO 

Rot^ ^ TfTO *rK TO «rrt to 



c*r'6?i mtm 

«f5rTO wi » 

^ I 5i5i?[ f%c?n ’arfsrfrT^"^^ OT-nf9^«f?r 

f^i cm "siTf^!:^ cjf’^^ii 1 1%^ 
«lT5J*tTf^^ nfl^«I m sfTt ^1 ^1 

^?ri cm ’ff%^Tc«i %(r^ 15 ^ c^ 

^rflfi ^iri ^t5r nc^T^Tc^ vii^ cTf% f^cn^ 

^t^-^tfir^tfar^ ^3ftf^^—state Trading. 

^f^tff^T ap?[-i^ ^T| I 

c^Tf%c^^ ^Tf|, «rfc(f??n? ^3r-sf ?r't| 

^c*rfn^ ^Tf^arj 3^tr® 

*i#srr«j ^vs ?Ffl^T^ ?t| ^f|tff^j?r 

I f^’^-w ^Tc^ wr^T=T 

n«fJt ^f^^lftarJ f^?rfa^ \ 'e 

'^t^'S’Bjgrts ctfc*f c^c^ ^t| f5(W 

f5^5 I 

I ^■^'Hr 

^i^rwir ?T»f wi TO I 

c*rc*dr TO^’g 

^ I 

^HTO TO1 9T|wt'^ 

^[tj%TO «t«fH a, 

irtl ’sTOt 1?^ t%f%« cms ^<t3it^ to=^ 

nr?rifl^ Tr.^5rf^ TO1 



Ti wR^ c»p*f®1^^ ^*f brf^^ w 

c*fc"r?r >rsi f^>i^ nvc^ i 

®IW ^tPteWBT 5rf%5--Arguments for Free Trade. 

^t8«rr ^T^c^nr ^r^TDpr^r f^nufsil^ 

^ I '5[^T«f Ttfro t£f<t^ c^ ^ <2ife^tf5f- 

^?r I aff ^ c^c’Tfl^^ !2r^-f^^'»i >1^ 

«fr®j^ cjfn ^Trnf^ ^>iTr^r nf^Fr^ 

mz^ I 'srrrr^T-'fiJTR w^ 

^c«a ^ I 

5i I 'SRT^f ^z-s\ cTf»r cf^ mi 

C^ C^ jg^J ^<!.’1tWC5f I TO, 

^^nR5T-'^fl^rT«i ^R 'q cif*f«f% wk ^tr i 

'31 ^R ^Tf'tcwj^r 

nR I cap^R ^sf ^ I >TR^?:«l?r 

A£lTOf5?I1 ^R^R ^ >1^R^rl ^IZ^ I 

—Arguments for Protection. 

^TR'^R R ^f%5?r <2fTO 

«tTO ^ : 

:> I BTT^lf ^f%5—National Self-sufficiency 

argument. 

^TfB?ri ««rf^R ^ar ^'sui OTn 

-cgrR <tRf'Q ^T^f^gsu^'®! ^igf^T i 'srsjm^^ mm 

mw ^ ac"R ^ ^»r cn cgro 

sjWf’n Tt^r® ^TR I W, CW»t«lt^ i£|^ 



^cto» >T^^’>f«r 

W! >I^I<iTC^T’fJ I 

^ I f^1%9 —^Diversification of Indus¬ 

tries argument. 

^ ^>6^ THrc^, ^■•«pfi» 

cin?n^ ^ fnsr sicirm i f^si^ 

^’TH-TTf^T, <21^ 'sj^blfs^ ‘*tl’f 'ainf^tt 

«ic^j^ cw??n?r sri i 

'sfprn^ 

c’lTc^^r f^r-R ^f^*mr «ttnr i =5r^t^ ^u^ f^tnr 

W3r 

I 

« I fnrtl^r Defence Industries- 

argument. 

«rr^ f^T’Tsl ?r’¥r?r ws <2}at^ i 

c^y ^1 ®rhlt^ <2f^ ofcn^ 

<£fnrf^*r i 

9 I ^?HfC^ 13^ f^Cn^ f^^PC’^h ^-Anti-dumping 

argument. 

f^caF^tif*! ^5T^f?r fN ^T< >r^^c«f?r wnr 

Cf(m ’SfC^fT OT Rap^ C3% ’Tf^ i2l1%C^Tf5h5l 

Rc 3% «2}f^cTrf5fOTr ^ ^^c'® 
cjf% f^ni^f^ 7^, I 

ft I ^f%i—Infant Industries argument. 

'^rnr*!' ^ku ^ ^ i 

lW »rf^ ^ c??rfr^ OT*r f%®?r *ct n^rtTOw 

^ %ir «(5i'2r^ 'e crw Pioitto 



«rf%ii (ym tfffeTrf^rsn 's^gin *\^m * «*rt^tf^ 

’TTO »RT^ 'si^l *i^ 

Tf%i'^ ntc^; ^»!5r .fijf^c^Tfn^t^ cwm 

* 

I ♦rtf^^TST, «t^ t^c5i ^5i«sm^ 

fi:?lt1RIC5T^ «f3 I 

cTf-rsfir 5rtf^ «rT<rR «i^f^ f^BTi^ 

^ff-fisf^sr c^TH Tw^^ '®mc«nr 

7(1^ 1^^^ ntf^c^ 5 ti I f-icsrfsr^irsi^ nto 
*£1^7^ I fncg-raf^^ ^iTail 5t^ wl 

ntc^ I s 

fn^ ^?rs«iT^ c®iT^^ 

Tf'Q ( Nurse the baby, protect the 
child and free the adult. ) I ^£lt C^, 

<2iRt^^T, fitf^c^Tf^- 

»!T5rc<j?r i P(?if5 i2ff^#$ ^^♦ffjR-wc^ 

^®'®1 f[m ^TT^ <2lfeTrf^^ C^"tST f*wi 

fw^T^ m ^tan ?r>i «(c^t^, ^(^1 c^ 

<TTnr ^111 m ntrt^r 

>6 fn«ir^Vt»T 

i£ff^5c^f^5 f^ I ^?ri or*lni 

fnuafiT^ >1^ ^’sr i 

^ ^T^'s ^ 

«tirf5r ^1 ?? «ic5TC^ «mH 

TOR I :— 

'«* I CfP*Rr C<TC^ ^TTf^lTR —^Keeping money at Home. 

TO 3p^ c*rm ^>Prf tot ciin *rf^ 

T?? =11l »iR5n ’R^feTf’tJ Sfin? I f^TDflt 3WJ !Wr Rl ’^5*1 

<3m arc^ir ^ «rRirr?r arnn iw 



m ’Tf® m '^m^'e i[f|^ I 

^ I ^I^F—^Balance of trade argnment. 

^ ^ISf’TTC^r ^1C5[, ^1 ^^l(!T^ f^il®«t 

’^l%Tj TTf^j ^Tf«r^j«fT^ nt^Ti 

’T®^ 1 cffcn ^?r I •ij c^ ^ ^rt^, 

^<1 ?[»T'i a, c^rrn^ ^msi OT-*rt^^ri c*m 

»fTR I 

^ I ^f%5—Wages argament. 

W DJ^TT cm fncsi,^ &^VS 

^ <5^7^T f f% *ft?| I f%C?l^ «t>rll?ir ^FC^ 

'« atf^rc^^ ^Tf^ ^f% 

^ «ii^^ ifr?r-e ^1% I ^ ’^c^T ’3f^«i c^, 

'Sj^ci ^f% nw ^ri i arfiic^^ 

^«.’tTfR-*r'*f^1 ffe ^ f^^?r i 

5 I ^f%»—^Employment argument. 

^r^Tc^r ^ c^, ^T?fi ^Twr^ ^f%c^ 
*fT^c®r fisrsfit? <£i>rr^ ^tt®^ cwcn 

f ^Tt?f1 cs?^T^ I v£i^ ^f%5?r 

fB'® i ^c^, fnc« 

fnt^^l TT^TC^ ^Tl 

^5«r® ^appi^sf ^?r I C^. 

»psR ^Twr^flf^ ^n?r ^*f5r ^?ii c^ w «im 

fnnc^ ^'R'PiT ^1 m 

^ ^ nT'e^d M c*ftn «rr1%t %iRn-. > M 

, i ‘ I 

;®RI^1l*f wi ^ 1,^ • 



—^ATgumeiits againsi protection. 

^ I csF'^T’fc'nr Tr< ^ w\ 

c^ f*^ 'srf'8®T?r ®t^Tw^ 

Wi I 

^ I ^f^*ri nT^»r ®T^OT ^«.’tm-?'*p®i 

ff% ^c® ^T«rf^®f®s I fnrutwf® m i 

e I w ^^tir <2rf®^ 

yf 1 uq^5f5?ii ^pr»iTR’f«i ®t3rrc?f^ ^«f?r 

'wtt^-wsiK ^*nr <2f®T^ ®t?FTc«f^ 

^f® ’^Tc^ I ^Tf%sf ^®5Trc| cm^ 

C«f^1 ’SIT? I 

81 ^f®? fitf®!^?! f?c^?®Tr? nf?^t^® 

I ^f^T^TtST 

*R?TST 'e ^ nr? I 

■ « I ’^^?^«i'^f®? ^T?i ?c?j ■ f®®' 

5? I ^C®T %?T? ?C^ ’FTsT'SFC? >il^ ^<t5Tf®’^ >I"^f^T® 

f?C?T? ^ ?>i%?1 ^Z^ I 

StPs^TfiT—International Monetary 

Institutions. 

f^'3^? mK^ C?^ ^TC^T 

'Siyli® >lU'5n?IC5f ?TR®fT 'Q ^Tffsf’sp 

^8rr®#tf®?* «ff®iT^ ’’?!!? ^^® ?? I f’T’^hT® ^5J?tr? 

'HT^^tf®^ <2ff^T5I ’If^® ^ I ‘ilt ^^51 

^T®^Tf®’f ®T'8t? ( International Monetary Fund) Tl 

I. M. F. ?»I1 ^1 ^n?f5 ^^9T '6 

( International Bank of Reconstruction and 

Development.) 



^ I ^r^tf*-^lnternatioaftl Monetary 

Fund. 

CT-c^ wr«#rf^ *ttw i 

^ftr^ CTtZ^ <2fr$FF ^Tf*l? 'BlSf^fCir 

^'Otor tTfl ^ C*f*ll? 1^ I 

CTT^ *fflTf«l ^9t b-b-«« ^BT I C^T^r 

c*rc»Rr of^ 6T*rBr wrr*if^ . ^‘^Rl »i?r^T5^ f|>nR 

^ OTCi^ *tt%aiT«l 'Q WR «tf%^m:®R 

^15 nflfsiTc^R (Rf5 (?T *rf^¥r*i c?«fr=*F 

fwc^ I 'il^ 'ST'QTC^^ <2t*rf^ ^THT ft*n 

■C»lTf%C1|^ ^—« c o , 84 • >e —8 ® • 

f5i^^ \59iBr I 

»ii^ 9i|¥l ’tfS^ 

4 f)?pfS ( Executive Committee ) S'® '®rTC^ I 

^«Tt^ v«^«R al^cm nf%^T»PP ( Managing Director ) I 

^Tc|^«i|^^=T 91^^11 ®T'QTC^ 

^«rr’!f«l nf^^T9Rl ( Board of Governors ) ’l6'$ ?? I 

—^Functions. 

^T'QTHi^i «i«fTsr c*rc*nr ^zkj 

f^f^ara i?Br ^Tf^Rl ’tf^ 'Q «Rtir 

\ »si| 

«tr®pp wf?r ^1 ^9rrc9^r ^5tir ^jsrBr 

f^f^srcw ^ »i3^^ cTi c*rc*Rr 

I f^'« mm <ma5 

^'OtOT 9|t^1 "IW51 

i • 'BBT''e f^r*i^ c^C3f ntw i 

« 2 Rf^ c*rt mi 



%ff% f^lTO ^ I iCT, 

Trfnc«»T I ^Tvst^ 

^t^isRr st^T-^ ^ «fcTr^?5»rrnr 

^TCiff^ ^Tr?Rr i 

^«^t'9r?r c^T5T cwnc^ >rrcT^T^r <2it%f»r 

^^’f-nr ^^T^t^siT ntc^ I *ii^ ’iT^K^jir ^c^i cwnr?' 

^■nr f^?3?«! ^*rtc?r f%cvr% ^«i nf^cnt^r ^fac'® 

^ ^1) ’®i<®TsT?r c^i^ ctfn nttc'® 

'®lTr^ 's f^i ^?r) i ^<- 

c*fn ^ ^jffnr 

^flrc^ nTc?r i 

»rf^®Tj *rflRic«i 

^C5fT sir^iT^TOT I vat 

v£i^t^ cw^ ^Tir I viit istf^ifc^i^ 

^ I ^ 3Ut^^—Interna¬ 

tional Bank for Reconstruction and Development. 

(3^ 5TC^c^ va^fS (S^t^ 

IR I vflt ( World Bank ) sTlX^l'e 

nfaf^ I •nt «ff%^t«J ^t^T i-*- C^tf5 

®9!T?r 'fiirsrtvR <at ^as^i ^Ttr® ♦rrnf i 

^T^r^?r <2(r®T^f5 c'nrni^r^ \^t ^»r • <* •» 'ssrn i »i^rsiw^ str®!^ 

»I^^1 ^T’f M f^c’® «rrirt^ 'ST’f 

C^f% ^ I ^T’t (SICTtnR ^ ^1 

I efc^T^ ’W’ait v^it 

va’^s v[<®t'OTu?^ 

vat nfaFTf^ i 

^*sf «!«(T5r i?t»T ftw c*pn«t^ >« an- 



f*W <gjf^^5r'®fiTC^ <fT^ OT I C^-51?H5Tfl W 

^c»T c»f^ CJfT^^r «fTc^^ mfsi^ <tTf^ i 

«T?rc^ ^t^i 's fnn <2it^iT=T f^’sr 

nf^TW <fT=a nTtfTc^ i ’rrmn^j, 

§T^1 «ff^r cvf^ I 

^ *1^ CT nf^^iT*! m f^^ftri 

^TTftsr ^^Tc|? '5T«^! ^muf sf^:^ c^, 

cir^n?r <2tB^si^rc^ f^f^c^T’f ‘fl^fS !£ff^iT?f 


'•rt«#fi%^ ^f«twj— 

cfrr**r^ =*iTf^®T 

^1 ^ I c^^i '€ f^c^i f%5 ctf“!^T^ ^^1- 

^r^^T?r ^ ap?r-f^aj;c^f ^c<?r i 

f^%r cifcn^r ^c«fT ^ 

C5fn'®fil?r ^C<fJ ^?l 

^Tfnc^ csj<ij'©f«n!r ’SfiJ 

^?fm ^5it^ i f^fm 

<£m W ct^kst 

iS’OW TO^c»Tj?r m'im 1 

> 1 c^ ^n?r c*f*f ^r® mr ^Hrc'® nrc^r j 
^ of»r ^r® >i«H TO ^flr® ntw 1 «1 c^c’rtf’i’f 







8 I ^fl’^jT'% «ff%CTrR^T^ uq^FC^fS^rl ^Tf?r 

5T>I m 1 

;—i I cffc“i^ 5pc?r I ^ i 2 ?’!it 

f%m =ii I o I f^rjf% 

Fr%Br ^^’Tf®f5T-^^^T¥ 

T 8 I cjf»fi5fii?r ^fcsfj 5jjTnTc?[ «rf%c^tR^T?r 

j 

^z^ ^5rr^r1%?F ««tTc^ i 

^z ^: 

i I 5 I 

*f^, 'O I ^Tfl»fTir 8 I cifHlsfil^ ^TCTl^ TO I 

^8 C^iT-CWCiT?I 

TO?1%5^ 'Q ar^T^i^ir ^r5Tj?r 

I T§[f!T 'sitct 

^5T1 ^fTO ^CW TOTf^ ^®TT 

If? I CffC“r? 

?c?T n«tT^ ^T'« <2f^T^ wfvrrsf-«i*fT^i ^?, ?in'5r^e|, ^^r- 

'STff'R, «rrTO^^ mz^^ \»it, ?i wt^ 

^jTf^ I ^f5 c?m? sic?j c?Ri-nt'€^? c^i^r-ctfc^i^ 

'« ^^ 1 — 

^siT^iJrf^ N8 ts^^ti c^-^ v£i?p^ ^c? 

^?l7t9C^J?‘ ^si;rT#r'« ^T? ^'\ I '3T'5.n^ ^^9? 

:?, W cmu( (?fr*Rr ^^'St c*Ri-nT’«TO f?TO ^to 



■i «»• 

I cin nT'esTTrrsr wn oK 

<*r5iT*rt^ c«r"f i cwtot^ c*rr iii«i-nf%c»i'r«f 

nt'esTm c^fcn %1 c*rc»(’!r i ^ c^rc^i^ 

"srfsurT^ ^ 'Q 5 T^ nttc’y i c»r»ifi> ctwt? cfrm 
-»tf?«r5 ^ c*f"r <TT'«??T?T?r cm Tf^c^ i 

si^fj f^i c^c*fir 's 

Tf^ ^5ri I tsj^fir^ ^tf^m 

^T?r f^tfrflr^ i c?ci^ ^■R- 

C^r «tfif>lT*l 'siTC^ ^^Ifj €fC*i^ ^T5f 
^T?1 c?*ffB?r f^^?r cffc*i^ i£i^f5 

«£i^^ -^nz^ feT^-rrc^i^ ^aij i 1%^ 

^T^s cm^ ^c«fj f%f^5rnr^ m 
^nc?r ^1 f^m i »£)% ^55 '« f^i 

<*f-f i^vs ^*nr c?c*f m’f %1 ^ 

f^C^tn ♦TT'eTl m I ’3^1*^7^^1, 

^^c’T i?Ta5'8 nn^ 1 

?t?r f^^rrfl^ sn 1 i£i^ 

^j3iTr?i cm^ ^z<^ f^Pi^jcvir ^ l 

^®rirj ^arr^ 

^(TC’^, ^<*n, (^) TTf^T-f^fS 'Q (^) 1 

i I TOsf cm ^n?r c^um ^rr^mr 

wi sd I ^tw^ ^»mfT^r ^c*ip» ^ c^T^ 

^ c*vT5i«dff^ w rr^ ^1 ^ ^ » 





^ \ ^^5’>f*i*^ftf%f c^us ^f5?l «rmT^^ 

W ^ I <J!>ift*f vSc^tij f^C*r% JST’IN 

f^w (?f"li’5r 1^c?nr i f^cw*lt 

^ft?ri cw^ f%?ir^ ^t^'nu c^tsr cfcsf <^1^ 

♦f’5if% ^5R<5. I 

«Rt«c j«itf^wTsr ♦rw ’g;%— 

i I ^®I C^tc’fTf^r^ atf^r-t^^T’f 

i£i^^ (Sic’^r^ of^^ *ftc^ i 

^ I ^^•rt^R-’tf^^t*! ^f% I 

'0 I ^f% '9 i£I^C&f5^1 (2{f^ll'® ’I'TC^ ^1 I 

^ I ^ I 1%!%^ «{^?r ^t^r 

1%apnr?[ 's « i i 


1. Explain how an excess of either imports or exports 

tends to correct itself. ( U* ) 

2. Indicate the limits of the fluctuations of the rates of 
foreign exchange under (a) Gold Standard and (b) Paper 

Standard. ( U* ) 

3. State the principles of Comparative Costs as applied^ 
to foreign trade and illustrate your answer with examples, 

4. What is a balance of payment? How does the 

balance of payment affect the foreign rate of exchange ? 

( C. U. 1955 > 



5. DiscasB the nature of the gains obtained from inter- 

national trade. ( C. U. 1948 ) 

6. Enumerate the influences that bring about fluctuations 

in the rate of Foreign Esichange. ( C. U. 1957 ) 

7. Write brief explanatory notes on the objects and 

mechanism o£ Exchange Control. ( C. U. B. Com. 1957 ) 

8. Show how the comparative cost of producing different 

commodities in difiTerent countries determines international 
specialisation and trade. ( C. U. B. Com. 1957 ) 

9. Show how the rate of exchange between two countries 
on inconvertible paper standard is determined. ( C. U.' 1959 ) 

10. Discuss the view that differences between home trade 
and foreign trade are differences of degree rather than of kind. 

( C. U. 1960 ) 

11. Discuss the effects of the fall in the exchange rate 
of a country upon its balance of payments. ( C. U. 1961 ) 

12. What, in your opinion, are the basic factors that 

lead to trade between countries ? ( C. U. B. Com. 1961 ) 

13. Distinguish between free trade and protection. .State 

.and examine the Infant industry argument for protection. 

( C. U. 1962 ) 

14. Enumerate the principal items in the balance of pay¬ 

ments. By what measures can an adverse balance of payments 
be corrected ? ( C. U. 1962 ) 

15. Show how the comparative cost of producing different 
4 »>mmoditie 8 in different countries determines international 

.^jspeoialisation of production as well as trade. 

( C. U. B. Com. 1962 ) 



*prari's 

( Unemployment and Full Employment ) 

C^^Tir I c^ 

ctfi-r 's 

c>T cfcn c?T^r?r ^ ^jTf^ir sjh nf%^TT^ f 

^^=3rt?r I 

’®lC*{t^ ( Voluntary unemployment ) 

^T?t? 'si^U^ C5^1 

nrc^ sn I ^-^CIST (Involuntary 

unemployment ) l C^^msftT ^C*fT 

'5icsTt?F 

««{TC=^ I -st’ilC^T^ casr^ 

^1 f^'®^ cjstf^r ^^m^ ’t®ij ^?r t 

<2ic^j^ ctfc*it m 'Q c*ff^ nT'6111 

^T?r— ^zt^ 'sfc^'jn I ^ajt^, 

(2}^r^ C^TT^ ^ ^51^1 

’^rt^ i ^f^z^ ’TKf^f-rs; C7f^ >i?r^ c^it^c^ 

^fifC'® |5f«F ^ 

nrt^ ^111 

«iirarf^ «hPt81 C®f—Types of unemployment. 

c^^?r ^TfirrsTc^ c*ff^r® nt«fl f^f®sr 

«nrc«nr >m’3rr^ ^ i 

i I ^WSl—Seasonal unemployment. 

cvm c^T^T w\zm 



sn I ^ *fffsrr*! ^ *mr, ^ ^T'srnr 

^«Rr m *ffl?fT^‘l sT^r w I TO, ^ftjm > w? 

arf^^^«l ’irm I ^ 

c^TO nf^rrc*! of^ m I «-f^n^'srci^ 

TO ^ ^^^1 vrfr^F I 

^ I C^^tT *l>i^J)1 —Casual unemployment. 

c^, c^m ^1 ^1 ^nf%^ 

arf^’fc^fsr ^c«fT TOf^ ^ c?r^ c*r? i 

^Hf?r arf^^^«n?P ( Dock Labourers ) >rsraiT^ 

I c^PT ^t?c«l I2JTO 5T>f arf^l^- 

TO ^ ^1, TOH ^Tf^CTO <2tTO ^C9T ’STOI 

TO ^TC^ I 

'9 I ’Tsral—Cyclical unemployment. 

"i^TOT^-Trf^TO ^TO-n'®ir ^fBr® c?f^ i to^?- 

TTf^ f^ n^ «fTO TO TO^Tc’^ 5f^r® 

^TF^^t^-TlfTOJ^ iSt^iK^^r arlTOs^ I TOTOHT 

^5^ ^TO f Wl CVf^l ^Tir I TO 

^ T^ >9 ■=^i?T3^Tf^’t«i ^tronr ^tir i ’ito 

arfroir ^’i^’sttot' i 

8 I ^^C*l >1^^—Technological unemployment. 

Wtf^ <2!TTO^ To 

^*fTf%?r ^T^Tc^T ■^Tw ^^1 TOk?^ 

TOjt^^ ^?ri nc^ I ^'3Tr^ ^«.nTtrif-c^Vn»r TO'^ ^>it^i<j- 

t I TOSCS^ ^TO C^ TOfl’^F C^TO TO91—-Frictional 
> unemployment. 

TOm ’tf^^rro fMTOr?f «rTO c^ 



>8 

^ Wli 8(1^^ ^OTr ^9 
^Tc^Hf «rar i£)^ 8rr^^ cwT^ wy| c*r<ri i 

^t^«l—Causes of Unemployment. 

»ii^f5 "•TT^rr^T^w ^ ntc^ i ^nf%- 

^TOTfp'® f^f^ c^?r «rrr¥ i 

Fffl^fl -« ^^?rTc^ ^d> vfi^^' 

5Tf^1 'Q e?g ^isf'qj-^^ntwrs 

’rc«f^ ^fNi i c^ >r5i^ ms ^^>ii:ir ^rns 

^'«snm m, m\, «rr=r, ®rT^, 

arR^’f‘1 c^T^ <*rfr*F i 

'«^rf^n nr^cw ^tf^wi ’TT?, ^ 

8rT^ igc^^r ^T^“f erc?rr^^'®i ^\ i ^^ik o)^ 

srf^^nc't^ ^ i 

TTf^^ ^‘rsrc«t'8 c^T?r ^[snarr^ ^ i 

^9 TO c^ arf^c^ 

^<^iftc^r ^1 crnr^p^ ^Tc^j f^iMs 

^1 T^ I TOi ^ arf^ ^^=T ^ I ^TThr 

to 

aff^w ^ I wrf^^ TO-Ti^tf? 

<2i^f%® i^'QTf^ ^c®T c^'TsT^ ’ftfhr <2iT^ i 

^C5i c^rr^nr >icsa 

C«f^ I 

C^^T?r ^5 t ^mtlf-^TROT 

nlnaFC^ t5 's ^ 'srrf^^ i 

arf^c^^r ^9 ^rcsn* ^ c^Tf ’twiir 

^^?rl I 

c^^^fSir® 'sicsf^ TO ^‘T ^ i 

CTO ’Ti tfftff^ >p»funf '*m;^- 





.’^1 ^ '^1 'I 

'^rm? o^m ifm- .^nrf?j*rf^ 

3rl m ^5T^ «rrf^^ ^TO«tf^ i 

^spi^i 3^ ^«j Tfvrc^ *Rfwrt^’tc*nr isi'® 

c^, ^tc«r »ii^^ 

vfl^^pgF ^ ^c«T 3rff%:^^ »i^TW 5T^ ntsr 

arR^c^ ^tRc^ 3(11 

arR^’H®f?r ^>T^Trc3f^ '*^51^ ^ i ^nR- 

^ Tf^iTf «2}^<1^ I 

’l^rah Key n Sian 

of Unemployment. ^ . 

^ >13^1 R<fTR'5 ^tc^ ^R?i1 

arRc^ ^R^Hr ^^ri "^1 'sfR^sH m t 

^ic^ RRw (r*R:ar RcTT’f-c^i’fj arRr^^ 

5*^1% 5T%T? *fR^rrc«m ?|»i c^¥r?r m^n <2isri^ ^t^*! i 

arRr^ ^Tc«R( a-*fR3(if«l ftR^I c>?^ PTRwT?r 

nfl^T*! «rRc^?f R*frR^ ^ i ^ui^ 

7[s^ ’!F^ arRr^^ FTRjn ^’«(i, (i) c^w ^tRwi « 
{^) RRc^rtc^nr FrR?i i ^^r^it^ftir^ ^tcw c^ 

*fR^rr*l csT’f-^T^T^ 'Q RRc^tc’Tsr ^ ^- 

nRsrr*! R^^r i R’s ’rf^ft^r't^; c*r^ c^, c^-^R^itc*! 
csrfOT iR <m, cn m csttc^^t 

^R nr? 3ii I 'ssttot c^T’f c^3(, 

nR^t«i sm ■ I RcjTiWi. cJfn'sRc^ Rcn^: 
c^ ^JOT <2(|R elfR^ «rfR^ *fR»!R^ ^ i 

w;iRr '«rT5icff ^ c^’T-^T^Tir c^Fcanr nR^t^ 

5Tn W*,! c^N-nj^i?t^ c^caj^. ^11^. .ws 

»iT?4l' TtRWft m 





> 8 ^ 

^ 9 ^ 'spst^ ?rs I f^'* c«n- 

cvor ’^jcirir ^^T«i vfi^n *rr*p ^nT^f^-c^caj' 

Coal'S-‘^nf%5n?r cq^^ ^s\t 

^^^5Tr?r ^%»r ^<T«. «£t^ 

<2ITnT <2tTf%^ ^TC5l^ lT>r nt^C^ **1^^ I ^*R 

f^f^C^lT’f C’^cai^ ^^Ivsr 

« 

«tT^l ^i^’aj^Tfl’ I 

(Srf^^t?!—Remedies. 

C^^'m oH^ ^T«lT®l C^I1 

‘■fW, cffc^f c^'-'FTir c^U'Si'^n ^"[A 

^^1 I 

<2i'«ra(N5s, >(T^f^^ >T5f*ari >i^rr<TC5i?r fiir^^ii 

tsfc^T^if I ^^1% >iT*R 

«ltt^t3T c^T?r >i^«ft5T I 

I 

>it^^r3Ri: c^ c?«ri xrf^, 

«1C^1^^ I 

f^C^T’t^Td' ( Labour exchange) 

^«U ^rj^l »*lt^1 

1 >1^1^ ^«r5I ^ ^'«R 

nr*F ^1 \ . ^rsi- 

C3^^, nr^, c^5-^j^^i <2f^ ^rr^Ti w 



I ^ c^n 

( Unemployment insurance ) ^7^1 I 

cwnr v£i^ i 

—Full Employment. 

«J< ^^T?[ C^, C?r»f^ C®TTC^^^ 

I 

c^, ^ ^'5i3i^'«n^ 

WT^TT C^sf^n ’i^'Sl' 

^ 1 1 '£t'^ ■^f%7(i ^gf ^ ^1 

|f% CV fn’FT^ vsic^lt^s? ^UZ*\ 

^FtTO ^TTI ^nfsi-^'^- 

■^T?rc“i >rr^^ ^n^ir ^ 

•rrf^arf^r^ ^ 1^1 

c^i^r ^Tf«3R ^^ I 

am nwrsr ^T?r«i 

i^Tcf I ^Sur^ sn:® f^^fB ^^tra ri5 nia 1 

i I nf^^1*i ^—Stimulating Consumption. 

?ic5R a, «fg ^Tf^m'si(2iT5^ 

7[5^n m«i I c^T’taj^t^ Frftm 

♦rfl’iT^i ^ m, vsT^i ^ti'^ arf^^’ic^fTT Frft*ri mt^t 
am ^ 1 ^ c^T’taj^ua^ 

'^ms?i '* 10 ^ a*?! I a, ^ixtar* 

^wm ^ iftof nta 

Fr%i ♦rr^ >im5ri ^’m 1 

' ^1 l^froft ^f^TRT*! —stimulating Investment. 

f^cfR:^?r nfim ^ 

*ita I m!m ^ m a^ 





)8t 

iT^ ^1 i ^rf^’T® ’3?Tvf^ 

5T»i ^'inn c^f^c^'Q ^T«n «ic?fT^ i 

'® I ^Ttf®‘ Deficit Financing 
cjfc^^r ‘^FTc^ «t1^m«l ^c?r 

c^f’f-^J^^t^ ®t^1 ^1 <smu 

^?ri ^tr®i «2r®j^®tt^ ^Tf^i nT^?ii i 

■^91=? ^Tc^?[ ^ >ff^ ®f9r c^ 

•c=^-^*Twfft f^f^m’t-nf^^it'i 'e c®T’f-^]^ti?i^ 

^®‘nf®i:^ 5T>i nt^ I <gif®i?[T*( w 

nc^ -^UA ^5prt^H^«t^ C^T’f- 

^ ^f%C® ^tl?T^T l i£l^ 

’?!& ( C^it^ 

^j^r ^f%r® I n%f®r® ^<f >i^>si^- ^t§f® 

=!i9ii ^ I c^, 'iit .=^«r 

nTc^ I ^ ws v£i^^*f 

®^5t ^ ST’T ^1 'e ^65^Tc?r K\i ’ff^ifl 

I c^ 

'sriJfTir ^ 9i3ic^ C5J m^,f® ®T^1 ^?ii 

^T^c® I ^® 

’«j5fWT ^ ®T^i ^^C9i I 4^C9T »£i^ m^ 

^«i 5tRc® c^, arRr^ir 9tf®^^i ^^ ^nf%-W ^frt® 

^^ThQ »a[< ^r® mr? i arf^^^ “nf^^srsi 

ait^t® ^ nt^ ®^ ^1 

«init^sr I 

f%?Fc^ ^1 ^r%® *ftw c^, W5jf^ nf%^*i J® 

auOT ^ H?T^#rf® ^*rft® Ws ^^Tfr ®t^ I 



■^®f<i I «mtT ^T«n- 

C’T^ 3^51^ c^rm^ ^ 

fimfSrs ^?r ^r$ *fTr?r ^ti i (?fc»f 

wf^ cm^ »TOi I cwr^ wsi, ^rrfn«fj- 

c^^tir ^c«i cwf^ r 

nfwm ^ta*i-— 

•rW ^i<c®i ^"sraiT^ ^ I ^fHf®t'®1% — 

> I arf^iTFir ^ I TTlW^-^f^"® ■ 'SRt^ 

o I ’^T%i 's I ^Tfa^s 

^T^*i, «I 3^1%^ <f^rsr I 

^ I 1^?r ^ I ^ «rfc?r^ <tf^5ite| fsnia*!^ 

« I a^faic^^ ^f%, 81 arf^^ mm «if^ii, 

4 I ’nr^ ^^11 

1. . What are the different types of unemployment that 

occur in modern society ? How should we try to cure the 
evil ? ( C. U. 1952 ) 

2. Analyse the different types of unemployment. What 

are the causes of unemployment ? ( G. U< 1955 ) 

3. What is meant by “Full employment” ? £s;amine the 
methods by which full employment may be secured. 

A Classify the principal ty^ies of unemployment and 
suggest some possible remedies. ( 0. U. B. Com. 1957 ) 

5. Distinguish between different types of unemployment 
and sagged some remedies for solving the problem of unemploy" 
Doent. « {C. pr, 1^53) 




(Trade Cycle) 

. ^C5r c^*f 's ^JT^nr ^*rf^ ’^rntf- 

j?r c^ciif'Q 'Q .n^fl i 

’^«rrH«T'®5T-5»f?r nf^Ftf^ i ^mH-^TTRc^pj 
Ti sftmTf^^ nl%^ I ^^TO-5rrfnc«P7^ 

^^T^r-n^sT%»r ^rrc^ ^ \ .iSi^ 

^ ^c^r, ^car ,nw 

c^^Tc?r^ >T^^Ti sm nT?r i 

’^tfl' ^ 5(1 I ^T^TO-TfRc^fJ 5R1 CJf'sri.OT \ 

wf^r 5PC9r 15 ^^ 5 T»r ^ vfi^? WJl.^f% nt^ 1 , vfit^scn 

^^*lT^-^Tl^C«?T *f^Tlf3FC3r ^^5r?f '8 ^ I ^T^?- 

TtRc^fj^r 'ii^ brfM^. ^5T c^, -»tf%^«R'Tf%- 

^ «mr ^ct ^«r5T ^^*rTc^?r. 

cf^n ^rsr 1 nf^Tc«i 

«f*fR I ’ff^ 

^ R<T^ Trf^c«r» ^^5( 5is«fi st^ 

*fR 1 ^3TJ5T*r ^8 c^n ^Tnr stTO V, 

' TrtWTRaF^ ’fl^ 'feR«l ^C9f f^f^ ^n, (?rf^ 

nt's^ I ^<*11. 's I ^fTs '8 , ,^rR® 

'Bprrnr c*t^ ^1 'bttcw i ^K’rR-Trf^j wr m «tTr® 

^^’rR-Trf^c«(T <55rfe5nT-^T^ r. w 

^»mR-Trfw ,^ir® «r^t?r c*t^ <2rR^ 

^.?f I »ijt m isTf^ 'flRsrm ’it^ 







^ I wrr^-Tff^ ^1 w ^’sr c-w 

^ttv <£i^ aptri ff% *fT^ ^5{fs?r m «rtr^ 

^tf^VT5C3P?l PtfVsif —^Phases of Trade cycle. 

^vm ^^*1 ^ c^, ^ c^*r ^^5(-n^c5Rir ^*(1 ^rfwm 

tf^r® <«tu^ ^^^-TTfW'e ^jgf*r =5^^ 'wi^R^ c®^ 'e 
wr? TO 1 ’tf^ nw3r 

c^ sn 1 ^ ^:'«rrf^ 

^ ^tlTOKaF^r ^USZ^ I «(*lf^®Tl%’r«l 

FTflffS to«r ^5? I 

c^ «mr^ c-m 

srrt I ^«?jRiSF< ’if%n««i f^csR*! c^-c^ ^ wi 

*rTC?f I ’Ttfro^cap^ Fff^fB W=^ ^'*lTa?^ 

«rr^ CW1 s 

i I Wl ^C"® ^wf®—^Recovery or Revival 
^TTOn-Trf«fc«fT wi ^ *rr^?i 

^mf®^ m ,«rfc^ I to 'si^^'nr ^«f® 

\ «wi:^ n®=c ®t^n^ ^ to to 

^f% ntti:® ’^Tf^ i ^TOfH ^ ^riH 

»pm ^ « ®tirnri ^«.*rfTR ^ ^c® 1 ^ arf^ 

^ >e arf^m ^Tf TTC^ I wm ^ Ffflwt'S TTC^ 

to to ^'fe® <«rrc^ 1 

^ I ^rf® ^1 —Boom or Prosperity. 

^JWW 

^ ^ntf^ »mrft^ ^® «it^ 1 

'Q 4f^ t^rro^ ^ftri ^ iR. 

i?t¥i nflwr*! ^ *rt^ 1 w® 



cic^?r fsm ^ i 

'5 I Recession. 

^T^TfC^T fsm ^ 

«tf^-m 'ar^^’TTsrc^? vfun ^ i 

^mrw?i 'ii^ ^t*fr?r«f^! ^6 *fr^ 

f^c^ ^CiT I ‘ilt 'spr^T^ 'STCSf^ ^?[^T 

^r«FTc^ ^ir i ^c^r. nf%^ csiT^^rrc^i^r 

^«T«Ts?i cff«ri cjf? I 'iif^scn ^T^nrfg’TC'ff ^c=r 
’T«pr?r ^R»TTc^?r «f>jt^ ^?f I 

8 I ^'5T^ 'sr^*Tf% Ti —Depression or Slump. 

*r?l ^1 C*R I ^PI’lTfl’ ^^C®T f^^T*lT^ 

^^1 ap^*f; I *tf«siT*l 

^c^r c«Tf^ I ^f% *rr|r® 

i "iit^c^T TPr^Tc?[?r "=(^^1 f^c^ Tf^r® 

®?rsr» c*ftfT?r i 

®c3|!sr ?ff%?r c^fsT c^n i '®Tt ^ ^KT?r 

^c?r %*f ^f^c’® ’iirr^ i f^if^f^® c?r«ti-f®caii( 

^f^®c3!Rr ’tf®^ f^f^ Mn cw^rr^T s 


(^) (^) 



i^) W® ( Revival ) \ 



Firdsperilty ) i 
(«) ( Hecession 

(s) ( Depression ) *TtlT I 

—Chapacteristics of a.Trade cycle. 

^tf^^c3Fir f^csR«i 

ve^ Ti cw TT^r 1 c^m 

^ WiA^^ ^JTf*f^ 3FT?r ai^^cai I 

c?c*t^ ^tsfj 5(T^Ti?r^ 

TTf^re ^us i 

(?fcn^ ^1 '®i5T;(f^?r eff^l^i ofm 

c»f^1 c^ir I ^^^[Tsr 

i2i^'K->i"^« ^f91CB!'6 ^5f 

'iit ^tf^aiic^ 

^nfs'« ^«^nT?=^•c^3^?l I *?Ri«i 

T(tc^ a, f\tii ^I'Q mcir I 

<TTf*tWJ5C3i*?( ^Pt?l*l—Causes of Trade cycles. 

Trf«t«rr5C3F^ ^■f^‘i 

^ I sr^t^f—Climatic Theory. 

5f5rR®T^9fc«(^ ?Ff^T^ ^«.*m-^fir5rrt«t?r gt^- 

f^?r oraj^ ^fS?rt \ 

c*ta,;^¥'^u-spot)^^l «rnr «it% ir*i 

(?lH I Cf^ W 





TO '^rrs^^r ^rro^j ^ «}f^5^'®fii^ %FT¥r^ 

TOi^rr?^ ^ I ^Tf^‘ 'e ^sim t ■ c»iH 

^^(.%-9 fsff^ '*pc»r nf^t«t 5T»r 

f^, TO>rr^, ^tf«fc®fT?r c»FC3f ^ i ssr^m 

5t^ ’tT^ nflr^rt*! 

nfi^rr*! ^ TRTO-^Tf«tc«fT^ si’i'^r t 

5t^-ft% ^Tf^^TRSF^ »ff^ (2I^tf^^ tft 

<iiTO3r ?tr® ^Tc?r i ^<mwSH 

TTfTORap^ ^t3F c^ ^f^8T 

C»T'®f^'8' ^TT^J1 ^tC^ ^1 I <-<1^ W\m 5l^T«l# 

I ' 

5 I ^1 ^®IW?1 C'BT’f Over-saving or under¬ 

consumption Theory. 

TrR^JSCaRT ^T^«l 

«f*r^ I 'Sirs sisft^r «if%->}5|s^ 

v5{9i^-\ vs[^j^ c^t’f I «i«rr^ hf^lj 

^^sr^i, 5rT?H 

I ^c® ^tc’g^ 'srf^^Tw 

'sif^^T^n c^rtr^^ 

^*T^r ^7^ \ c^mw ^*7^ ^ 75 ^ 

nf^t*i 5T»f nn i f%^7i^s, ^f^rnK'i^r •sitf^®- 

’t«i ^Tcff^ M csT’fj^^r^n^^jTT 5^1 ^^l1 f^fsjcOT ^ 

®C9i, (?5T’tj’i®?r niK i ap^-^^t^icRfjTr 

^'s.’TTR'® I ^ij^^in-^tfw- 

CTO ^Ri ^ !• 

'^‘i ^rf^t 

*fT^i cncm «*®f% ® '»iiFt^ 

t. , 

:^t^i ®iii 3ic^ I ^ 



’CST’fT^^r 

<TOr ar^ ct, Tff^j^^r ’bitI^^tc^ «2rT^i^ ^^<TT»rc^Tf 
m^5ft?r ^izw I 

o I Over-investment Theory. 

^fsrRwT^ ^r® c^Tf^ w 

f^f^c^rr’f-^rf^arrei ^?r ^ ^ i 

'Q ^5^ *ff?RM ^fST^I cSfT^ 1 C^ C^t 

^ m I ?rTT^^^f«T5r WT5T 'biT'R^ii:^^ 

”^5f^ ^?r 

f^l^cgT’f-nR’iT*! nt^^ii 

*\n R, fisi?T7‘<^T’Ri'C*FC3y nfir^^ ^ i 

nR^T*! RRrc^T‘st-nf%^'f«l 

^«l ^1 nT'Q?fT?f I 

rirt?r '^^ f*i?i-^TRBrr-c^c3i tiiiirr^f ^W ^c»r Ri?i- 

^CBfJ^ «I^H ^1 I 

^Tn^-<2(ir5 ar^^Ttf 1 

^i^5rrc»f?r l^z^ r, ^*i*fR 

R ^TRwj^JiF rR f=r*5^^1 

5TTt I "biR^ ’TTK'^ .^f^nrf«^ ^%1 

^TfTOPRF^r 5PI ^Rc^ \ 

8 I —Moneytary Theory. 

^|g <si^ rRsttR^c*!^ ^c«(?r « 

12}^^*!^ ^TR«?jKaF?r <2t»fR ^?r«i i ^rjT^’^Rr ^ «WR 
aFf-’^®i fRh I >f^3i®T ^‘i nt's^fm to ^j^prrR’i't 

*fRsrr«i nTO^T «rrm ^ttst to i 

^tRn W3I ^Rmc«i ^ 

atR’^ 1%?js* I ‘ii^?5C*r mRwj^cu^ W 

i?f j witir-?rTR«?J WTOTO TO RiR-;nRm«i ?Ri to “« cmm 



TTfW^aF 


i4'sr 


nr?, f^?3*t 'e ^*i '»iT*rt^ 

«rfpF I c^ ^fT?[-’P^i ^<?r m^Tc^i 

^T^T?r1 ’T'-'lnSf^^T f^aFl[ 

WJ I ^j’g[9[T gT^i I n«fi3?^T ^«»nT*fcsr^ 

c^p{ 'sifrfr-f ^11 ^c»r, 'sirTc^f^r 

arf^r^ ^f^lt I c^t^ 

>T5f^T?r ^?i 'Q c^f-ni^F^r ^Tfw sT’t I 
Tf?rc«i ^Tfiefj^a? stu^ 

^5r I 

^^^Tc?r ?[jT^cnf?r w\^ jf-nfr 

^Tii ?nri ^?r I f% <sim n^rnr t^^ftfr^^ic^r- 

^*tffT5f ^C?r ^1 ^JT^IJT'® =T1 I 

vii^ 's c^^T w "51^^ ^rs, ^ ^m?F. 

c^t5f ^T^«intrsr ^-\ I 

4 I Psychological Theory. 

w^ff ^5?>fTc^ ^Tf^^Ki2F?r 

<£f«fT^ '^T^*! '^Imi sf^ ??r I ’iT^Tf^nc'Rr to«i 

'®T^*nr '5rr^2f^TC^?r i 

nf?^rTc«i fi?i-Trf^c^T ^5Rr®t< ^sf i 

^^5T ^m?rl ^us nrc^si c^, ^f^ap^r 

^?rtc^, 1^vf\v^ vfi^^ 

I T^z^ ^j5T>TT^-?rTf^^T >r^^fi^ i 

c^sf c^car 

eiz^^ ^f^csT, m ^^Trsrsr 

^tf%5 ^^1 c^ ^»rrir«i ^TO' 

n\ ^N>rr?r ^?r^—^wfir c^ 

*rrc?( ^n i 



^ I ^^Ttf—Recent TJieory* ,;-. , 

- 5rTf^J15C3F?r ^JT<tJl I 

^»iTfii’fc«f?i' ff% *rt^ 

^nrr^i 

nn ‘^itc^ i f^f^T’f-^ift^t*! 

^c®T m ^Ti 

<2ff^f3F^i m] I ^*5.nTTO^ '^SF «tci[T«?^ir ttm^rrsT'« 

'SlOT C^ JJJSST ^^TW ^nrTO-^'^nti!XST?r ff% 

nt^F v£i^^ nf^^w 'siTnmn 

^^15 ^r?ic«l ^<«>>iT^ 'e 5T^ 

m ^vs I w cffi:^ 

<?{, ^T*(T5j^*f "src^i^ 

^C»I, m ^T^'Q ^tif CW^ C*f1l I iil^?»cn 

’ff® ®^ 

nR^T«i 51-5^ ntir ®*fc<^’»Pi 5tc^ 5t^ i 

'C“t^ ^Tf^BfT ^nf^® ^ I 

^f®f5®5, ^:^*rf^® ^ir, ®«t5r ^u 

^sfs{ 'Q i?Tf^»fi ^ ^T^t® I mf^^^ nt®ift?r >K3? 

^£lt <2tH*fS 4^15 filf^l 5?Ti:«T^ ^f5?i1 

^tc^ I ^nr«i 'sin^^ ^^c® c^T’Ij^^ ^c® 

.51^^91^ am ^f®^Tf|® m 1 

11 ’5[]?|prfeTC^^ ^®^Tif-—Schumpeter’s Innovatiou 

^keo^, 

SIC® C>?C3r a ^ ^®SI 





< Innovatsion ) CT'«n ^tfnwaP ’?# I .^W*R 

^ nf|5iT«i-^9isR 

(2t>mr ^ci> I ^ntfrT5i-n^^ c^t^r ^ 

c’f^ «fc?rr«f^?r ^f% *in, 

^sf5 ^^*rTfrc=T ’is ^<s,nTR^ i^i:^j?r 

5 t^ *rrsi I c?«n m c^, ^ 

ef^T^ ^c&. < 21 ^ ^tc®T 

i <i}^cn 55 ;®=^ 

^5ipr^^?r ^'® f^f%f^® c’l c^T^T "si^sn 

*rTc?r; > 1 c^T^i ^«snT«f=T ^’^f®?i-«i^5i^, » 1 

1%c*r^ 1 

81 c^T^r ^®5T ^<«s*rr«f=r 1 

^lf*tspj5ti3P?l —Remedies of Trade Cycle. 

f^*f? ^Ti:?iti5^fT?r ^p:®! *^1^ ^?i1 

cq^Ft® '^T®Tt^^ C^, 'Q '®l‘*f- 

^’IC5T?r ’ff^C^ I ’TTR®T5C!^?r 

^TsiTter^ 'ai<^5rf%^ ^t®rf^'<p 'Q ntc^, 

5j"ofC^ i2f*ft^ C^, ^T^1 

’^1 <2ff%‘’?f?l ^?|1 ^ I 

^Tf*fWJ5Cap?r f^5 ^Z^^ ^Rrrc^sr t^BlI ^z^iz^t ^ 

^ I (fitf^^T^—Monetary remedies. 

>1^ c®r^^ w ^rTlt 

c«rc^?r 'srlfW ST?rl 

^jT^’P I ’TjM ^ts 



•TTw I *iwtw^ ^u TO ^’^prs ^vs 5t=i *« ^®r*ta[ m 
TO*rf?rc*i *rta i 

^ I TO^^TfiH’^' (£ff^^Hr—Socialistic remedies. 

^srrsf^Tfs!^ ^Tf«NT^c3pf v£i^3f T^n*i 

^ ^ f 

c>?cai ^^C5T c^n 

■’R^ C<fC*Rr 'S|«if5?rf^ >l^rT^'^Ttl^ C’T 

^Tfi«fT^aF, c^va ^^1, 1wr^ «t^f% c*r«n to i 

^ I ^Tf^^63?-!2lf^C^*f^ —Contra-cyclical Fiscal 

policy. 

>ra^'R[ ^55T3{ ^i^TO^iTsc^r ^f%^l 

^C9i ^?n 

t‘ CTO^ Rt^T^^T^tC®! »ilTOt=^ ^®Tr«f 

^nf^nrsr «tf^Frf^® ^'Q^i ^T^t® ^**ft^ 

C®rfi:^ ( Propensity to consume ) 'Q 

f^f^CTl’t-nf^^rt*! m TOt^ TO TO \ 

^i*fftir ’^^c?r 

^51TO ®T^TC^ ’^f^C® \ ^®*fr? ’iTO <snRT^?^ 

^r®T ^TO RTO- 

w5t^TO’?f^f^f^^TO-nf%^«i^f^ ^flc® ^tTOT 

TOTO^ ^’ITO TOPt?[ RTTO 1^*tft® ^fTO I 

^tf«NT^ «}f®tTt*( ^f^® ^^C®1 CTO 

TO W1 ^ ^ I ^TfW^ap 

TOTO? 





*rfff^5rr!^rfr ^*rtrPT i ^*fm> 

C^lf, >TO-sr 

^ ^5rn:^ ct, ^srf^#rt^ <2im- 

I Ttf^^TTpap «iftoT«f ^c«T 

f¥^, c^car >i^c^Tf5r^T^^ 

>rT^9[jarf^^ nrc^ i 


’rf^ ^Tfw^ap ^ i 

<2j^TC?f^ ^[fU *fH 'Q ^TPPrniW 

^ ^ *f f ^ytC gT ^9!T 5T^ 'Q CWT^ CW^Tl C^ I *f^’ffia*C^ 

>8 ^Tf^^caR WiIt ^wf% 'e. 

>T^rOT ‘*rrc^ i 

^^rPlwjwcaRi 

^ I % I Ti '®r^Tii c®t^ 

?r®Trfr, '»i s i ^T*r> 

c I 5i;?^f%=^ Tsr®^, 8 I "srf^f^ wrf*f i 

^TtftarjPCaRi ■ 

:> I sif%^ 'sitf^ Tr«R ^pfwl- 

^nf^jpiip i2if^CT‘«f ^ ^?ri c?r»(^ ^ 

»i"»ttf^^ *fTcir I 

^b{f^ ^imi «t^ ^ ^rf^ipraw 

^ I 



^(5^ 01^ ^«frf%^ «t5i^ ^1 «jt^5r?t*( 

<tTC^ I 


«r>tft^ 

1. What are cyclical fluctuations f Discuss their causes. 

Mention some measures that have been suggested for ' the 
effective control of such fluctuations. ( C. U. 1943 ) 

2. Account for the periodicity of business cycles. 

(C. U. 1953) 

3. Examine the main features of business cycles and 

mention some measures that may be adopted to control 
these cycles. (O. U. B. Com. 1952) 

4. Describe the phases of a typical business cycle. What 

remedial measures would you suggest for controlling these 
cycles ? (C. U- B. Com. 1955) 

5. What are **business cycles’' ? Describe briefly the 

course of a typical business cycle. ( C. U. 1960 ) 



(Public Finance) 

fro ^ I 

^tm iTl I 

«fT^t5T^n ^ I ^^in*! irtc|^ ^T^®ft<ttf^ 

nr^c^ i 

■'^T3^^«i 'siflfbif^^ m «rrr^ i 

?T| 'Bfflfyf^.sr^ nq y[^f[^ ^<?r ’TT^rtf^ 

'^m I 

^T?[-^1OT ^|f5 <2j?fT5T S (i) 

( Public Income ) '9 (^) ( Public Expenditure ) I 

('») >iwt?r ^“I'e (Public Debt) 

^f9i?ii <itR i 

c^c«T >!^T^ m >i^^tfl I 

m 'sr^«i ^ '®rT^ ^911 

I w ^*f's ^*i nftc*rr*f tot 

Wf% I (8) ^Pi 'e 

^e »*i| f|Trr?[ «t?N ^- 

^JC?I?r ^T?r vfiJpft ^n (Financial Administration) ^’Sll 
^ I 

?rr|(5 «rtT-^'« ^-TO?Rl Di«tinc- 

tion between Pnblie Finance and Private Finance. 

«fff^ OTn ’»rra^tOT 





^*iir ^ n^?rrc*i ^rttf^ ^Tl^srr^Tff^ 

^rtftir ^ I t£i^«,’tc^'« rrtr^ ^-^’sr^r 

tfjff% '« ^riP» ^Uf^F’T® <21^ 'S 

I ^8 ^c<irr«-9 %1 cwf^ cnc^ ^nf^’T® ’«rrr-TF? 'e 

^rttr? «(T?-^TOT ^^fi *rt<^T'®f% *rf^ i 

i I ^jf%sn^ '^tvsin ^cw I c^Tsr f^w 

'®'n^H ’emr ^ *rrrf ^ i 

^T%T^ ’^T^r ^1 *4^ I R*rR 

^flin ^?n ^tir ’«r^^ 

TO ( Cuts his coat according to his cloth and not the 
other way round ) I '«lT^-^JOT cwCtii 

nf^ ^ I ^f^TO 'Q ^TT^i M ^TO <2rrir 

TOK ?rT| ^TO to' 

*\f^m 

?^r® ^T^r ^T^*i TO 's ^TC^nr '^zKi f^^ft^i' 

*rf^ I 

STWrft TO-^H 'S TO-'^IC^ 

TO^n ^1 I ^f^'« toti- 

^Tr^ '®TTO ^ ^fRto «rar 3TC5& inr i TOt^ TO|?r 'Wo- 
’T^’fTO ^ e^tar ^^rr^ TO ^ ^TT) 5TT5 ^1 ^JTO ^ 

csfTO^ (3rrM^ ^»iTTOi:®rj TOc<17 

^ toh ^R^i to 

^ ’fTO TO I c*rRrr® cto «iit ^?[Raf TO-TO5nr ^iraa 

'«^TOrrTOnt<’*FT’iR^if^^ I CTO ^9^5 *rr«R7 
Rc^f®^ *TO 5l1 I 

^ I mT«R <ym TOj’ffh « hcwRf^ ^*1 «sR«i 

TO -»i^fTO ’'fRc^ nw I ^jfv «fl^f8TO[ C*fC»l^ 

TOT to *TO \ 

^[rf^TOtaRRiTTO^^<2rT*nr mm ^TOrRr®T«Rnir 





isff^Wl ’i^rrjiT ^ ’Mt'^ cmjk ^rf^ ’fTO- 

«rr^^ ^nc’firR'si-^Rtf^ ^ i Ff}t?r 

emu <2tf^Rt3ri ^vi (Sfrnj 'ii^^f T'l 

^1 ?? ^n I (T^ Ff|c^ ^ ^ncTT^ ^Tc<w we 
nf?^*!^ ^ I ^r® ^f? ^1 ^ c^, FfJ 

^PPPJf f^5T?r HI ^51 ^CHFTr?J 5TJ9 ^ ^C»I HtFfW 
^ I M HH HT*(jsr® 

W*! ^Tf^?Tt HBT I nC^ til^ HH Wfil^ H1 ^^'e 

/ 

HHTCW ’^TC<^ «15J^3T HJCTT ^ I 

8 I ^H ^ST^TIY, 'H^TST’OT ^T| ejf^TH 'flHS 

<^^W e ’^TC'iNr I 

^ ^CWI «lf^TC<l 

I HTf^' cwm ^^n®TcH hh ^c?r ht^tc^ 

^<?r CH ^ WRT CSt^ I fw ^Ti 

HHir ^ vi|?5WCH HJ?r H^lTCW ’?1^ 

^1 HT^e ^uwe^ ^H’f‘1 f^’TOTCH ^nfs^ ^ I 
^rtf^i HTCif^r ^ i ^T^*iwn H^il ch, 

®t3r® ^nr^nr enu^^ ^CHir 

^T^ft w (7[ f^’ipT ♦ff%HT*i ^4 Hj?r 

I 

« I ^ifr? ^■m-WH^aPT^ HlTntC^ 

HTf%'’f^ C^C3f CH^*f HW TO I 

^T? H7f%* w HfhR^Tarr^ TOw 

’pf^ *fTc^, ?TTOnr top wh hc^ i 

Tft^ €TOr i TO t e^^ 

♦fft^ ^#Fi <TOF I ntTOnr to w cwcw TOtft «iTt-%t 







«2(r5*f m Ti^ I f f5*r >8 

<sm^ 'sft^-^^f^f *rf<^ ^'8 ^ i 

«• 1 ^ c^, ^rf^ nr»F wt 

j TTcS^r ’i^i:’*Fcaf «tc^T^T i ^ 

lS^ ^ ^5f’lTC?r ^$1TI ^ ’f^ST^ 'S 

^z^ <tn:^r 5(11 9t| 5rf^ to 

^TCW *ff^T«l ^1% *fH I TOl^r TOrsf^F 

TOTl ^ I ♦(rs^ TOT^ 

^T^*l ?^c^'8 5Tj^Tf^?pj ^f^?pt^*f C^C3I^ 

^fenn ^ I 


^rtSlS ^8rtlI*TO3RI ^CWfi®—Aims of Public Finance. 

i 1 ^rSTT^r—Older Views. 

’RT’^Tft 5r®^Tff ’?T^TOT*r 

^ nfwtc*i «i^Tf^ I ?rjTnTc^ ^^tfr 

c^3i *fftTrc«i wr^ <2i*fT5F 

^c*»par i ^TTO'nr TOVf^ 's 

^^casr^ TO'^I ^^irTCf^r 1 

^’Tsr ^‘*tf%'^ ^r^TO 'Q 

nflTO I 's TOff% 

TO1 «RTOT?rc«f^ 5Tt5rrf^«f f^^TO^r ^i i 
»nr^T^t 

'Tf^riTO I 

^ I ^TTfir^ 5?^^—Principle of maximum 

Sodal Advantage. 

^ dll 5^1% «(S[TO^ a, ^t^?r ^'hr's to 

f^«l ^ITO® ^ I ’f^rro ^- 







^ 1 

«f^T5T c^r, >ni^T^ ‘D^Fca^^?r M ^rf^*! ^f%irl 

caf^c^ (fim^ srrm^ 

I >T9^H <?[ ’^n^ ^tc«p?r 

^5f5i yftf^ ^ c>lt ’TJ^TC^ 3!5^TC|' ^1 

Tfe^ ntC? I 

fiff^«fT^»(;;^^ f^c3R«i ^^1 <2n:?it^ i ^F^r^rfl" 

f^^rfai^ ^C9[ ^sitc^^r wr >fTf^ 

C^ i2jfns(T5lC^Nj I ^T®T^ ’TC^R C^, 

^ ^?[CTOf f^f5 

^TCBi^ ^31 ’TTf^^ itvs *ri?:?r i 

(^) (2W5(^S, I^I^«T^C^ 

^'S'RJTi ^rtc^ I cffi?*nr *rt1%-’5‘S’*f®Ti'« ^f%?n3R*t 

C^p'f^’s^l ^f^THT ^'Q I 

('^t) 

^n?r ’T^tc’T'^i 3i^^?r i 

(9f) ^rtrrt'® '« 

^ i '® f^fesrTC’Hr cwn^ 
^^®TtW5(-tf^1 ^^31 *fR^c«i f^^?r I 

'S I —^Principle of Full Employment. 

>i?PFT^ ^IH-"^^ ’f’*^ sf^t? ^®T C^, ^TTf*^ 

»i¥rc^ ^ ^ ^ i 

^?r«fT^ '® ^£ii5*t^5TR ^C3T -n^R^ 

f^f^ciT’f-'®tf^3rr‘i's c®T’f*nf^^‘i ^ ^t^i ^^‘rrw?r Fr%i 

^ ^ \ ■5t%l ®tT^c3F ^5F5r arf5p?’t^«rrnr 



Ej^peiiditulre 

4Wc^i -m ^f%Ti 
^ni^islfr ^eiT^Br ric^ 

«lCTf«R I 

Ttift? ^IJOTf —Classification of Public 

Expenditure. 

i I ^TOfr car% i ’rn^^Ftfr 

^cTOf^ ^Tc^tn ^ 

5pf5?[TC^ I (i) ^t'5J^5*t«t >8 5jf|9t3P^«l CR- 

’TITf^'m 'S «f5r >8 (^) 

Tpt^ Ht^1 I ^£|^?!T^$*h® 

^'^^, (^) »fT^ 

( Grants ) 'Q (^) ap^^ ( Purchase prices ) I ^'«R <2W^ 

Rc«^ f^f^^rnr c^'Tjt *rr^ ^z^ jrT^r ^ ^ i f^n- 

arf^C^ m ( subsidies ), fiJifR «t^f^ «il^ 

I 1k% >Rr^K ^<r5i Rflf <sm^ 

^fZ^ '®’npTC^ ap9^T ^1 ^ I c^^r <2mc^^ 

«rar TO ntr^^ i 

^ I R«fnn^ cer?^ ^rsT’fPTf^ toc^ ^Tc’f i 

<i) c^ TOW TO1 ’Tjf^cn^ ^1 c3S%%*n5i ^tfi nt^, 

W1, ^ TOW (i) C^ ^CW TO1 *1^ 

>ttto«i »tTw<rrc^ to, «r? ^?r ^^rrf? i («) 

Rw 4?purh^hr to totw ^ ^jnn ’^»n 

’tTw CT TO TO1 '8 «rsrmTO«i 

TO, wi, f^TO-^m^r fniw w i 

>» I RTOTO TOFT^ TOt^ (i) TO®r TO ( Real expen¬ 
diture ) 'Q (^) TO ( Transfer expenditure ) 

TO ^PftTO^ I W5f WTO C^TR CWT^^ ’t^TI 





wr «rr5*hf ^*n ^ i 

^f»rr Tl c^ c^^5f of'S^ ^ 

m, TO«i ^iprr 'e ^^tf^’r*i 

«rfwm f|>rrc^ i »iwf^ 

cwnr ^Tf%5’t*n:^ ^ '« ^7f%!’t«tc^ tot ^®<t5r 

^?r ^ I iiit m 

•• 

c^FR ^ *mr 5ii I 

8 I TO >nr’!FTf^ ^Tf (^) ^<s,nTW’TTO ( Productive 

expenditure ) '« (^) TO (Unproductive expenditure) 

^(tc^ ^ I to uj-?r^ 

c^TOTOi ^s[tr?i^ 

’iTTO'r®: ^'s.n'HR^^r ^1 1^ I c^ TO TO1 c^Pm 

«rrc^ '«i5j«.nT*R^ to ^ i ^tTO®R: ^- 

^ai 5^ I TOR ^^ift TOW, 

^«»n, fnwi, 'wfwJ TO, ^Ri v^^sa^ 

5f1 SCSI'S TOT^^ TO’Tf^C^ TOt^J I 

4 I <2TOf^ c^u^ TOC^ (^) c^3sta ’la^R 

( Expenditure by the Federal or Central Government), (^) 
«rtRf^ ’laTOr to ( Expenditure by the State or Pro¬ 
vincial Government ) '€ («) TOn3*rr’lC*(a^ ( Local 

expenditure ) TO Wl I 

^nfWOTI ftlUTTO^ (Srt%faP!ai—Effeet of Public 
expenditure on Production. 

TO11CT, TO ^rf^T^*i'(7fC3j f5nr<^ ^ 

TOR TORI TOPR TO® *rf®®T«l TO ^^R •r‘^nt'^11 

»i®Tr®*)‘ TO^ i^rs TO® ^'\, *r®ai 

w:-*tf^tl^ TOt^ TO ?fRTf^ fiRl TOTfwV ®f9!®1 



^ I i%sfWwrc^ ^«v*mc5r 

>rr^T^j ^ I 

(^) c9itpp?r 'Q ^ 's^c? I 

w ft**?! 'Q TO^?r ^ ^nr c*TR^ ^<W5r$l 

^'s ^riirf^i w ^*11^ 

»w^[ ^ I 

(^) ^wnr c^ ’iw mi «R>im?rt®m ^^msrr^ m 
c^ m9 a 

wi 5 tc?, nr^ i ^srrsi^lt®! iTf^-’^^'^rsn 

^?ri's «^5^8 ^ f^?f<jf^ ^t?i 

j err#^ m ^tti '« 

?rr^ ^tfl- ^5T^«mr«tc’*p 

^c?r I nf^^rT«i nf^z^ ctrm^r ^^<Tf*R- 

^t?i1 cjfc-f?r ^t^KT m I 

(If) ’nn^Tff w ^tz^ ^z^^z^i^ c^m 

^s^rcsf >fT^t^j m I ^t| ^<=TrfT5rr <2rtfR 
( granting bounties or subsidies ) CWC“f Tf^^ 

5pfe3i nr^ I 

»Rf^5lft «tfefe^1-"Effeci of Public 

expenditure on Distribution. 

nft«(T«i ^f^rbmr 

^ I ^Tf}' ^fwnr m ^1 

«r*ff^Tt^ I m 1^?fai*i ^ 

nm I TfS T^z^ 

^f^ irfror^ ^ ntc^ i 

Tfi 5!i^m, ^^rrf^ppt^r-^^ <21^ 

Tr<T5f ^*1 ^wfTRi c^vs 'sTO «i^. mt^ 

^rr^vT ^nr \ mi m f^\ 







5f^-»ff^“f^f^c?r »T^F«Tr^ »rT5t ^f^<fi ^ i 

f^«l ’BF^T '€ >r^?rir^?r ^«tt 1 ’ppaic^ 

’T^T^r ^f^*fi mt^ ^ I 

K£f^ ^«ij1 »3|?r«i ?rtf^^ a, utl 
M ^m«i <2(?T^r wii^ P' 

^ii^artar ^nur 'ST^^t ^r®i ^r?ii 

^if’ff^ ^55T*tl%5it?:»i ?p^ I *ff^n«tr?p 

nf^c«i ^?r <2f*ft?T 3^?i, nf^5it«i rf^ ’ft? v^i?^ 

5ftT ftT^c^r 

c»r?i m I ^c^r, «fr^rT<«»ftm-ftf??‘f«i ir^r ftTt?i ^‘^c?fttT *fc^? 

^•? I =9^t^ ?R’tc®r? fsppt 

?rtll?r «ft?--Public Income. 

>i??'r?*r "SIT? ^f??i 'srsf 

c^ ^T? ^T? ?? .1 

^srti?? «(m I 

i I Tax. 

?tc|? ?r?i ^rr’tf?^’H®t? ?T?t?®f^Tc? ?9F5Tf?«rrCT? ^c^Frar 
?stfr?^? ?T? ^ ?7f%'’r<£'®Tr? ?1 

^T^ft«nr ’TftCW? C? '8l^"l ?t*fJ^t\9p1^^TC? ?T|c?^ 'SW'R ^C?, ’®t?Ti7Ft 
?3f| ^ I ( “Taxes are general compulsory contributions 
of wealth levied upon persons, natural or corporate, to defray 
the expenses incurred in conferring a common benefit upon 
the residents of the State.*’—Plehn ) 

?? l fifw:, ?T?r55T^^? ^ 'Sifm 





^ ^ (Stm i 

^ fifwtsr ’ipflf 1 ^rm T^tc^ c^ fiif^m rrf^ 

*im ^11 ’nr^T^r ^f^*ri rrc^i^r ^c^cw 

^^r® ^ ^ 3T1; ^ ’amm^f^ «f*rm ir’IOT 

^T^«f®tc^ ^^>rf*R ^11 ^?rT^ ’^^rf^T^r 'e 

j c^TSf'OTH ^m-'smsf ^ ^ \ 

i No direct quid pro quo between the tax-payer and the public 
authority.) 

^^fh® «i5T5r — 

^ I ’<1151—Fee. 

^]f%sf^nOT ^T«f ^%i c^ ^rrR*f 

<?r ^T^«\ ‘f^p’ ’ran \ , 

«R’ir«m ’srmtir \ <t^Fn:^ 

^trT»r®-^Fl ( Court fee) \ *rf^nar 

flf ( Registration fee ) I 
'® • ^»fj—Price. 

grH 5i7^jit?r-^Tt^er7 fare i 

«fH c*fmt «ai, vQ rspf f^'St’f nfif^Tai^ltfN I 

c^ ^ wl ^ I 

S I wr^lNt^l ^ Fine and Penalty. 

<3rffl ’ikt® i 

'smuTT ui^ iT’fu I 

4? \ f%C»t^ —Special Aseessment. 

ft 

'crrsi’v »wr »RRPT^r-^***tft^ ^ft^hr ^»r cTO ^ 
^<rt-«im f^fW ^f%<rnr ^ '^wm 

'f^[t*i^-^^HStT« iftr® 'SiWIiiF ’W ^tir i 







^?9i «rf^ ^1 Tr#!r ^ *rT^»r «ff5f?r ti f5j--«i»^ 

^ 'citrrfl ^1 ^ I 'ill ^?5pBrr® ^*rra 
I 

'5» I ?rtSlir ’*••!—^Public Loans. 

^BiR^ >R?r >iwi7 c?n ^«Rri 1^m «rr^ ^<i 

I 

’T^PFTf^ ^<s,>T'«f9nr 5n:*fi <siK\^ 

—Canons of Taxations. 

^5^ <?[ ^ «fTl ^1 tjfhr® 5T5 5^r5 *rrc5 

I Kti ^51 551 *f^^5 

f^’tJ'T® «Rf5arn^ 5JT^^ f55^5555Tl 5sf^T5 55C5^f5 ^f^5 
^511 5^^rr=r ^’t^e 5Rr5T^-5TTnit5 ^ 5t5i- 

I 5jm5 f5*^f5^ : 
i I ^T5<r 51 >fwr5 —Canon of Ability or Equality. 

^5^T5 ^f55TC5 59r1 55 C5, ^Tf’ff^^ ^T5T5 

»rr5<mprrr5 555T5r5 5^5 <21WR 5r5C5 l 5T| m’rf5^’f1t5 5’5«tTr5fl¥«l 
45^ 5Tlt5 5T5^T5 ^51 <21CW5 =rr’ff^5 C55i*f ^T5 

55 , ^t?:5 ^5Tfl 5f5f5C^55i ^£l| 5t5l 5Jt®l5f55^ 

t5tt «J5Tf5^ F(f55Tf|C315{ C5, 5*5 «}5T5T 5f5r® C5 ^JT’f fl‘5sT5 

^Z^ 55 , 5rf’ff5C55^ C^t ^TNfr5^5 C5ST 55 I 

f5C^ ^f^5 >I5m< 5^»I C5, <211:^15^ ^T5t5 ^t5 ^mC5 5*5 
fitro 5^C5 »il5^ ^T515 ^5,^C55 5f^5K^5f C5, 

5f5I9 '8ICn'5l 5^ ^f55s ^55 f5C^ 5^15 I . ^51 5511 5T5 C5, 

ap55«f3it5 5TC5 55 (Progressive taxation} 5t^ ^f55T5 
f|C9I*l I 



^ I f^»l5Wnr Canon of Certainty. 

I m ^srmir ntto ^11 

<w^ nf%^rr«t, '« '2t«rT«fr 

I 

'9 I —Canon of Convenience. 

4 “i 

^*i5prK?r ^ c^, 

a, ?f1 'e 

Wrf^ ^'em >rrftc^ ^ifTf^r^r <2m^ 

f 

8 1 —Canon of Economy. 

'■^?rs(r^-^nt?:?r f?^ ff?[l «ii^ f^c*t^ '®?p^>i*^w 

^rfei I 

3pf%Tnr wsF '5it?i 1 <ii^ 

^?r ^T^i T^tm 5T>i nt^ 1 

‘H^n'aTC^ ^WZ^ 'siWTflls^ ^^-*tfl^TC“t^ 

C^IT ^T’f ^ir I C^ ^ 'srf»ft5l ^l^z^ 'SI^J^ 

'sfTC^, C’T I 

^Tsfnr«f^: i ^^* 1 , 

^ *ff^Tf«l ^?r^ir 

nTc?r I 

^?ff%'«jfiT f^C5R«l ^C3T CSf^l C^, 

•si^n ^<T«. 1 

^*fTr^ ^f^ir f^Tl ckk^ c’Tc^f v£i^ fw^tt 

^k’fj I ft*Rfwi ^8 ^fihr c^tsr 

«rr%»rQ ^tm w ^ 1^1 



^rf^ Rc-^fs'® ^ I ^ '»rm^r ’'pR^nr 

^ ^ ^«tl ^T^, ^TRf^ 

^CIRT ^>1^8 ?F^ 5(1 9? I 

^jt^btsi Ric^iRr c»i«r^nn 

^zf^ Rto W5P ^t^T's ^f5 ^R?rTci^ i 

^fB ^ 

« f ^CTrp-«f>lT?r-^5i^T ;^t%—Canon of Elasticity. 

f^f^sil^ ;(c^—c’pcart w 

I ^?rT^ (SJTO ^^c^T^-«2}»iHi^5r 

i^'s^i I ?rrcS^ ^?r 5T^-ff% nr^c^r 

5T^-^f% ^f%?fi nR^f%^ »iR^ >1151®^ f^^m ^91 

^^^t*(T (7j^ 'iit I 

^^T^'c^caj -wm RaR'^p^ tfi^f®^ ^Hj ^ 

^R^t«i ff% ^z^ nK^ I ^1 <2ff^ ^ ’pRc^f 

^f%5?r ^’fsr '®?F <tfw5 ^?r srl, c^tfB- 

c^rf5 0T^i ^511 ^ I 

I ^^Tr*R*lt®r®T^ "RtRs—Canon of Productivity. 

'ii^ ^5(5rfc^ ^®ii c’sr, mn ’^rtiptr® *ftr« 

^R^rrr^i '»rrfrT^ *\iz^ i ^f%fB?r c^, 

nR^iR 'sit^rH ^R’^t^r ci5^' 
nR^ ^R^i nRrf*! 

^wH ^ c^«raj »jrfRc^ i <£ft^^f5 i£i^n®Tr«r «rR 

a, nRrar*! ?p5r ^sRu®, *f<«t ^n i 

^“Ki I ' . 


<St97^ ^ —Direct and Indirect Taxes. 

tfiT^PT TORfi^^Rrlr cz* c? 9it^ ^ 



*rm c^f^ *rTc?r ^\ i *rcm 

TOff c^ c?*n m c^, ^?nrmi c«w nti ^^nr 

mrt^i •fTTs j 

an$rf's nc?rT^ ^?r ^T*fT^ m 

( Impact (Incidence) TO«t1 ^f%C^ I ?fm 

^ ’«iTirr^ ^ c>T-^ ^»TT^ ^ i 

«JinT^ ’swv^tft 'Bi<n ^srrsl ^g^fB^r ti 

^ cn (?i aim c^rrr^ 

^T*rrg \ «iig«*rc^ 

^iR ^c«T'e c-f^«Tl«iii^ ^ cff^ 

( Shifting ) I ^'Hr (Incidence ) 

3? «^Tc^ I c^ ^fVFs wrnr® «c*i^ ^ »ij^ ^3f 

TOT, (?sf^rrR ^*fc?r^ mm <2i^j^ ^ 

^1 I tSffR ’pfggi WT^I ^ 

^T^'Q f2r^^ wvm ninr ^^ i ^g?r ^tnt^ 

^ vQ ?if I 1^ a wrf'sst 

«rr*fT^: ^f^cer^e c*i?f mitc^ *fTcg,^t^1 ^ 

mr\^ ^?r, ^<^11, 'srrcTO-atcmg (Amusemeut tax), ^TWff^ W 
( Import duties ) t^Ttfg I ^?nmr 

«rtC3rTg-^g ^rfg *«t(c^ i ^’^Tf^Tfl' «(c^“f^ 

fBf^c^g ^T ' ^<1 ^tgH i 

^ 

'st^ m ^ I ^ ^1 i?g I 

^1^ 'Qc|—Merits ot Direct Taxes. 

> I ^GTJT m i^'9\ c^, <rr^ w) 

m I =^T^ ^*nr \ 

^ I <rr^ ^1 w i ’^RnrNiW 







tsiwTsr ^f%r^ cn *1^ mfsrc^^*fTc^, 

*n:9t^ <7TC3r » 

^?r I nf^^sr ^*f^i 

•t^^rr*! mc^ i 

8 I ^c?r=y wrt^ ^■®i< 

^Tc^ I *’’p^frr5T’t«i ^It ^?rfi(m ^T^1 ^ti^tnnr 

5iNf%^ «^F^T^-R nn ^35Rm ?tlt^ ^jtnKw 

—Demerits. 

:> I c^> ^=*iT^5rr3i^ irric^ 

«tirT=i ^f%R I <2^5T'»F ^ ^^1 ml?! csr%^ f^i? 

^ 'sriTfR -m^ TO nr? i 

^1 ^ «fgf to ^ 

f%c-R'>5s nrtcsf^ ef5i>tT<fT?i«i ^ i 

o I <sm^ ^?r ^C9T <?fr*r 

c*ftm I c9itc^ ^Tf% wsf =rr^rr«R-nr 

^tz^ I ftortf ^z^ >iwrc^ir 
I 

8 I <2t'®J^ «rf^ ^9T ^6 

’R®! sT’T nt^* I f%?i-Trt%«fjT 

-fimR'Q ^rr^'® ^ i 

« I (2Rr*F l^k3} r -aJit^r® 5t?r 

®Ri ^ wir^ c^ ^iprfc^ f^r^frf^ ^sri 

^»ri ^ ^ri I ^rsRT ^ sn 

«frt ^1I 

*tC9t^ '^•1—Merits of Indirect Tnxes. 

V I *^V*f TORT tfWRCf, ^ ^f^%F 



^ I •rrv'Q ^?r 

cf'enfl 1 

% I ncrr^ topt ^^fl> ^ c^, ^jwm ^f%c^ 

3Fi c^, <pi ^ '«jrT5T a ^jt’T 

•^vs ^f%c^ 1 c>i^«rar 

3W ^«rVl TOTPf m ^U I ^*1 t2l^^ 

griT ^ '^t«T ^^ \ 

V51 ncflfiv ^sr^c*^ ^f^in 

^?r I srfw^TO, 

»i?r^ v£i^ >TS[^ «rf2rg^F?r ^zm 5T^ ntc^ i 

f 

81 ^^firrm nr*F nniT**? ^ e2f*fT^i i 

isww’f 'biR^ nR’srf*! fiffr^T ^?[ sfl I cap'll ’^R'siT*! m 

^ifRc^ 'sfsjnfc^ ^ Rc^ I 

’BI^|^«|—Demerits. 

i I *tm^ «tTO apfg ^ c^, ^T5i<jT?J’TTC?r ^TR ^Tl 

^ ^ I ^ ^cn’s^'1 *fRc^3?r ’'RT- 

*tRs^ I 

^ I *fc^ ^ «inrT?r »rT«fr?r«r^.- ^^’irsfr ^mnr i 
'31 Rm^’*p3i nc?rt^ nf%^t®t« 

Mtn ^z^ I 

81 •fcm ^?rfiifR ^^R'® 

♦Tfr^ 511, ^1 m’tR^ c^'STO ^ ^ I 

'« apW>t5r Proporti- 

^Hal and Progressive Tax. 

'W '«rfC5(^r <TRyr*i-R f lFr^ ^z^ ?tc^ mKt^ 

^f1^ntrira#’fR*r^5^u^^’f^ifrt wiiei 



^ f^r® ^ I -^tf^ ^RprrciT fiic^’ipc^ ^tm ^^ntus ^ 

1^ I «tc®jm <M ^nf^rTf*! >}?rf!T ^n ^c»r'e 

^isrm ^<T^ “f®^l 4^ ^T^i ^?r f?r$ ^ I 

»£i«r=i «w c^, ^?n -^^vs 

^?ri ^ 5Tm<T Ti >nTrj^^ ^ 5 ;^^ ^^^ ^er ? 

c^, 'ii^ ^’^Tir ^jT’f fhPT^ 

^tt?r 1 «il >IW 5TC^ I CT 

fspp^ ^c<?r «2rrf%^ ^sr, wtot c ^ 

^jf^?r ^T?r I 

c^tc^^r ^?f 

'Q '®rrc^^ ^ 

^^C5T ^n-^Tu^r^ C5rtc^?r ^JN 
^R^nf^srrc*! ^-'artnf^ c^rTc^^r 1 

^Tc?r Tr^<»6 ^1 ^SJC^itfw^ ^^C'® 

♦TR^I ^1 I 

^rfi^tc® ’^l WT’Tft^^ 5ftf®^ fi(f®i® 
v£lt®f3 <2!^^®! I tSf^f®^ l^t»r (71, 

nf^^t«i ^1 >1*^^ ^55ntr® ^?re ff% *tT? 1 

«tT^ (7fC«f^ ( Income-tax ) flf® ^’ftC^r «fT^ ^^1 

I ^1 ^Ttc® ntc^f C^y ^TTl ^® i,»®X 

»r®^^18^ ^1 i.®o^ ^,«®-^ *f% 

-r®^^i «9^ tt^i, 8,*’% *1^ n®^^ b-^ ftM wfl 

oilmen 5if^ ®r^ 

®iTf^ ap^^«I^T^T ^ ^ I 

armn^’f® ^f® sf^JT ’Fc^ I fH ^sr ¥?r 

#t1^ trf^ ^1 ^rl i l^ap^-TOr^ cwm ^ 





irflSff —Arguments for progre<-> 

ssive Taxation. 

TciRT ^?ji <rrc^ f 

i I c^, ^ ^Tsi^TtspiTw 

*rrt ^?[i ^ I wftof ^- 

>i\t sT^r 

^ I 

^ I iff’ff^-flsif ^?r-^5ir^t^ >i^3T ^?rifT^?r^ ^ i 

^ "ra^l ^T^l flJlTC? <2tift?( ^ ^5t^ 

^T=!P1'BTTOTOT’^ ^CW ^1 ^srrn^ CSftr^^ 

'Sll^ ^ I ^T’l^^TRT ^f%r$ 

^cw aR^<TO ^TC!r ^«fT^ ^?r1 i 

% 

'51 3R^^*rf*T ^?r *fT^ <2jtr5 ?^5f 

c^. TT^ nfir^TT*! m 

^TT ^TfT?Jl f^^Tl 'siT^tPI '*fT«^l1, 

’®i^1 c^«i ^T?ri *£1^ 'Brtf fStT^ i *t^FT®cir, ^n 'sih 
TT^I ^>1^ ’ftrr® I 'SIH « ^OT 

^iM'nr c*rear ^*f?r 

5rr^^‘^^ ^fiim f^c^f^'® I 

, 8 I pf® f?^ c*ff^r® c’fc^ f^®!r 

{ 1%f^ ^c«T=r c^, ^a^wr ifl^af c»rhF 
m «2m5T TOT W^ I Tt^«|, i£t ^ 

«I?T!T 3?1 ^FfwC® ^^CST *8^ ■«f3f e}if^ ^<f'^T?rl '®T?T5 «il®^- 

rtai-flir «icTr®5r f^^r® i isTO ^ c>r 

<2tcwflir aR:w c^Tt-’fPRTR ^ i 





^ cnsK ^ 'sri i a\ 

^ «Urt5T >*FK^ I 

«rrR toi >r^Tt«ra c^ n1%^T*i 

^ <2m^ ’TUB >!¥tx:«f?r ^ifc^’ifl 'sic^^ ^ ^’f- 

< I c^’^Tir ’i^rart ^Tc^rTOT^tc^ ^ c^, ^5t^c*f?r 

«• 

ssrra^ ^1% c^tc’f^ ^ ^c?r i 9T| «(#[^r 

3rr«fK:^ in^ 's 'sr^*! ^«r- 

'^fT^ ^TTi cwcn nw I 

'«» I twit's ^3i<';iC’Ert’rT 1 ^T^l 

«f5ihw "$151 ^Tc? I 'f\^zm 

^1 ( =5r®^T«; *f^ f^«it5T^ C^TlK ^?r ^'Q?(1 I 

ajy?r^ —^ArugmentB against 

progressive Taxation. 

i I aR^^^TTO ^Tt?r 5F?TTr*fc=T^ ^3T1 c^, ^t«?Tc^ TO apsf- 

f^aRi «f^-tf1%OT ^rt^rr c^^?Rn ^T?rw ^ =t 1 i 

^?r«rr^ c^cai 'q ^T5^«i 

=*P^1 =?C^' I 

^ I C^l ’SfWr^ *Tf^3lT*f 

o I «fnf^^9T Ktz^ ^ circ^RT ^spm 5t>r 

^iz^ I n^m«i 5T»! nr^c»f cjfcM^ 

I 

«r>rf^ ^ i t^Tc^ cfc^nr ?srt%^ to ^ i 

g j|vS3 ;f ^^ "iy^tiy ^—^Regressive Tax. 

«tnf^5% ip\ CT, 'nt WTO jrflar ^*pn 







T^ c^, o)^ iTifl' *r^¥fi:«i ^ 155 ? 

^ ^<T«* ’sw-^smrf^^ csrfc^ »ii^ ^ nfww 
I Tr*n5, c?*f»rt^ «rff^ f^^j«ti:rhsr^ igc^j?r 
«f^, ’iw^ mm ^ 

«rar »R*rfTO«l ^ ^ I »r3r*ff^5rr«i efirR 'sic<f>Pl 

W-»tfiRt«! Degressive Tax. 

♦f^srr'i-ffe wi '®i<r«s ?rrr^ 

^ ^»I1 im \ ^ fit’tfej- 

^ TOT? f^% ^®r c^, 

^tm smr 'srf^ ^n 

nf^TTC*! I 

ftfisir •Stf^—Principles of Taxation. 

i!J •I'Rtfil^R «1 ^TIT I vfl ^•mz4 et^TR «l*CR 

'®f^ I^VH 35^3T I 

> I ^JiTOT ^ ^fH%—Principle of the 

Least Aggregate Sacrifice. 

v£i^ ^ 3^^ c^, ?p^r-^T^l fsTJas*! ^f%c^ 

«f«rR jrtc^ ^Ttw ntrsrr*! ^<(1 1 

^smx^ ^JT5|R ’RTcnnr >i^rPN '^«rf 1 

^cHfC # irto ^*R ^K?' ^<(1^ ^1 I 

*jrt^ ^9d c^, am<srR 

irfw iwcrf ^c*r nf%w ff’T ^ 





^ Beiielit Tbeory. 

Tfc|?r a *ff^^«i 5Tt’ff^^’f«ti:,^ 

Tr|c^ m c^'sm i 'iit Tfir c^, 

^Tr|?r 'srrat ’rr<rf?r«t «psj ^ir, ^1%- 

^n^pTm ^ ??(\ ^tc|^ ^sr^^itn 

•9 

<if^3rTc*i ^-9 ^w ’«i»iw 

^jTnt^ I 'sicn^ ?rTll^ TO ^r^i ^ o}^^ 

'®i5f>rrnr ^*ft^ sf^ ^< 1^1 

nf^^t*i ^9 T^9 I 

'O I ’tRJ5l-^f«—Cost of Service Principle. 

C9, C^ 

^ii 'Sf9«i ^9, c?!^ ^^9 ^Tt% ^s^ntc^ 

^9 fifsTTsr ^9^ I CWC3I »iit ^^C^T'Q 

vilt ^^9U9 ^9 9(1^^ Wl 5??:^ I C9^, ^T^, 

Tr|-<2l^f'^ 

9^991^ m9 ^CVI^8 “fTf% « f^in^l ^I’fgl ^Tf^nr cm:3i9 '99V^ 

8 1 ^rlT*i*fj —^Ability to Pay Theory. 

?TT^15I f9\ ^f^'®f% ^TC^lT^^n^TC^T 

^^9 ^C^Tn I ^JC'SJ’qs 

TO*6T5:^TC^r 9^9 9tl9 5^T^lC<J?r f«f%C’® ^99t^ 

^Car >T^TC«F^ VS ^TT’ffr^T^I'S 99 I 

^c’T'e 0mi9 

'«f^ C99\ 919 I 

>lTTO«rs:, ^ fitm ^fffTO TO<T ^nta t^*fT?r«l 

9m 99 \ ^9VS:, OT’fWW ^ ^91 



I 

^f^^rr?r ^ 'arTJrT^ ^1%n f^fr^f^ i 

n^?r <2i«fT;r srfiJ ^si c^, or^n to «w, 

^f|- !sr^f% TOf%^ T«rTf%^ < 21 ^^ nf^TO ^*rr^ 

nTC^ST I ^C’l’SPl v£it^f^?r ’JR- 

«}TO ’¥51^1 ^ ^'QTO w 

^sfRTC’T ^ *fTC^5r I ^?rT^ ^iTf%TOT?r TO1 

isrm ’"PTOi Wr*i 3Tr^ I 

’Tf^TO TOT'S ^TSI^ 

=v?ri *TO I ^^<2fffT^ ^^1 f=r«fffl^ 

2rr^[f^r?i > 1 ^^ ^ ^ 1 ^T^«l. 

C9Tt^^« ^ nTf%’«lTf%^ ^T^?1^T^C*l C»lT^ 

C^ I ^ff^TC^CUr 5TJOI^ «lf%^T‘l TO1 5 ?s3TO 

i ff^ G g y >I^T^5n viu^ ! 

'« TO I 

>r^sfTc5T I 

TT^ ^*rt^e >("*ff^!:n 3pfi5R^ i to«1. (’f) fifTf^ 

^’TC^TfTOI TO 1 (^) ^T^-'«ITC?^ ^7t%59Refg 

•rrfg^-TOR ^nr?r «TOsrT«i 5!5 tt^t 1 (’f) »i?i<TfgTO 

TO TOTO ^ >I^T^ nf%TO ^1 TO^I ^Ttnft^T^ 

^ ^n I «rTtg^ f%f%r5 '-R sfTt TOc»i c^ ^g-TOTO TO 

f^lT ^51 I 

TO"f ^ f ^ ’Vg-^^rro apfB^fSr ^ 

&IT"n •SilVT^tjfil ^gTC^^i I 

(’^F) C^ ) ^nt^ ^cg C’ft ^TOr 

TO»i^ TOT?r ’p^r RfgUr 1 to®i, ^tc»i 

A" 

^gSWT^f ^TOI 5T*r TOc^ *fTW I 

(«r) ^TOsr-^rf^^ ^ot Tflt 

f^’nrm w TO f^gi ^ TO ^ • 





(’f) 

’T*^ «rr«—f^FT^ '^«2t*rf5r Wfsr«i ^?ri i 

^Tc^^r (7VU5 ^cn’fi ^ *rf^ 

(^) cnTn’T^^rjTir ^ iitRriii m H'lt 

§R^ I cw(M afC“r R^tR'® 

^RttR^ Trfer ^ i 


i?rf»rfeT—Characteristics of a good 

tax System. 

c*rc*f^ 

■R^?r ^ I ^'**’rr*fST, '« 

^*tR^ I «ii^n^tc^ ^f® 

^T^Tc^ cOT?r %Ri c^^*f 

5^1 ^ I vfl^ ^c**rrar «fTt 

#rf^ ^5?W I »i|t ^^1, ’IT^I^T, Ri*ri^i, ^R*rl 

R«rrs^^«pRKl ^Rr^T ’s.^iRftRt'® 

*fTt^ I (Direct and Indirect) 

^*r?rRRF ^Tse^ir i 'm «r^, R^f^f 

^T«j^ <£(»rH ^Rc^ 3^?r ^?r i 

^r^hr®:, wsT^ Rf%5 ^-ewTc^^ tot 

^>8^1 c^t?r ’iwr^-Rc'^c^i ^gj it1 i F^of®;, 

45n®Tc^ *fR »Rn«p^ R’p Rm ^sr®TW ^jT-n- 

ft^ «tc^T^ R’P R^1 m ^R^t^ 

^ I ’^-nR^TRi^ «f*rr^ hRIj 

CT, TT^TO '^R'^ (Single tax) TTRf'® Sfl ^^1 ^R*f ^ 
(Plural tax )*rR^ I 



Taxable Capacity. 

'ii’ffS oft**f?r a nf^^rr*! . «jirTsr 

>wsi, ’rf?l<J f^?[ W TO I 

TO<r >iftwrc^ wi ^tto, ^^finrtc^nr to^ 

C^SCW I ^TO«f^5 (??, 

^tIT 55fr«fr5i? 'sin^^-f^TO^f^r ^?rF ^r=PiTTOc*f^ ^- 
•^sr^l ^«ijTir® ^tR^ht TO c^ <«rTi:^, toi ” ^- 

'2t«fT=r TO^T R^fRv® I <2l?f CT, ^ 

R f%fe^ f (?q ^1 

*tf%TO M vrrRr® TO?r ^ii i to^I- 

i£it TOsrr*! 
nflTO^T I 

^«ITO TOt<j?r ^c?i«r 

Tl 'sigiR^rcW (absolute) ^t^<T « 

( relative ) ^^T'SfTO ^TsT*ifr I TOCW^ «lf^f3F5l 

^(& sfi nft^rr^i ^tf T?r ^iri 

=!p?r5iift5r ^TO^sr i ^?r«fTO ^m<T?r 

C^, ^Tsft?r«l TO^TC^ ’^l ^<n >l^TO 'Q 

«(n:«rf*f^ R n1%^®i ^'*r i 

Rf%a c^, ^TO 

nf55rT*t ^toj i c^r ^stirt^r ^■m<T 

R^?r TO, R?iRR^®tc^ ^fsri nrc^— 

^fit*rT5i ^T^<j 3rr^Tf5pF R^?r ^c?r i 

^<5 «f^f^ 'si^T?! 

cmr^ ^Tt^^^tTO ^Rc® Rto^t^i tot 5ii i mz^ 
toHt fR nt?r ^ ^rtc® ’Ttc^ i c*rt-i?r 

^T5r<lj to i ^ TO1 

1^ <^®iw ® TOm’F?! srt^’'pRri »nr^ ntnri 

TOnrr^ TOTS ®=?<2TO 







I c*rc^ <rr^ ^?rnfl^«i sT’t •n?, 

«f3T^^T5rj ^ nt^:»r ^ff^’fr^r^r 'srf^ 

^smrUf i 

>T^«FTft ^c?Rr ^r*rc«?r •si^R I fn**?!, 

n^-^R-f^T*! ^tc^ 5I1 ^Tfw <2I'^9 

^5[;T^^ ^PTcliir ^ «fT< ^C?r, ^T51 ^^*fTW®l ^- 

•st^rTCiT 'sjTvSt^Tf^ I 'Sl5'?.ntw c^t3j 

^^rfifsTTsT ^^1 5R *rf?f I ^n^'e 

4I^f% ^TRT^T€t?[ ^fTl 

car%?r 1 FR 1 ’F’Sinf^^Tfi ^ *fT? i 

^e,^i|nif-^*cr?r (Stf^fe^l—Effects of 

taxation on Production. 

tw?f1 f^5H ^f%?rtcfsr I 

<2(«»t^l'®S, 'Q (Effects on the ability 

to work and save ) «ti^1^^1 ’^ITCme^fl <21^1:^ f%f^r 

^f®T?rTcf5{ c?r, c^Ttr^^ ntf^asrf^ ti 2n:?rt^^?r 
SfTi ^T9l $T^ *rR I 'Slf^ 

lff%15 ^5FT9F C^ >151^ C^C3I ^ «*ltC^, 

c^ c^3r ^Tr?nr *fT<i 5T>i ^n i- 

vflt ^ ^'sn ^«i- 

'®rrc^ c»TTr^^ ^«i»i:^ c^t=t ^?1 f ?f i 

f^^?r^!, ^ ^T«f «i^f^ 

( Effects on the willingness to work and save ) 5T^ I 
mc^ m^f’sr uc^fS «r^»r 

c^rrc^ ^ fT^r nR i SR 

»r«POT 5T^ <tT^ 1 'Q TW 



‘>lr8 


^ c*rT^«f I 

i^T^t?n ^c»rsT <?r, errfcsnr «f3i ?T^ nr^csr ^»fT^i 

'^n "^fvnr ®rai TS^-ns i ^ 

^-c<2(feti nt^c^ I ^T^Tonr c*ttirrf^«R •tt^h ^ 

^■n5T«i.^Ruc^ f5{f?| *ff^art«i 'sit? <rr^^T?r 

^T5H*r?r c;^ ^^car 

^1 51^ nr?r i ^’^^Tf^ppT^r 

Tj Coral'S ^1 c^ >i*^f%?r ^^»^"tT?r 

4£|^ ^?r (gftf'R ^ii, 

^1 >i^?r-<2f|f%.1%cn^®Tc? 5T*i nn ?{i I 

^14«1?P ?rT<^T?r ^n>lTCI ( Effects on the 

distribution of capital) I 

^tz^^ I ^ C^t^T 

?r?r, ^1T1 ^=n^i nrtTT^ 

fua ^ti^TCfni ntc^^ I 

^r?i1 ai^' ■5|f^9I^1 I 

“STS srf^ siTO^’TTfl *l^?I1-f^C?l Tl ^1fa[- 

fnins ^T51 ^*51^? wr^ ^»TT1*I 

»lTf^ I 

fe»t?r ^RPrf*JC«l?I ^rRsfsRrt—Effect of taxation 
on Distribution. 

' '»rt^[f^ ^ 3 ic?t c^, 

’TTOara 5 T»t ^^1 *rrw I f^T»r ^ar^jir 

yg ^ y^y, «f^tf^%>T 'oiT^yy *ft1 ^yi yf^^c®ty 

oi< urtyyy ^«f^-fcii yjy ^1 ytte^ *ttc« i 







^ nt%5Tf^^ ?iTfc^ ^irsfr 

sf^ ^n^i trf^OT ^^' 

5f% *fT^c^ I *m*t ?j'eiii c^, *1?*^ 

nf^m«i ^’sr c^r^ ?^i:^'e ^^rsrfcta ^t- 

^^^ 9^, cn «s}c^T«f^r i 

^«1—Public Debt. 

^^TTnr'Q 'src^r^ ’I'sr^ ^flRT^r ^ 

'SI?! ^c« ^n«i vst^ei «ttc? I ^t’ff^’ip^csrs 

'sr<?nri 'si^^ cffH ^^C's m 'Sf^'i 
v«j^ ^*1 ^1 «iTc^ I 

'St^«| ^f%CST^Q ^ff'® ^e| 'S 5?Tf%5^ ^c«f^ ^IC*(T <Tf<^X 

I 

^ ^IlfT ^|l«|—Private and Public debt. 

mwsi, ^7%^^ i«c«i? c^, ^*f>5f^«i 5?nnTc^ ^*i-'srff'®t?r 

^«i-frm^ ^n?r fsi'®?r 5^ i ^«i ???! 

^*isr^'®i ^«i-vfT^TC’i5 ntci! ^ i 

^f9T?1 ?rT| <««l-<2i’5ftC5f ^f^Z'^ ntw 1^ 

f^?'®:, ?jf%;?r nc*^ ^«i ^f%c*rr5f '^^il g!T?'®s'«'siT^^r^s ’iT^fj^- 
f%Xi ^Tc|? c^caf ^*1 nf?C*ftsf ^Z^ I 

'5'®t?'®;, nc*^ '®T^T^ nf?c*iTsf 

f^c’n^ c^cai ^r«t?r ’j^caiir ^n?r ^?r i ^r| «if®iT5T 
\ ?rT| 'sif^ f}<csi?Tfr ^n^i '-sr?*! ^f?c'® nTc^ i • 

^T'e?1 I 

^<®!, c^, ^t| ’®t^H ^iT’if^’tc'Bir t=i^ 

wi f^c*m i^^r® ^‘1nic?r i ^j!%5?r nrsf c^rw^ 
^c'® 'SIS! c^t^r <sf^TR nrexfi t- 

w^:, irrl «tc?rr«Rt'^ 



ntc?r TO ^'nrtrr’r 

^ I 

•vtlt^ —Glassitieation of Public Debt. 

?rTlt? mc«ni 5rrsrT'$Tr«f car^f^^T’t «cn:^, — 

i I '« hDrfn’*F m —internal and External Debts. 

nz^ nf%c<2f^^^ ^Stir caters 

^511 »f9=*PT?r w c*fc*m ^r® nn 5j^«i 

^■r®j^«i ^*15J9I1 ^ I ^srnrT^r, i««i 

^tz^ ^ I 

^ I ^Q t«e|— Productive ,and 

uproduotive or dead-weight Debts. 

CT <««i nf?[^*rfs( ^^pf^Tsr ^ <ii^:«r?r 

^ <2(*ft^ ^?r, ®t^r^ 

^«t wl ^?r I 'Sin?! n^n* ct, ‘iit n«i 

nf^cntsf ^ft?rT?r m nft>rr«i n*^f® nf^® nrc^ ^ii «iin^ •iit 
^c®t?r ^ ^?r®PTc?r?r nT^rr^®! ?rm ®^f^n ^^t® «i*rt^T ?f?( 1 i??f i 

'» I '8 ^^C^?rr?l‘ ^«1—Unfunded or Floating and 

Founded Debts. 

's fi^c^Tfr n<;®i n*nc^ cwm ^t?i i ®c^ 
nt<rr?r®t®Tr3T nni nrir cq, ct ^t® nf^c»iT«f 

®T^tc^ n?ic3Rrff|- ^«t ^1 ^?r, ct«rrf?r f<®T i fr^fcwft <h®i 5t^*i- 
n«n:?r^ m nf%cnt*f ^1 i 

8 I 'Q nt*l7®T?fl^ Voluntary and Forced Loans 

• n?r^t?f m*rf?i®t®! f^c® Tf*fT ^c?r ^ii i «R^mt?i*i 

®tytcy« ^55t5i® »Ri^T?!c^ nrn f??i i ’?pf®n?i cwm 

n?rTO f^tn? c^T^f C3st%?r ninr ’ffir® *rrc?r i 

^n® 'm^ c^ nrf^ ^to®- 

ftn ®!^Tm mi'e ctr M nf1%® 





ib-n 

Tffirc^ 1?^ t vsi^ 

TiTl^^9f«tr!F «2nrfsr i 

* I f^rflF^ '9 ’•H*!—^Dead-weight, Passive and 

Active Debts. 

fsrC’Pt^^^Tlt^r ^«tC^ (^) m ( Dead-weight debt ) 

(^) m ( Passive debt) 9 (^) >lf^?f m ( Active debt ) 

<£1^ cat%C^ '®T’r I ^®t ill«| I 

i??r ^11 f^fsp?r 

c^, <2f^*^^Tc^ c^-R 'siT? nr^^t 

^ nt9iii I 

^«f ^ f^f%<5.TrtaT^, ’T1^T’fT?r fs ^T51 

vi)^ m 5}^ef^ ’^T^l ^ I ’if^ tn«1 <2JN$j"a^^tR 

’TRKT 'BTtTT *fT^ I 

c’fcsi c^sat^ 

^«1 ( Central loan ), «flwf*r^ 

( Provincial loan ) ^T^?r ^1^5 9«t ( Local 

loan ) uqt ’'F^l I 

«RI^ 'HI*! ailEC«ftJ ^CW®-“ObjectiveB of Public Debt. 

«r^PF»rrr«i '®i:c®!f?r 

sjnrreR ^ i ^ *fT^ ^f?fiii '5it^?i«i 

5(11 c^\m w TTcl^ nr^ m >sj5ej »fi^ ^pt^fir ^r^tr^r 

^f%r® I c^R ^tc|^ nr*^ m <s\«\ 

^1 ^ C^R ^1 5(1 l «ft^ 

'^Ti w^rrc^r^ i c?pn ^[j3rfrf% ^ ^t??i ^^9 ^«i 

•sn^*! ^^(1 W5r5rf<fm«nr M 

^sws: ^^^twTR f^^tsf i c*fc"f 

5(RTf^«f ’tR 9 ^ >iWf^«Rr 9^1 W 

^t%r® •fw i ^c’T (5CV r f5(fsF?r ’«rfr^, ^l 



5TH»nr^ ■sj^f^'Q nr? \ ^5if^s!Tt^’(c«l7 W9 

rrlt^ f^f^oT’r'«c^t’f-^^t^ %w ^#!it 

9^ ^ I 

?rTtl^ ^«1 om ^wf^3r >r^r«F 

’!^t? m*! ^«i wi 3n:f I ’«c«(’!r isif^^t 

f^Ff^r-'Rc^iil iTi Tf^ifi ^?r^Tnir iii*i an^«i 

3?ci5 1 ni^i 3^^i<sii?iT’fT n*\ c’l^ 

I ^£1^ «ii«i ^Tcw lii^ v^ *fftr*ft*f 
^ I *f^^rr«i WT^ nf^srr*! 5T>r 

nt^in c^ I 

?rtStir mm <srf^fe^—Effects of PuWic Debt. 

>Rn:w^ ^n?r ^ttf?r ^ f^iii 

’VFl *rTr? I »ii^r«i ?ftf^ c^, 

<11*1 'e <«i:«fir >i^ >r^rR ^ i 

^ I 9Ttt^r <«i:«r?r af^fel—Effects oo 

production. 

(^) <s[t«i^®t <HC*t?r '®i<f I ?rt| ^ *fTt 

<lic*f?r *Tf^^IT«l 'Q !2}?T5( <FC?r I ^ST 

v£i'^caJ%ir ’5i«J ^9Ji:3^%?r i^c’s ^ TO i 

’^iT^j^fl*! <ii«i nf«c*rT«{ m tiij to ^w^T’Ic'I^ 

^51 m n^ *it%c»fr«f ^T^zii tot i 

"^C^T ^TCW?! «rf caf%l ^f<f f sl I ^•BT 

9tlt? <iir«Br ^rflTO nz^ ^*nr 

1 

ft 

*BrTO tosi m tn*! 3r?*i 'TOI ^tc®r ^tm 
*f^*l *ftf «il^^ ^Bf ^C9r ^ fiUTR 

^sjii <iH:*t?r cmni ifi^^| f% 



^ ^rr^Ti sT^r^TTfS \ n'Wf^^ %4 

?nr 'Q c*r*f ^ i 

<^) m ar^c't^ ?c»T *^1%5r^ ^5r i »m'St 

«fT^^ ^Tc^?r n^i:*it«r '6 ^ ^flc^ 

I ^C5[ w\^ ^ir-nf^*i 5T5T TO I 

^ I ^*Tf Trtt?r ^C«f?r <2ff%f^l[1—Effects on 

Distribution. 

^T|\?I ^C«t?r 

c^ar v£i^ trnr-^l TOI ^ ^cnTO^ 

I <H«1 ’lf^C»fT*f 5t?rTO «f^-iffl5- 

>*1115151 «f^?prm 

's ^rl%;3®?r ®^si 5?lt 1 ^t| ^ 

TO-wl 3fei»fTcir?r ^ 5 ^^^ ®t^l 

iT’T nt^c® 1 

'0 I ^Ttff nz^ —^Effects on price- 

level- 

^?r5pt^ 5iff nf53rrr«i m ^frt, ^t^i 

’ff^® TTf^iii ^f^5F *ff?r3rr«f 

f^^l ^M=T® 5 ?^ ^f^c® nrc^ I 

>f«T5i5ri I ^Ttr^ <«*i 5if^ 5[«^T^>*f®Tc=?[ ^jjf^®- 

^?r, ®T^1 TOTf^«f 'Q 5istc^ ^«.TO=? ^ 5^K1 

^J5T^f® f^zm ^^1 I 

ni«Wc?r^ ^ ni:^ 

—Distinction between Internal and External debts 
from the point of view of their Burden. 

wl c^, ' W9ITI <«*! 

^c® •ttc^ I 5^«Rr ^f%*f nz^ ®t?r »[TOr®tC5| 

nf®® ^ I wr®®jlt^ c®c® cir^ to c^, m*! 



ca(%ir ^i 

csrfc^ fififTsT ^f%Ti m n%*rT<f« ^ i 

^2r®n?r >r5rrc«f^r C^U ^ { Direct money burden ) 

^?r 5ri i ^«i--st^«i '« uq^p^rw 

«jf%f^i ii%9\ ^c<ir I 

^C5i OT*r?r *R^‘&sr-^rK^t?r (?r<i f^ ^tT^sr i 

^T?r«i >n>fn«r®s ^?r=*rf^c^ m 'Sf^ftsT ^^sr, ^iir^t^r 

>i^?r s^t^ m ^cntsf >8 =^w 

i2fm ’*rTc^ I ^?rT^ m f^cDR^*! cw^ c^, ^■^sTsfr*! 
^tf!?f ^C«f?r 'StSf ( Real burden of public debt ) 

nflnrr:»i vpf^c^ ^ i ?f%ci5?r 

^f^?r ^ I 

nz^ c^z^ <2(^1^ ^?r ^n?r 

-^z^ I nz<^ w ^tz^y ^ ^m«l 

M f^cwr-r aif-m ^^flrr® i wi ^^i5i ^ ?f>i 

^r5f3T-^f%^T*i 5T^ *fT?r I ^91 <2}f^ ^rsr ^f% 

I hc^rf^ ^c«t?r <2tf^ ^Tc^?r ^m?r *ff35rrc«i 

iH«)-«tflc*fT<-*r^f^^ I m ^ <2j«ft=r$s 

^cf^’tc^nr ^ ’^rn^r nf^c«rr«f 

nz^ «i^ *mf I 

^f? ^Z^ 0W^ 

nr^r I 

^<1 ^tfi(C*tt^ —Methods of Debt Repayment. 

^«i nRc"rT«f =*p%t^ W9 ^«t^rs[ st’r 

5rf^i 

4 D I ^1—Utilisation of 

Budget Surplus. 

' ^'\ ^»r 



^*1 I ^tStf 

^-^jc?i?r ^T?r c*r^l f¥i 

«rfc^, '^st^t'e ni«i *rf?r*rT*fTc< ^i 

gr^i ^ ^ I 

^ 1 —Conversion. 

'ii^.. ^ntc? 5T^ «fTi:^ I 

?T>r nH ^1^1 5nm?r f^t^ 

c^ 5f^«i ^f%ifrf|®r c>i^ c*r^ ’^Cfsr St’f 

ntt^ I <H«m'®i ^ 5r^«i 

^^T’pr^ ^«i nmcHN ^i%?ri ^^v:^ f^ii?5tc?[ m 

m *tf^^*rr«f ntc^ i 

« I ^«1 nf^cnT«rfC< ’^Tft —Sinking Fund. 

^sric^i ^Ttt?r ^®i vuiRn nf^TTc®! nT^^Tr^ c^, ’tTsrnr«l *r^c^ 
^«t ^l%cnT^f ^?ri ^s^TsfT I vfi^wsF m nftc«rn:sf?r ^c'*fC’» «rr^ 
c«TC*f^ ^ft ^R?rTc^ i ^H- 

fc^H f^?r ^*1 nl%c*rTc«nr ^<pt5 

f%f?l I ^^srTc-f 'srl^ ^ ^t^l 

I -sif^ '^T^i ^«i c’tt^f wi ^ 

^r^5i ^‘i-nf%srT«i iT’T nt^Ti cff!r nf^^iT'f'Q it»t nnr i 
^Ttt?f ^J?r nTtC®T C’^ <ll'l-nf%C«IT«f ^^f%C9T 
^«f m«fr«sr«i ^*!- 

^f^cnrcsf^r *nz^ i 

8 1 m nf%C*rT^ Repudiation. 

%i ciff^c’®? c’rc®! *f^f5 i8«i-<T%*rrc*nr 
1 frof®"® ^ I c^n ^ m *rfOTt«f ^f^r® 

^c^r, ^ 

^?r (3fTO c^ ‘*itc^ ^1 I i|l«l 

^ I f^«rOT c^iTfef^ 



^C»[ fw ^ < 


« I ^fm «rr<—Capital Levy. 

^c'^im^Tcsr «fc^j^ c^rcf? wnfl'? 

m^Tff|3T C^, C^ ^*1 

c^Tsf ^111 ^C5f^ ^RR®5t#t ^n?r ^ 

♦ff^^ic^ ^j%?r ^«.»r <2fm ^n?r aFSf^^srrsr wtz^ 

^ncsnr i ^s^^rrc^ ^jf^ 

^rRn '®5rf^f^^ aR^«rs[r5T ^ 

TT’t^r ^^Tc^nr ^c«fT ^*i nf%c*rrsf i 

<ffir?r ^ «(T?:#?r ?3ii m c^, ^j^Tnr ^T^1 

m nf^rcnt^f ‘jq^^ «ffi?rf 

^n I v£iw^^ <2t«fi^ 

^ ^ar (71, ^T^fT^r*! c^iT^ 'Q arf^r^ car% ^^TRr¥ 

I ^n?r ’tc^ «f#t 'e TOi^tir i- 

'e ^5TTft ^jfTc^r^ ^ 

^ '3i^r1%'»tc^ f^?ri f^i ^jt’f’ft^T^ ^^3 

^T«fj ^^1 m I 

*fTc^?r ^j%>r?r3 

c^3f «}c?rr«f 'src^r^ ^^f%*ci i 

TO 'sircft c<FTs? ^jT’if^^^r ^rrt ^ >f-^< >r$T ^rci? i 

^rTf%^ 'Q c’>t*rr?rfr 'srR^ ^-TO 
C9IK^ TOT TOTff^ nT«f^ ^ ^ \ C*TTOtft C^rrr^RT 'TO 'Slf^ 

5r ^ 'SfiftH ^c'® ^ 3ri, 

TO® '^fif'sr TO «JTOl I *ff%CTO TO1 

TO w. TOfI TOf%'® (TO wi^r TOWflTO 

TO ^ 



<aire*t?r ff^^^l—Jnstificatlon for 

Public borrowing. 

^ 's ^ntni ^T^rTir 

*rr*p sri ^«i 'Si^‘1 ^f^i ^r? 

I 5TC^ ^«l 

I ^?r ^TT^ ^ 

I c»m#t3rR 

^91 ^^’Sj ’i<i*f5j^«i ^?ii ^t^i ’f^?r «^rtc«p 5Tl I *(5{f^®sTf^f<t«i 
cws'^f^c^ >rir^T?r m 5r^«i ^sj-nr ^v ^^<=r i 

i I c^R ^t?ri:«i ’qc^, ^ 'Si^«t 

lilt ( Deficit ) I ^^*1. 

*fR ’ip^rl ^^umcnw. ^ 

^R1 m ^*(T m '5l^«l ^ftifi 
^'si^t'sr ^5lT«fR 5fT^ I 

^ I •sf'f 1% c^ ‘^^‘1 

'sic^^r «fc?rT^sf ^?r, c^ n1%^T«i s(R 

>r3i<^RnT’tT I 

'S I >T?r*PR WSF •Sf5«l ^T'e I 

c«fc»r^ f Rr, f^, c^ m -sr*i ^z^t 

^R1 ^5i«Tt*R^3r m ^ I ^*1 

3i«H'pi?r®tiR <21^^ ^5, ^t?ri «pT'^?r ^vs nn i ^ 

>ni^«f? >8 ^>T9T <lf%^T«l ^ *ffl^'Tr*f 

^?ii \ 

81 *iiw^ 5rr’ff^^’fc«t^ ^?f9T-f^irRK<'e ^ 

^Rru^ nrc^ i ^T^, fnwi 'q RRTf%*f 

^Rrm w® c^ ^?r 'sri sRijwrr^ irt- 



natwfc^ tot i 

<«^*fc^car« 51 wr? <iii5r^ ^lai^feTftr i 

’^J?t- 7 War Finance. 

«fc?m I «R^3[ vs 2RTwr^ <2rrf^ 

wr^!Ti 5i»^fe*r w,^ f^^?r \ err^ <!iTl%r»T 

«fm«?5ft?r t^, TO 'e ^srm >rr«?5T^s9t^ ^ 

*rfa^9T=fi ^ 5n^5Tt?cT ^ I f^^"f »r$t^r® c^ 

^fiJ 5i^t*ri ^ ^7?r^^rr«i c^^^^rrar 

c^FjTf^mrm ^wt nfl^rn ^15iT^r® ntc^ i «2i?f 

^1 i^v>\ I 

^j?^Rr ^fir<tc3Rr TO ^ir's «itc^lf^ ^*rl— 

Relative advantages of Taxes and Loans as methods of 
War Finance. 

^?r*rr^ 

♦f^t^cTT ^«r«sr^«i ^^1 5i^^t5r 

^f®nfi f^ I 

^?r «rf1 tT^t?r1 TO ^t?t?rt 

WU 'SITOTTH ^7[1 

i I TO ’T^f TO 

^ TO«l TO>lTTOC«r?r W «ITO 5fr^ic<j^vQ ^1 

^rrc? I 

% \ TO ^^f3TT5T mPRi 

?ri I ^ TOii ^(jsrrfl’f^-^^ ’S{1^^ toi 

mw 571 i 



^T*fr^«f^: ^"nr '« ^j^fir^® ^ 7 ^ 

fi?r?rT*f I c£i^ ^?rTr*tc=r?r ^ ?f%OT m ^t^rir ^^5il 

it1 I 

81 ^f^?p ni«r»si^«r?r ^«?’ar^Tft ^®t 'Si^^ 

^3i]ff% I ^ carriT^Rr <sj^ 'siic’sr^ ’tf%s[r«i it^ 

’tt? I ^ ^ti "jpflcsT Hi^T'#lf% '« ®«^f2(^ ^^mi 

5(11 ’it^fi ^5T ^5;s<i3f 

^ 5(1 I 

4 I Sfli ^^(1 m >I^^fl® ^Tf% ^H->I?(?15T^ 

^%® I 

^ I «{f®faF?fi '€ ^?r®T^ ^'5^taft5( 

^C’f^ carT^^-n^lt ^f^C® I TT^t^fl c^t ^^^t5( 

^f%c® ^?r 1 ^t?hi ^2( ^siTCff) *fTf^ 
5(C^, C^t ^C^?r W2r ^1 ®TT’f ^f^C® ^T«a 

^ 5(1 I f^?P f^^lTNQ ^£| >f^(<S(C^T’0 \ 

f¥^ ^^sfTc1?r ^<C5( 5^1 

^R?(T« ^1 ^TC?r C^, ®^T® «(T<} ^f^?(1 ?f<(- 

Ttfr, 'Q ^T«ff%^ Wl nf^Ftf^® 

^TD(1 5tc^ I ^^(^ 11 :^^ ^c^r cnz^ 

^5[!f5f ^wrg ^^?rl ^«*nrff5(-'^fg3it«i ?m 1 

^®^^® '5i®jR^ 5pc5r ^’^-’Tf^5t5T5(i mzt m- 

>(^tf^^f® 'Q ^<5i9fTr5 ^f*^® ^^C® TO?r I C’'PT5r 

^^?(® «rr^?( >t\^ 5| ^c® <tTc?( 5n 1 ^sc^k 

m f^csr^c^i c*r<1 a, «rar ^^^rrar mmi ^1 

^?(i ^f® f^^tc^'s 

^^TT® ;(Cf 1 

m ^5( c^-^ 







i I ^ ^sil^ 

^ '^rrr^, c^ c*rT^ ?TTt i 

^ I ^fsT^fTW*! wTt^ c^, »i^T?rr^ *rhr c^tstI ^ 

^ ^inivs^ if5T>iT«rf^«i ^j?r 

^«i -^us ^T4«f7 ^ i 

I m 5r^«i 

^tc^T cnrc^ «?9r i 

<«*t^t^1 <2rf^ ^T^^'hr TO '« 

^gr I ^'«.*TnR-’TJT?1 ^8 

c^tr^ I 

^^nf^ErnsT^rt^r ergr ^'t>st^«l n^f%!l 'S 

1%^5n i£|^ ’^Tf^ c*i, 

5f?r^Trg?r ^T3i ;;fi 

^c’f I ^ ’^c^ vii^fS 

mi ’?i?i*i ^Tf^ c?i, <it®fsr^«i ^f%f5 ^j^f- 

^<rj ^5ri w ^nrni^ 

«f^ 5 R ^?fi *131*1 «ni^ I f^'« n^f^fS fkz^ 

f^5nr-f^n55ri >6 *i ^ ^si> i ^?n 1 

—Budget. 

^TTirt ^ 1 ^ m^tft '^Tir-^^ 

t£i^ f»rf^ I w *i'^f^cv» 







*fT^ I ^jbV '6 'Brails ^wn- 

Brtc9!T^5ii ^f?r^l 

Tt® n^f®?r ^■nr- 

C^T^T ’srtf^'^ "Slt^ 'Q *lfl¥r«l >1^=1 

W ^ ^1 'siR’F ^1 ^T?^1 

rn-^Cll^ R^t^r (i) *j;<n^®1-«JT« ( Balanced Budget) 

\z^ ^f®R® i ^R 'srr?! ®T^1 

>Tt^C^(0 %T5I ( Surplus Budget ) ^f^il | ^r?( ^R 

r?r ^cn^l ^j^itR^fj ^c^, ®t ^1 (>3) ^Ttf^ R^n 

Deficit Budget ) ^f®R® I 

<^5^ R>rr^ < 21 ^ 

1 ?rm Rc^R® ^^® i ^j1%- 

^®-2(T«ftC3RT i?gr m^tft ^tRw mt- 

^ ^R^T?r I --^?nfr^ ?[TTnTr?r ilT9K1 

[^iT«i 'sicn^l R^itfe^i^r I 

“f® R>TTc^f c’spcai ^*1 «sr^«l 

f® *i5«t R^9f^( I vfi^^itai ^FTc^^r 

m ^Rc® 5( vn^ ^«I®T? 

'8i’t»TT^c‘f? m ^T^^'nii ^*TrR**r ^irc®s? 1 

^*iR-^ ^-^‘Rcn nR®j®* ^ttc^ i 

’afR^®i“firr^ R»itc^^ c^t^ Rc^’? 

n*t ^iri ^ 5(11 M5(RaiTR’fc'm ^ic® 

iR^ Rmc^ 5^^r^ifr ^1K- 

?r cq^ >(>(^1 f*f<jc3niTt*r ^tR«fT^c«3p^ ’ff® 

I c^^s^pw i(c® ^-^TR ^<bTf®^ ^1^? 

nR^rr*! rp nc^ 5(c^« 

i( ^ ’«rta^ ^R® ’pspsi 





■^!«r 

fsw ^ ^«fi ’^u^^r^’PtcFsr ^ 

toCT? 5ii ^f%in wi I 

^iSn^TC^ ^ ^ TOTl^ *15 ’i^ I 

»T!r?FTnr?r ^c® nR- 

5tRt^ ^'s^i Tffp5r^?f I ^inn^Tc^ nR^Ri^ ^z^ ^irn:^ 

^tR«fT^caw Rf^ ^nr i£i^ ^ I ^**fT^ 

^J¥ ^T^l ^J^^n-^TRc^T?l tl'T'sfkif ’TT^HT ^Rm 
I ^n?inc^ ^T?T5TT?r-TrR?:flfi^ c^ 

^**fr5r w?[^ ^TtR5-^?r ’i^*! ^?ri ^rtz^ ntc?r i 
«KR®tR^«i ^r?r-'<Tc?[?r ’^in’iR^ 

^n ^R^i fRc5i?fTf^ 
nRcsiRpc'^ >i^Tft R^ir?f^ 

^z^^ I 

4 ’^csf ’3i^«» ^tRc^ <^, 

^«f>st?^«i 'e ^T?f^ 'Si^sR ^w. Rtn^ ^1mc^ I 

—Deficit Financing. 

( Balancing of the Budget) f|^ ^iRs i 

Rs^ ^Tc»r «tR cwcf^Rn:^ a, ttR^t- 
F3F «tf®c^T*f ^Rc^ ui^ ^?rl igj'cTrt^sT i ttR^j- 

^zm ^C9j c*rc"f c^ ^nR'® ^R1 ^Rc'® ^lc»r 

»r^r^TC?l=5r nc^ ^=3 n^R (Revival) 

W5l.^n5?1 5 iR I >imc^T TTtW ^ap 

C9!m*rif ^^1 ^tc"® *rtc?T \ 

^Tfw-BUF «rRr5 »i^rrTOT?r R^t^ m^Rs 

;^-n^ . »Rr^ii RRn 

.'si^fsf 1 R^r^. 



^?ri ^rr^Twi c«fc*f^ 

m C^ nf^5lT«| 

^t^jrsr ^jir i 

’T^sfRir 
w I 

^^1% «TJ?I ^9f1 I 

^«i >sr?«i i 

f^f& ^^5! ^tc^ (SJTtS ^^5t 'Sjt^ ^t-TO C^ nf%^t®l ^T?r 

^?n ^ir w\^ ’?rrtf^-^T^r to i 

^ «2(^Tc^ ntc^ I mm'^iy 

il\z^ nrc^; 

?fT?r ntc? I (;?rf^ ^ 

*rr^ c^r^ i 's 

?|CST f^f®l7[1 'Sl^ 

nf?5rr«f ^z^ i 

c^ nf% 5 rr«i M ^fii?i 15723^^^1 ^t'^iz^ 

'6 c^j?)-?r ^TT^c^?[ c^ nf|3i7<j nt\ 5f^«i ^n-\ — 

v£i^ ‘ii^fS f^f?l ’rrtf^ ^z^ nf9^T«i I 

TTt^f^ ^jn^r *TC^ —Arguments for Deficit Financing. 

^ttf^-^jm ^>Z^ «I«l^ C^, ^fllft 

^Tf^^T-'PSF <2}f^C?lT^ nK?r I 

'«iTf5^ ^c»!r« I ^fir^T?r sfgr ^Ttf%-^j^f 

I 

’TT^rc^ c?rn?r 'srvfWf^^ coal's 

1 ’iT*rf^‘i n^r^ stc?[ 

^ (?rm ^sT 1 ^^^Rfar '7Ttf« 



-TORI M Tf^c^ 

♦Tfnr) 

^ir^s. cMm ^ c^^-e 

^Ttf^ ^nRtf^ ^Rr i fi?i, 

^7^5TT{[-’Ttf«r«fT 4f^f% ^*«IW ^T^l 

*j< ^zw^ c^ ^ifi>it«i ^z^ ^zjim ^T?1 

•^C!Rr ^ ^nm ^ ^ -^m i 

^7C^f^?PC^ —Arguments againstDeficit Financing. 

^77r m<fT?«r$: ^7^ 

571 I ^RTTf^ «n:7rT«f^ 'q ^-2iC7iT«fc^ i 

-c-f^ n^ ^^T?r ^ I ^T^1 <211^7^ c*fc»(^ '37^7^ 

<5|1 ^z^ 3rt?7r® '6 ^^*77 ^77!hTO ftn n7? i 

3pc??r *7rw ^ 'ii^^ wfe i 

^7!it^5ij ft>f ^T^r® 

^Z^ I ^371 ^7?r C^, ^7^f^ ^7^71^ 3it^tC3I7 C^ft"!^ 

^ «77c:^ ^^1 aF?i ^ *r7t^1 

’Trtc^, c»itt^7T <si^^ ^ttt 'q ^3i«’?'Rr 

^ I ^rtt^ ^777 ^c»T t^TTi 3171^71:^ 


»[«.fv^r*ri!i 

5ttw «rw-’nir— 

7r7|®fe ^-^771 

^7^c»r f^i^TT ^CTTI 7171!^ ^75 ^TOT ^^517^1 if^f^wirsiTr 

't!l^ «iP'3[’tt5^ ?7r \ 7f7llf 

TaTc-jf «rfr»i7^57i Tnri ^ti 1 (^) Titlt? '»i77r, i\) TrfItTr 

<^) TTltl^ ^*1 'S (^) '6 *rf^Ff®Rl I 



(^) ^ m«ftir«r5: ^15' 

f^ni?*! i 

(^) ^?r^T?r ^ ^^ctff^=!F—^*1 <2r^‘i 

*rTc?r I ^^T3f ^cm 

I- 

^?ri I m vstf*! ^faai **itc^ i 

(8) nc"*? 'ST^ta ^Ta«i TRla- ^ 

cn^csf >Ra ^ca i 

^OT®— 

ailta f^5I ^^t*f I- 

^ f^f^a csi'^r^ f^f%a c’tta*! i ca^ at^s? 

ca, aa^ta ^an^Tca ^^ta ^Ta-aja faasa a^faca at^n^ a^Tfaas 
arartiras ^faara »?1& ^a i ^tara Tfata^ ar® ap^a^’^ra^ 
aaasff^ 'ata-aicaa «iata ^^eal i 

at^°*rtt ca^ 

atlta aja aTal'sna faw ^^aTcf, aai, (:>) m's apa ; 

(%) ataraa “itaaatc^ aja, «}f%a’*Fi aja^ta m aia, as to aia ; 

(o) '8jt>i9r aja '6 aia ; (b) ^^ataa’pa aja, 

aja >6 aatw-^aaa^a^ aia i 

aaa^Ta arai ^^a ?^c'® a^a ^Taaa ^faal atr?, aai. aa, aa®l,. 

4l 

'BuftfvQ, m ^'®7Tfa I tata acaj aal aaatat atcaa 

^aa I alataa aaafaaratc^ aaata ataf^acaa faa^ 

aTar®t^a®Tca ca ®rt«rta aca, ^tatca aa a®ti aa i apcaa 



I 

^9T c^, ’^t^J «far c^i^ 

1%^ cm^ t^r**!^ <2rl%?-R nrtc'® *rrc?i ^ i 

^JTTO ^TflfB #rf% ^|^Tf|9T, ^«I1, >1^1, 

fSf»R^1, 'Q ^j?r-^^c^TC5?[ 1 ^T?re 

^f5 f)-f^?r ^C5r«r >i^c^TP-<2imw^ ’•parin 3?ff^ 

(sr® 's ^?r-- 

(psi ^tnr^ ^8 m ^?r 

^ m 

^sfr^ ^?T'®1 'Sim "sitJfT^ ntcir, 

♦rrat^ ^1 ^<^1, i ei^j’^ ct, 

^?r ^-«(T:^?r ^Tn^r mi i ’i'm<jT^>Ttc^ 

nfir^sf ^f^?[1 ^?r*PTft mi i m 

i t^n 'Si^u 

c^, ^tr® ^i I m 

^c^i '«if^^ m I nf^ 'q 

^rf% c«iK^ I 

*n:?rt^ <2I*(T5T c^, ca|%^ ^%z^ 'sit^fH 

m\ 'ii^ m <stJft=r ^z^, c^ ®lTr^i 

'Sff^ ^11 m'^wr^mi 

vq^ m *ft^ ^T*!^.IS^T f^C^T*f 

*tTc?r 1 ^c?r^ ^®t c^, >fT^<jT5j^c?r *ni 

wi Tm 501 '*p^r® ^z^-^ ^ir m 

^ ^Nf®^ £^®5rf?r ^ 50 I 

«lt^gr*tff^^ ^ 'S apiRH"^ 

'' ’^^TOT ’iTO ^ m Kii m ®t^i^% 



■^r 




I T>t^l ^ itvn i* 

^T^1, fem?[ 8^ ^T^, «*c^ 
f^cs I 'sit^f^H'Q ifi m 
VOf 5?. ^*t1, I 

^T^Tc^ ^si<j ^1 ^^rtsT ^n?r (S'f^^ 

aFsi^^fsrTsi 3?Tt^ ^ ifTt «£}^f^^ ^^irtc^ I 

•• 

i I ^5^^Tc?r *ft^ I 

^ I w?r-^j^n fii^j^ 'Q neat’s? ^?if^sf «tc^t^^( i 

« I ^^nTwi^’^sr ^ >i^c^T^-!£f»iT^’!p ^'e^ii i 

81 catf%?r >Rt=f^Tc^ nf%^ ^'q^i i 

4 I >i^rTc^?[ fjf^ fw^ii 

?rr^^fr ’*n«l— 

gf^ w¥ m 5r^®i <«rfc^ i 

(}) '®iT^j^ft®l '6 m, {^) ^«.nTO’*F>l 'e 

^H^t, («) Wsr^TTfr 'S tH«t, (8) 'Q m 

t^JTffl I 

(i) ^r?Ff^ Tl ^51^1*15 (5) ^m^fTRs f5[ri[T«f 

^C»Kg, ('») ^*11^ ^UiiV$ ^«1 ‘m^ 

< ' , ' ' ' 

.(8) ^ «fT^ ^ft?ii I . , , 





(^) (TTOir, (<) ^5f «rfj% ^T*rwrc9i, 

(«) ^c^?r «r?f, (8) f5ipn, 

^K?f?r I 

^Tc^T nt^TTw nt^?rrc^ i ^ 

TO ^1 Ts^JiTar ^*1 'St^'l TO1 

?Rn ^ I 's <it«t5t^ei <iit '« 

^ <ttc^ I <2m^^: 

fr?ri ^^^51 ^?n I ’it’*? *i^T^ jfi 

fl»iTR ^t| mss;^‘\ wm^ ntR i «!am 

c^af ^ e(55R ^f^^t's 5^y?r Kl 

I 


<sWR^ 

1. What is Public Finance ? la,- there any essent^l 
t difference between public and private finance ? 

Diacues the legitimate purposes for which public debt may 
be incurred. ( C. U. 1943 ) 

2. Discuss the main purposes for which loans and taxes 

should be used by the state ( 0. U. 1940 ) 

3. Discuss the main considerations which usually underlie 

the system of taxation in a country. ( C. IJ. 8941 ) 

4. Examine ths advantages and disadvantages of raising 

revenue by indirect taxes. ( C. U. 1944 ) 

6. What are Public Debts ? Discuss the ways in which 
1 their burden can be diminished. ( 0. U. 1951 ) 

. 6, On what general factors does the incidence of a tax on 
a eomniodity depend f Illustrate your answer with suitable 
.ezansples. (C. U. 3r^2^ 





7. What are Public Debts ? How do they affect our 

4 

economic life ? ( 0. U. 1953 ) 

8. Discuss the purposes for which public debts may be 
legitimately incurred by the government. 

( C. U. B. Com. 1956 > 

9. Write short notes on any two of the following :— 

(a) Incidence of a tax ; (b) Taxable capacity j (c)* 
Deficit financing. ( C. U. 1956 } 

10. On what grounds can you justify the principle of 

progressive taxation. t C. U. B. Com. 1955, *57 } 

11. “Taxes are the price we pay for the services of 
government.” Critically examine this statement. 

( C. U. B. Com. 1948 > 

12. On what general factors does the incidence of a tax 

on a commodity depend ? Illustrate your answer with suitable 
example. ^ ^ 



( Economic Systems ) 

—Private property. 

1 ^^rr?, c^ n*fK<?r siTf^^ 

3rT^^9f«i nTr^lf^ csT’f >i^ 3T ^?r i 

(‘‘Property is a right vested in a human being or a limited 
number of human beings for appropriation, for his or their 
benefit, the various advantages from the possession of a 
physical subject matter.*') 

««lTf^9ivQ ^ 

fifrftsf <2ff^t5T Jii:? I 

*fT?r®n I W Pf^PTflir 

v£|^^ cq^ 

f|^ I nrsnpi^T-^ 

'®rr^'® '®^ c^ a^sn^ vsKtf 

^^faitif 

I '®T^ ^f»i^ri 

^nfn'® ^ I #hR nlTOT’f 

4T^*n TO«n i 



^fTaiaK^ *fTf%^tf^^ «rf5[sir 

"ttf f^TC^ »I?I< J 

^jf^9^5 ^"pfti^f T^t'^ c^, •i.’wtfBii'rstc^ 

<1Tc^ I f^if^:, 

^^Tp^tf^’tc«nir 5i"*tf% ^zm i 

»i"*lf%^ "siTf^^ ^t^Br *fT^, ■Rapir ^^1 

I ^ ^TRc’® C^, ^1 

c®Brw^ 'Q f^93i«i *rrc^ i 

^f%5^ 3|«®|f%?j —^Arguments for Private 

Property. 

f^?pr^ C^ ^ <21^5? ^tf1 «2tf^*fT5fC^’fJ I 

’siTTfll^ cq, csitft^f '« 

vff^®1-«2(’^ I (Slf^BlfS ^^-fT*fBi^ ^1 

^T^1 4^f^C5{ ti^Br f^3jf^ ’qfS® I v£t^ (2ff®iB{f5 ^?31 f^l 

^f%c5f '®w?r (?r«ri to i 

<?sr, c^^ir igc^Br ^♦nt 

c5BB<c^?r ^fk^n ^^ ^T^1 ^^Tir ^c<£r?i«ri ^'s^l 

I WK 

^s. 

*£it *rtc^ c^ ^tr«r »fT^i c^ c^ 

s>iVS ^9 ^T^1 I ¥rt%- 

3?Brr9 'SIT®Vf^r^r T^cat9«tBr >t^srl Tier i 

TBf TTBBJ9'^B ^W »ilTTW 

vj^rfaTl^ I TTf%5T® TftoT^Bf '«^®BT W srCT W9T 

TtCT *rto 3i1 I 

f^csTfcnr Tto TtTTf^T vr4r’ff®9 nT i 







Arguments against 

Private property. 

»nm:er i 

i^T^CTf’fJ 

^ c^^® 

Ti cTr’n®i-f2rf^®n^ <4^ c®T’ftr^»i '«%'« c^tt^it 

^irf®^ i (mw 

CTf’frsf^r ^f?iz® ntv^ ^'\ i c^i^it^r 

^*rTc^ cwc^r WTt^^ ^nrtw-^j^i mw- 

^® ?^r® nra ^11 

mum c®t% t^^^fsf 

crrrc^ aftwrc^T i '« 

^rrf^w ®r^cfr?r ^ 

^<9 ar^r sF^ ^c?r i ’!'T[‘^cn 

*ff^TOr%ir arf^at^cTp ?T’Tt'^ n1%«i® \ 

^?rtf^t^3f ®f^«. ^t»f*(^’fc«nr'e ^*»fTirr5T '« c^’fT 

^*nr ® ^c^r 

«ii^ar% c^fTc^^r nlT®TR® ^^Ji^ •* 

^ ^c® ^^c® 

m«rr^*i csrpp ^^r® *rf^^5®^ i ^ap:^ »iTrr^ 

'Q R®fNr ca(%?r 'srrf^^ ^^1 Tr«f-»i^^?irtv 

’^’tt® I «ii^*r vf<tsTt%^ »It«^^^r*^®: «R®tf3^ ^imt 
. ®f^® T^ I 

Capitalism. 

^nrfw^mr^ ^ ^ cat%? 

?^c»r'Q wsarrrf *^f5 ^t^fsrwfc®! a-®r«f 





5(1 ( ^cn '®(<fcfrf%^ ^rnntc? 

»T5it^jT?[n ’I’gp spfgir «raj iftf^ i 

^r^ssttiw "PirtS ^1 ^sppBt’^ 

<2f«rf^5r i 

^T«(T^«i «ii^ 5(1 ^v^n ^9F 

^’^<fC5T^ fijf^lS^ ^f^^1 arfii^m 

^c<?r m 1 

^7^1 5i"«5<fn:n ^tc^nr arf^^pcorfrv 

wp\z^ ^^1 c^ 

5rr«rf?r®r®; sR^rf^^ 1 ^<bi1^ 

’^'sl c®TTr?^ ^5r®t?r ^z^ ^St^1 

^rtlbrf^ >^51^1 ’Ff^ifl *fT’i5(^3^Tl‘7f'e 

^5f I >f5^^s^ v£i^ «(f5f^m%ir 

<gjf^i^ I 

^t*Kf?^1i^ ^R^sRTw ^7^1 R 

«IC'®T^ ^jf%5 '5l<t5(f^^ -^Pt^T^ 

*fTr?r I ^R^Tfsi^ b^fnli c^, ^* 1 ^ 

nf^5it«i ^5R ntflc^T ^jf^’t'®^TC'5?r m 

*fTt^ I «|5(^aRTCW^ filllf^f^ 

f^C^--t ^^TC^5 t I ^Z'^ *(5(^?’7T*r ^1 

’»i«W1 ^'®Tfl^ ^J^l -ii^fB >i5r'R^^’^,c^«tTC5f ftn'Q^srraf 
«it^5T>nn5 €rf^iRisf% ^'SR ^ <?r» 

^^TOC5(^ ^z^ ^^1 f^5R^ 

y£i^^ ^T^TOT ^^*fr^c«t?r • 

^irT^m ^c'lrrsr <2n:*nf^ ^f^-wt^’fi« 5it1»r^ 

'« atf^wr #C5nr cmr^ ^air^ tot i 



inr i 

csrt^ ttii 

*fftFrf%^ ^T^DTSr ^ «FC^ I TEFC9T ^ 'Q f^OPT 

^fsprf^ ^r® <rtc^ >8 m*m«i cs\pp 

?rf^ ^ I tii^n ^aFc*! wc«r 's 

^ c4%?r -^u » 

c^-c^'m c^-c^T^'S ^«.*riTT^Trt ^m- 

f^wT’t I c’sr-cTO c^T^ ^if%59r®?!Tr5^ 

f^r^ nfl5T»Ri ntc^ i *<^''®Tfl^ 

cm <stf^Tff^^i 
cmm ci^m c3f^i c^wff'Q 

I C3P®1 ^i^T?PITC^ 13^7 m ^fk'® 

*rr^ I ca!s®i's 1%3F®nr ^Tr«f «if^^rf^?r mi 

Wrf%® ^31 FTt^Wl 'Q CTT’fTC^^ ^®1 '^UHM 5FC? I 

'S CSff <«m?F 

^n I ^^-ntw^r, f^fw, c®T’t, •fi^^f® i5^ps[»rr ®t3i 3?? 

13^7^7, Ff%1 vs cqT’TRJnr nTMfIPP «r®7^ ®TTt 

f^®T^ «rr«s ^ i 

^T^rnr ^'Q ^®rfnl7 ^3 1 ^^;fSnp f^^rrl? 

^^T|t 3 '6 iftf^^ ^® 7 f*f^ *rf^ 5 rfc«i ^ <77^31115 t 

mr^i ^^nrowi® «f9f ^»i*R ®t^t^i ^T*(t7j«i®s 

^c?r ^^•rm-’TT^ ^flr® ®t^i i 

^®Tr^ fwr^ nf3W 

cafit® carfc^^ ^rrf^T^ ^3TCW 1 ^1 *rf®5t»l^ 

^ I ^ ^CTR 5!i 

1^T3l ^ ®T®1 nf®Fff%® <tti:^ I 3R®T^ 

cap®!, f^ ap ® i >8 art^c*ni wci RTt^f «if^tf5t®l 



^ arl^>w, caF^»i?Bi's ?(T=rr«ft^?i ^«,*rnf^->Tca«nT 

j 

HWStfm^ Merits of Capitalism. 

*fW'5Tfil^ ^C»R, i£lt 

'Sffe’itf^T^ f%fj I ^ nn's 

5T^ I tfrf^Tf5f'®r!i ^c»r c^rrnr i 

caF^w *f^m ntt'^'\ I 

cap^w ^ 

nUT I ^^jaF^-?rrrnTi:^ caF^'nr ^«,*rt*pp’t«f 

CaF'®T^ 'e Frf?*r1 J5^T ^ W»f^ ^T«f J I Cap®1 '6 

f^cap^^r <i5^ aFiff^ap^-^^^TC^ ’f«r®C3j^ f^«r^ 

^'5.»rT»f5T^lt 'e nf^FT^Rl ^ » 

^ 'BITO ^ I 

«2i«fT^r®s TO1 spt^i- 

^1 apfB filar? nr? i ?5(^tf3i^ 

f% fiiaTef^r i 

?T^t? ^?T? filfe?Tf^^? “^FC^ ?T?T?1 C^T’TJ^^ ^^T?1 f5f^?1 
'Q '‘i?V5 I c^T’fKjf^^ <j?^T? ^irsr^ ’r*r^-%?T^ 

tiTOtf#^ —Evils of Capitalism. 

isr^t^ c*rf^ ^?Tr® *r*nx^ 

^?1 'Q wftaf? nt? I ^ *ff^ ^t^nn 

’rmrf^ '^r^sran aPiwtc»i 



^^1%^ ^ I WT c;aTT^ 

»i^rf^ *rr^ 1 c^ftrsl 

5fi ^!?t^*fnc®!Tnc^t% ^^c^re 'smn 

^ I ^rmt^ capstn ct ^zm ^FNc^rar 

^»rr^r ^f^i i 'e 

'5n?Tmr^ m^ cap^T^ aF?rTr«fN'3i i 

'®^*n?c^?i 'fm^% ^^?ri ^ 

^f^Tl caji^tr^ TO aR I 

^5TT*Ft?r ^ I fW ^ ^tf^’31 

TOcw^ c^rtc^ >rr^i 

tS^ c»i^Tr=?t nf^rf^'® i 

5fCWI TOtf^^f ^ I *R^Tf3^ 

cwr?f^si^, ^jTO^^ap 'Q arf^’«F-'5irfipp-f^c5T«f ^5rrf^% ^ i 
^rmf^pp Htf% 'Q <2(nf% ^Tt^ ^ I 

1 

^I^TTW^Tt®'^ ^TT^TT^ (Sm^ I TO«r^Tf^ 

«f5i^ ^1 I f^ar <2PI^ I 

^fsrsTf®^ ^c^^caj 

irTSH^^?i«l €f^ 'e ^rarc^rar ^T|f^^3!«l 

^5?hmT ^1 I ^mr»-«£ir^Tf^ ^t| 

wTOf^TR^tc^ >8 

^ ^rn ^f^Tcw I 's arf^-^rrf^-f^m«f 

«pr>rr3m« i 

^vc% f%«rTr^ jrn:*«rmrii’j ^ « ?Nurm 

^^»iT5r ’#irrc^ i ^^’I'S, ?rff%3T-^TO| «t^ c^rtn 

^ I c*R?w irtisin^*! ai«w<m 





’Tw^ f^«r i 

^^'8P«5r^—Socialism. 

^Tc|^ IWHT^T’t »f>rfW^5Tr^l ^jf%^^t^3IJ^t?l‘ 

>j-^< 'Sf^ CTO«I I ^T^T=31 

(2fn[t«f^?[ "SIC^ ^C?I5T ^C’ffT® 

^'Rrr?ri ^tc|^ ^c’>i'3r ^^*wit \ ^z^^t 

>1^51 ^5i?i ^j1%!^f^^"f I 

CSTT^ 

^f%CS5 «tn?r ^^ I ^Ttl?[ ^T^fhs 

"Sltf^, ^ ^TT«t^t«R I ^'^1\ ^jfer 

^5rjtc«nr 

^?|1 I 

>iirT«r®s[Trifl?fi ^T^1 ^|- 

>t«fT 1w^ri ^^^1 ^f%Tr^ n‘»fi 

^r^TTr^r, 

7f^'^ ^ ’fRs^ ^KJ ^7f%5^- 

C’TW I 

^«TTT*i-f^<t^r *rc®T?r i f%ii ^z^- 

«(c«rrf^^ *Tt^i 

I 

^srpEf^TO ^ =tc?, 

vii^f5 f ^r®^t? ^^'St 

<iTc^ 5jfif^ii sj^if ^rfSrai •ff^’ffSj^ I 

?l7f^^t\ftT38J^ ^FC®I C*l ^1 

fiif^fapmiirn >RT»f'®jpm«f^ ^ ^ i 
irf^-^fn^n, f^T^ «pff^ «i<rR 







«RhTO »rref*rrf^ f^rs^r C5r«n c*r?, w^rsaRt^l 

t v£i^ir ^*rtm- 

'of%^ ^n?rc^ srT^^i 

^^rrsr iJr^-nri i ^t’fmTc^ 

*rf%FTf^ 'e ^*k3nr c^ mtz^ 

^C5, »RT8r$aRlfr?r1 'Q 

’Tt’rrfir^ «jtvi^wtv^i^> ^«^nTW5T's 

'8 <sim •TT^iri \ 

>8 ^*^5r-^’?T?r ^^C9T c^rr^ 

^T<»rf«Jt=T^ ^sr ct gt^T 

^cs? oj’ipfs nf^c^c»r?r ^st 'f\^wsf^^m 

<2im8f:#i?T ’nrrf^ 

I ^T|f^?i5*fT^^ nt%^5TT»if5rf^ 

aii^'SfST 

I ?i**r c?c"f ^Tw^st^ 

^TiTf’sr ’jRfhr nf^TO*i «f^T?r ^rr^ 

ai U t y v si ^t gy ^ —^Different Forms of Socialism. 

>prf8r55^TfW v£i^ ^uip»-.fiii«rtff^ i^'e ^ 

I ^?wf^ f^ tw^ c^rf^ 

c>m f%f%5 caf%r35 ^’f ^1 m :— 

i I WtTOl^—^Utopian Socialism. 

^ *rpff^ cq c ^Tc^ mrm^mtm 



717^1 

^ spi I ^^[Vsi f^^rrt^ arcf «rM 

♦rf^^wRi I c?rc^i 

CT, "rm^’Trtt « *rff^^Tf^^ 

f^i^-N^sTT^ i *rm^car% ^trtc^ 

*nr c^trtpR-^ wsr ^fhR ntc^ c>wf 

csfc^i ^'nrrw?r ^*fT '«“ 

^cBgif->rr*f5T <21 w i csrc^^ 

’!^T*t4 ^1x1^ c^ ^5j«2rrf®t^ 

^Tf|c^5T, #ri^TfwC’f?r TTW f^CMWrc^ (■ 

^4 ^tc|^ ■«pf%iii- 

%»i5r I C9T^^ 

€fff% »rT4f^^’f*l ^T?if^^ ’T^rT^^3[?TT^fr?r ?rfit^rt 

f|i:3T5{ I f%i ^ ^f»!^i '^t ’iw 

*rt^^5n ^rrt 1 

^ t —Scieatitie or Marxian Socialism. 

I ‘rr^ ^jtfn^T^i’ ^r-nr^ 

>sfc^ f^T^TW® ^i^im^siTTwr ^5(f%5i^7[jt7rji «!m ^ 

^«im^3KTfl'?ri wr ^>ifc«i '5f5(«fTf^ 

I ^^r53Rt? sf^fT^r^! f^srfB «if^1l^ \ 

«t^f5 ^5TT^ *?3j (Theory of Surplus Value); f^T^TtfS* 

^^«T, ^^’Ttfl’ ^T^TI (Materialistic Interpretation of 

History) cart-^T’vSJ^I ^^T*f (Theory of Clasa 

Stru^le) I 

arP^^Tra ^ ^c?r ^ ^^.nTtfsr 

e^ *r1%^t«l ar^ 1 c^ 

<Tf%2f3I fifC^TT’f ^<s.*rf5R-^?r^1 

c»it«rar ^ 1 '»i*f?r*rc^, 



^[piT^ uq^y^rraj f^iff^RF >rl5r#[“^^«tt*rc^nr ^ afOT 

^f^^rf<l I arf^r!Rl c^ ^st^OT ws 

arcsRT ^5rr<i ^c*f^l c^ 

f^f^?r arf^^^i ^ ^Tt?r sifpr «tH i f^fSi^- 

^3U, afc^ ^ arf^C^ «i«r5 

nf^^T*!—»ii^ ^rr^ ^t«rji i 

^ ^T’S^TC^ 5jTf9i^^«l 

arf^c^?r <2itnT I 

«(t^ ^ ^tf^’f’t*! ^^’rr«!^:5Rr «tTO ^WT^'sf^, — 

«(f ^«f i ^^ntifc^i^ 

^nTWT=i'®f^ ^t^'® ^mK ^*rr*fT^(’®f^ 

^Tl%^car%^ ^fsnri arf^’f®! ^Tf^^caf%^ 
a^?r f^5Si^ ^T^(T I 2^^ ^T^1 f^aR^i^ 

^T?r ^T^T9r 45|ff5 X5(?»r atR^cfnr •rtf^arf^^ 

^T^nn fk^iz^ i 

=^3^^ 'sitT C^ ^1 

f^?r I ^1^1 aj^ 

■<gi^irt’f >iTf^rf?fl ’sjc^'i’f 

gFKr ’jfiT ’jfTT «i*fT^ I ^^*tT*rc^ 

^j^niT^r rr^i'^aw ^ 

I ^rsr^ ^f^’Fcarf arf5ppc»f?r (?*ft^«i sRTt=i 

^tz^z^ v8 aff^’f*! ai!5i*it n1%r®c^ i 

>|TItaf-^C5T I >f3TTW^5^Tft^1 f^TR 

5!pc^5T a, ^c®i >rsrfif-4t^ *£ 1 ^ ^ fiPitf)’ tfif^tap^l 

iPi^wrfNicn m, 

^ttR^ ^1 ^Pn?t^ '»rr1^^ ^ \ ^f^Ti:^ otRt® 

'^rei 1 ,1 lf^^c>ii[ ar?^t^ i 



^f^T»T *ffrc»rfB^ii c^rf^c^ nT'e^t? 

^Tir C^, ^rrsjOT ^Tf^ '8 ^^c^T?r 

iij^i?l («f^f^^3rrar ^<T<^ '« ^T^ri^n ^<- 

^srf%^ i c^ c^t^r CFrc^t^ ^Tc^iTP^rt 

Ctff^C^ «1T'8?{1 a, C’l^ C?t*l^ c^^- 

cffr*^ car%'®f^^ i c«l^- 

• • 

(Class War)-^ ^JW?f 

f^f% I "STT^ CJfC’n C^ ^8 cat%^if fl^T' 

^t^T I <2ltf)^ C?rTU^ •tTTfS ^?r, f?f^?l '8- 

a?h5«rT^^^r f^Tsrt=T fS^r i fsrjf^^ft, ^fswt^- 

?fjT^;RC8?% >8 c»f«ri ^t?r I ^-n ■artf^^ '8 

arf^^ ^ ca^%c^ I OT*r nnf5^^ '8 

^jmcar^ ^f^Tfr fl®i, ^tc^ 

^t^cara arff^^i:4% 'srfR’t®! c^’t \ ^T^r >|aiTC«!f^ 
m ; apc^T a^arrsf-^l^ '8 ^C^HT =?PT^Carr8 

c»T^cn ’ft^ ^t?rTc^ I ^l&car?r aiTl%^ < 2 }^ 

nai< I f^f^ai^ ^« C«l%?r aj^’R^TST 

m ^1 ^^1 ^ai?r arrf^’^cai^^ nfler^^ 

I aFc^ ai^rrw-^^csf's ^^51 'Bisrnr, ^8 

ctf^i I ^’f ^r’f C2r%c^ csi^c^ >f^5rrsT 

■pf^tr^ I arr5^-»i^T-rMT^ %®i^ 1 

C^, ^ajtq «fSf'®T^^-^K^T^ aicsa^ fN 'SflTW I' 

^T^iapcai 8 car^?r afC«fT ^^aiJ 

f^c^ a Maj f^5rr*n i. 

arr^^ aps^Ff '8 ^TC^ C5lf^-i2f*f'^ 

c*r«ri arf^ ct, ^ ^ 

vnr W I <2(^15 1%?f^ \’t (Kevolutionary Stage)' 



^ (Post-Revolutionary Stage) I 

^c’t arf^flT«r «2tf^tl^ T^m i vn^ 

^c’f ^T|hTf%^ ^«r®i arf^^9f«i iff5f^c3^%?r 

^'TBfbrf^^ '6 i »iit 

cm ’t«r®Tf5^ (2Rf^^ ntc^ ?ri I ^t| 

^T«ac3[ fsm i 

«R^c!??r'8Rm ^ csr^ClJT ’tf^^ii 

^C5!f, «tc'®T’? mnr nftarsisi^ m 

5(11 'Q c^T^i car%-f^»ti^ir 

5fi ^11 f|^c< I v£i^ 'ca^%lt^ 

f^?rc^t^^r ^ i sic^tc^ ^t^<Jt?pftcir 

m ^ fiirirf^;rr55^tft i ^ 

^c<?f ntf^arf^^ <a«ftc^^ i 

^ ^TT^rntw fiff^#5 ^C5T ^T| ^^fapi[ C9iT*f i 

5|irtCf!tl5irl—Criticism of Marxian 

Socialism. 

f^Ci file's I 

^C3W mM ^fifc^ I ^^t^ «(5(f^5iTfsr’t«i 

I m*i f^f^n *rfm 

^1 I ^1 c^* 

«if^ am, ‘ill «rrsh afro ^ ’^F^ri ^mvprf«fT 5(^r, 

^^'Q Ffftrm ^ar®i ??1 
c^ Hc^ ^5^ ^U5 <rrc?r i 

cTfm ^ »nmrrci?9 ^Tc*r) ^ i 

3mTfi»? »f^4rfnj^i ^«iT*frm i c^ ^ 



arsr mtc’fir ^t^i 

5?r, TO I ^f5 ^apm- c^ 

"if%*ir ^nri nf^Fr^^ ^^r®cf, ’^ar 

TO I ^^^2, OTTO (?f TOff^cn OT-^^s.^fTTO art^^ 

>2t^«tnT’iT i rf^- 

^^R,’T^^OT nf^'srr‘1, 'S 

<2(^f^*^tsri ^^«rnrr«i < 21 ^^ i 

TOrnf^ ^t^rm ^fRT^n tox^ttf^i 

I ^irsic^ 'Q «(R1 c^ 

'si^brf^ TOi (srsrf^^ •jp ’^‘^i 
^ I ^T?^ ^ TOT^ ^ ^11, ^t^'Q ^iror 

tor® '^1^ ^’f ^’f fw 'SI^TO ’Tf^^ ’l^'STR 

^5rrfto5^ I 'sft^ '8 

C^rRuti:^, ^ « «R^C>T?r w %1 

<2tnf^?r *rw ^«sr^x c^ 

%9i^T I ^^<ap^’fr«f^r 'srrf^^T^, « c^k’ttf^ 

^fxm TO1 Tr5R^Tf%?r <Bii c^ ^ 

I ^f^ram% ’*Pf%^Tt|c»l^ CT, 

^p{ *fTOf^ ^sTRr^Pl^R ^5j®®Tfr I 

^ROT% ^?f1 ^ ^ TO ^?11 'SRTf^^ ^^TO 

fiit?rT«R'e ^ \ ^^rc^ TO’^R c^ crr^-apfB c*f«n m 

cf\ >TW c»rR-3Ff5 ^t|%3i«l TO1 ^ 

cffcn ^ ^^t«?wfapF 

wnf «nxf®5TtF[?ii*f f^ar < 21 ^^ 

♦rt'S’Pi f^r^tcw I ^ 

^jOTc|e OT«r33|^tW ^ 5Ttt I 

STFTO 'Sr^'OT’fT 5?1 i^tol'S ^ ^ ’!'®T CT, 

arr^ toR elFR TO1 

^TOi W®5( ’'Ff^l ^TfWn® <2 ICfIT^ TOI «lf^R 



I ^njI 

wrufi •2r?^«rc^’f7 to i ^«rrf^ <ij ^**11 srrf^^i c^, 

♦r^Tc«i ^f%7TO I 8r%«F?ri (?r ^iTf%^’f‘i *ic^ c-ttf^^ >8 
f^^Tf^'3 'Q c'*rr^*i eif^aT^f 

5fSI< ^^?ltc^, t^T'Q 'Sisrf^^ I 

^^ai^rf^’f‘1 ’iTO'®aiTrc«r?r f^f^ 

'6 I TO ■jft^’a: ^f® ^^sr 

I 'iit «l«n^'®: ^ ^TO^aRUW^ 

^ ^’in, f%^^5f^9PF (Evolutionary 

Socialism ) ^8 ( Revolutionary Socialism ) 

3i3rT«r^^Tt*f^ »i3Tt<2i<ft5f 's ^t§«tTO 

»i5rrir®5Tff^, ’rf^if^Mt^r »i^«r®3RT^ ^ i 

'SI wfiiSf^iT31^W^arTO—Collectivism. 

trtft TO5TI 

^nicn ^rr^fir ^f^l 

<si^^ n^nr^ i ^ir® ^^nt^rsf 'q ^‘^-to’0 

^1 i ^n^TO, 'Q C^T’tTOTl 

«f5{^tfi|^ ^^Tr?r ^?|in I ^Z^ fkZ^^ ^f^^fTC'ST^ 

C2!f% ntflc^ ^n i >isif>fTO^3Tr^?i ^ 7 ^= 1 ^^- 
(SfTO ^*^z^ '«f^- 

fN’ arf5[TO%?r ^pflTO 1 

8 I State SoeiaUsm. 

wrtM c»iw*i ’iTO^TOc^ Tr|«fTO 

t *. 

<«TO f ^9i^:, tot fro^ cro 

♦tt!(?T mt t «rf5rc^in ^t<»iw«i ^r® nm, 



arf^^cat^^ ^c<^ tfi^rf^ 

f^F5I1 I iii^«?gr ^T^l ^<5.*rTtR 'Q ^i'^<?iC*f 

at^l^r ^ n^*tT^ I ^'5R?c>!7 ^r®i, 

<2r|f^ a!tf^-^5ijT«t^?r =ri^nf^*f «iT^5r < 21 ^^;? 
arf^c^p^ ^3Tjr«f»iT^^ ^1 ?rTc|^ 

f^c^55?-1 ^c?rsf I 

•• 

4 I 3F*rf%*r^^rt^ —Fabian Socialism. 

H 2f^f« 

I >r^l1^5{«fH ^Ht'« 

^T51 <2t^^t^i?r Rcirrf^i'^1 i 

^c^r ^c?r >T^Tw^tfsf^ 513^^1 •sH'^ ^ftfm 1 

i 

51<T f^Tfl f%I nff ^T^:*! «fiT^$RaT^ 

^icsrm^Tn^ ^t?ii i 

5iTRc^?r cTr’t»f’rsr 

^ I —Christian Socialism. 

i af^^car^ 

^?i?r^T?r «f«rri( ^m srf^c^Tf^ i 

arf^^c*f^ ^c«fj 

«(^ C’fT^*! I 

^ I iiirtW^a^—Syndicalism. 

d3^ II^TW f^f5 ^[fPS[C3I^ I 

ipprr^*nTit^ ^^^irnii •, fan «f^t% ^«i*ftwcnf 



m sfW «i’ff% «f?»rr'5PP’?TlTO>iflf^ i 
’!3im^35^ff[?1 arf5f^>{C3?[?T '«?p^ I ^t^Tfl 

aj!f>^T^?F ^t?r1 ^^sfT^T ^f^^Tfap? 

f^’«rT^ c^^9i arf^r23^^ 

ft ^ 

n’*fnT^ i 

»}T«f5i vs 

^£i*v>irar a^f^^>!CB^?r ^Tf^iTRr nr^i i 

c»rc*n <2tNTgr ^ir^ i 

% 

V I 5ifirf^!Sj<rt«T Guild Socialism. 

^^ijl2t*ft^ '8 ^-kt|^ >i^rtw^a^ti:wii 

>rf^f^«sfTO ^T^ji 

I ^Tc|?r ^Tc*f1 sil 

% 

^?!P[T»CTr ^t^T'Q 

^C^ST ^f^[f^'®f^3 m{ 

irtrl^ ^zys nf^F^srl 

#hlR f^’J^I, '« ^ m I 

^ I «F3?^T<mir«i3 ^t<^^w«i3 

«f« utrl^ •’*1'^^ ^ 3T<n -I 



«r35^ wn >2ff^^- 

cuh I 

i I 3flt*fJ^V—Comiiiuiiisiii. 

’!T5Tj^tf^’t«i ^T^n:»r?r ^1 

'errc^tH I >i'mrf^’t«l «T9T<aL^ ^ -ac^i^ 

c^c’f >TT?n^Tft m 

^2(nfT’f’i5^ '® ’«p1t?i 1 5*^, arf^, 

^t| «tf%il^ ^x^tm <2j^fT5i cm’^«ii 

I srfji^^T^ <£ti%^ »iT^^iff^’f*i 

Bf5j I y£[^ 7^^ csr%?t5T ’ff^i 

c^^Tc^ ^-fri?, ^ cTts? ^ri i 

^nc^c’f c^ran ^jf^’t^ ^Tf%^T^r?r ^^ ^ «(mc^ 

nRam i£CT^5?Wtft I 

5if55c^?r >(^isr i < 21 ?:^^ iftcS^ 

'Q ?t|fiitfTl^^ 

3T®t5f^^i%’fc*t^ ^^«itc^r*f«i '6 f^^i 5!'»*:(<?scn ^T| 

I ^ww^, ^*^5? 'Q csT’t-^^^i ^t| 

c^, mwft >isrwj^^H 

^m=T ^fBc^ 1 'ii^n 
“^nm c^pm ai^irnsR =11, 

*FR^T?r <?fm 5ii I *^»’lbif^ ’j"5^*r 

*rrif?[^ ^91 srrsf^ c^rtc^ scRt^^ntR 1 

*j< nT«rTTR c^ «twT^^’j|^ 



^Tl’T^’fk ^5? \ 

m n^ ^TcS^ «2(c?rT«r#tT®i 

^ ^*rf5r ^hti 

^VS^ 5J^5l 

I ^T5[^ 

?rf?f5?i3K*w ^r^r cto isicirr^^ ^^z^ i >i^rN'353^Tf^’f«l 
^«»*rT?R's c^zn ^tlf^w®!^ ^t^^tfw‘n‘1 ^T5 ?i^ 

<g}^it^ «(«m 
f^T?r I 


C^rtfrors ^irp(t*r—Bolshevism or Communism 

in the 0. S. S. R. 

vii^srrai c»TTfe?^ »iTsiT^tc»f?r 's 

mi I cmf%cw ^n^- 

I ^c^T9 'Q cat%^^5mpsr^ 

♦rftrstfw® ^^^zm wrrfr ^tt^tji .sms? 3i?[t«f^^tr*nr 

CT f^^T%5Tsr, ’f«i t^f^Fft?r ^^^^^ 5t?«i 

»rr3i7Trr?f^ c-nt^t^^s? i 

^Kf\ m*R ^ I ^^4lC¥fC<f 

wrtir:®? ^8r% « <3#^ ’i"^< 

to[T*r c^ arfipp^T^r «if^^ ^c«r 

m<at%p, ^<bTf^'« ntf^TTf^^ 

•n^»i I rtli^ •m ’it^rnrtw’f^i 

^t^sr \ 



«i^f^ Sw*rc^? ^nurnr 
I ^ cwcmr 

cn«T, f^car% ^’T^OT tfJC^tTOW 
*rf9«fr«i ’irrf^sT i iswi ^’tfi'® 

^^®5{ '6 ’epTf^^rsrcif^ i f^wn 

5T11 ifc^ m*\ cif^i t^»! CT, 

>rlsimf?’f«i ^^Tc*r?r ^t«(j i M- 

^=Tf®’P C^ar IJT^t^l ^UfiVS <2t^^5? 

^C«fT ^if:<2|5l^ ^f^C»I5T I 

^Js^b- >fT^T^TC(T^ m 55 ®^ ^Ki'H I 

^c® 'e 

*f«l»^Tf5^ ^^?R1 ^1 I ^ 

c^’»t ^i^c^ai ^rf^® ^?[ 1 tR^CTfir 

®tc^ ®T^fw’rr^ ^f^-wT?fni's ^1^-mf^ CTt'*t-ff^c^c3t 

c?jTnfrT=T ^flr® ^T*fj i *f^n^ <t<p^Tf5^ 

»itsa^Tf^’t*i ^ 'fig '« ^®*j5 feaf®- 

>iTg^ ’ffaai cff*tc^ ♦ff%^Tc*i '^T^^ifl' ^f^i:® I 

cgtn m, >8 fn^ ^fasni*t 1 

f*R, f^?j, «^|f® aTlt^rafai® 

«l^f® g5l®Tf?i^ ^ 

'^m ^csr^ nfamc*! ^a® 1 

'■rarTa, 'Br®TTFf^, '« f^r^^Tcaa ^sr a'»i«fTf®a CTO'S ®tfwai 
nt^atf|9T, maTaTfg’t«i aT|4^af^ f^'>rfa smn a*faai 

«rf^ f^^tatata ^ 1 ^ a^fac^t^ i f^tfa®Tcaa 

«?T^a aa^T ^a^aiTaajs' atai '« ata^ 5®^ 
atajaTfaaa 35®a®Tca ^f^iTta® ^Racaa atftc^j ^n^»ia»^Tc^ 
^Tt^farata a^l ^f® ^atc^fa acajffa, t^, ajaata. ar^, 
faaira, a^n, fp^ttara, caarafrl «taff® atatf^ ^a^r 



I wf^ 

'frrC'Rfl >i^T^«i »rrsiKTt?r’f«ic^ 

>s ^Tw«i I nrsintf^ 

* 

I ^C^«^t*fC3^?r 
c^-(?rf^' ’*pf%c^ ^T3?m f^*fn:^T«f 

wit I «iF!^ '« #tf^wt^c5F y,*«j< 

<71 ^'bw\ ^f^t»!ir, ^ 1^1 

^f^C^TQ ^ ^1 I (STf*?!!^^ ntrcif 

^^UTtur^r «rf^ 'sit^t^m 

wnr« I <7ft««r 

<7ft«t fsf^C^'Uli^ ^nC^Tf^^l W 
^Tirnn wz^ m t^rz^ <7rf’t«fR 1 
R^Tsfm’f ^ ^r^i >it^RTfw cn 

f^w\ R?itii^r w^y nii^ «f^- 
>iT«(m®Rr ^csa 'e ’f€k 

^ Wli^Z^-^ fR’FTn Wm I 

Tsrf^^ ^^TW wt^^ 

»TT5TJTrf^’T*l ^iW’FCSr ^ ^f%c^ 

I wz^ 'S •ttf^^f^^ 

^Trrsri f^^rtn ntc^sr 1 f*Tf^^^c'«pc3f 

3pTj^ f^*frf%'^ f^f^a w^z^^ ^ifaasi^'si^ sn5f% 

f^tTffa'® ^ «lf^ afnrsr ^«rtnj'®1 'Q w®r?r Tf^11 ^7«fTa«l arf?!^ 
^<T7Tr% wtw nt^i^'s 

<^i[<aif ^i^ *tl^ <7rrf%a^ arl ??ir f »itwtfTO 

wmw a, > i'i>iJ^T OT n#fn c^’tj^Tfpitta nrfaarfiir^pa m<^ 
.^BppsRBt^ 1 c*fr*r ^«,ntiR w mt 

^irtci ^ (3a%lk w 



^BiT^ *rrf?arf5(c^ir nt<^T 

=rl I <2}r®K^ ^n[<j ^ ^C?1fitC?lT«f5T '»lf^^fl' 

*tt^c^ I c^. 

^T%’f'® ■srrf^^Tsrj hv ’»f??*rTf^^ ^ c^N 
=rft I f^tw 5fi ninftfl' f^>rrc^ c^ 

nT^5(1 + 

'2fc«n1^'® ^Tf|^ I c’T^ ^ufiz^ 

^trhr i ?p^^ ^T^7^tfw’i«i 

'Sr^tct?^ orc*f ai^ i ’sptc^ c??it^ 

mR^i 

>rr^^?r *fl^T7r i >iT5ij^tTf ^t<^! wT's^tt^i- 

^Tc? i 

*ttrc^ «i5Rr^ 

C9rr^«f^ >0 ^?ri ^t|c^ ^ 

m'^'Q I «if^ 

nRsrf^'® i ?fc^?r ^ ?rTc|^ 

^tar ^^5T^9T^11 ^srnT^T’sr*! ^mc»r?r at’tTO 

^vs ®rK^ ^1 szi^ R?pc^ nT%*t5^ Ft^rr^c^ \ 

*^m^7 

(M^K nt^FRT^^TTr ^*??fi*f I 

^c^Tf’ST^ nRwfn ^RtI cmf^i:^ '5igrf5F 

^{M'2f^Tc?r ^tTfT^-fi(*rr^ ^z^z^ i R’Ts ^^tw7J?r 
TOT «(^?’®tf5i?F t^q'Q ^ ^n1%5f \^Tc|^ >r^i^tfwn 

vrtT#NT ^ I ^^1 m CT, 

C5r5^< cfcar >rm7^“«tf^i&T? c'rRrui- 



»rrtfC3[ i 

^F%ir »ltirj^tw?l ^frr fttffir«l—Evaluation of Russian 
OommunUm. 

’Ttwrc*rf '6 ^is «ttt^ 

c^. ^KVs^ C9[\zm nc^ ^Ti mn 

^%i <i?r <t^'C f^wSH 

'^TTcsf c^Tf^n'® cm ^*1 ^^^ *rt^'® ^rl i 

^ f^c?[ »Tir^Tfr nf%«iTr«i fnf^m 

<?fcn^ ^n® cmf^?r® (?rc*f 

<2tortvF^?r ^?ri ^ i v£i?p«ki 

^l'®! C^, C^lTl^nf'® 1W 1PU9T 

IJ^OT *R^>!tW ?ff|'® 

'S^^^ Tr<(T I cmf®a^ 

»it«fT?r«f^: n?r^-f%c?rT^ ^r® c^rf^c^ nT«^l ^ i 

C’lTf^C^'® ’iT^J’TTCtf^ W’T'l C»lTf^^ C*PtC^ ^f^?l1 

^fsri I <21^ casr^fs 

^T^T?r ^ c^tf®rr® c^frn c*ff^c^ nt'eTil 
» vi«t?rnc^, »it^Trw^ 

CTO? ^nrc^ ^»Fn I C>!lf%C^^ 

cm ^^T=( I ’?‘<(1, C^T^TTil 

c^m c«!"(TO I vim^l '6 

’»if^«(T® ^i^Vf ^1 f^»irnT*f 

^n c>rrf^ni^ c*f"fwc^ c^ *ft^^i 

cnrfOT^ »!t^i7^t*pr^ *nc^ i 

^ ^T^tft, m afTf%^^to c»rr1%c^n® c^top 

^ •TfC^ I f^t?l f^^«T W5PfW1 ^1 

^T«rbif^ w®T w»iwri "rff»f^ 



^ I «iicirc»r ^ cvm ^ ^— 

^T^tc^nr 9rTf^?tc«^r i >\u^^ CT^n*! 

»1^<C5(^ «f9 5^f®T5l1 «iTr^^ '« ^t^’TOsr%- 

?rr|^j^rsr arf^^^T^r 4if^^ i 

’TTv^r^ar c«rf^r® nt'sifi m c^, arf^^^Tcw^ 

*rc»[ c^T’fffTsr i 

^51 m c^, «f^»T<^T?r '®f»f c9im^ »£i^ »rm^T^ ^i^Ti 

^t<fj ^?ri I ^Tsrj^ 1%C9R*i ^f?c»! c«rf^c^ 

‘^^m^ c^, nf^^9i^{i »rc»i^ ^t*fjc^ 

nf>R^T^l f%?i5*i I %tf%^r f|c^?r 

m I ^t?r c^^^ 

f|c9R I c^n «f^^sr ^«TTi:?[ ^T^c«r?r 

'©^wi ^c»rQc^*f^? 

^n I ^c**r« mc^, 

^ ^W5T ^1 c^T^nain 5nr i 

^I'Rtf^tf m\ 'e 

cmfei^ ^'$’F 'Bisjv® 

»13^T^:«TTF^^1 5ii ^f^^T'e <£i^«t1 ’^^il *ru?r c^, 

^C5T^ c^car ^ 

•fsr?si«i m»iRTfw’f*i «i^5i^T«»*r 

ft^ ^ c^TH c«f"r tfi^rsf'e «r®j^mi:^ 5r?«i ^‘\ 

oH^ «^5t^ ^us sgijs* srr^ i 

^iwi >Rmt^ 5R1 ^n c»r, ’rnajTrft- 







-e \’fT^Tfl‘ *rfl[^^ ^HT^r 

^Trc®51 ’s?T5r-MT»iR?r wen ^TS|.^^r c^i^ 

f|9T I liiiR wt1% f|^ Tr??tcJr^ 

c^TJT f^f^ fl^T I >T'RjTrf?’r«i ’^sr®T-sr^«m ’T? 

«if%Tr^T 'sfJisr^ ?R»r^«rTTc^ 

I c»iTf%r^^ 

c’Pt^f ^ ^Tf^ c*rf^ nT'8?i m '^i, ■^Tc»nr 
'Q ^r^?r >rTft^ ^ ?rf^ i ^*(t 

’t«r®Tf^^ ^Tc| ^ I ^rfl®T, f^ssi^T, f^?r, 

^ nT^?[TCf (?T, f^Z^ “iaRC^Tt^TTT^ 

*Tt^ =lTt I 

5Tf%2j‘r« ^%Dnr pf^ar »r^c*rT«f^ 

aft? c^ffe^r'® c^ ®t^TC® 

^ nf®® «1T® »i^TC^ •nf^ ^flic®cw ( 

^aftf®?r ^f®^cfi c^ 

cm^ cm ®'nfi ^ I nf®®T^ l^zm c>iTt®c?® 
>Tir^c^iir ^3r®5T c2{«rm ^f® i cmfOT® ^tc| ^mf® ^sn^ ^z^^ 
wsTtf^fr?;^ ^5jf®ll® i v<i^^n^® ^WT5i\^Tf®>i\c^^>i^®i* 
c»fTf®cT®’iwdr f^’iff^r?:^ >i^*(T5r ^%® >i?i< 
c^, ^ap 9tc|^ «t^T^ <d®i^iinw I 

’r^l?f®’f® ^hc^nr 

c>rtf®i:?® <gic®ll i 

nf^^iRl T?T?ri ^«v*rT*RcmaF f^c"i^ 's 

(pFftf^c?® <?\ ®t^1 

I emw «tTff®^ toi^® ^’at 



1 <2rr|^ 5^1 «f?T»iT«fHf*tc^ ^si'TOir ^5^ 

^5mc«r^ ^^t^*fiir^«rT*tc^T% 'ii^ti f^iffl ^ith 

1 c^Tf^rir® TfcS ^ c^^vx ^«ii ^f^z^ m^^T 
5^11 fnn vs ^^ntwu5{?r 'srarf^ c^rsi srffspFTsrr^ 

♦rfl?n:^ c^V^r <tf9^T9i=rf^ c^tf^rsi^ «i<if. 

’f't^CSf^ C’fT^T^'^^T I f f^ 'Q c^H 

isi^c5r?r vfz^ 's «rf?r^’t«i 
sM 'srf^mr >8 «fTf^^ 91^^ >i^Tn ^ 

^?ri CT r»f ctfrn 

fit^iT*! nmi I ^z^ ^C9f c^tf^rTi^ 

^TT’tf%^’rc«nr ctf*rr^i:^i«f'8 'sic^r^ ^f%i i 

WT^’Sf C^Z^ C^ 

%tZ^ I 

mw a ^5?lt'® ^t^UWr 

c9rr^ m =fTt I "sfsH, 

'e ?r^*rru^^ c^rf^i'® nT'891 

I 5f5r4 vflf^Ril ^ ^tf^l ^^T^ffc»Rr 

nt*5m ^Tf^'Qf% C5 f^^sr i 

'®lT^fH9IJT^SS, C*tT9[T'8 <2i^f5 Ctf»,^%T c^ 
'®rf^nft’TO ??^Trf|9f ssiw\^ 

I f^TTf^r^i '9 ^TT’tTc^f^ ni»5T^T 

<2f?tsr i oifr^t 

>6 ^^Trtfc-f^ ^f^f^i’fc't^ nTO^i (m 

^5Tf|9T ^z^rs}^ »iff^ ?PM «rrf®?r ^CWOT 

^ CTfsf ^^1 r 

?Tt%Tri ^Tar nt-sm wTf^'sf^^ ^Ikz^^ ?t|, i 

9|t^l7^t7—Chinese Communism. 

^^V:^ vflwrai 9TTTOT^ <2ff^^ » 



^T«rbif^ 4fr? ^f^tfl^T I ?p*!l^ ^T^ij^TOT 

^(2tTf^ 4i^ «ftf^ ^I'B ‘wi^’ 

•srTsr I ^3»« i ittv^^ ^>c«f *3^ «fT^ 

^ I 4i^tir 'Q ^t?r ^c^f5 

I <2|«rf^tt ^«f7 C'Slt 

cnTf®ci9^ <s$^ 4}^»if5 

■sit® 5r^Tf[5r »J^i< I 41^ ‘ii^^T'e 

«rtf^^«f <2(f^^tr5(?[ ftf9rT® ntnr i 
» rr^5Tt?tr*r?r ^tsu^Tfw’f*! >ii®tw^i*r, »l1^^^^5I 

« ^rsi9ir®Tfa!^ '6 *iTf%’i< ’T'l^tf®^ 

=TRT[1 Tr?ri '6 i 

prftsi^'R i 

'S'f^wsf c*mc^ f^t^*rr!T cwc^n •fl%«f^ ^?fi ^tcw^ 

^NaFc^ni ,4i^ fij*rr=T -« ’i^t^rrf^^ 

> 

IST^T^ I ^T^ITff^’t‘1 

f^’5[T’?r ?f5J^1 C^^«t1 ^tt 

^T-sr^Tf^ I 

'si^rfl^ c^*r ^'it i 

«f«fR®:, '^9JT5J 

-4ic^Tc^ f^^tf^’® ^^1 ^ 5fTt I c^v^ ’I’RT ^«fifra^ 

^TTI >rN«r^5i ®T^l I 

Arguments for Sooialism. 





«(^T«l 1 'ST^t^l 5JC»iar, 

«rsr^T^«F ^j^’srtT 's arf^^c«t%?r »!"^‘f^c*f ^cwt 

amt 

^Cfff ^1% ve -s^nip^r i ?fc®t 

«if%»c^fft^5i^ ^w?c?r?r i2}rirfwc5R 

^^*rrif5T-^^^i <2i^f%« '2fc^T^Tf%f^^ ^'^.ntJf^, <2ff%c^Tf5f^i- 

f^srrn^T '9 ’srf^ 'Q I 

^n«[ '2{j%ll^ I '2f^f^ «2lTff^‘?P >l*^T[15f5I 

‘flt ^^^T^fTgc'f^ ^T< ^tc’i i 

^<^5;, #f^Tg1 «(T5^ ^I f^TTf^^F I 

^Tc<?r I vfl^?lT3j >!5ill9f^ 

^Tgl ^Ti:<?r i 

^T?[Tt '^t »!^l^’f'® ^rc<?r >I^»lT*fI ^TT I 

*r<p3i^2, <si^^ ’f«f'®TR|5^ 

gintR^ I ^T|t5Tl%^ c’Ptar ’r«t^Tfai^ 

^t?itcf, f¥s c^zm n«(^tfai’^s ^n ^tc»r 

’f'f'33 ^z^ I ^Ts;^ 'e sri 

nTr?r, i 

#R^1 ^j^Tl ^t^l »f^t^s^T*r 

^Rgl 'srf^^pfB? ^^tfr m 

ag I 

nRcnc^ ^»rl ^ c^, ^z*\w\ 

'STTC^t^f 

I cmt <afm^ ^n 



^08 




^^?rTc^ i »Rtw^3RtOT ’s^r 

f%l%^ <2(f^#^ I ?r$«it5r Tf|is%r w 

^iRr^T TO «mTl^^ ^ i 

^^C^T’Sr (T^CSI ^Tl-f^^JS*! «R^ 

«R^T*(T?rc«tir «f5f mit i 

• • 

^'*rt®r^S^tW^ ^f%*—Arguments against Socialism. 

f^?Fr^ c^ '5R^n«n ^wv «t^t^ 

'®?pi[ ^c^tn ’^Fc^ I ^t| ^T5R v£i^f5 >i^’t^3rr3i i 

c^u Ri 3pfBfr^T ntc^ 5ii I 

3r^ I WTO 

sicsfj I 

f^^?!-:®;, TOf%^ f^CSTTn^t^f^ wf^^1 

,2Rf^^ '5re^'2{?r®l1 I 

WTf^^ 'Q nf^ar^ •siC^T’t c>i^ ^f^ar^ri^ 

W®! ^1 *fTC?r C*r C^t^T 

^iS^TC’T TOTf^ W)%^1 ^T^t?r »lf^?r 

=T1 I WC^, I 

*fL<f\ ^Tf%WT^5T’®'i ’fSi I 

^jfws’T^ Rjf^ '»i^?pf^ wsj’Tffi' ^1 TO TO 

^ I ^T|f^^5«l <2j^f%^ WC»I ^^llw- 

.^5( bifroftsT 3^1 I 

>i^tw^TrR’f«i ^t^rf^*! ^Tf^cw 

^ nirT<nir 'wciR, wT^'®: 'st^ i ^wTTOf^ rtTO 

^t3F9TT35f^^ «t^JW (Rltc^ir <R Hf^^t*! ^?rr<-»1^ 

«lt5?TO TO1 ^tntwraf I 





ni?rmf^’f«i 5T^%r 

^f^r® I 

nf^c-n:^ ^^rt tut ck , i£i^ ^i^Ttr ^"*j<fi:n 
<2tf^^^—^^T?r ^tctI c^t^T 3 tt^ I 

'8 wtf^^j *fr? I 

^r5if^^«?rS|i9r®i «rff^ ^ i 

^FJt^^t*f—^Fascism. 

nc?r ctfcn >pjTf^^ 

^?f I ^fTtf^^ 5i®^rc«fsr '8 ^Tf^^irc5!^» mvf 

fear^ c?Tf^c^ I *1^ c^ 

'8 >1^1^ OTl fn?lTf|?l, C^ 5^^T*ft^ 

^f^c® ®<*s^T^ ^®r^^ n«t®Tfa^ ^j<il®r?T 

f^^Tflcsi^j-1 5FC51, ^5Tm*cm«nr ^s B?^i>iTviii*i 

>i^^rc^?r ’»p5f®T^ ^*ts *tc® I ^ f^?fc^ir 

t®T2?^?i f'Q 's ^f^c® I 

^®T^ cifn aF5i»fs >iTwrc»f?r fwc^ ^^c®f|^ ®^5T 

^^rfn® ®T^Tc^^ ^r® ^rt^^ij^ft® 

?5c^5? I 'ii^^n i2(®Tr*T ^®T«^ ^T^ntw^f® sr^*i ^51 

’FJT^Tft ^TC| nf^®j® I ^®t^i:® «il^fB “ff^“ft^ 

«2f:^i^sf fl^T 1 >t®'f?i®t^ 

^smsT^tf®’!^ c^c3f ^®T^^ 5il c’fl^^ ’jj^ip^Ti^isr 

i^l5 C^im “l^ ^^C® ^5® I 

'Sim ^p®^'®f% ’^ti^r^* i 
isttl^sr cirrt^i i 



wsTT? irtj, «rrf^ 'Q >i?rr«r ^ 

^ I ^TTO—f^srm ^rt^ ♦ 

^TrT^rrf?’(«i ^isr^ ^tc^-rn 

I ^^c??r #l'^c5nr ^^srtsr-^^c^r 

c^T^riK^ =ri I ^jT^T^I^ii 

^jf^’?r^5i'®i ill I ^jT^TTf^^l ^•N^trrf^lvfr^^ 

TOif, ’rmi, <£l^f5 'sitWC^ I 

's ^^^trrfl-1 ’q'jT^^T^^i ’t«i-'>rr^®^^c^ f^>T ^c^ir ^n i 
^i^tc*rsr ^ ^t|, ^t| 

I little 

^1&C3R[ C’lNRlfS'^f ^t?ri I 

>i‘jT’^lTrf^n*i “rrf%^tr5r^ i wnwm 

stz^ ^ ^?ri «rT^?[ i ^ ^ 

*tfw 'sinpn I >itiimcfr^'Q I ^t^- 

Tfft^i cai%>i^5rriT f^Tr>T ^ii^fSirTuf “(T>ii?^T^ ♦tf^OTin 

’?f«[C^, ^^T'a 'tr^i ’iffirr® nttiR ii11 ^z^ ^T< 

«fsi ’t5i<iT ^c^if I 

^^ii ^?r ^sfT'ST^c«t^ n’»fnt^ i ’jr^rrfM^ ^- 

<2t^ ^^.n'nrcil^ ^’ITSfTiT^feil^ ill 

irf^^tiii »i^^tf|c^ I 

^T^c'® t5^^T3f ♦ff^Frf^^ i^l 

«rt^?r ill 

C»i^*r arf^^ 'e cajTOT ^T< ^ i^z^ cif'ef 1 3|T^ i 

c*rm ^rm^f(*\ ^ ^reivni^ni 

5it«fi 3!*><>rtw^T »!ir*f i 





C’R3l'8 C’N’T ^5!5rot^ vf^ll 4wtt 

^finrrf|»f i «rr5hj ^rwffrv 3rf=?t 

wf ^Ffe^T'e ^tE«t^ ^<6ir^W ^nr 

w^RTTO*! >r®Tftf n#w -st^i ’vw ^ i 

^?1 ^nr» 

« #rt%sBri?r? f?iii 

^1 I ^<?icn ^ 

^T?r 

^f5«T I 

^t«.^*NtW—Nazism. 

(?l %t^y 'S STf^ 

c*f«fl f^^Tfl^T ^Rt?r «2ff%f^«fr^c*i ^T's^^^Tcw^r 'bitI^r ^ i 

'Q 3rr«>^^T*f «i)^^ v£i^ ^ir 

?t^Rc9^ ^ic^rr a >1^ ^fn'® 

^Bii nrc^ I ^rr^^if 

‘ij^fS ^Tfn^j ^ I ’Bf^irhsi c^ f^^ipiT^ 

Wtf^ a fTSTT^ ^ 

cst^'^ vii^^lTaj 

^i?ip» I '£ic«tTf^^ ^n:*(j 

^^csr '^z:^^ >iTq< i 

=rT«.^t»f'Q ^c’l’n ^f%^i ^^>5it^ 

^TcS?r I *rr^^ '« 

^rs 5TT^^TC«r^ I ^T<s.^ m% 

c^T^T I ^T<ftir 

^c»i5( «r«?^T<f'nit*r5 *r'«s^'8^ f^Ki^ I 

I ^T'^^Wnr <4^ 

C’far a. C^'PT sTSRtwt 

nrc^ sn t 





^rt^Htf—Gandhism. 

^stsrc^ ^c’f^r ^nirs i 

sic^rf’f ^rr??t^ 

^T«Ft5rf%^ «tTft>T ’Tt^TTflsf I ’TtfNT? ^"5: 

^TTfT^ (Sff^ll^ I 55fr ^’»ri 5^27 1 

caf?r: ?Tn5 ♦iTc^ 5i:l 1 

<2i^OT I ’ftft’TT^f ^>iTc^ i2if^ ^«r^a f^^>ft^ ^1 

ntc^ =n I "sic^ or“(>i\c^ c^ 

^tC^, C^-^fsi C-TN*) 

^aif%cm ^ras I ^Tu « <ss^ 

^Tfc^ I ^q’TT'aa^ <£lf^^ 

^<bTf^^ 'Q ^ nt^ 

f¥« <^t 51^ I ^t?f«i. 

^Yrltii '»F3r®i ^^rrsft^*! 

^ I ’tTfhtcJf c^TH 

TT^ ^ I ’T^ 

FTf^^T fl ^gR I ^-^S^lk*nr T® ^TflTT? >6 ^|fq^aii:<i 

I ’ftfhrr? Tr|f^3[«t^ ^zm 

’Rfw-’fk^T^ wnr^ I ^OTTc’m 

tgf^ >Tt^j <2ff%il^ ^f%r® ’TTr^ 5ii I ^rrsTT ^ ^T5jc^?r 

<2tf%®® SJl l^Z^ ^ft ^1 I 

♦rwT^i ^91’i5*Ttt^^ c^ «if^lii ^- 

^^iiTcfcit 3ri»^ v£i^ a^h$*rtr>T *ff?«r® 

<^tr^ I ^^«ra? ’ftfNft flror 1 =^ROTf^r®l ^€^TOr?r 

^C3R 





t CT vT^c^ni br1%? ajro •it^ 

c^^fsT arf^w '«RT^K*T «rft^,c*r®f%^^^'ni 

’ft^^ ^5[CSIT<R ^ ^ wrtf% 

^ c^it^Rcinr w ^1^) «£f^T«R i ^T^?r 

’ftfl'^ »rr^ ^f^ntfl^ I ^ 

^T?r'«rRT«^^ 5T|T?'^^?i:«i?r ■sim^^^^T'Q ’fif^rf^r ^^<5 t 

^c?r I -®j<bTf^^ c’fcar ’fT^’J'Pf *f5?^fa[^ wi<sm^ 

^9iisfiT ^?r ^ <2R^ 

Ff%Tf|3T, a ^ 'e ^3iftcn^» «{Tf%c^, f%'« ^cai^ ^rf%^ 
'Q c^ csT^’tir 

^*f^?r«i ^*fT«rR^ n^f^ ^^ ntz^ i ^- 

^T?r^r5[n <71 ’Tsr^ fitt ’sn^f^ nt^c^'s 

'simstr ^’<s \ c^ f^it ^apr 

< 2 }f^ ^FSijtetsTTif^T *trc?r =n I 
^<*ri ^irf^ ^<s,*fTJrc5T?r 

I (7[ ^*nr 

m?rT*T ’Tf^l^T^f ^^51^ ^t^t 

>fsi<ST ^11 I 

’fTft^fc^r^j »i|5pf5 ^^3T, f% f% ^t^r- 

^^5?fC*Fcaf, I 

I ’^T^TC^J f^H 

vQ ^ ?rt|afj^t?r I 

^?[i '6 sR^fap?^ 

^’TTf^ I 'S 'SRiWr 

^tnz^K TO t^i f^TJfrsr'm ^ m^rTfir«p 

’s?^ <2mT^ I 





in^hTTOT I ^ CTci^ «i*rR 

^tw I ‘iit 

^iwHr mif ^8^ nc^ ’rr^8T? c^ »i8C8i »fc»«fc^8 

'Pirc^ I c?*r ^=8 '«tT^^, f% 

^T^TSS ^^nm-W8T8 ’fT^TT? JTT^ I ’W’ltf^ 

8Fj^^ ’»rf8^ WT 5r8 I nfT^ n^^c«i ^1 

f8%j »pm^ ^ I 

’ft^Tf 8t|fTO^’P^tC8 87f^’r® Bf8C<58' 

'»rrc8Tn ^ttc^ i 8t|c^ 8T«f f^8i 
^»ii m ?n i 

^mc^scar 5ff^ht*f ^^1 <2fcTr8fT c^ 

^tf^C^T'e »il ^’irl ^Sfl 8T^ C8, ’ft^^ 'Q 

vu^p -rrf^^ni ^t^ii8T?r 

'^Tfsrrrflc^ i 8c«tt8i^ ^tc^r -tt^^ c>r ^t% 

nTC8, f^l ^5^8 C8-fW5r 8«f?PT^ 1^81 w\m "if^c^, c^*R 

’fT^Trtr—>i^5pcn i 

^I%81 ^T^^88fC5r i ^ii^t 

^W5r 88^31 I 

«i8rtwi5ai^—’T^^siRtw 8 t|i^ srfs^ 

«(f^5r f^’TTc^ ’ftr ^ I >ji5 ^im- 

^8r5r8 I >i«iT8f^aprTf8’r«i 

?rTSf^w <2f^ ^f8^T8 n’8‘^T^ I ^'firc^8 

f^'Stt*! TC^5T Tl, ^T^81 %*f8 

«i<i5rf%^pc^c3r ^ rri-f5r85^ \ 

8|irt«r5S^tw?[ ’T^rf^arssjTfif w ^z^ ^e^tz^ srt^i 

smz^ ^«r^T*r i ^nrrw^saprrm 

-wrf^sR^^ i 8<*n—> I ^m^rsaj^TJf •, ^ i ^iwm- 



i « I ^ 8 I ’WnJf^aRtlf } 

«I >f^rr8f^!im*f •, ^ i >r*rT«r®ii^tTf -, ^ \ 

i b-1 >ff?ff%£(«rr^T ^8?^Tr*r 'q s» i i 

^c’f >rt^ijTfw *^f%' «(«t^ 

I vii^ ^r®Tr*r ;r^—^ j* 

»3fir '6^f%^c>nr ?f7Wnr ^n?r «}f^5ll^ i is>>i 

mwtif i Trc»i 

»rT^Trf^’f«t ^i^Tur?r ^5»TUcn 

*(f^^f^vs) ^ftr® ^T*fj I «i<«m ♦rtrnr 

^r*R ^51 I >rmT^Tft 

^7^ <2f^^ I 

wrWOT^«RJ ^ I ’T^l'«f'®l<T«r <ff%^ca(%ir 

>T^car%?r ^f^^^ <2jf^i i ^ i fiff^c^rffwi- 

«r^ "'PC’sr I ^C9f «£if^il^ ^ i 

^i^Ti ^^1 « I «(f^^ 

viiwrar ^*Tnr i 

^ I ^711 ^rt5^ »i^«i «j^»Tm*(5r 

^7?r, ^=!r«i ?rr|« ^ nTr?r i ^ i 'e 

^ii ’«(Tf%cbT ^«nir«ti ^^ i 

'O 15T»rrw^fl^ ^3^1 at^^?r ^rr??^ f^«f«if%?i*f® '»(S[^Tft 
f^^tn ^f^r® *tTf%r^ ^111 si ^rsjR^^If^nrac^nr ^ 
^i8^p®1 c»rf*f ^T^1 w^i I 

^*1 ^'R'Q 

’rtCtroi 



1. How far do you agree with the Materialistic concep¬ 

tion of History as expounded by Karl Marx ? Give reasons 
for your answer. (C. U. Hou. 1954) 

2. Indicate the distinguishing features of the Communist 
experiment in Soviet Bussia. Explain in what important 
respects it deviates from the Marxian Socialism. 

IC. U. 194S) 

3. What is wrong with Capitalism ? How would you 

propose to remove its defects ? (C. U. 1951) 

f 

4. Bring out the distinction between Capitalism, Socialism 

and Communism. (C. U> 1955) 

5. Write a short note on the Socialist programme. 

(C. U. 1946; 

6. Describe the chief economic advantages of a socialistic 

economic system and discuss the economic problems faced 
by it. (C. U. 1962) 



<iiTr?»r ^<iTt9 

( Economic Planning ) 

'Q STS^Tif 

«rTr«f (Stf^crrf^l i ?TT|f^«c«m c^ 

^ TPi^'ni c^, 

^riTi^ >r5it5? nf%?rT«i ^[Vs^ -^tus mw i 

<2i«m n^ cwc^rt ^ 

'f5Tf%®ff^’fc*nr CT, 'sr<^5Tf^ c^csr 

^jf%5^ <2lc^f^ «torT’f cifc-i^ cmc^^ 

*rf^3iT«i ’fti ^i^gsr i£i^^ 

51^ ^t»r 

*1^ mm nf^^ ^^tcf i ^tc®? 

s^^rrBr^grr^ ^c^ c^, ^<2tt5li mi 

cfrrn^ '8t<i5Tf^ ^rc^ i cwm^ 

«5T[OT «ra 3TC^, ^Bf9r ^Tc|^ 

I ’Tml *f^Tf5l^ ^^6^1 

»i¥n:«nr 

•fiif^Pr Tnm srr^fjr^ ^mtz^ >i’®^n^ i 

, ^«fhrf^ c’pcsr 'si5jfc»T, c^ "fRssnt^ 

tsmr ^Jtrw. 'swr ’^^‘i c*r^l^i «!«w^:» 

*R^5i1^ t%f%r® •rflirrf^'® mtzv 

*ft%sit^*i ^Ri^rro I , *tf^«i 



^88 




ap#^ ^ c»iTc^^ 

^ ^1 »r«^ ^ t c^Mn i^c^ ^*rrR« 
9^^Tcf I ’iTirtrsHT 

^Ti ^<!.ntw^ ^'W ^iron ^«**r(*R“ 

nf^5T9Ri I ^f% ^i#®rnr «f9 ^n^^T*r i 

f^'Bm^f <2tf^mf5r$i ^-R ««rr^Tf crm ’gfu^ 

nrnr sti i »fi^i:i5l5^i '4^^ 

srf^ii ^^nTR-nf^^rr*! ir^ ^nr» my\ ispij^j to 
<?3pTO *^81 ^ I c?i-»TiR ^^-^5;? ^«.ntR*n^ 

5R nr^c^ntnr, vn^fB?! TO^rtfl^*! 

<21^^ ^T^fl ^ ^^1 cap^ ^Km*\^ TOT I 

^^^hrs:, W5Tf^ TOTO TTf^TOap 'e cwnr- 

I 'iit ^«*TO^?-’?t^ fR >RtsrsTR ^1 I 

^^TO-^Ttopj^ wi% f^f^5j;^ ’ff^ ^ CT ^mrnr 

TOTC^ TOK*1 C^TT’f^^ TO I TO'®, 

5>H ciR^finr «rsr to|^ >ftap^ 

’I^tf^l I ’TTf^^TO ^r®N 'Q 

n%TO wi c^, ^tc«T c»rr1®c^® •itarr’^ft 

tfjtpfei TOi '®if® ^*a c»T c^rro c^ 

>TOl¥ ^«[f® mR® ^TT^ TOR I TOjTffr 

TOOT vn c»rf TO^ «rcTOre irte®^ '«^w® <yn 

f|*I I »lRT«Ttfr >nrTO ’*psit®j aR«i ®RtOT M- 

‘ ^ r^ apOT »ltTO^ fft, ft® « TOTO-mf^WR f^TOHT ^5«f® 
mR >nr4r if’fr^ir iRi «rM«i »m< 1 ^ ^ 

^tt^ff TOi c3iTt%nr» or^ to ir^v ft% «^ 
cir«r»t»rf wr yf*nn wt^ to« 

1f%*rftwTnii yycjrnTOcmflstrs^yOT ?lT^ 



fcTC»Rr 

*(?r$tf«^ ^T^-?rf^Fff*r« cwn- 

•9f9[c^ ^ 

f^rw c^ Tf|j?f 's f^?ii«i i^nTc^ I 

^T«T *r^^?Rt^ irttf^ 

<21^15^ I 

•• 

^tfl^FlRt^ 9f<wi^Defiiiition of Eeonomie 

Planning. 

?TiWrf%*® ^sj^Tfr fw^^itn f5ffi«r*j5^ 

^^r, «t<t5if^^ n^Ksd ♦ttai 

m Tfi^ 

c^c"i^ mp\ <tt^r5t^ i 

nf^^=rT^ 1^ orrn 

*n‘^j?r ^rar nf^^sTT^fiT •rf^ar?^ \ 

?9r1 c^, ^tw ^3rf^ hrfn^ 'e ^1»f4 c^ 

nf%^=ii >2t^*i ^iwr^ ^1^1 ?pn c*rr-w 1w^ 

1 f^ f^?ii nT<=«P7 ‘Ttfwi'e nf^^jRr^r ^ 

«mr I ♦r1%^iR'rff ^rfrtt^j- oft*\^ ^7’*!^ 

f^c^cn ^Tun^Tc^ ^^*rnR*^Tt^ vi, 

^si ^spsi'WT* 

^1 ^ I “Economic planning is the making of 

major economic deciuons—^what and how much ia to be 
produced, and to whom it is to be allocated by the conscious 
decision of a determinate authority, on the basis of a 
comprehensive survey of the economic system as a whole*** 
—^Dickenson. 





*tfi«wr5r|ir Contents of Economic 

Plannlnir. ' 

^1 CT, ’s^^isPr 

•Tfc^: 

i I ^ ^C^par —Determination of the ObjectiveSi* 

^?r, ^T^«i f5f*fTl%^ n^fRTfSi:^ 

5rl ^»T ^c*tpar f>i^ «TTc^ ^n i 

»fT*frsRr PrPr® i c^rrto'® 

%tPR HPwsm f^-rsf^Tc^ nP^?RT^ i 

<siKt^ OfT^ ^ ^^1, arfii?p car%^ 

m«rr^«i'«#r^=i^MT?r c*rr^^ Ttf^^rsi 

^Tf^^nr ww (2tf^?r^i-^rR^ ^ i 

nf^«[srr^ ^?RR 

'»rrc^n ^51 I wtz^ w cm 

^*\ ^c'vc® srar nPr^5ii ^i i 

'«R??r® C5f"r^f9Tt nf%^8i=il?r ^Tcf?r 

I fh?r, 

«rff^ c«f"rf»%^ ♦tPr^sd ^rsz^ i 

^ l Determination of Priorities. 

nfl^^pT ’rrvT^'T®: Pif^ <21^ 

^ I fm ^1 

4j^sit Pnr w ^ 'W^ *ff%^«pn-^ *ft%- 

®Tl%^ ^ I wi ^i^cvs *rft^ CT, ®r?rc^ «m n<p- 

TFp^ fP?r ^♦r^r nv% <2HfT5r ^ \ 

'ii^n *fPhPiRt?^lt ^ ’vrtuPw 

^ ^sipm I 





^ 9 ^ 

« I wn —^Determination of Targets. 

9i^T^ 'srr^^ ^ 1 ’rr«rr^<Ms 
wgj m Tl *Tt^ w ^ I 

*ff^’V9l5TT^ CIC^ 

• • 

I i£jc^^ t^f%5 «itc^ 5i^r5t^c^ 

^f%^9l^Tf5?r ^TW 

f^?r I 

8 I f^^?[—^Assessment of Resources. 

C^-C’TO ^'Sf^ (7R iil^1 nf^^=(1 <21^^ ^>1^ 

^Tnn I ^ 1 , 

^ff^^srnr ^i^<t «rr^i ^ 

>Tn1% ^"*ic^ «ii^f5 > «rr?r®fi '^i^T® i 

i^Z^ (?fC*l^ <2ttff^^ bjCJffl^ 

>01^11^3^ nf^*t «2rfr^ ^nTTO'®f^ 

•^3n OTT9F5TI nt%^8|5?nr «is^nR'® ac?n^ ^f? 

n1%^?i5rr^ "^tz^ ^Tc^ ^ii I ^31 f^ 

^T5i<jT5j^Tc^ <if^^?is{l-^rc^ ^m'\ ^T^is I 

« I —Determination of Administrative 

work. 

nf^^'nr mw wr nf^m^«i %j5* 

ir^^nr ’vciir 1 n^n=TTf5c^ 

m. <2n:?rr9r^?r ^ c«nn *rre^i f^sjl 

I «f*n-mf^ m^r mf ^7c^, 

«rr^ ^t^'Q «rc5PF 

^ 5311 ^if^, ^^*nrr?'i 'q <21^9333 ■> 



^8tr 


•BW A rgulMBtt for 

Planning. 

I <Tft^5rnr wrsr ?^9i c?, «f«f 

^c»r cTfcn^ 

I nf^TFmsTtf^ ^1 3it?, 

^ I Trf^’t^ nf^Fr»RT^^( 

’r^'SToTc^ «ir?rf«ri^T?r 

^ I 

t 

^ I «Rt^5u, c^?r Tffwpap «f'?f^ 

^(srsTf^^ nf^’wrmrfr 

^?r ^?n ^ I nRwft^tfr ^- 

<2ic5lTiT ^t?tc^7 c^Tf%c7f'^ c?n ^'^TT^T v£i?^sf5 cm nf^'® 

>T5i< I ^’TT^ ^f^*T7r ^n:«fT 

nflr^sftir ?Tfn?ft7r ^t«n 

ntc?r I 

81 lii’isTO n1%^piKr?r m^finr '«r<bTf^^ 

^5vii ^rr^T i ^jf^'^n® 

« ^\n C»1 ^^(’9 ^T|f^T7|®«rfft5T *ff^^«Rl 

>i^Tcwr ^?niif i 

4 I nR’i^siTTr c^, toi« 

t^TTf m^^Tc^ri 37Prrt^> 

^ I <?r, ^ffTTf 

4jp5f^ f^cn^ ijt i 

mw w^ •atv® ♦rffwrnr »rr^m *miri ^ i 

'to I ^1 a, «tt% I 

5(pfiifi ^VBi ^ «rtfOT *(t I bRfSiR ^mpi cm 





% 8 >* 


w TO, ^I^TO'8 ^ «nr3?^ ^Tf#r? h 

^fk «c5lT^ ^f^![fir« ’ito®* 

«ic5^i «}5Tf%i5 7[^^ ^arr^-TOTt^ i 

•tf%=Win^ —Argument® against Planning. 

i 1- 'sr^rbrf^^ 1^z% ^ «fsft5[ ^ ^ cm,. 

%m '<Tf^T^^1 ^ I ^«,nT»f5F, TO^tfr, C3F^1, f^ap'sr 

cat%< ^•rt«F»rrn 

mm I mi ntc^ S{1 

cap®1N8 mvm ^ 'siS^aiTft CWI ’TTf?^ TO aR 

*rrc?r i f^iT'^T’f ^aiat'sTc^ nf^^ii5ri-^t*t^* 

mm I 

^ I f^€i-?i^s, ^911 mm fi?i ^ TO^R-‘?rtf«fc«rr^ 

aiaij?F mm mum,, tiii«i vii^ ^^iFfR^c-sf^r 

f5r?t3ic«t?r gj^ «irrc?F i 
nf^5T»r=?-nr vr*F^H mmm 

’ErfSc^ mm i tot^j cto^^t m^^ f^i?rRcai?r 

TO ^f%5 mm, ^kcari mm i 

>» I 'ii^fS ^rntm apf5 cm, 

TO-^t*t f^?3lTO C^TC^ TO 

^ I mpzrnm aif^ 3FfB*^< mm, 

<2if^^i ^'^wrflTO mmn >iarTc«r?r nf^ 
mtm:\ ^’rf«r ^^csr TO^ to ; 

*ff%5t»RT^5? toTO ww cm ^ mm TOR 

m\m\ #cai?[ mm—^rn^ mm 1 

8 1 i£iTO#$ f^TOi m9\^ arr^c^ nra cm, 

^m\ m ^ mmm ^?f i 

^R1 ^csnr nf^TfTO TOapTO^nr cto 







^ ^tjf5iiia}«i-c^cat 

^«nreft^ fin’5“fs cm <si^'^ ^ 5111 

^t^df^T'Q »ii^f5 n^rtf, ^‘i vij^^ifar n^5«Frl- 

'8j< *n:^ 's f^c9f^«i 

C^, 'sr^f^^fl I 

^f^TPrrc*fr^ >R>st 'aq^brf^^ f^a!«i ^?fl 

c^[W^ ^ >ic*ifC^ir 'siwT'n 

f^nrT*f i c«f"f 

^-sf ^far^i 5fi ^z^'Q ^Tij‘-*nt=^c^i^ iics 

nf^^?[iTPr c^ COT «ft^C5j?r ^^zwusi ^ ^’tt^^p-rf)- 

>rTf^'® ^t^iz^ ^13^1 *t3pfe I vfl^^ 

tD^fg ^lif-j ^j(e\ irtRr® ^z^ (?!. nf?^«RPr ^ti^zm ^'f 
>rr?RjsifQ'® ^f^r® <2t^^ 

ctrt'n^ «fT?5^^ ^**^, '8 ^ntc^ 'q 

^iw\ <PT nf%^?i5?i m'^ft ^1 ^iK\m I 

'Sfnf^^pi I W?ri m'fhi^Tu^itcif BfT’fhr 

eraf '«fT'3si^f^ f^c'® i 

^ ?rf8t?r^«l—Nationalisation. 

^'® wfj'^rrcsi^ ^z^ c^ c^ ^r- 

i^, >T^t^'®amr*r^ ^ ,i 

«(5r®Tf5^ n^FRi^rr^ 

'« a <2lf®C?fTf5^®PT ^ OT 

^'rfwj®3?, C^T^FT^r ’R^l, arf^^-^f®T^-1^rfft<f «t^ 

^mz-^ 



’a[«fi5rtw 


^f^?rlc*nr i ^rj^nr 

«2ff^’TfilT'e ^TOW »f^rf’raRtf^’f«f’R'Sr 

'« ^*&5r-^Tnr i ■ 

^r® ^^nt^fc^nr ^Wf^ «rrf^ 

^m^ Ti ^'S2t*nir '?t<^t*fC5nr 

TT^-^l^tsTr^ '8 ^tlrsr «fgr 

^'Qli^ I ^f^-m^’ti'« ^3ft9r 

elf^ni»rTc^ ^t| i£i?r^ ^tS- 

f^'ir^?! ^mT*RT?r '6 

nf^sTr*! I 

—Advantages of Nationalisation. 

i I ^iTfspFt^T^ ^<i.nrff^T-^j^^i ^c»*?r?tF 

^rspi '^^ ^i:<t*Fi ’iT’iif^ ^t| ^<!>ntw5T- 

^ I ^Tf%^T5fti c^usi ^f^^rr«i 

wcw ^ 

^=Tt¥i ^^»rf<rr^c«i^ nfirnR^ 

f%®tc< I ^'nn wt^ \ 

o I ?rTf%5^ m^Tfw=?F ei^^m 5(1 ^^1 

^55t(5 c^ •^5(T3Fr^ 

nf^5it«i nt^ I zg5^j ^'[ nt^c^ 

*tm I *rc^ ^t| etc^rr^5T-«ff^>rt«j 's 

^fm^^ Rm ^^1 c^T’tmr toi *r^tu 

8 I ^Tj-'SftfipFRH arf^^ car%^ Tf< f^-(Wru^ 1 

<2(ff^ c^ c?^ irri-^rrf^'Rtyi c^ 



mw I irff*r^T^l'« nfwc^ irtcsv wrc? 

iT'S^rt ^?Tw5rrfi%-%v 

I TO ^^nm-^pnri ’ftJstflw 

^<i?r ^ I TO I 

4 I ^^TO TO1 ^Tl^TC*f c^ «if^- 

CTTf^hSl (?r^ TO TO1 ^ ^ I ^TTf^ (Sif^mf^tTO 

^^*rt^R-'«l^ ’TO, f^'« TOTO TOI TOtff^ 

<2tf%C^TR^ ^ ^f%Tl ^^nT*R-^^?r TOTf^^ 

?t»t ^?r i to st^i ’tr^^l ’f^ntTOr’t^ 

C^T’Tff^r® >ITTOT I 


—Disadvantages. 

i I Ttlnf^FTf^ ^<*.TO5T-^H^'nr «f^fH apf5 ^ c\ ^jf^TO 
^PF\ '5f9^:'2i^i«fT^ ^smi^ ^'5»nTirc5f^ tov 

sn I ^ ^7^T?tTO C^Tun 'e ^'^TO 

TOT^r -^1 >i"^Tw^T TO, Tr^*rc^v cf\m f^il '« 

^91 ^T7f ^11 

^ I ^T|-^j^^T’T5fTir >4^ ^TOTO i ^^ift 

TO*I "Sltw ^^®1V5T C^l TO I 

0?^ ^csT ^^TO^-^jT?r7r 4t^T^ 

^ I 

'SI *rf^TO5rr ^toto to sito 

ap,'5 c^, Tr^r^r ^^T(:?nr ^ 

^r?ri <si'5Tf^^ ^1 cro^ i 

^r<^»Tf^5nr «r«^bJTf%^ to-^i *fTO, 

TOic^ ’'Rfrr ^T«f ^•rlw ^hri i 

«1 ’Tf *Fr^ ^nT^R-roro a?ft ir^»r 







c^, csr%?r c«T^ nt^^T^ 

>T*s^'®fa!r^ nfa^rTM <2l«r?r irR i atf^^ 

^^9r®T^ ^ ^T^TCW^ ^t^nsTC®!? 5T>T 

'€ IT’T ^ I ^c»T ^w?=r-«nn5i nT^l (w^n 

’5^81 ^ I 

■^'6^1 c^r, ^i^- 

^zm 5fc^ I «j^i^Tfa«p ^ 

^cwfr®v£i^^ igw '8 fisisfe c^C3{ 

^ISI^STCTT’IT ^tm'Q 'Sists ^'s.nttt^c^cai 
ctrcn^ f^cutsf^^ '^W I ^^^'Stfai^ 

^tC^—'SR’f^^T^ I ^ 

I >l^i-rBf^Tf^^ ^j^'^T'Q »i^’^3f 

=^ mpf ^ftc^ mz^ ^1 I *^^WSf ^^^TC5T 
?[i 5T1 ^f%?ri m^z^ f^sr 

c^cai ^tll^ 

nf^^T*i 3 F^: ^ nTt^ti:^ i ^fR^j^ap, 41^ 

^^S^tfl’ ^9T1sf®I ^ 

'9 ^tsTT ^ Rw'8 

^^ST ^’T *ffl’rf«r® 1 Rc»[^^R^i ^T|f^aic«r?r 

>6 >!^^f^‘n'® ^C5r CT^*f c^ 



«t?ifw ^<!rfcTf^ CTO^ ett^^ >i"W'e «fH- 

TT^i ^«in >i^rft*i <2fTO ni^TOf» 

cm^ ^"*1? ^t|- 

f^tfrft^ vfl^fS (Rsf^?r ^^nm- 

’t^^tJ'R fhmTaiR "^U ^STsr I 

nf^^sn '5r^«i nf^^«RT^ ^i^ir’s, 

>8 nf^sipai^Tftc^ m «(riii«f^?( w\ t^f’s 

fiic^rt^R I 

^T|-‘^firFr9RTf|5T I (flHIt^C^^ 

^^1 f^<ftf^'® I 


<2Wt^ 

1. What do you mean by Economic Planning ? '^While 
planning eliminates the evils of capitalism^ at the same time 
it destroys its advantages too.” Do you agree ? Give your 
reasons. 

'2. Argue the case for and against Nationalisation. 

' i 

3. Discuss the characteristic features of a Private 
Enterprise economy and a Planned economy. ( C. U. 1957 ) 

4. Write short notes on any three of the following ;— 

(a) Taxable Capacity; (b) Incidence of Taxation; 
(c) Mixed Economy ; (d) Economic Planning, 

f C, U. B. Com. 1962 ) 
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